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World News 


Turkish MP 
shot dead 
in Ankara 
parliament 


An position Turkish MP was 

shot dead in the con u try'& par- 
tiamtmf T wriMmg fn ah fairiitant 
that could intensify thp diffl- 
cnttieal farfngMr Tmgnt Oaal, 
the Prime Minister, following 
local election defeats. 
According to witnesses Mr 

A tvfrrrT W-gfr fip ylan , a imanhw 

of the cefare-rtght True Path 
Party, was foot trying to sepa- 
rate two other MPS involved 
In an altercation. Both deny 
firing foe shot. Page 18 


Two. officials at Belgimn’s larg- 
esttfinsaufewfere shot dead 


Mr V 


threats t^otal to British 
author J&tmaxi Rushdie’s novel 
The Satanic Verses. 

nil peace threat 

Spanish Police and Civil 
Guards were put on maximum 
alert after Eta,' Basque terrorist 
organisation, threatened to 
break its three-month-old 


A fragfla truce took hold in 
Beirut after a fortnight in 

W Mch lllSldltPBS B capital 
Hag gitnjnaBBl‘ awTM» of Hie 

heaviest sheHtagin its nearly 
M years of intermittent rfyfl. 


Prague htfadc 

Two gunmen hijacked a Bun- 
garian airliner in Prague, 


ballets, before flying to Frank-' 
flirt where they surrendered 
to West Germanpofice shortly 
after landing. 


nnlimiliia arwfVBiwgnria have 
laipii-hfldjm attempt tO tacUe 
n lcmgi w tnrali tig hnnfar dtapntft. 

Ages. . 

Tokyo R0C p# > w e 

Members of the defencepoffey 
committee nf Jnpm’ B rnling 
liberal Democratic Party 
expressed strong displeasure . 
over US reservations about 

t bf * bfl fltetel ag nywiimt to 

develop Japan's next fighte r 
aircraft, known as the FSX. 
Paged 

S e ou l reshuffle 

A mate r Fflhhint reshuffle is 
Mkdy fofbflowthe military 
ps nomnd changes announced 
by South Korean President-. 
Boh Tae Woo. Page 4 


Contra tends halved 

The B u sh admrais tEation is 

halving fimifing for the I&cara- 
gnan Contra rebel pofitical 
operation in fartfe In the US. 


Important advances In foe Cen- 
tral Ame rican p eace plan are 

in San Jose, . 

Costa Rica. Pages 


Soviet Union's leading young 
chess n&vef.Gata Kamsky, 

14, and iifo father, R ust am, 
defected tothe-DSin NewYoric 
sayingMoscowwas holding 
KamsJtyback from beaming 

n m rM rfurnipkin^ 
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The Financial Haras has 
moved. Our address is: Mura- 
her One, S oo t h wartrBrMgft 

Ti Qwdim gltl 8HL. 

Our tdqduue number is . 
01-878-3000.; 

MHwriflj tammlWB m 
01-487-5700, 01-87^8076 and, 

for Company News, 

01-873-8074. The Tdex number 
Is 922186. 
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US buy-out 
specialists 
warned 
of risks 

A WASHING aatDS 



scattered trading. Buyers 
opened bids fop40l tames, 

srnrf hlrin anti offeni WBF 6 

finally snatched at 139 tonnes. 
Commodities, Page 30 
MINORCO, Sooth African-con- 
trolled investment groop bas 
offesed to post a SlOOm bond 
with a New York court as part 
of its attempts to have 
removed an Injunction which 
prevents it baying any more 
■harai fn OmB niHitatpd finH 

Fields. Page 19 

VOLVO, Swedish motor, foods 
and energy group, plans to 
move into the international 
properly business through the 
creation of an Investment com- 
pany in. partnership with sev- 
eral leading Swedish pension 
fluids and insurance compa- 
toes. Page 19 •" 

US Index of Leading tadjbm- 
ton, the Government's main 
barometer of future economic 
trends, fell 03 per cent in Feb- 
ruary after a 0.7 per emit rise 
in January- Page 3 

HHKCK and Johnson & John- 
son, two giants of the world’s 
health car e tndnstr y, are ton- 
ing a joint venture to create 
ami aefl consumer medkdnas 
in the US. Page 22 

US Government regulators 
forcibly tor* control of most 
of the banks belonging to 
MCarp, biggest i ndepend e nt 
bank hnTritng comp an y fa 
Texas. Page 19 

SECURITIES and Investments 
Board, umbrella regulatory 
body to the UK financial mar- 
kets, will announce foe 
increases which will push op 
the costs of regulation far 
many investment businesses. 


AUSTRIAN economy did much 
better 4 Iast year than bad been 
expected, with total output 
growing at around 4 per cent 
snjti inflflftm declining Mow 
2 per cent Page 2 . 

ASCOM, Swiss telecom m u ni ca- 
tions group, raid it planned 
to raise fts 1 888divi dend by 

pwrtfl rS^nnlfa- daitiXlS l 
a I-fbr-4 rights issue. Page 20 

4 PDVSA, Venezuela's national 
cfl company , saw net profits 
decline last year, primarily 
because of lower oil prices, 
reporting a net profit of gLOZbn 
for 1988 on sales of ISiShn, 
down from $L49m in 1967. 

Page 22 

IBM Japan, wholly owned snb- . 


iwM UnfthhwB nf Hu» TVS, 
showed pre-tax profits which 
jumped 3SJ par cent to YaBbn 
C2LS2bn) last yeoor, thanks- to 
stro ng rates gro wth and ex ten- 
sive coet-uilll rig measures. 

Page 21 
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Kre mlin ready to break silence over election results 


By Quentin Peal in Moscow 

MR Mikhail Gorbachev 
y est er d ay summone d (he lead- 
ing editors of the Soviet press 
to the gremlin, after three 
days of virtual silence from foe 
Communist Party about the 
defeat of dozens of top party 
n ff w« Tii fa last Sunday's elec- 


ting too much at ri«ir in financ- 
ing leveraged buy-outs has 
come from Moody’s Investors 
Service, US credit ratings 
agency. The agency review 
confirms its suspicions that 
Amencan-fityle 
banking activities ^represent 
si gn i fican t new rinlcs tn mwairt- 
ties firms’ crerfitara". Page 18 

TUfc Further aBround buying 
saw the Kuala Lumpur Tin 
Market (KLIM) price rally 21 
cents to a tbreeyear high at 
2422 ringgit a kg in continued 

g ftalaysiaat tin price 

Ringgit per kilogram 

25 


The results have been met 
with an almost eerie sSence In 
the official Party and Govern- 
ment newspapers, which have 
recorded a selection of the 
results, but buried all refer- 
ences to the n ati onwide baric- 


lash against the ruling Party 
stalwarts. 

The absence of comment, 
above all on the sweeping vic- 
tory in Moscow of Mr Boris 
Yeltsin, the most' prominent 
Communist Party rebel, has 
beat in stark contrast to the 
normal wordy editorialising of 
the national newspapers. It 
suggests considerable confu- 
sion in the Kremlin about bow 
to handle the outcome. 

Now a stalin’ statement from 
foe Party leadership can be 
expected today, after Mr Gorb- 


achev, flanked by both Mr 
Yegor Ligachev, Us conserva- 
tive number two, and Mr 
Vadim Medvedev, ideology 
rfiiwf, meet the execu- 
tives. 

The u rgen t mgpHng wm» as 
new evidenc e emerged of con- 
tinuing nationalist distur- 
bances in the republics of 
Georgia and Moldavia in the 
immediate aftermath of foe 
election, another factor likely 
to wor r y the party leadership. 

Yesterday an extraordinary 
meeting of the Georgian 


Thatcher will discuss 
southern Africa peace 
effort with Gorbachev 


By Michael Holman, Africa Editor. In Harare 


MBS Margaret Thatcher, foe 
British Prime Minister, last 
night signalled her support for 
coordinated efforts by Western 
powers and the Soviet Union to 
resolve the problems of 
southern Africa. 

fa the keynote address ctf her 
African tour, Mrs Thatcher 
told a banquet in her honour 
hosted by President Robert 
Mugabe of Zimbabwe that foe 
Namibia settlement, develop- 
ments within South Africa 
the constructive role of the 
Soviet Union held out “neater 
hope for peace and in 

the region.” 

Speaking aftpr a confere nce 
with Mr Mngabe and President 
Joaqufan Cfassano of Mozambi- 
que, at a ate an the countries' 
joint border. Mis Thatcher 
added: “We must make use of 
these new opportunities." 

She said southern Africa’s 
problems would be “high an 
the agenda for my discussions 
with President Gorbachev in 
Tflniinn nwt week.” 

Mrs Thatcher praised the 
Soviet Unkfa for its role fa the 
Namibia iw g rtfa H*™ and wel- 
comed what she called "foe 
greater realism” of its recent 
■ Matam a nto about the region. 

Over fo& tfwt tew. mouths 
Moscow has been stressing the 
need for a negotiated settle- 
ment in South Africa and 
appears to be nudging the Afri- 
can Natio nal C ong ress away 
from a military confrontation 
with Pretoria. 

Striking an upbeat, almost 
exhortatory note, Mrs 
Thatcher d e c lared : “A new 
nrimi, a new heart and a new 
8 piriL..is what we now need 
fa southern Africa ra a whole. I 
believe great c h an g es fax the 
better are within our ability to 
bring about/* 

It seems unlikely that, at 


Protesters seek help 
from UK and US 

Sx forma: detainees yest erd ay 
ao n M B asylum in fixe British 
Embassay in Pretoria, the 
South African capital, to pro- 
test against xaataxcfloaa placed 
on them after they had been 
released from custory. 
Another mm, held without 

♦rail y jni« f jOf iMnhfi - awl OH 

l inag er strike, escaped from a 
Durban hospital and took ref- 
uge in the US Consulate in 
Johannesburg. Four other 
detainees on hunger strike 
recently were officially freed 
«fb»r and t«™g ref- 

uge in the West Germany 
Embasay fa Pretoria. Page 4 


this stage at least, Mrs 
Thatcher envisages a s pecific 
British or super-power initia- 
tive. Bather , fop believes 
the thru* is right for the major 
powers to pool their resources 
and encourage renewed efforts 
to end civil war in Angola, 
resolve the conflict in Mozam- 
bique between government 
fo rces and Bpimwo rebels, 
encourage faster change in 
South Africa. 

“B is for the countries of the 
region themselves to take the 
lead,” fop gait)- But in the case 
of Mozambioue. Mrs Thatcher 
held out the possibility of Brit- 
ish mediation: “We are ready 
to take part in any political 
in Hinth m whit-H has foe sup- 
port of Mozambique and the 
other countries of the region.” 

The prospec t of a negotiated 
end to Mozambique's conflict 
with Renamo, who Sirs 
Thatcher yester da y denounced 
as “terrorists," wag raised dur- 
ing her bilateral talks with 
President Chiasano on the bor- 


der. 

Mrs Thatcher did not hold 
out the prospect of a specific 
initiative over South Africa. 
But foe made dear that foe 
was determined to increase 
contacts with Pretoria. ”R is 
not through South Africa’s iso- 
lation or through sanctions 
that we will achieve what we 
most want to see: the release of 
Nelson thp suspen- 

sion of violence, and the open- 
ing of negotiations about a 
political futur e fa which 
people have their >*8 lrtfbl rote 
in government.* 

These objectives required 
“constant encouragement and 
persuasion,” she added. 

Aside from praising the US 
for its rote” in the 

Namibia negotiations, Mrs 
Thatcher made no r e ference to 
the US and southern Africa. 
However, her approach is 
almost certain to have Presi- 
dent George Bush’s endorse- 
ment. 

In a two-hour private session 
earlier in the day with Mr 
Mugabe, Mrs Thatcher 
attempted to -allay the Presi- 
dent’s tears that South Africa 
would subvert the seven- 
month transition to indepen- 
dence elections fa Namibia, 
which gats under way on Sat- 
urday. 

She also urged on Mr 
Mugabe the need for a new pri- 
vate investment code in Zim- 
babwe, and spoke of the bene- 
fits of IMF and World Bank 
structural adjustment pro- 
grammes fa Africa - an issue 
she also raised last night 

Mrs Thatcher leaves for 
Malawi tonight on the next i 
stage of her six-day tour which 
has so far. taken her to 
Morocco, Nigeria and Zim- 
babwe. 

Malawfs needs, Page 4 


UK interest rates unchanged 
despite poor trade figures 


By Simon Hofberton, Economics Staff 


THE UK Gov ernmen t's interest 
rate policy survived unchanged 
yesterday despite trade figures 
for February which showed the 
third worst deficit for any 
• mou th on record. 

The Department of T rade 
and Ind ustry put the UK’s sea- 
sonally adjusted figures at a 
deficit of £22ba for the monto. 
After allowing for an estimated 
£500m surplus in trade Snser- 
vices and other so-called invisi- 
ble items, it put the current 
account deficit at SLtfan. 

London’s financial markets 
judged the figures to be insnfEt- 
dentiy bad to force Mr Nigel 
Lawson, the CSiancrifar of the 
Exchequer, to raise bank bass 
lending rates, but also too poor 
to permit torn to lower them. 

The c u rrent a ccoun t defic it 
disappointed analysts, exceed- 
tag expectations by £30Gm. 
Some have revised u pw ar ds 
thfor estimates for the fa n-year 
current account front a d rildt 
of around the £M£bn forecast 
by the Treasury in the budget 


CONTENTS 


parfter Bik mroith to GD£ of 

£18bn or more. 

Financial markets recovered 
from an initial negative reac- 
tion to the figures. Equity 
prices dosed higher on the day 

a fte r martet had darfld-d 

that interest rates were not set 
to rise. The pound was steady. 

Sterling, however, was 
br p pi y nHrifrwi on the foreign 
exchang e s. Traders continued 
to focus on foe dollar, which 
again Raced the leading Euro- 
pean and North American cen- 
tral banlm to intervene to stem 
the US currency’s rise. 

The pound is seen as the key 
to the future course of UK 
Interest rates. Mr Lawson has 
made a firm c ur r en cy synony- 
mous with the G ov er n menrs 

fight a gafatt twflatinn and a 

rim in interest rates is expec- 
ted if the pound’s value shows 
any si g nificant signs of weak- 


Britain’s trade figures 
showed that it import ed less 
than jn January, exports 


also fell; they were about 
£550m down while imports 
dropped by around 2400m on, 
the previous month. 

For the first time since May 
1980 the UK recorded a deflat 
fa its oil trade. This amoun t ed 
to £l&n and was attributed to 
the cumulative, effects on 
North Sea oil production of last 
July's Piper Alpha dlsaster and 
the more rece nt problems with 
the Brent anil fabnar fifola- 

Comparing the latest three 
month period with the previ- 
ous three mnntha the volume 
of exports and imports both 
rose 8% per cent, exetnding oil 
and erratic items. A compari- 
son of volumes in the latest 
three month period with levels 
a year ago shows that exports 
were 9% per cart higher and 

is per rawf up, i 

Mr Peter Spencer, economist 
at Shgaramt rtertmum HuttOD, 
said: “These figures are really 

Lex, Page 18. 
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WtfiNfrawt of Ayatollah 
Ho oaefn All Montazeri 
(left) as helr-de8fgnata 

to Ayatollah Rubotiah 
Khomeini marks the 
biggest departure fn 

the country’s domestic 
politics since the early 
days of the revolution. 
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Supreme Soviet -the republi- 
can Parliament - was held to 
replace both the republic’s 
President, Mr Pavel GiiashvlU. 
and the Prime Minister. Mr 
Otar Cherkeziya. 

The apparent reason behind 
their dismissal was not defeat 
in the elections, but an 
upstage of national tension fa 
foe republic between the Geor- 
gian population BTW> the Azeri 
minority hvtag in the province 
of Ahkhadze. 

A string of demonstrations 
have been held in recent days. 


culminating fa one outside foe 
Supreme Soviet in Tbilisi yes- 
terday. 

Pravda also reported that 
20, 000 people had demonstrated 
on the streets or Moldavia on 
Monday. The Soviet leadership 

has sent a special investigator 
there, the newspaper reported, 
to investigate racial tension. 

The big demonstration came 
as the poll result in Moldavia 
announced big victories for 
most of the party leadership, 

except for the first secretary of 
Kishinev, the capital. 



Kosovo calm after 
curfew is imposed 

By Jody Pranp—y in Prishtina. Kosovo 


YUGOSLAVIA'S federal 
«iii)j n ri tiPB fn their determina- 
tion to stage a show of force, 
ywgftaday regained control of 
the southern province of 
Kosovo after two days of fierce 
dashes between ethnic Alba- 
nians end the police, in which 
21 people died. 

However, witnesses of Tues- 
day's riots daim that the casu- 
alty figure could be much 
higher because many youths 
were badly beaten by the 
police, who also fired auto- 
matic weapons into the crowd. 

Local people say that angry 
ethnic Albanians, many of 
Hmm-i teenagers, threw 
at the police and that some 
demonstrators were armed. 


The wave of unrest, the 
worst since nationalist riots 
s wep t the province in 1981, was 
provoked by recent changes to 
the cnwcftfaitinn of the republic 
of Serbia by Mr Slobodan Milo- 
sevic, the powerful Serbian 
leader. The amendment s give 
Serbia much greater say in the 
running of Kosovo’s internal 
affairs. 

Officials say that 146 people 
were injured in the recent 
clashes, and unconfirmed 
reports claim that 48 ethnic 
Albanians have been arrested. 

Yesterday, far the first time 
in many days, the province 
was calm. 

Co n ti n ued on Rage 18 


Another learifag figure 
to have been elected by a 90 
per cent poll was Marshal Ser- 
gei Akhromeyev, the former 
Soviet Chief of Stall 

Mr Gorbachev’s statement to 
the editors has, therefore, to 

reconcile the need to calm the 
party faithful after a clear 
rebuff for their local leaders at 
the poll, and somehow yet seek 
tO nwommnrfnt p fog upsurge fa 

demands lor greater decentral- 
isation and local autonomy. 
Battle over price changes. 
Page 2 

French, UK 
advertising 
agencies in 
bid battle 

By Nfldd Tull In London 

A £103m (8173m) hostile bid 
battle broke out yesterday 
between Boutet Dru Dupey 
Petit, France’s fifth largest 
advertising agency group, and 
Boase Massimi PolUtt. the 
larger UK advertising and mar- 
keting services company. 

It is only the second con- 
tested bid the advertising 
agency sector has seen - the 
previous Instance being WPP’s 
ultimately successful assault 
on the New York-based JWT 
Group fa 1987. The advertising 
world has tended to avoid hos- 
tile bids because of the serious 
threat to the business posed by 
the potential loss of staff. 

BDDP first indicated it might 
bid far BMP three weeks ago 
but said then It was seeking a 
recommendation from the BMP 
board for shareholders to 
accept 

It is offering 300p a share fa 
cash, immediately dismissed 
by BMP as “unwelcome, deri- 
sory and wholly unacceptable." 

Mr Jean-Claude Boulet, 
BDDP chief executive, said yes- 
terday there had been some 
surprise at the hostile action. 
Mr Martin Boase, BMP chair- 
man, wild the entire fagd was 
hostile to the affer. 

BDDP and BMP have held 
unsuccessful discussions about 
a link-up fa the past, although 
BMP maintains that it envis- 
aged being the dnmlrwmf part- 
ner. 

BDDP, which is privately- 
owned, was founded five years 
ago. employs about 1,000 peo- 
ple and has three Paris-based 
agencies, nine regional French 
agencies, IS specialist compa- 
nies, with additional agencies 
in five other European coun- 
tries Including the UK Pre-tax 
profits in 1987 were FF&fin 
(SS2mX 

Continued cm Page 18 
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WHAT'S HOLDING 
YOUR BUSINESS 
BACK? 


Shortage of labour supply? 
High land costs? 
Prohibitive rental costs? 
Shortage of quality land 
for expansion? 

It i» a fact that many U.K. manufacturing and aervice companies 
with expansion plans are faring these dmodtiet, particularly in 
Regions with low unemployment coupled with high demand fin 1 
available land and buildings. 

■ It is also a fact that these difficulties can easily be overcome, as 
many companies have already realised, by making their choice of 
location fig expansion in the County of Clwyd, hLE. Wiles, where 
all the elements vital to successful business are in plentiful supply. 

If you are an established company and would like to find out more, 
about Qwyd and the conaderablc benefits it can offer your 

company dip foe coupon or contact The Clwyd Industry Team 
and we wifi send you our EACT RACK 

Write or phone The Clwyd Industry Team, Chvyd County 

Councfl, Shin Had, Maid, ChvydCH76NBu 
TeL 0352 2121 Rue. 0352 70032L 
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EUROPEAN NEWS 


Eta threatens to call off 
ceasefire with Madrid 


By Peter Brace in Madrid 

SPANISH POLICE and Civil 
Guards were put on maximum 
alert yesterday after Eta, the 
Basque terrorist organisation, 
threatened to break its three- 
month-old ceasefire today if 
the Government did not retract 
Its version of a statement 
which Eta cl aims distorts the 
one agreed last week in 
Algeria. 

The threat, published yester- 
day in the Basque newspaper 
Egin, came just hours alter Eta 
had agreed to prolong its cease- 
fire until June 24, and probably 
reflects deep divisions about 
whether to continue negotia- 
ting a peace with Madrid. 

The two sides have been 
talking in Algeria - where 
some senior Eta leaders are 
exiled - since early January 
and the ensuing peace has 
been easily the most positive 
development in the effort to 
end Basque terrorism since 
Spain became a democracy in 
the late seventies. 

Austria’s 

economy 

outperforms 

forecasts 

By Ian Davidson in Paris 

THE AUSTRIAN economy did 
much better last year than had 
been e x pected a year ago, with 
output growing at about 4 per 
cent, employment picking up, 
and infla tion declining below 2 
per cent, according to the 
Organisation for Economic Co- 
operation and Development 

Given the much improved 
business climate in Austria 
and its main trading partners, 
the OECD considers outlook 
for the next year or two to be 
satisfactory, though growth 
may recede to about 2 to 3 per 
cent a year. 

Austria’s government wins 
the OECD's approval for its 
efforts to contain the budget- 
ary deficit, and for two impor- 
tant projects: a reform of 
income and corporation tax, 
.and a comprehensive restruct- 
uring of state industries. 

But the organisation argues 
that more needs to be done 
both in micro-economic reform 
and in the reduction of macro- 
economic imbalances, and it 
rails on the Government, half- 
way through its term, to main- 
tain tba momentum in improv- 
ing simply conditions for out- 
put j»nrl ampl n y man t - 

The Government is broadly 
on track with its medium-term 
budget strategy, undo: which 
it has planned to reduce the 
deficit from around S per cent 
of gross domestic product in 
1986 to 2% per cent by 1992. 

However, the progres s made 
so for has depended partly on 
sales of state assets and reduc- 
tions in investment, as well as 
on the rapid growth of the 
economy, the OECD paints out 
that these factors can not be 
relied on to the same extent 
indefinitely. 

Moreover, the tax reforms 
which came into force at the 
be ginning of t h i s year will ini- 
tially exacerbate the Govern- 
ment's budget deficit problems. 

The reform package involves 
simplifying tax structures, low- 
ering rates, and broadening the 
tax base through simplifica- 
tions and the reduction of loop- 
holes and exemptions. In the 
medium term, it is designed to 
be revenue neutral, but this 
year and in the early 1990s the 
OECD predicts that it will 
entail revenue losses. 

The shortfall this year, 
expected to be Sch lObn 
(£445m). will be compensated 
for by stepping up asset sales 
in order to bring the deficit 
down to 4 per cent of GDP. 
Keeping the budget consolida- 
tion process up to the mark 


The talks began after the 
arrest in France of the Eta 
leader, Mr Josu Tenera, which 
is thought to have ended con- 
trol of the organisation by a 
hard-line Stalinist faction. The 
exiles in Algeria are largely 
more moderate nationalists. 

The Spanish Government 
yesterday said it stood by a 
statement made by the Interior 
Minister, Mr Jose Corcuera, on 
television on Tuesday night. 
Whereas he said that “we con-- 

aider the results [of the talks] 
as positive,” Eta insists that 
the agreed form of words was 
“the Government finds the 
results obtained positive.” 

The minister spoke of the 
“process of political conversa- 
tions brought to a head in 
Algeria” and Eta has insisted 
this be changed to “the process 
of political conversations that 
are developing in Algeria.” 

The most difficult difference 
between the two appears to 
have occurred whan Mr Cor- 


cuera said: “It is the Govern- 
ment’s intention to continue a 
new phase of conversation that 
permits the attainment of an 
agreed and definitive solution.” 
Eta wants this changed to: “It 
is the Government's intention 
to open the way to a new phase 
of the conversations to facili- 
tate the maintenance of the 
current peace and lead to a 
negotiated political solution.” 

Madrid has always sworn it 
would not entertain political 
negotiations with Eta and the 
mere use of the term “political 
conversations” on television 
was surprising. 

While a peace settlement 
with Eta would go a long way 
towards helping Mr Felipe 
Gonzalez’ Socialist Govern- 
ment out of its political trough. 
Eta. too, will be under great 
pressure not to break the 
ceasefire. Its political wing, 
Herri Bjifamnna, has been mak- 
ing huge strides in opinion 
polls since the truce began. 


Luxembourg bolsters 
banking secrecy 


By David Buchan In Brussels 


LUXEMBOURG HAS given 
legal backing to long-standing 
administrative restrictions on 
its banks passing information 
to local or foreign tax authori- 
ties, in a move cautiously wel- 
comed by the European Com- 
mission in Brussels. 

The decree, signed last Fri- 
day under special economic 
powers bypassing the normal 
parliamentary procedure, is 
designed to clarify the duchy’s 
bank secrecy practices dating 
back to the 1940s, Luxembourg 
officiate said yesterday. 

They said the move was 
prompted by the European 
Commission’s proposal in Feb- 
ruary to modify a 1977 direc- 
tive on co-operation between 
EC tax authorities. 

In particular, Brussels wants 
to ensure that memberotates 

do n«t BO bey UUd national 

legislation in using "adminis- 
trative practices” to frustrate 
requests for banking informa- 
tion from EC partners. 

A Commission spokesman 
wiJ the new Luxembourg law 
."could be a step in the right 
direction” by introducing 
greater legal clarity and cer- 
tainty in the duchy, adding 
that Brussels did not want “to 

harmimlgp or ahnliah hanking 
secrecy laws as such" where 
they now exist in the Commu- 
nity. 

Closer co-operation between 
EC tax authorities is seen in 
Brussels as one answer to the 
prospect of increased risk of 
tax fraud raised by next year’s 
planne d liberalisation of capi- 
tal movements. 

The Commission's other pro- 
posal is for a 15 per cent mini- 


mum withholding tax on bank 
interest and some bond 
income, or automatic reporting 
by hanks of such income to tax 
authorities. 

Luxembourg is bitterly 
opposed to introducing either 
measure, and duchy officiate 
yesterday gave no credence to 
some EC hopes that, bolstered 
now by a more comprehensive 
banking secrecy law, they 
mi ght- soften thair opposition 
to taTing bank and bond 
income at source. 

The general a arimTn nJre i t ivM ° 
practice of Luxembourg has 
been to ignore foreign requests 
for information on depositors 
in its banks, unless the request 
has the backing of foreign 
police authorities on the trail 
of a crime, such as money- 
laundering by drug smugglers. 
Luxembourg is aiming to pass 
apamal anti -la lmdarin g le gisla - 
tion this year. 

Though refined by further 
laws in 1981 and 1984, the legal 
basis for Luxembourg h anking 
secrecy dates back to 1941 
when the duchy was annexed 
to Germany. 

The 1941 provision allowing 
the authorities to force disclo- 
sure from banks about their 
clients in certain circum- 
stances was considered by both 
the Luxembourg hanks and the 
Conseil d'Etat, the duchy's 
constitutional court, to have 
become void through disuse in 
the past 49odd years. 

But the Government deckled 
last week that it needed all the 
legal weapons it could muster 
in the coming EC nego tiations , 
and went ahead .with the 
decree. 


EC attacks 
Romania 
over human 
rights issue 

By David Buchan 

in Brussels 

THE European Community has 
criticised Romania as having 
no legal right within the Con- 
ference on Security and Coop- 
eration in Europe (CSCE) to 
reject their recent request for 
information on dis- 

sidents. 

A statement by the 12 mem- 
ber states complained that the 
Bucharest Foreign Ministry 
had refused to accept a request 
by Spain, which currently has 
the presidency of the EC. for 
information about some 24 
Romanians who signed a 
letter to President Ceansescu, 
asking htm to halt boHdozing 
villages to transform tham into 
new regional centres. 

At the same time, the Com- 
mission said it is effectively 
freezing all negotiations with 

Bucharest for an upgrading in 
Romania’s 1980 trade accord 
with the EC. 

The Commission a 

mandate by the EC Council of 

Ministers, dating from 1966, to 

widen the trade agreement to 
include form products and eco- 
nomic co-operation. But the 
last formal talks with Buchar- 
est took place in autumn 1987. 

Mr Frans Andriessen, the EC 
external affairs enirmrimrintmt^ 
told the European Parliament 
- where calls for a tougher 
anti-Ceausescu stand by the 
EC have been building — that 
he foresaw no resumption of 
the talks. For the moment, 
however, there Is no question 
of the EC denouncing its exist- 
ing accord With Knmarrta 

Meanwhile, the Commission 
last week started negotiations 
With Poland far a trade accord, 
and is due to do likewise with 
Bulgaria nwt week. It is 
preparing its request for a 
mandate to negotiate with the 
Soviet Union, which it is likely 
to put to EC foreign ministers 
before the triiHHiw of thin year. 


Grim outlook 
for Sweden 

By Robert Taylor 

in Stockholm 

THE SWEDISH economy will 
continue to he overheated over 
the next two years with serious 
labour shortages and high 
inflation pressures, according 
to the latest pranrnriio forecast 
for the country published by 
the independent Na tional Insti- 
tute of Economic Research in 
Stockholm yeste r day. 

A serious deterioration in 
Sweden’s curren t account defi- 
cit is predicted for this year 
and in 1990, with a fell from 
SKrl5.7bn last year to 
SKrl8.3bn in 1989, which 
amounts to L5 per cent of the 
country’s gross domestic prod- 
uct this year. 


Danes may vote on tax plans 


By Hilary Barnes in Copenhagen 


PRIME MINISTER Pool 
Schist er of Denmark, leader of 
the non-Sodalist minority gov- 
ernment. is considering the 
unusual idea of submitting 
government proposals for tax 
reforms, reductions In govern- 
ment spending and the intro- 
duction of more user-charges 
for welfare services to a refer- 
endum. 

The Government’s proposals, 
according to Mr Schlfiter, will 
be among the most radical ever 
to be put forward by a Danish 
government 

The full details of the pro- 
gramme will not he made pub- 


lic until June, but ministers 
have told the Financial Times 
that the tax reshuffle could 
involve a total of as much as 
DKr60bn (£4 Jbn), a sum equiv- 
alent to about a fifth of govern- 
ment revenue and almost 10 
per cent of the nation’s gross 
domestic product 
The proposals will include, 
in order of priority, lower busi- 
ness taxes, lower marginal 
income rates and adjustments 
to indirect taxes. Gradual cuts 
in government expenditure 
and more user charges for wel- 
fare services are also expected 
to be included in the pro- 


gramme. 

"With extraordinary mea- 
sures, it is healthy to allow 
democracy to function 
directly," the Prime Minister 
said this week. 

The Government’s chances 
of winning a clear majority for 
its proposals in the Folks ting, 
where it controls only 67 out of 
179 seats, are, however, consid- 
ered to be no better than mod- 
erately good. 

A referendum would be con- 
sultative only, as the Danish- 
constitution does not allow 
binding referenda on tax 


Economist reveals fierce argument between reformers and planners 

Soviet battle over price changes 


By Quentin Peel in Moscow 

HUGE LISTS of new wholesale 
prices for products throughout 
the Soviet economy have 
already been drawn up and 
printed. But a fierce battle is 
raging between economic 
reformers and state planners 
over putting them into effect, a 
senior economist revealed yes- 
terday. 

At stake is whether the new 
prices package, which has 
already aroused a stormy pub- 
lic debate and threatens a fur- 
ther backlash a gainst Mr Mik- 
hail Gorbachev's perestroika 

process, will change the Soviet 
pricing system, or nwrpiy fix 
new controlled prices. 

Fears about the public reac- 
tion have caused the whole 
package to be held back, and 
the first changes are now only 
expected to be introduced next 
year. Professor Nikolai Petra- 
kov, deputy director of the 
Institute of Economics and 
Mathematics, and a leading 
academic expert on price 
reform, told a meeting of the 
International Economic Associ- 
ation in Moscow that the pro- 
posed price reforms were sim- 
ply a repetition of “the old 
administrative methods of 


management" 

He said the Goskomtsen - 
the state pricing committee - 
had already prepared minions 
of copies of new price lists for 
distribution, and "a very dra- 
matic fight is under way.” The 
state bureaucracy wanted "to 
solve the budget deficit by 
means of price reform, and to 
place the main burden of eco- 
nomic defects on the popula- 
tion: the people are always 
responsible for the mistakes of 
their leaders.” 

Professor Petrakov's outspo- 
ken comments are significant 
because he is the leading 
prices expert in the most prom- 
inent group of reforming econ- 
omists in the country, which 
includes both Dr Leonid 
Abalkin, director of the Insti- 
tute of Economics, and Profes- 
sor Oleg Bogomolov, director 
of the Institute far the Study erf 
the Economy of the World 
Socialist System. 

“We understood by price 
reform a change in the very 
mechanism of price forma- 
tion,” he told a distinguished 
gathering of international 
economists. “On the other 
hand, thin price reform has 


been prepared in an adminis- 
trative manner.” He said that 
supply and demand would not 
be allowed to determine prices. 

” According to the new prices, 
it is proposed, just as before, to 
ensure a centralised distribu- 
tion and allocation of prod- 
ucts.” 

Professor Petrakov’s analysis 
was backed by Professor Mor- 
ris Bernstein from the Univer- 
sity of Michigan, who con- 
chided that Soviet price reform 
at present was price "revision” 
rather than outright reform. 
He cited a string of substantial 
price rises which had already 
been indicated by Soviet . offi- 
cials, inelmting an jrM7 *W^e of 
100-150 per cent in aSl and gas 
prices, and 100 per cent for 
coaL The average increase in 
the price of co n stru ction mate- 
rials would be about 30 per 
cenL while electricity rates 
would rise by 4545 per cent 

Professor Bernstein was also 
sceptical about the degree of 
genuine fr eedo m which -would 
be allowed for agricultural pro- 
ducers selling perishable- pint- , 
ucts, in the wake of the recent 
Communist party plenum on 
agriculture. 


Britain to receive big share of 
Community job training funds 


By William Dawkins in Brussels 


BRITAIN will get just over 18 
per cent of the European Com- 
munity’s Ecu 3.5bn (£2.3bn) 
f unding for job t raining In hi gh 
unemployment areas this year, 
the largest share of any EC 
member state, the Commission 
revealed yesterday. 

The size of the handout 
could help defuse the UK’s dis- 
appointment at finding aarliar 
this month that areas of urban 
decay had been cut out of the 
EC’s regional fund, the largest 
of the Community’s recently 
expanded development, or 
“structural” funds. Most of the 
social ftmd cash will support 
national training programmes 
like the Youth Training 
Scheme and the Employment 
Training Scheme. The rest will 
go mainly to local authorities 
and companies which need to 
retrain people being made 
redundant Unlike the money 


r-harmried through the larger 
regional funds, the Govern- 
ment does not use EC social 
frmds to replace part of its own 
gpgndtog, so that yesterday’s 
allocation is genuinely addi- 
tional money. 

Given the feet that Britain’s 
jobless rate is declining, its 
share-out was being seen by 
officials in Brussels as gener- 
ous. However, the UK’s Ecu 
640m allocation also represents 
a slight decline from the its 
unusually high 21 per cent 
share - Ecu 667m - of last 
year’s Ecu 3.2bn European 
social spending. By the time 
the full share-out of structural 
funds is complete, the UK is 
expected to emerge overall 
with a anaHat share flan pre- 
viously. in line with the Com- 
mission’s policy of attempting 
to focus regional aid more an 
the less developed southern 


member states. 

Spain is the secohd main 
beneficiary of yesterday's deci- 
sion, with 17 par cent of the 
total, or Ecu 310m, followed by- 
Italy with 16.9 j>er. cent and 
France with 12.4 per cent The 
largest part of the cash goes to 
national job creation schemes 
far those under. 25, with Ecu' 
2£6bn split between disadvan- 
taged and other regions; 
Another Ecu 837,000 goes to 
national schemes far the over- 
258. with the remaining Ecu 
118,000 reserved for specific 
training projects agreed by the 
Commission. 

Examples of projects backed 
by the social ftmd include a 
French training wrirnnw for 
industrial robot technicians, 
educating young Portuguese In 
computer aided design and 
teaching jobless. Italians about 
pollution monitoring. ' 


France prepares insurance law 
reforms to meet EC directives 


By George Graham in Paris 

THE FRENCH cabinet 
yesterday approved plans for 
reforming France's insurance 
legislation, bringing ft into line 
with European Community 
directives which call for a 
gradual opening up of the EC 
insurance market. 

The proposed legislation, 
which is due to be put before 
Parliament this spring, will 
also remove some restrictions 
(m the purchase of shares in 
nationalised insurance compa- 
nies. 

This change is resign prf to 
permit the exchange of share 
stakes between Union des 
Assurances de Paris (UAP), the 
leading state insurer, and Ban- 
que National de Paris (BNP), 
the main nationalised bank, 
hut it will also allow freer pur- 
chases of insurance company 
shares by French and foreign 
Institutional investors. 

Shares in the state insurance 
companies are quoted on the 
Paris stock market, but they 
axe a relic of shares originally 
granted to employees, and may 
only be bought by French 


Tension in the Balkans 
yesterday overshadowed the 
start of a landmark trip to 
France by Mr Seiz Mallle, 
Albania’s Foreign Minister 
and the most senior envoy 
from Tirana to visit Paris tn 
more than 42 years, Reuter 
reports from Paris. 

investors, with a maximum, of 
1 per cent of the company's 
capital for ea c h investor. 

The new bill will bring the 
law Into line with that govern- 
ing other state companies, 
which may not float more than 
25 per cent of their capital. 

Mr Louis Le Pansec, the gov- 
ernment spokesman, said the 
legislation would bring France 
in line with EC directives 
allowing the free sale of cer- 
tain types of insurance con- 
tract across frontiers from the 
middle of nprt year. 

At the same time, the bill 
changes some aspects of 
French contract law, giving 
fnmBa«ri information rights to 


consumers. 

The regulatory structure of 
the insurance Industry will 
also be modified, with the cre- 
ation cf an independ ent com- 
mission, modelled on the bank- 
ing cnmraiarfqn get IQ) in 1984, 
to supervise insurance compa- 
nies and sancti on any short- 
comings. These fimetions are 
currently canted out by a divi- 
sion of the Finance Ministry, 
which will retain the right to 
grant licences to new insurers 
and to supervise insurance pol- 
icies. 

Another provision will allow 
mutual insurance companies to 
form groupings. 

The reform of France’s insur- 
ance legislation was first pro- 
posed by Mr Edouard Balladur. 
Finance Minister in the forms' 
right-wing Government, in 
1987. The overhaul of the 
codes, some of them dating 
from before the Second World 
War, proved more difficult 
than expected, however, and it 
is Mr Pierre Bdregovoy, Us 
Socialist successor, who will 
put the reform into effect 


Professor Petrakov sajd fe at - 

if the present price proposals 
ware allowed to gpA^a.-^ly 
the problems that 
become more acute. It seem^ to „ 
me that the only wa y ont qf - 
this situation & aranvcai 
in the very mechanise... 

of price formation. ££■■■*' 

“We have to change to the 
system of free prices, h e sa id. .- 
'hut it is not enough to create 
a market We have to create* 
situation of competition. ■- 

He warned that to move to- -, 
free prices in the current titea?-;- 
tkm cf excess money supply m - 
tiie Soviet Union - with Ron- 
fifes SOOha (£2S0tm) in unused , 
pe rsonal savings held in s tate -’., 
banks - created a very diffh 
cult situation, which could 
only be tackled by the intro- ; 
auction of "decisive measures 
for controlling incomes and 
expenditures.” r -.V 

He: argued In. favour or a -- 
“creeping reform of pricef” v_ 
- beginning immediately.’ * But;: 
this -would not mean^be Intro;; 
duettos of new bureaucratic^ 
prices.- It would foean the *' 
remo val of certain restrictions 
on the establishment of prices, 
in specific areas.” 

E Germany 
tries to 
ignore 
Soviet poll 

By LmIIw Com in Berlin . 

THE DRAMATIC election 
results in the Soviet -Utfioto ^ 
where many leading party 
rials foiled to be etected to the 
country's new parliament, 
have teen treated by the ortho- 
dox Bast German leadership as 
a non-event 

Only yesterday were a hand- 
fill of the results reported, 
without comment, in the main, 
newspaper, Neues' Deutsch- 
land. InCzechoslovakia,the 
results were the first item on 
state tetevblan’’s evening news 
an Tuesday, but Western diplo- 
mats in Prague sald tbe conser- 
vative leadership of Mr-MBtis 
Jakes will not submit the party 
to a gfaniiar electoral popular- 
ity test ' - \ 

The defeat of conservatives- 
in the Soviet elections wakwet 
corned in press commentaries 
in Hungary and Polanc^ vrhqse-'-" 
Communist parties' '■have'" 
openly admitted that they are:, 
unpopular. • 

Their decision to share^ 

.well beyond, what .tin Soviet .. 
party envisions. 

* But Mr Mikhail Garixttfrer*-- 
while ruling out a multi-party—- 
system for the Soviet Tndan,:-. 
has said that his East Euro 
pean allies are free to do what - 
they think best 

A new draft press law pres- 
ented yesterday at a central ; 
committee meeting in Buda- 
pest provided farther evidence 
of how far advanced the 
reforms are. The law will per- 
mit private individuals to pub- 
lish newspapers and magazines 
and thus enable former samiz- 
dat publications to be sold 


IVI uj au;(i|uii5 up owi muw ■ 

in order to bring the deficit T *1 J • "| * j 1 ; 1 •j'l 1 • , a 1 

Ireland sinks its teeth with relish into meaty drama 

lion process up to the mark J 

measures of^expenditure Kieran Cooke reports on claims of international fraud and cover-up involving a vital national industry 


One of the main factors 
aggravating the problem of the 
budget deficit is the large and 


AKE a man reputed to 
be Ireland’s richest busi- 
nessman. Add in the 


growing deficit of the social secretive goings-on in the 
security system, especially the global beef trade. Throw in 
national pension scheme. allegations of fraud involving 

Pension payments have risen ec funds and accusations of a 
from 9't per cent of GDP in government cover-up. It adds 
1960, to 15 per cent in 1987, the im to a heady mix ture, one 
highest level In the OECD which has rapidly achieved top 
area: and this problem will nat- hilling in. Dublin's boardrooms 
uraliy get worse through the and bars, 
ageing of the population. Offi- The man at the centre of the 
cial estimates suggest that by controversy is Mr Larry Good- 
the year 2030 the number of man, known in Ireland as “the 
over-60s will have increased by beef baron”. His privately-held 
70 ^® 00 - P** cent / „ ,,, Goodman International Group 
The OECD argues implicitly is Europe’s biggest hoof procss- 


over-SOs will have increased by beef baron”. His privately-held 
70 ^® 00 - P** cent / „ ,,, Goodman International Group 
The OECD argues implicitly is Europe’s Wgg pct hoof proces- 
that Austria will have to sor and exporter, with an 
choose between various annual turnover estimated at 
response;- nearly I£800m (£665m), equiva- 


If the pension system were l en t to about 4 per cent of 
to be made self-financing, con- Ireland’s gross national prod- 
trfbutions would have to rise uct 

by 50 per cent over the next Earlier this month it was 
four decades. If there were a alleged in the nail the I rish 


freeze on contributions and on 
government subsidies to the 
pension scheme, average pen- 
sions would have to decline by 
a third. 

If pensions and contributions 
remained unchanged, govern- 
ment subsidies to the pension 
scheme would need to double 
in real terms. Finally, there 
would be the option of delaying 
the retirement age, which is 65 
for men and 60 for women, 
though many retire earlier. 


Parliament, that Goodman 
International was* the subject 
of a “major investigation” by 
the Irish Fraud Squad. 

Subsequently it was also 
alleged In Parliament that 
companies directly associated 
with Goodman International 
had made “misdeclarations” an 
EC export refund papers, and 
that, as a result, the Irish 
Department of Agriculture had 
imposed a penalty of more 
than l£Im on the Goodman 


Group. 

A party of vegetarians tn an 
abattoir could not have created 
a bigger furore. The beef trade 
is vital to Ireland. Exports of 
beef last year were worth 
I£lbn. more than 8 per cent of 
total exports. 

It is estimated that Goodman 
International controls at least 
45 per cent of the country’s 
beef industry. The industry 
employs 15,000 people in 
Ireland. The Department of 
Agriculture says that the cattle 
and beef sector is six times 
more important to Ireland than 
to any other EC member state. 

“This kind of publicity can 
do nntnlrf ifamag p to the inter- 
national reputation of the 
Industry,” said Mr Michael 
O “Kennedy, the Agriculture 
Minister. 

The Goodman Group has 
described the allegations 
a gainst it as “fa-informed, false 
and malicious” and said com- 
petitors in the industry were 
orchestrating a “whispering 
campaign" against it 

Mr Goodman himself, 

renowned as a tough, 
no-nonsense operator, 
deserfaed his critics as leftists 
who woe "anti-private indus- 
try. anti-success, anti-effort, 
anti-bloody well everything.” 

Mr Charles Hanghe/s Gov- 
ernment rallied to support Mr 



sels had every confidence in' 
the way Ireland supervised its 
beef trade. There has been no 
confirmation from the Irish 
Fraud Squad of serious investi- 

S itions into the Goodman 
roup. Mr Goodman has chal- 
lenged his critics to make their 
allegations outside the Dali, 
away from the protection of 
parliamentary privilege. 

It has become clear that the 


nity’s local agency, ft pays out 

Brussels It tntrr ri t n rg ffe 

system: if the department 
detects irregularities in the 
payment of EC funds it is held 
tiaiito by Brussels. 

Critics of the system say that 
EC metober states, have an 
interest in not wncn ro ri T ig , and 
certainly in not publicising, 
any wrongdoings. They say the 
EC should have Independent 


Agriculture Department is in powers of investigation. The 
the process of penalising the main opposition Fine Gael 


“Beef baron” Larry Goodman 


Goodman. In the Dail there 
was a shouting match: the 
Prime Minister accused those 
who had made the allegations 
of trying to sabotage the entire 
Irish beef industry. 

“You are protecting a 
friend." shouted back a mem- 
ber of the opposition. Opposi- 
tion politicians have alleged 
that the Goodman Group has 
close contacts with the govern- 
ing Fianna Fail party, and 
have accused the Government 
of a cover-up In regard to the 
misuse of EC flirwfg 

Mr Hanghey said that Bros- ' 


pronp for activities which 
include misdeclarations In con- 
nection with export credit 
refund documents. The depart- 
ment also admitted belatedly 
that the matter had been 
referred to the police. 

The Goodman Group says a 
subcontractor and not it was 
, responsible. Those making the 
allegations say the responsibil- 
ity lies firmly with Goodman 
Tntomat ionaL ■. 

Irish apposition parties, frus- 
trated by Mr Haughey’s con- 
tinuing popularity with the 
electorate, have seized on the 
issue with all the relish of dogs 
being shown a rare steak. 

Not only Goodman Interna- 
tional but the Government is 
dearly very concerned about 
the wider impact of these alle- 
gations. The Agriculture 
Department, as in other EG 
countries, acts as the Comma- 


party wants an independent sugar processing and commodi- 
int e rv ention division, free from ties group, for a «fwin»r srm 
political interference,. to be set Food Industries, the public- 
up within the Agriculture ly -quoted agribusiness com- 
Department in Dublin. party which Mr Goodman con- 

■The EC has played a vital trols, is rapidly expanding 
role in the success of the Irish with the aim of one 

beef industry. Bz mxnt yeazs of the most important elements 
Goodman International has of the European sgdteaiBB B 
been successful in developing industry after 1982 and the 
m a rke t s in the dl fllc a lt North European single market. 

Africa and Middle Eastern . Mr Des O'Malley, i ^ff r of 
markets, particularly in Iran the opposition Progressive 
and Iraq. Democrat party; says the size 

. Such markets attract the 0 f the 1 Goodman business 
highest level of EC refund pay- empire “is toe cause of signlfi- 
raents - the compensatory cant and growing disquiet, 
payments made by Brussels to especially to formers and toe- 
cover the difference between agribusiness sector in pw»in | 
EC prices and toe lower meat Its huge size, at nearly 4 per 
prices in other markets, ft is ceqt of our GNP, and its arari- 
believed that Mr Goodman's ety to extend into nearly all 
companies now receive about aspects of agribusiness, impose . 
ISlOthn of EG export subsidies obligations of openness and 
each year. disclosure on it which it has 

Allegations of fraud sur- .chosen not to meet.” 


ro un di n g the Goodman Group, 
remain only allegations. But 
there is no doubting the con- 
cern felt In many circles about - 
the power and influence Mr 
Goodman commands. 

He controls more than so - 
companies and employs 
between L500 and 2 ,000 people 
in Ireland. Recently he bought 
a 73 per cent stake in Unigate, 
the British food multinational, 
for more than X£80m and a 69 
per cent stake in Beriaford, the 
sugar processing and commodi- 
ties group, far a gfwiflgr Him 
Food Industries, the public- 
ly-quoted agribusiness com- 
pany which Mr Goodman con- 
trols, is rapidly expanding, 
with the aim of becoming nn> 

of the most important elements 

of the European agrib usines s 
industry after 1982 and the 
European single market 
Mr Des O'Malley,, leader of 
the opposition Progressive 
Democrat party; says toe size - 


The Soviet election, in which 
many party candidates faced 
rivals for the first time, was 
particularly embarrassing-- far: 
East Germany which is prepare 
ing for traditional cme-candi- 
date e l ectio n s in May. 

The party stressed that the 
vetting of candidates at their 
places of work guaranteed that 
only those citizens who 
“enjoyed the confidence of toe: 
people” were nominated. 

Neues Deutschland yester- 
day published the latest in’a 
series of sharp rebuffs to eco- 
nomic reforms in other Cook 
munist countries. 

Profe ssor Harry Nfck-af the 
central committee’s Academy 
erf Social Sciences, ridiculed 
the concept of a “Socialist mar- 
ket economy” as a “naive, at 
times almost romanticised”- - 
Idea, about regulation through’ 
the market econo my . He noted; 
that economic superiority over - 
capitalism would never be 
achieved by introducing “more 
market and more competition.” : 
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to be 
halved 

ByUboal Barber 

to Washington 

THB iMWteMO B' fa 

hatting finding for the Mo 
arayuan Contra rebel political 
operatio n taqjle InihcPS. 

The move is aimed at 
managing the rebel leaders 
to return home to test prom- 
ises by the SaiHflirista Govern- 

iwmt tff nprni n p fhrir p aHtiml 

process before next year's doc* 
ftww 

Other stqs growin g out of 

last week's accord between. flu 

e dmlnls t r atfa m and Congress 
an Contra aid include a meet- 
ing next' week between Pxesf- 
do it George Bosh and Presi- 
dent Oscar Arias of Costa 
Rica, the architect of a 
regional peace plan in Carina 


Inflation and debt hem in economic policy makers 

Peter Norman previews the IMF and World Bank spring meetings starting in Washington tomorrow 

I K America, people in a jam the IS is not under control, US economy cast a alight gukkeniaff in the particular would have far Debtor nations, by contr 

sometimes talk of being upward pressure on US later- — * ‘ — '* ' — 

stock between a rock and a est rates is sure to CoBow. The D°Bar Index {1985-100) 

70 Hi 


I N America, people in a jam 
sometimes talk of being 
stock b etween a rode and a 
hard place. 

With the spring meetings of 

the International Monetary 
Fund World Bank about to 
start, many of the world's eco- 
nomic policy, makers must fed 
that p r e ssure s In 

the industrial countries and 
the protracted Third World 
debt crMs threaten t Wi with 
a similar lack of mano euvring 
roam. 

Ihe two issues of frrfhrtton 
and debt look set to posh the 

nf fi n t entry gfai lTflHy 

fliwt the global < a»WHWt 
imbalances into the back- 
ground when talks begin in 
Washington tomuxx ow. 

Depending on the coarse of 
InOatian, many of the finance 
ministers and central bank 
governess from the 150 or so 
industrial and developing 
co untries c onv erg in g an Wash- 
ington could face some 


Americ a. The j sd mini stration extremely difficult derisions 
has- a teo began copsuttatfons about interest rates in the 
with European al a » to per- months ahead. The meetings 
suade them to tie. their eon. should also be the occasion for 
sonde aid programmes to the Mr Nicholas Brady, the 05 
SmffinJstas* hedges to demo- Treasury Secretary, to 
cratise. in detail how his ideas for toI- 

•HieadiriitogmltaBbeen tmtary debt reduction backed 
spending 9tSn (£2.7m) a year by the resources of the IMF 

and World Rank will work. 

Dollar interest .rates are the 
link between the issues, of 
inflation mid debt. If the belief 

flafriww Twilr| ftnt i nf hil ten frl 


to support the Contras* exiled 
political operation, which. 

imdndm nffivK in Mf&mj amt 
Central America. Costa Itica 
has on occasion expressed 
unease about the presence of 

Cnatra |wadw>y ) a Wlfl Wmtdw - 


ras agreed to consider disnran- \7 AflATHPf €3 
♦Hag Contra base camp* hut T vltvA UvuR^ 
latex backed off under US pres- ■> ' . • 

Alfredo Cesar, a Contra Colombia 111 

border talks 


latex bucked off under US pres- 
sure. 

Mr Alfredo Cesar, a Contra 
rebel leader, said yesterday: 
"the message, is. that the us 
wffl. no longer suppo rt politi- 
cal activities Inexfle. The mdy 
ones they will sup por t are 

mvm wduri w l fimMe Sfa nfr 

gna as part, of the political 
opposition there. That is 
where the testing arena is 
now. 0 

Mr Cesar desc ri be d the more 
as a logical result of the new 


By SarBa KnodSB 

in Bogota 

: WITH backslaps and 

hmnUTmHn^ flw» prasMnntB of 

Colombia and Venezuela have 
launched a promising attemp t 
to te«*Ip a lo n g - fttaTwHwg often 

W H ar arut nmnrifm»Tly uMOUt 


initiation policy of | border dispute. 


diplomacy and of supporting 
tire internal opposition in 
Wramg mi. flyUMp m admin- 
istration's military aid pro- 
gramme has been shrived in 
rabim tor support by the Dem- 
ocratic, majority, in Congress 
for a jO-month renewal of 

$4fint a l wmM iii li«rla i « aid to 

tire .xdwi troops just Inside 
Banduras. 


at I 


By Tim Cooow ln Managua 

IMPORTANT advances in tire 
CentralAnteriwmpettteplaB 
are -expected. from a ministe- 
rial 8mnmit today and tamar- 
raw in Sen lose. Costs Rica. : 

Foreign mhdsters of the fire 
Central- American countries 
are chtt to ratifythe establish- 
ment of a UK observer force in 
the region, to drew up a mech- 
anism for the . ffrwoo hi Wcaffw H 
of tire TMNMMrang "Contra 0 
army of Nicaraguan rebels 
based in Honduras, and to 
agree means of coordfauttfiig 
the battle a gajnst drug-traffic 
tinou^i tite isthmus. . . 

The, multilateral m ee ting is 
the first since the break- 
through at February's presl- 
dcnthdsunHBttcinEl Salvador,: 
at wl itch NWnfumfratint: 
Danld Ortega r made pafitical 
concessiona in return for a 
commitment by the region's 
leudew to demobilise tire US- 
hacked Contra mmy. 

Today's mtu t utori a l summit 
is to thradb out tire details of 
the agremkents made In El Sal- 
vador. OfpartLeular Interest 
will be Honduras's new pro- 
posals on the future of Contra 
bases on ite t errit ory. * 

Nicaragua is eager tiiat the 
demoHHsatton process should 
begin as eufr ns May*, and 
tiiat tire UN observer force be 
in place as soon as possible. , 
Minis terial approval of the | 
o b server force plan, details id : 
which were -worked out. this | 
month in -New York,- will 
restore that tite proposal he 
debated by the UN Security 
Council. It is uncertain 
whether tfce.USwfflvetothe 
ptnrt- 


Accompanied by ministers 
and former presidents - 
Grinding Mr AdriHh Suarex of 
Spain, who will lead a new 
ftepftigti nn finimwtoitoi — Mr 

Vergilio Banco of Colombia and 
Mr Carlos Andrds Feres of 
Venezuela spoke of friendships, 
shared interests and joint firan- 
tier devrippment in meir Tues- 
day meeting on the border 
teklgB set U^eda. 

Mr Baico said the Concilia* 
Him rffinmtednn was to recom- 
mend-ii — "**» Qp t r a m B’.alkiw- 
Jng direct iKgotiatkuis on the 
dsChittunirf the marine harder 
in thetjuff of Venezuela- Twu i; . 

imw itenri tei raaf wUl'ahalySQ'” 
a whole range of frontier 
Issues. 

Previous at temp ts to (fiscuss 
binder .problems have always 
foundered. The most danger- 
ous m o ment came in 1987, 
when a Critomblan navy gun- 
boat was escorted out at dis- 
puted waters, narrowly avoid- 
ing a serious confrontation. 
However, both presidents come 
from frontier regions of their 
countries, and Mr Pdrez has 
always beat seen as friendly 
and open towards Colombia. 

Colombia and Venezuela 
share a frontier running over 
1^00 utiles between the Carib- 
bean Sea and the Amazon 
Basin. Although the te r rito ri a l 
dispute is limited to a small 
part .of the Gulf of Venezuela, 
attacks by Colombian guerrit 
las, drug trafficking; cattle rus- 
tling and illegal migration 
have exacerbated bilateral rria- 
ttamt. fl n ntw i lM H wi fln wfahai in 

the frontier zone and incidents 
are common. An estimated lm 
Colombians live and work in 
Venezuela. Allegations of 
ill-treatment . by Venezuela 
have sometimes produced for- 
mal complaints from Colombia. 

On either side of the frontier 
are big oil and coal deposits 
and other natural resources. 

The special commissions to 
study the economic and social 
development of frontier regions 
include leading businessmen 
and politician b from the two 
countries. A joint hydroelec- 
tric scheme on the Orinoco 
River and several agroindus- 
trial ventures are on the 
agenda. For the first time in : 
many years, the handshakes 
are generating more hope than I 
sce pticism in Cotkanhia. 


Argentina’s montbly 
inflation rate nears 20% 


By Gary Me a d in Buenos Aires 




INDEPENDENT economists 
are predicting tiiat Argentina 
is again- on the border of 
hype rinflation, with monthly 
rates doe to surpass 20 percent 
In May and Hkely to deterio- 
rate further thereafter 
At the sams fa 1 * panic buy- 
ing by r&ecabtare of tJS dri- 
lars -has -begun, -as a hedge 
agatost tire' soaring of inflation. 
Yesterday tire Argentine ats- 
tral traded on tire streets at SO 
to ft a record for unofficial 
currency levels. The 

gap between the official gov 1 * 
w m nent rate and that obtain- 
able fr o m irariflrial dealers is 
now morefhau.200 perce nt. 
■Nonparty economic anafrsts 
Jn" Argentina are now continent 

Hurt win tto lyfhMnnaiy prob- 
lems are imminent. Such 
reports confirm, private analy- 


ses of international fiwmriat 
Institutions and commercial 
banks. The accelerating black 
market depreciation of the aus- 
tral has surprised the most 
careful analysts, and wffl. inevi- 
tably heighten twwtoi in tire 
run-up to the presidential eleo 
tionof May 14. 

People have been flocking to 
buy US .c urre ncy as the most 
liquid, and yet stable hedge 
against inflation. Consumer 
prices, despite gov e r nm ent 
denials, are shooting up for all 
manner of basic items. Mr 
Pedro Perez, head of tire Bue- 
nos Aires federation (rf groom's, 
said Argentines freed *a water- 
fell of increases”. Food prices 
have risen between 20 and 75 
per cent tn tire past few days 
and prices of consumer dura- 
bles considerably more. 


tire IS is not under control. 
upwa rd pressure on US inter- 
est rates is sure to follow. The 
consequent increase in bur- 
dens on . Third Wold debtors 
wffl for outweigh any possible 
benefits from Mr Brady's Ideas 
for dri* reduction. 

The problem is tills 
year's spring meetings are 
bring hrid at a time of greet 
imrantwhit y about the state cf 
the world economy. Barely 
have the economic 
been as mired as in the cur- 
rant late phase of the SX-year- 
oH recovery from the recession 
of the early 1980s. Pundits' 
forecasts range from slower 
growth through increased 
frrfiatton to recession. 

Until recently it appeared 
tiiat the pdfey maker's ideal of 

sustained nan-inflationary 

growth, espoused at successive 
arnmal economic summits of 
the Group of Seven leading 
industrial countries, was close 
to bring achieved. But fisr the 
past six months, it las become 
apparent that inflationary 
pressures among the 
industrial countries axe modi 
stronger thaw previously imag- 
ined. The big unanswered 
question is whether tire pro- 
gressive tightening of mone- 
tary policy in most industrial 
countries last summer 
has managed to stem tire tide 
of rising prices. 

Leaked IMF forecasts sug- 
gest that tids may be the cas& 



Federal Funds (%> 

«o g»«sragto!g«Hgafl aira 
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Consumer prices <%) 
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Early drafts of the IMF's World 
Economic Outlook, due to be 
pwWhM in its final form in 
Washington next week, project 
tf prt consumer in tire 

seven major industrial coun- 
tries could overage &7 per cent 
this year, compared with the 
&5 per cent rate envisaged by 
the Paris-based Organisation 
for Economic Co-operation and 
Development in December. But 
Inrikiwg ahead to 1990, tite IMF 
expects a slowdown in infla- 
tion to an a ve r age of 3.4 per 
cent for the US, Japan, West 
Germany, France, Britain, Italy 
and Canada, whereas the 
OECD three months ago fore- 


cast 8 slight qnkkeniag In tire 
1990 rate to 8.75 per cent 

This is the sort of news that 
policy makers want to hear 
and could explain the recent 
willingness of men Hke Mr 
Nigel Lawson, the Chancellor, 
or Mr Michael BosMu. who 
beads the US president's Coun- 
cil of Economic Advisors, to 
suggest that interest rates may 
have peaked. 

Certainly, in the run up to 
the meetings, the US, West 
Germany and Japan appear to 
have accepted a te mporary halt 
to the previous rouDd of inter- 
est rate increases. Whether 
this proves tenable depends 
kss on the will of finance min- 
istries or central banks than on 
tire pres su r e of financial mar- 
kets. 

This week's strong upward 
movement of the dol lar jg a 
reminder that the markets 
always have the power to 
spring surprises. Although a 
strang dollar reduces p r e ss ure 
on the US authorities to raise 
interest rates, a weak yen or 
D-mark translates fafo M ghwr 
imported goods prices for 
Japan and West Germany and 
could force the authorities in 
Tokyo «nd Frankfort to H ghten 
monetary policy. 

Although it seems that 
finance ministers in the big 
industrial co unt rie s would be 
reluctant to raise interest rates 
at present, central bankers tn 

pi M »w l jwkI thn BmuteAiilc In 


particular would have far 
fewer scruples if they felt 
effort s to u phold stability 
were 

I t is unlikely, however, that 
the G7 industrial coun- 
tries. which meet on Sun- 
day, will be panicked Into 
action on i nt erest rates by tire 
dollar's most recent surge. One 
reason for expecting calm in 
the short term is that the last 
two meetings of the G7 - tn 
West Berlin last September 
and in Washington in February 
- were also pre ce ded b y 
strong but temporary upward 
movements of the dollar. 

Barring surprises, Mr Bra- 
dy’s debt suggestions should 
therefore to be a «wHn talking 
print at tire Washington meet- 
ings. 

Since first unveiled on 
March IQ, the US ideas for har- 
nessing the resources of the 
IMF and World Bank to back 
voluntary debt reduction have 
been given st ro n g su p p o rt by 
Japan and France, but only a 
cautious welcome by other 
European countries and by 
many debtors. 

Countries such as Britain, 
West Germany, Italy and the 
Netherlands suspect the Brady 
e ng gpgrtw ease the debt 
crisis only slightly and contain 
the danger of tran sfe rr in g riak 
from debtor wafwma and credi- 
tor banks to ta xpay e r s in the 
industrial countries 


Debtor nations, by contrast, 
fear the US suggestions will 
not go Ear enough. “We want a 

realistic and c o n cre t e proposal, 

and there Just isn't enough co- 
ordination and coherence 
among the participants," com- 
plained Mr Mailson da 
NObrega, the Brazilian Finance 
Minister, at a meeting in Paris 
last week. 

Meanwhile, the poor non-in- 
debted countries such as India 
and Indonesia have yet to be 
speak out. They could object 
tost tire Brady suggestions are 
unfair because they will absorb 
IMF and World Bank resources 
to which they might be enti- 
tled. 

Is bidding for support for Its 
ideas, the US has re-opened an 
old debate about the IMF’s 
level of resources. It has hinted 
that it might drop long-beld 
objections and bade other IMF 
members in support of an 
increase In IMF capital in the 
form of increased quotas or 
members' subscription rights. 

April 30 lias been set as a 
deadline for resolution of the 
quota issue, but this Is certain 
to be extended at least until 
the next IMF annual meeting 
in the autumn. 

The period until then is also 
likely to see intensive discus- 
sions about Japan’s wish to 
become the IMF's second most 
Important member at the cost 
cf Britain. 

Labour Party view. Page 8 


US leading 
indicators 
show fall 

THE US Index of Leading 
Indicators, the Government’s 
mate barometer of future eco- 
nomic trends, fell 83 per cent 
in February after a 0.7 per cent 
rise in January, the Commerce 
Department said yesterday. 
Beater reports from Washing- 
ton. 

It was the first decline in the 
index - which is supposed to 
show the direction of the econ- 
omy three to six months In the 
future - since September, 

I when it also fell Ql3 per cent. 
The decline, which had been 
expected, failed to move finan- 
cial markets. 

Last month’s decline, which 
i partly reflected a drop In capi- 
tal investment by businesses in 
new plant and equipment, was 

slightly smaller than the 0.4 
per cent decrease expected by 
Wall Street economists. 

In recent months the US 
economy has shown signs of 
slowing as durable goods 
orders, retail sales, imports, 
bousing starts and the operat- 
ing rates of manufacturing 
industries all have declined, 
while industrial output has 
been fiat. 

Over the post year the Index 
of Leading Indicators has risen 
3.5 per cent, following a 2.4 per 
cent rise in the previous year, 
the Commerce Department 
said. With February's decrease; 
the index was at 14£L2 over its 
1982 base of 100. 
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Warning on Mexican debt disaster 

By Ian Rodger in Tokyo 


A LEADING Japanese banker 
lias said there would be a 
disaster if a debt reduction 
scheme for Mexico under the 
recently announced Brady plan 
was not agreed and imple- 
mented successfully within the 
next few months. 

Mr Yah Kurosawa, deputy 
president of tbe Industrial 
Bank of Japan, said in Tokyo 
that tbe mere publication of a 
plan for Mexico, which would 
inevitably include some princi- 
pal or interest forgiveness, 
would open a "Pandora’s box." 
It would effectively invite all 
heavily indebted developing 
countries to stop making inter- 
est payments on their debts 
until plans for them bad been 
agreed as well. 

If the Mexico plan was not 
successful, the US would be 


embarrassed, and political 
instability could grow in 
debtor countries. On tbe otter 
Hand, if the Mexico case was 
settled successfully, then the 
second and third cases, proba- 
bly Venezuela and the Philip- 
pines, would be "easy" to 
arrange, he predicted. 

Mr Kurosawa, who has taken 
a leading role among Japanese 
commercial bankers in dealing 
with the third world debt cri- 
sis, said he gave total hacking 
to. the proposals Timfle by Mr 
Nicholas Brady, the US Trea- 
sury Secretary, three weeks 
ago. 

However, he was worried 
about potential obstacles to 
ftupigmeni tinE the plan, notably 
flip reluctance of many hitwII 
commercial banks to face 
write-offs of parts of their 


loans. "What will happen to 
the Brady plan when small US 
banks start lobbying their con- 
gressmen?," he asked. 

% acknowledged that some 
mail temkfl would be in finan- 
cial trouble if they wrote down 
their third world loans, but 
said there was nothing otter 
banks could do about that. 
"Bringing small banks into 
line or helping item is a job 
for the IMF,” he said. 

He was impressed with the 
recent presentation by Mexico 
to its creditors of four options 
- reduction in principal, 
reduction in Interest, new 
money to offset Interest pay- 
ments or capitalisation of 
interest, “Mexico did that to 
force the commercial banks to 
see that they have to take one 
of them. There is no free ride,” 


he said. 

Mr Kurosawa was also con- 
cerned about the possible resis- 
tance of the British, French 
and West German govern- 
ments to Japan achieving 
greater voting power in the 
International Monetary Fund. 
The US authorities axe count- 
ing on Japan to provide a large 
portion of the new funds 
needed by the IMF and the 
World Bank to implement tbe 
Brady plan. 

He said the Japanese Gov- 
ernment would have to 
demand an increase in its IMF 
voting power, now fifth behind 
the US. the UK, West Germany 
and France, to justify the 
investments. He wondered if 
the UK, West Germany and 
France would agree to see 
Japan’s power surpass theirs. 


MITI sparks government LDP angered by concern 
row over use of CFCs in US over FSX fighter 


By Mictilyo Nakamofo in Tokyo 


By Our Corre sp ondent In Tokyo 


JAPAN’S powerful Ministry of 
Inter nation al Trade and Indus- 
try (MITI) has sparked off an 
inter-ministerial row by trying 
to weaken the Japanese Gov- 
ernment’s international com- 
mitment to dealing with the 
adverse effects on the environ- 
ment of chlorofluorocarbons 
(CFCs). 

About half of the CFCs con- 
sumed in Japan are used to 
clean machinery parte , such as 
semiconductors. MTITs view is 
that the CFCs are vital to the 
country’s huge electronics 
industries and so it would 
be wrong to curtail their 
use until substitutes are 
found. 

"Our policy is to meet inter- 
national standards, but on the 
condition that a satisfactory 
substitute is found, ” a Mill 
nffiriiii said 

However, the government’s 


Environment Agency is cham- 
pioning the 1987 Montreal Pro- 
tocol, an international agree- 
ment to which Japan was a 
signatory, calling for the reduc- 
tion of CFC production and 
consumption to 1966 levels by 
1993. 

“There is no question of 
meeting MTITs conditions," an 
agency official said 

"The Japanese government 
has already agreed to meet the 
Montreal requirements,” he 
said 

Despite its unwillingness to 
meet the Montreal agreement’s 
demands, Mm has been warn- 
ing companies that they will 
have to consider cuts in CFC 
use in the future. 

The ministry is also 
considering ways to help 
companies that will have to 
make major investments to re 
duce CFCs. 


MEMBERS of the defence 
policy committee of Japan's 
ruling Liberal Democratic 
Party (LDP) yesterday 
expressed strong displeasure 
over US reservations about the 
bilateral agreement to develop 
Japan's next fight er aircraft, 
known as the FSX. 

According to reports in 
Tokyo, one LDP Diet (Parlia- 
ment) member said daring a 
meeting of the committee. "If 
the US has excessive concerns 
an the accord, Japan should 
consider scrapping it and 
developing the fighter on its 
own." 

Another member said the 
government should ask Wash- 
ington to refrain from facing 
defence issues with economic 

IWttflTSt 

Many government, military 
and industrial leaders in Japan 
favoured the idea of building 


the FSX alone when the proj- 
ect was being decided on in the 
summer of 1987. However, the 
US p r essured the Japanese to 
agree to a joint developme nt , 
partly as a way of easing 
Japan’s huge bilateral trade 
surplus with the US. 

A memorandum of agree- 
ment on a joint development 
was signed last November by 
the two governments. How- 
ever, early this year, soma US 
Congressmen, Administration 
officials and media began 
expressing strong reservations 
about the deal, saying it would 
enable Japanese aircraft manu- 
facturers to acquire US tech- 
nology too cheaply. 

Two senior Japanese officials 
flew to Washington last week 
to try to resolve the latest dif- 
ferences between the two sides 
on the effects of the agreement 


Peking gives short shrift to HK activists 

By Michael M array in Hong Kong 


A GROUP of Hong Kong 
activists campaigning for the 


release of imprisoned mainland 
Chinese dissidents returned to 
the territory from Felting last 
ni g ht, having had their peti- 
tion with 20,000 signatures con- 
fiscated by the authorities 
before they had the opportu- 
nity to present it. 

Customs officials at Tianjin 

airport on Tuesday took away 
the signatures rat the grounds 
they represented propaganda 
material, which had to be 
cleared through the proper 
channels. 

Yesterday the six Hong Kong 
delegates, including trade 


unionists and journalists, 
handed In a letter to the Stand- 
ing Committee of the National 
People’s Congress, calling for 
the release of Mr Wei Jing- 
sheng and other political pris- 
oners. 

It was ten years ago yester- 
day that Mr Wei, a prominent 
figure in the Democracy Wall 
movement of the late 1970s, 
was arrested. 

Members of tbe Hong Kong 
delegation said they had called 
on Peking to forward the signa- 
tures to the NFC from Tianjin. 

The incident fnmM at a time 
when China’s record on free- 
dom of expression and human 


rights is com in g under toereas- 
ingly close scrutiny in Hang 
Kong, in tiie run up to sover- 
eignty reverting to China in 
1997. 

Sr Geoffrey Howe, the Brit- 
ish Foreign Secretary, last 
week suggested that a bill of 
rights might be enacted in 
Hong Kong before 1997. 

Hong Kong officials have 
since said that the enactment 
of any such legislation would 
have to follow the promulga- 
tion next your of the Baric 
Law, the mini-constitution for 
Hong Kong which will govern 
the territory after 1997. 

The Basic Law contains 


clauses dealing with human 
rights, which have already 
been revised for the second 
draff to reflect concerns frit in 
Hong Kong. A final consulta- 
tion period on tbe Basic Law is 
currently in progress in Hong 
Kong, running until July. 

# Wang Wanirfn , vice chair- 
man of China’s parliament yes- 
terday ruled out an amnesty 
for political p ris on e rs. 

"The National People's Con- 
gress is not considering giving, 
nor does it think it necessary 
to offer, special pardons to 
prisoners on tins occasion,” he 
said. 


Mixed blessings in a windfall 

The Japanese Government is providing millions of Yen to revitalise 
regional economies, writes Michiyo Nakamoto 


THE MAYOR of 
Aogashima-mura, a tiny island 
village 367km off the coast of 
Tokyo, has a money problem. 

The village, with only 210 
residents, is to receive a spe- 
cial YlOOm ($780,000) grant 
from the Government, and 
Mayor Sasaki doesn’t know 
what to do with It alL 

"This is a small town," ho 
said. “We would like to do 
something to attract young 
people back to the island, but 
Just what we can do is difficult 

to say." 

Mr Sasaki Is not alone in his 
dilemma. Aogashlma-mura is 
one of more than 3,000 villages, 
towns and cities that will 
receive this grant under a proj- 
ect known as the "furusato 
sosei," or creation of home 
towns to revitalise regional 
economies. 

This has long been the pet 
project of Mr Noboru Takesh- 
ita, and when he became Prime 
Minister last year he finally 
had the power to force a reluc- 
tant Government to do some- 
thing. Among the items In the 
budget for the 1988-90 fiscal 
year Is some Y300tm to cover 
the cost of these grants. 

Under this scheme, each 
municipality, regardless of 
size, will receive YlOOm in a 
supplementary budget which 
they will be free to use any 
way they choose. Although 
there are to be no strings 
attached, recipients are under 
pressure to come up with ideas 
in line with the programme’s 
goal of revitalising regional 
economies. Projects will also 
be subject to checking by the 
Government's auditors to 
make sure the money has been 
well spent 

For a tiny impoverished vil- 
lage like Aogashima-mura that 
seems to have been left behind 
in tbe country’s great accumu- 
lation of wealth, a windfall 
YlOOm came as more than a 
welcome surprise. But it may 
be more of a mixed blessing for 
those charged with tbe task of 
deciding what to do with the 
money. 

“There really is not much on 
this small island.” said Mr 
Sasaki. "There are some cattle 
and passion fruit processing, 
but most people make their liv- 
ing on public works projects, 
building roads and facilities. 


We don’t even have a part yet 
and we’re racking our brains 
trying to think of what we can 
do with YlOOm to get young 
people to come live here." 


After initially hail- 
ing the extra YlOOm 
in untied revenue, 
officials at Oyama- 
cho town hall in 
Oita Prefecture 
began to have mixed 
feelings about the 
project. “We are 
very thankful hot we 
also feel that we . 
have been given a 
great responsibility” 

Administrators in otter vflt- 
lages, towns and cities alike 
are having an w]i«iiy rtHWaiit 
time coming up with imagina- 
tive or practical ideas on how 
to mate the best of their good 
fortune. 

After Initially hailing the 
e x tra YlOOm In untied revenue, 
officials at Oyama-cho town 
hall in Oita Prefecture on the 
southern island of Kyushu, 
began to have mixed feelings 
about the project 

“We are very thankful, of 
course, but we also fed that we 
have been given a great 
responsibility,” said a town 
hall spokesman. "What if 
regional towns don’t manage 
to use their money wisely? Peo- 
ple will think that regional 
areas are no good after alL” 

Although few concrete plans 
have emerged so for, many 
under consideration reflect a 
spreading hope that the pres- 
ent leisure boom will win 
workers and income back from 
the larger cities to tbe regions. 
Several towns are considering 
a facelift in line with the home- 
town spirit the programme 
calls for. and in the hope that a 
more historic or idyllic look 
will help attract tourists. Kat- 
suyama-cho, a small town nes- 
tled in the mountains to the 
southwest of Tokyo, is one of 
them. The town, dependent 
largely on forestry. Is consider- 
ing restoring something of the 


town’s history as an old castle 
town. 

Many of the smaller and 
poorer towns have more practi- 
cal uses in mind, such as the 
proposal made in the island vil- 
lage of Rijima-mura to buy 
their own ship for crossing 
over to the mainland cm the 
countless that commer- 
cial runs are cancelled. 
Another village would like to 
establish a fund to pay for the 
boarding costs of village teen- 
agers wanting to attend the 
nearest high school. 

While the pra gr a mina is find- 
ing few critics among tts bene- 
factors, there are those, mainly 
in the larger cities, who openly 
admit that the amount being 
distributed is hardly enough to 
do mote than hplp fimri ongo- 
ing projects. As one adminis- 
trator in Kakegawa, a city of 
71,000 in tea-growing Shtainka 
Prefecture, concedes "there 
isn’t mud} you can do with 
YlOOm that will really please 
tbe people.” 

Yokohama, the largest 
municipality to receive the 
bonus fund, is more itipinmaHp 
in its response. “Some people 
say it is unfair that. Wm> same 
amount is b eing distributed to 
every town and city regardless 
of size, but we realize it's one 
way of trying to revitalise 
regkmal economies." said Mr 
Satoru Kato, general manager 
in the Planning, Coordination 
and Finance Department of the 
City Hall "Big ratten have their 
own sources of revenue. We 
are very thankful for the extra 
fnrtd and would like to make 
the best passible use erf it” 

The Ministry of Home 
Affairs, which is responsible 
for carrying out tins parttentop 
part of Mr Takeshita’s “furu- 
sato project.” does not appear 
to be troubled by such criti- 
cism. The point of the project, 
according to tbe Ministry, is to 
get people thinking about what 
can revitalise their town. The 
important thing is that the 
whale community joins in the 
effort to come up with ideas on 
how best to stimulate their 
regional economy. 

“If YlOOm was really ennngfr 
to revitalise the regions, it 
would have been distributed 
ages ago. What we want, is for 
the money to act as a stimulat- 
ing force," said Mr Tsutomn 


Sakai of the Policy P lanning 
Division in the Ministry of 
Home Affairs. 

Critics argue that the pro- 
gramme is nothing but a politi 

Critics argue that ' 
the programme is 
nothing but a politi- 
cal move to win pop- 
ularity back to the 
Takeshtta govern- 
ment severely dam- 
aged by the Recruit 
share sale scandal. 
The government has 
also been accused 
for cutting back on 
regular regional aid 

cal move to win popularity- 
back to the Takeshtta govern- 
ment which has been severely 
damaged by the Recruit share 
sale scandal. The Government 
has also been accused for dis- 
tributing the money muter a 
programme that will win it a 

iwmHriwMhte wmmmt |jf p nhlto . 

tty, white at the same time cirt- 

ting back on the amount of 
regular aid it gives to the 
regions. 

From a longer-term perspec- 
tive, however, the "furusato 
programme" could have a posi- 
tive effect in boosting morale 
in the regional areas <rf Japan, 
said Professor Takeshi Inogu- 
chi, professor of political sci- 
ence at the University of 
Tokyo. 

According to Mr Inoguchi 
under former Prime Minister 
Nakasone, Japan underwent a 
great internationalisation 
phas e. The message that the 
“furusato programme” sends to 
the regions is that tins time 
the Government is watching 
out for the "country folk." 

While recognising that the 
greatest impact of the pro- 
gramme may be to bring about 
a measure of political stability, 
by winning votes to the ruling 
Liberal Democratic Party, Mr 
Inoguchi also believes it could 
benefit the regions psychologi- 
cally. There could be a “slight 
change of social mood from 
international to more folksy." 


S Korean 



likely soon 

By Maggie Ford in Seoul 

A MAJOR Cabinet reshuffle is 
likely to follow the military 
personnel changes announced 
on Tuesday by South Korean 
President Boh Tae Woo. 

The removal of a number of 
senior military men appointed 
by former President Chon Doo 
Hwan before he stepped down 
last year is expected to consol- 
idate Mr Roh’s authority. 

The President has been 
under attack from hardliners 
in the Government for what 
they see as his weak resolve in 
cracking down on dissident 
and left wing groups. 

Among those to be removed 
were Gen Min Byung Dan, 
superintendent of the Korea 
Military Academy, who 
strongly criticised the Presi- 
dent in a speech last week. 
The majority of those pro- 
moted are thought to be pro- 
fessional officers who are not 
interested in political inter- 
vention. 

Mr Kim Dae Jung, the chief 
o pp os iti on leader, who warned 
on Monday of the danger of 
intervention by military har- 
dliners, yesterday welcomed 
the changes as an ‘* n# * tttTg E* ll c 
development towards the polit- 
ical nmilrMlHy of army . 

The Cabinet reshuffle is 
likely to focus on the Minis- 
ters in charge of national secu- 
rity and home affairs. These 
Ministers may be held respon- 
sible for foiling to prevent the 
visit to North Korea of a lead- 
ing dissident, the Rev Moon Ik 
Hwan. 

Visits to the Co mmunis t 
North without permission are 
banned under South Korea’s 
national security law, but it 
emerged yesterday that some 
members of the Government 
may have known about the 
planned visit in advance. 

Mr Moon, who strongly 
favours reunification of the 
two Koreas, is expected to be 
amsted on his return, and the 
Government announced that 
he would not be allowed to 
return via the border village 
of Panmnnjom, a trip which 
would evoke great symbolism. 

Mr Moon's clandestine visit 
has provoked outrage among 
conservatives and hardliners 
already confused by Mr Bril’s 
policy of opening up contacts 
witii Eastern bloc countries. 


Sharp fall In 
current 

account surplus 

By Our Seoul 
Correspondent 

THE South Korean eco nomy 
continued its adjustment from 
export to impart growth last 
month, registering a current 
account surplus of $405m, 
down from $lbn in the same 
month last year. 

Imports rose 19 per cent and 
exports 4 per cent, according 
to the Bank of Korea, tbe cen- 
tral bank, for a trade surplus 
of $326m compared with last 
year's 1805m. 

The February figures reflect 
a strong performance by high 
valne added exports with elec- 
tronics up 25 per cent and 
machinery 22 per cent Foot- 
wear exports decreased 23 par 
cent, reflecting companies’ 
moves offshore to lower cost 
countries. Car exports were 
down 17 per cart due to labour 
disputes and a switch into 
domestic sales. 

South Korean exporters 
achieved a startling gro wth 
rate far February 1988 of 40 
per cent and factories were not 
shut down last year for the 
lunar new year holiday. This 
year’s February year an year 
increase of 4 per emt therefore 
suggests that worries about 
the economy are not justified. 

Major efforts to adjust the 
trade surplus with the US to 
avoid protectionist pressures 
appear to be having an effect 
with February's surplus down 
from $624m last year to $417m. 

The Bank forecast a current 
account surplus far the year of 
49J3bn, dawn from last year’s , 
$14»3hn. 


British MPs 
back Israeli 
on spy charges 

By Andrew Whitley 
in Tel Aviv 

AN 1SRAEL1-ARAB trades 
unionist said to have atnug gted 
classified information to the 
British left-wing . faction. Mili- 
tant Tendency, went on trial in 
Tel Aviv yesterday, charged 
with aggravated espionage and 
attempted arson. 

The case of Mr Mahmoud 
Masarwa, from the northern 
village of Baka al-Gharbiya, Is 
being championed by two Brit- 
ish Members of Parliament, Mr 
Dave Nellist and Mr Terry 
Fields, both of the Labour 
Party. 

After visiting Mr Masawa in 
a top security prison last Janu- 
ary, Mr Nellist said the author- 
ities had singled out the 40- 
year-old carpenter because of 
his activities as a grassroots 
organiser of factory strikes. 



British Prime Minister Margaret Thatcher said she had exceOevt talks on Wc 
President Robert Mugabe of Zimbabwe about South Africa and Na mib i a . The two 
gn jiriwnte private me etin g at State House in Harare. 


Six South Africans seek 
asylum in UK embassy 


By Jim Jones in Johannesburg 

SIX former political detainees 
sought asylum in the British 
embassy In Pretoria yesterday 
in protest at restrictions placed 
on them afar their release from 
detention. 

Another man, who had been 
held without trial since last 
September and was on a hun- 
ger strike, escaped from a Dur- 
ban hospital yesterday morn- 
ing and took refuge in the US 
consulate in Johannesburg. 

A US consular official said 
the man, Mr Simo n Nto mholn, 
was d emanding hia uncondi- 
tional freedom. “We are In 
touch with the South African 
government with a view to 
resolving this case as expedi- 
tiously as possible," he added. 

The six former detainees — 
five men and a woman — 
called an the British embassy 
to intervene with the South 
African government to lift 
their restriction orders. They 
are members of organisations 
afifitated to the United Demo- 
cratic Front 

The embassy repeated the 
British government’s opposi- 
tion to detention without trial 
and to restrictions. A djpfomat 
mid that the embassy was witt- 
ing to draw the South African 
government's attention to the 
six's dam an da but that their 
case was not helped by their 
presence In tha embassy. They, 
could not stay indefinitely sod . 


The European Commission has 
demanded an explanation 
from the South African Gov- 
ernment of a raid by security 
pofice on the Durban offices of 
the Kagiso Trust, an EC- 
hacked human rights organisa- 
tion, writes. William Dawkins 
in Brussels. 

South African wild 

Pretoria was considering its 
reply to the complaint, deliv- 
ered to Dr Bhadra Ranchod, 
tiie country’s Ambassador to 
the EC. 

The trust’s l awy er - now in 

hiding - surprised two police- 
men during toe raid last weak. 

The Kagiso Trust Is tiie big- . 
gest single beneficiary of the 
EC’s so-called “positive mea- 
sures" far South Africa. It 
receives and redistributes 
roughly half of tiie EC’s aid, a 
total of EcnZSm this year. . 


should leave, he added. . 

He said the embassy was 
awaiting instructions from 
London and had not derided 
late yesterday whether to 

grant asy lum. 

Last week four detainees on ; 
hanger strike escaped from 
hospital in Johannesburg and. 
took refioge in Qfe. West Ger- 
man embassy InPretoria outfit 


Mr Adriaan Vlak, Law and 
Order Minister, announced 
they had been freed from v 
jetentto u . 

After last week’s escapes thr 
government said detainees on 
hunger strike would be moved 
to Bloemfontein. About 188 ; 
emergency detainees are betas 
held in the Durban area and J? 
are believed to be on bungee '' 


Mr Donate Khumato, oris 
the six asylum at 

British embassy, was 
from detention last week 
Kwvwntng seriously ill while on 
hunger strike in protest at Us; 
dete nt ion without trial. 

On Iris releate Mr Khmxtefo, ; 
the northern Transvaal 
regional secretary of the Con- • 
Kress of South African Trade . 
Unions, was haired from politi- 
cal activity, confined toJrfa 
house between 6pm and flam ' 
and ordered to repot to 'pofflice?" 
twice a day. 

Mr Khumalo’s flve;coI-L . 
leagues- Mr fettatina .Jacobs,, 
Miss Grace Dube, MrSetebogo 
Mabena. -Mr Sandy Lebese and 
Mr Michael Seloane — Were- 
also heavily restricted on tiuhr 
recent friesasefrotii: detefiflflti 
and said this was ^afatemnmt ; 

the British embassy. ax 
action 
Tbah^sr^y 



Malawi’s economy needs 
end to Mozambique war 

Mike Hall on what Mrs Thatcher will find 


T HERE is much in 
Malawi of which Mrs 
Thatcher will approve 
when she arrives tomorrow. 
Privatisation, a strong work 
ethic, and a president who not 
only agrees with her stand on 
South Africa, but above all 
likes the British. 

The ’warm heart of the real 
Africa' is how the tourist bro- 
chures describe it. Mrs 

Thatnhgr Tnip ht find that somg- 

how appropriate, for Malawi - 
one of the poorest countries in 
the world - is also burdened by 
problems that are common 
across the entire continent. 

She is the first British prime 
minister to visit tM« small 
southern African country since 
it gained independence from 
Britain in 1964. 

After 25 years the British are 
still much in evidence and play 
a significant role in the econ- 
omy: from expatriate profes- 
sionals to companies like Lon- 
rho and Unilever. 

Though Britain has lost out 
to South Africa as Malawi’s 
biggest source of imports, it 
stQl takes the largest share of 
Malawi’s exports - principally 
tea and tobacco. 

At over £30m pounds a year, 
it is also the largest aid donor 
when co ntrib u tions to mgmhtw 
states erf the Southern African 
Development Co-operation 
Conference - which indndes 
Malawi - are counted. 

Mrs Thatcher could find few 
African leaders more favoura- 
bly disposed towards Britain 
than the life president, Dr Has- 
tings Kamuzu Banda , now 
thought to be in his late 80s. 

He has ruled the country 
since independence and opposi- 
tion is not tolerated. The four 
guiding principles of the ruling 
Congress Party are unity, loy- 
alty, obedience, and discipline 
Like Mrs Thatcher , Dr Banda 
has refused to support any 
calls for sanctions against 
South Africa, on which Malawi 
depends for key imports and 
transport routes. 

The president believes in 
contact and dialogue and 
Malawi is the only country In 
southern Africa to have an 
embassy in Pretoria. 

Britain will shortly sign 
another aid deal with Malawi, 
indicating its approval of the 
economic adjustment pro- 
gramme sponsored by the IMF 
and the World Bank which is 
one of the longest running in 
Africa. 



was an added strain;' But 
Malawi has n e v e r defenlted cm 


Banda: sympathetic to Britain 


After independence the 
essentially agricultural econ- 
omy grew at a steady 6 per 
cent But in the late 70S, rising 
impart costs, collapsing com- 
modity paces, a drought and 
transport bottlenecks began a 
downward spiral. 

Structural adjusbxumt began 
in 1981, but Malawi faw affli 
not fully recovered. 

Bet ween 1982 and 1885, GDP 
grew at an amiwal fl w wtp of 
4J. per cent. In 1986 it was only 
2 B per cent 

Agricultural performance 
was not bad. In 1084/5 Malawi 
exported 180,000 tonnes of 
maize to drought-stricken Afri- 
can countries. Food exports 
continued at lower levels to 
3986. 

But 1987 was a bad year. 
Food had to be imported af ter 
a crop failure brought about by 
and drought, and the 


fr imi MnawtiHip ^ 

In 1987 the economy con- 

JSSSSf J* 7 1 0 *? *** cent Th ® 

1986/87 fiscal rose awfa 
to 12^ per cent of GDP. Ibe 
deterioration was the cumula- 
tive result of a series of exter- 
nal shocks. 

Principal gwwwg tlwmo mw 

the closure of the railway Him 
that linked Malawi with the 
Indian Ocean port of Nacala in 
Mozambique due to MNR rebel 
activity. 

Transport costs rocketed. 
Last year Malawi spent 377m 
cm transportation. 

Export commodity prices 
declined an average by 15 per 
cent as unforeseen public 
spending and the burgeoning 
number of refugees from 
across the border increased. 

Tbe debt service ratio, run- 
ning at 48 per cent of exports. 


Imports were cut back by ^ 
reducing fo reign exchange aSb-." 
rations to government and 
industry. The Jnracha was 
devalued and inflation soared. ' 

.Production declined, 'with 
capacity in some industries 
falling to 40 per cent because 
there were fewer spare parts 
and Bttie new tavestinant, >v '• 

The poorest people in both' 
urban and rural areas have' * 
been hit badly with a sizeable 
section of the poputathni now-; 
firing in absolute poverty,;. - 

These are the problems of 
the real Africa. 

Tbe thrust of the recovery 
programme was the b eHef t bat 
the key to economic growth lay ' 
with the private sector. 

The government sacrificed 
its share of foreign and domes- 
tic capital in favour of the pri- 
vate sector and the procedure 
for securing foreign exchange 
was liberalised. 

By mid-1388, say local bus!-, 
nessmen, thing s began to 
pick-up. 

Against the neg ati ve figure . 
for 1987, last year economfe 
growth is esti mated to be ftff - 
per cent - almost even with 
population growth at 3.7. 

External payments have 
been current since early 1968/ 
The fiscal deficit -far -1988/89 
has been just 7 per cent of 
GDP. 

The question is whether this 
apparent recovery can be 
m ain t ained and for how long. 
Francis Pelekamoyo, deputy 
governor of the reserve hank, 
is confident. 

We will ensure growth is 
sustained through tim adoption 
economic £ 

1 manage m e nt, he says. 

But if the government's pro- 
gramme is to succeed, say 
finance o fficials , the private 
sector wifi have to addvalne, 
substitute imports and (fiver- 


Growth will aim have to be 
sustained with add, says Pele- 
kamoyo, with the help of 
friendly countries * • like 

Bri tain 

But what Malawi needs most 
is an end to the war in Moaam- 
hique. Refugees will go baric 
g^teansport routes could re- 

If Mrs Thatcher gives some 
assurance that she will press, 
for this, then many Malawians 
wm be a lot happier. 
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BUSINESSMEN AS FAR AS THE EYE CAN SEE. 

HOW MUCH THEY COST TO TALK TO DEPENDS ON WHERE WE 

TOOK THE PHOTOGRAPH. 


- It’s been a long hard day at the office. They’re 
back at home, relaxing. And you’ve got them. 

: But at what cost? 

Had we taken the above photograph in any 
other TV legion, in the South East, an evening’s 


at the office. They’re advertising would have cost you an arm and a leg. instantly reachable for considerably less than any 

you’ve got them. Luckily for you it was taken in Anglia, where of their regional neighbours. 

the financial surgery is a lot less drastic. yiM Put Anglia on your shortlist. The region 

e photograph in any Anglia is now home to more than 10% jKSBj where the pound in your pocket is worth more 

;h East an evening’s of all UK businessmen,* each one of them Wt\M businessmen in front of the box. 

ANGLIA 

THERE'S FAR MORE TO ANGLIA THAN TOU THINK Television Limited .s™,..™ 
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WORLD TRADE N 


Washington warms to trade with Moscow 

A campaign is afoot to ease the ban on credits and benefits, Nancy Dunne writes 

F IFTEEN YEARS ago, Hungary, and Romania have activity," they raid. ^serrativeareadyto oppose 

former congressman Mr been granted annual waivers. “That goal will most Hkdy EberaHsa&on until every per- sore and manufacturers ca 
Charles vSaikset in Mr Vanik Is hoping for be gained in small stops. What son desiring to emigrate is out develop profitable trade artti 

of Soviet Union. There may " " 

also be resistance from organ- 
ised labour, which sees 


F ifteen years ago, 

former congressman Mr 
Charles Vanik set in 
action the successful effort in 
the US House of Representa- 
tives to deny US trade benefits 
to the Soviet Union and other 
Eastern Bloc countries which 
restricted emigration. 

Now, convinced that the 
“Evil Empire” is being trans- 
formed. he is leading a cam- 
paign for the lifting - for at 
lpggt a year — of the ban on 
credits and trade benefits then 
denied under the Jackson- 
Vanik Amendment. 

The Jackson-Vanlfc Amend- 
ment, sponsored by Mr Vanik 
and the late Senator Mr Henry 
“Scoop” Jackson, cleared Con- 
gress in 1974 alter the Soviet 
Union imposed a steep tax on 
emigrants with higher aca- 
demic degrees, most of whom 
were Jews. 

Besides prohibiting trade 
credits and guarantees, it 
denied Soviet and other bloc 
countries Most Favoured 
Nation status, thus adding a 
tariff worth about one-third to 
the value of Soviet goods com- 
ing into the country. 

The amendment can be 
waived for one year if the 
White House reports to Con- 
gress that doing so would “sub- 
stantially promote” its objec- 
tives. Congress must pass a 
concurrent resolution approv- 
ing the waiver. So far. China, 


Hungary, and Romania have 
been granted annual waivers. 

Mr Vanik Is hoping for 
actum as early as this coming 
June, when the administration 
generally announces similar 
actions. 

In a recent speech, he said 
emigration levels appeared to 
be moving into an annual 
range of between 38,000 and 
43,000. Italy is now swamped 
with 6,000 Soviet applicants 
awaiting a country of refuge, 
and the US is preparing to 
admit between 50,000 and 
60,000 emigrants this year. 

The movement to normalise 
US-Soviet relations has been 
gathering increasing support. 
The Soviet Union’s stated 
intention to repeal all laws 
restricting religious activities 
and customs has helped to 
bring on board the American 
Jewish Congress and the 
National Jewish Community 
Relations Advisory Council, 
and other Jewish groups have 
announced that they are reas- 
sessing their positions. 

In December Congressman 
Mr Bill Frenzel, a Minnesota 
Republican, and Congressman 
Mr Pete Stark, a California 
Democrat, issued a joint state- 
ment calling for a new dia- 
logue over a return to normal 
US-Soviet trade relations. 

“The goal is basic human 
rights, normal trading rela- 
tions and increased economic 


activity," they said. 

“That goal will most Bkdy 
be gained in small steps. What 
will be required is that the US 
has sufficient negotiating fleri- 
bility to take advantage of 
what seem to be promising 
opportunities. - 

The Bosh Administration, 
still in the process of develop- 
ing its Soviet policy, has not 
yet formalised its position on 
Jackson-Vanlk. Last month, Mr 
James Baker, the US Secretary 
of State,told the House Foreign 
Affairs Committee that 
although the Soviet Union had 
made “rather remarkable 
strides’* in their hnpmt rights 
and emigration policies, 
“there's more that needs to be 

done." 

However, if the Administra- 
tion does decide to push for a 
waiver this year, Mr Baker’s 
excellent relations with Con- 
gress, and his ability to fashion 
compromise, augur well for its 
chances of approvaL 

At this point, there are har- 
dliners on both sides of the 
issue. Some business groups 
want a five-year waiver on the 
p ff i n da that a long lead-time 
is needed to build up extensive 
commerce and joint ventures, 

US farm organisations, 
which have the biggest stake 
in American exports, have 
already gone on record in 
favour of the waiver. 

On the other band, there are 


US trade with USSR 
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increased exports' from any- 
where as a threat to US jobs. 

Mr Vanik is urging that 
whatever Initiatives are 
approved should be “unencum- 
bered by unrelated conditions 
tor the benefit of any sector of 
the American economy or the 
commercial interests of any 
other nation”. Waivers in any 
succeeding years should be 
granted perfunctorily, if condi- 
tions and circumstances in the 
Soviet Union warrant it, ha 
said. 


"Farmers, producers, proces- 
sors and manufacturers can 
develop profitable trade activi- 
ties If the rules of trade are 
dearly settled and established 
for a reasonable period of time. 
Nothing destroys trade more 

certainlv than uncertainty." 

A waiver of Jackson- Vanik is 
not likely to produce an imme- 
diate flood of Soviet exports to 
tiie US, which in any case rose 
last year to a record $1.7bn 
(£tbn). 

But it would represent 
another advance In the improv- 
ing atmosphere, symbolised 
early this month by a celebra- 
tion thrown at the Soviet 
Embassy In Washington to 
mark the appearance of a new 
super-vodka called StoKchnaya 
Cristail, which is to be distrib- 
uted by Fepslco. 

US-Soviet joint ventures and 
other cooperative deals have 
been gathering momentum 
recently. In fact, two large 
Washington law firms - 
Arnold & Porter and Bur- 
chette, Ruckert & RothweQ - 
have set up offices in Moscow 
with Soviet partners to advise 
American companies and to 
negotiate future arrangements. 

New Soviet rules designed to 
cut bureaucratic delays and to 
sanction some rouble conver- 
sions are expected to hasten 
the pace of dealmaking. Other 
joint ventures, however, are 
mire d in cmrency itiffimWiAg, 


This bro(xli has been in the ovvnefs 
femily for four generations. 
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With the help of ourThist Services, her assets 
may remain in the femily for another four. 


Legend has it that upon leaving Spain, 
her great-^i^-grarKlnToChQ' had but two 
possessions: her husbandls love and this 
priceless piece of jewelry. 


us because of their Merrill lynch Private 
Banker-whose competence and resources 
can assist in a smooth distribution of weatth. 
Pahaps it was singly the advantage of 


Tbday the family prospers in Costa Rica, being with one of the worlds most power- 


And because all their possessions remain 
dear, their assets are protected by our Inter- 
national Trust Services. 


fill and flexible financial institutions. 

Or maybe they chase Menill Iyndfc TVust 
Services because the family has been doing 


Perhaps they chose Merrilliyneh for the oth^ business with us Iot a kmgtime-and 
sound investment advice provided by their to this family, tradition means a great deaL 
Financial Consultant Fterhaps they chose Only tomorrow^ legends will tell. 

01389 Merrill lynch MerriU lynch fotonatjaral Barikllmted. member ol The Securities Associalion. 


F^moreinkxmationaboutourlnter- 
nalkxialThistSavices,caUyc^Financial 
ConsultanL Or write in ccaiiteteconfidencse 
to Me David W S. Chamber Menill lynch 
Trust Company (Jersey) Ltd,, 18 Grenwlte St, 
St Hefia; Jersey, Channel Islands. 


Merrill Lynch 

A tradition of trust. 
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Japanese 
drop Korea 
knitwear 
action 


A DISPUTE over surging South 
Korean knitwear exports to 
Japan ended formally yester- 
day, when Japanese knitwear 
producers dropped a dumping 
suit against Korean counter- 
parts, AP-DJ reports from 
Tokyo. 

Japanese officials said Mr 
Yasuyuki Nagashio, president 
of the Japan Kn itw e a r Industry 
Association, had asked for 
withdrawal of the suit 

The move had been expected 
since early February when 
knitwear producers from the 
two countries agreed on a plan 
to limit South Korean knitwear 
exports to Japan. 

Under the agreement. South 
Korean producers will volun- 
tarily hold down year-on-year 
growth of their knitwear 
exports to Japan within 1 per 
cent every year until 1991. . 

Korean makers are also 
expected to try to prevent their 
products from being priced 
unacceptably cheaply in Japan. 
The agreement will set “floor 
prices” for South Korean knit- 
wear products entering Japan. 

Yesterday's action averted' a 
possible investigation into the 
association's allegation that 
certain Korean knitwear prodr 
nets were dumped on the Japa- 
nese market 


US may retaliate 
oyer Canada fish 
export curbs 


CANADA'S export restrictions 
on some unprocessed fish have 
been labelled by Mrs Carla 
Hills, US Trade Representative, 
as unfair, and b ^rring a have 
been set .for next month to 


MwnMiMMSW MJMUAUkWk J 

and other trade restrictions. 


rejected Canada’s argument 
th at fhe prohlbitffm yras a 
le gitima te conservation mea- 

US had tinea the middle 
of 1988 been urging Cantus to 


hfMt Cflwfldlnn flahenttflB 


and salmon to : US 
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US to keep curbs on Japan 
over drips, says Hills 


THE US will continue trade 
ffflf Tft thma B gafmd: Japan .until 
there is “firm and convincing 
evidence" that Japan Is open- 
ing up its market tor imports 
of US-manufactured senneon- 


day that Japan's w*arka t 
would be on the list, which Is 
called the National Trade Esti- 
mate. 

The Uat, which includes 
nations with alleged unfair 


doctors, Mrs Carla Hills, the' trade practices, wfll be sent to 
US Trade Representative, has Congress by Mrs Bills on April 




' woriteof japaate^ 




^j^teto^^eseotatlTO ^The. official said Mrs UHla 
Richard Gephardt (Democrat, had 80 days after' April 30 to 
Missouri), Mrs mils also indi- target “priority" nations for 
catedthat Japan wffl be named special ne g ot iati on s anfl possk ; 
in an April 30 White House trie sanctions. ' 
report to Congress as one of . . Mr Gephardt «3d Japan 
the countries that maintain would he etteduader - fast 
unfair trade banters to U& yeart trade act for fts fedtete ' 
exports. 7 ued vtajatjoffi^qt ijteEaffidflfrr v 

A Japanese trade official mexft toopeh its htene tetatefr' • 
said the indnskm of Japan?* to UB Jpterochlpafeirad^riti- 
microchip market cm a US gov- . . mately mtifl- fail' 
eminent list of unfair trade sanctions. ' : 

practices was routiner- . Washington 

“The inclusion itself is not. cent texfffirutt 
news tor us,* he stated. “What. . ' worthiof 
-tenure important fa ^Jb*# 

ment about hqpfartiaidatkai.flf. . aflfer^ifaildre to 
’tite (MBS US^apali mlcrdchtt^ 
agreement” - : „• • . 

Mr Gephardt said fai Tote-, m*ric^ ac«S8. Av 

■ ■ ■•-■ > v v • ' 

Congressman Seeks saftetfestey- 
over timber trade barriers ; f 

A US Congressman y ester da y Ibis Hffla could, ttndir federii 
urged the Administration to . law, rammirisntt ^pectee ^pactK 
impose trade sanctions against . . edSefi* to tbs ptesulBEi&; - 
Japan in an effort to force the - Recent amendments to titer 
fining of trade barriers that 1974 Trade Act “wouM tho^ 
block imparts of US wood prod-' .' requite the presidefltto tako, 
acts worth up to gLSbn agrOskiVe actks: : against these 
(g7Q5 m) a ^year, A F-DJ reports foreign trade barfier^ up to 
from Washington. and including connter-mea- 

_ . . sures affecting. Japanese 

"V*** are strong actions to importstothe US^tfasatisfac- 
amte^tete," Representative toy resolution caxraot be m«o- 
Ron Wyden (Democrat, Ore- tiated" 

™ what appeared to be the sorest 
SwffioBt^aotatifita to ‘these 

S^^2S. 4 £w? rtonflro,,8la trade problems". • " 

The National Fteest FTOdnct 
ttaos Assodatijcm said that Jm- 
banters affect such. US 

products as softwood and hard- 
AroocMtem thrt the Japanese wood log8 ^ lumber ply . 

wood » veneer, mfflwoik, teml- 
stramts, enmsive dist ri but e -? nated wood nrodneta 

arrange m e n t. bnUdmg SSfcrtoarf 

ware add in 

Investigation was complete, the assodatkm 


law, 

edtes" to the 1 president.' - 'v/^ 

• Recent amendments to titer 
1974 Trade Act "would : 
requite the mesiderit to take 
agreratee action against these 
foreign trade barriers. Up to 
and Including counter-mea- 
sures affecting. Japanese 
Imports to the OS* if a satisfac- 
tory xeadbttian cannot be nago- 


Japan recently refused to re- 
open socafied “sectca'-specific” 
talks on forestry products - 
talks Mr Wyden said “offered 
what appeared to be tiie surest 
and swifteBt-aoSutifai to ‘these 
trade problems”. '• : v 

The National Forest Prod m £ 
tioos AssodaticHi said that Jm- 
anese banters affect such US 
products as softwood and hard- 
wood logs and lumber, ply- 
wood, veneer, mill work, lami- 
nated wood products, 
waferboard and parttekdioazd. 

White t2^bn-worth of US 
wood products ware sold in 
Japan last year, over 70 per 
cent involved raw m q tortaiq , 
the association 


Japanese groups ‘revive 
Tasmania pulp mill plan’ 


THE government of Tasmania 
has received proposals tor an 
export-pulp wtH from se v e ra l 
Japanese companies, a spokes- 
man for Tasmania’s Premier 
Ro bin Gray said, AP-DJ 
reports from Hobart. 

A proposed A$lbn (£480m) 
mill project for Tasmania was 
abandoned on March 15 
joint-venturers North Broken 
HOI Peko of Australia awH Nor- 
anda Forest Inc. of Canada said 
pollution controls imposed by 
the Australian government 
were too stringent 

The Tasm anian g n ypr - n mewt 
on Saturday called for expres- 
sions of i nterest in a replace- 
ment project, and Mr Gray wrf 


a number of Japanese campa- 
niles in Tokyo la t e on Monday, 

a spo kesman said. 

“The premier has thuna the 
J ap ane s e quite interested in a 
new project, and several com- 
panies are Vwwi to wmiw mi 
feasibility studies. 

“Bat they want the (Austra- 
lian) federal government to 
issue clear environmental 
g nwtaHne s before they will pro- 
ceed," the spokesman added. 

Most of foe proposals include 
an A ustralian joint- venture 
partner. 

One Japanese company has 
Proposal a A$500m chlorine 
bleaching mill. The Japanese 
co m pani e s did not want to be 
named , the spokesman 


Eximbank backs India loan 
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jrt-Import Bank 
a S25m <£14.7m) 
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Armed with the right strategy, who knows 


Like chess, business requires careful planning. 

Adopt the wrong tactics,, and you may fall prey 
to ypur opponents^ 

Develop a sound strategy however, and you’ll be 
more than a match. 

But where to start? 

Take the Marketing Initiative from DTI and we’ll 
put you in touch with an expert. 

He’ll help you devise the best strategy to take on 
l.V^tb.e.-oppositioh«' Be.it at home or abroad. 

- - Then, with the right game plan, you can forge 
ahead with confidence. 

The Marketing Initiative is open to service 
and manufacturing companies with fewer than 
500 employees. 


And we’ll pay up to two-thirds of the cost of 
between 5 and 15 days’ consultancy. 

For more information, call us free on 0800 500 200. 
Or send off the coupon. 

But act swiftly, before your competitors make the 
first move. 


| Pose to: Enterprise Initiative, FREEPOST BS3333, Bristol BSI 6GZ. ®?Or call free on 0800 500 200. | 

{ Nam* . Position | 

I 


Name-oF Finn. 
Addiess_ 
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| Postcode. 


dti ! 


. Telephone 


No. of employees. 
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UK NEWS 


London congestion ‘costs 
industry £15bn a year’ 


By Rachel Johnson 

TRAFFl'C CHAOS caused by a 
dilapidated and inadequate 
transport system in London is 
costing British industry SiSbn 
a year, according to a surrey 
on the commercial impact of 
traffic problems. 

London's transport infra- 
structure is a “major problem" 
which should be handled by a 
separate senior minister, 
according to the Confederation 
of British Industry (CBI), the 
employers' organisation. 

The CBI criticises the 
Department of Transport for 
conftiaed planning and recom- 
mends the establishment erf a 
transport task force in London, 
which should be desig na t ed a 
“transDort priority zone." 

Six m ajor co mpanies said 
London operations cost them 
an extra £3Qm a year in admin- 


istration and delivery costs. 
They claim annual congestion 
costs in the capital have been 
multiplied five times by lost 
production boors, late arrival 
of staff, increased fuel con- 
sumption, the CRT rlaform. 

Traffic problems add £10.4m 
to Royal Mail's operating costs 
and result in a slower postal 
service, while British Telecom 
said it would save £7.25m if its 
vehicles coaid travel just 
L4mph faster in the London. 

Although the supermarket 
retailer J Sainsbury makes 
over half its deliveries before 
7.30am, traffic jams and low 
average speeds cost it £3.4m a 
year. The Marks and Spencer 
department store group esti- 
mates the problems of malting 
deliveries in the capital add a 
financial burden of £2m a year. 


The overall results of the 
survey show London is 20 per 
cent more expensive than any 
other UK city. 

London's cuu r eui " tran sport 
deprivation" is a result of 
decades of neglect, says the 
CBL 

Among shorter term fattia- 
fives, the CBI suggests there 
should be a crackdown on ffie- 
gal parking, the reduction of 
daytime roadworks and deliv- 
eries, and more damping and 
on the spot fines. 

Long-term projects to solve 
worsening traffic problems 
in dude converting under used 
railway lines ami goods yards 
into roads and car parks, pro- 
viding a rapid transit service 
for the Thames, and extending 
the Docklands Light Railway 
into Sent 


Cost of hotel room In capital up 7% 


THE average cost of a London 
hotel room last year rose by 7.3 
per cent last year to £6631, 
says a report on the capital's 
hotels published yesterday, 
writes David CkurchllL 
The report, by hotel consul- 
tants Pannen Kerr Forster, was 
based on a survey of 56 hotels 
of all grades and prices, 
ft revealed that the level of 


room occupancy in the 
last year fell by 33 per cent to 
77 per cent 

Mr Alan Hopper, managing 
director of Patmell Kerr Fors- 
ter, said the survey indicated 
"clear evidence of visitors 
downgrading in search for 
value for money in 1988." 

The survey showed that lux- 
ury hotels - those costing 


more cisn a nigw — a w 

hit by the stock market crash 
in late 1987 and a slump in 
bookings continued in 1988. 

The consultants are optimis- 
tic, however, about the level of 
demand for London hotel 
rooms year. “Occupancy is 
predicted to be high with 
achieved room rates running 
In ling with inflation,” it says. 


British Gas 
chairman 
to retire 

By Lucy Keflaway 

SIR Denis Booke, one of the 
most outspoken characters in 
British industry is to retire as 
chairman at British Gas when 
his t arn ftk summer. 

He is to be replaced by Mr Rob- 
ert Evans, the 61 -year-old chief 
executive, who bos agreed to 
fiQ both ndes for the next five 
years. 

"In a few days time I shall 
reach my 65th birthday and 
shortly will complete 40 years 
service with the British Gas 
Industry. I have fhat 

the time has crane when, after 
18 years, I should relinquish 
foe fUMHiTwnuthip of ttds great 

awi SUCCeSflfhl company ". Sir 

Denis said yesterday. 

Mr Evans, who was not well 
known outride the gas indus- 
try, has long been tipped as the 

<n&rt rfrjriwwan- Than* had ham 
hopes within City of London 
fliwncjai markets that an out- 
sider to the industry would be 
found for the position. 

He joined the company in 
1950 as an engineer, and 
iwfaiwA nhtof executive when 
the com p an y was privatised in 
1966. 

Mr Evans said yesterday 
that he p»«wntAH a “fairly fun- 
damental organisational 
restructuring of the company 
which would not be complete 
when I reach 65, so I have 
asked for a five year term." 


Employees opt out of company pensions 


By Erie Short, Pensions Correspondent 


MANY company pension 
schemes in Britain are in dan- 
ger of withering on the vine 
through lack of new entrants 
according to a survey made by 
leading consulting actuaries, 
R. Watson and Sons, an the 
reactions of employers and 
employees to the new paragons 
environment 

One of the major changes 
made as from April 6 1988 in 
the pension framework was the 
right of employees to opt or 
not join then: employer’s com- 
pany 

R. Watson, the UK’s largest 
pension advisory firm covering 
60 per cent of the market by 


numbers of employees, sought 
information from over 300 cli- 
ent schemes with nearly L8m 
members and combined assets 
of around £69bn. 

One particular aspect of the 
survey related to the effect of 
voluntary membership on 
numbers in wwnpany schemes. 

Not surprisingly, inertia on 
tee part of employees was an 
overriding factor in determin- 
ing employee «rfWfawiBff. 

By the end of 1988 fewer 
than 03 per cent of employees 
who were already members of 

yftigmee had used their new 

rights and opted out of mem- 
bership. 


Management pay rises 
fall behind directors’ 


By Mlc haol Stepfather 

FAY RISES for managers are 
trailing those to directors, says 
a survey issued today by the 
Reward Group. The basic pay 
of managers below director 
level rose by 83 per cent in the 
year to January, it says. 

A survey by Charterhouse, 
the merchant banking and 
financial services group, last 
week Showed directors’ basic 
pay had risen by 113 per cent. 

Reward’s survey found the 
level of bonus payments made 
to managers below board level 
had fallen. Managers’ total pay 
had thus risen by only 73 per 


cent Reward’s survey covers 
more than 25,000 employees, 
from senior managers, exchi- 
ding director s , down to first- 
line supervisors. 

Reward said the pay gap 
between south-east England 
and the rest of Britain 
appeared to be widening again 
after narrowing last year. 

Reward Management Salary 
Survey, Reward Group, Bernard 
House, Diamond Way, Stone 
Business Park, Stone, Stafford- 
shire ST1S OSD. £100 a single 
copy. £160 annual subscr ip ti o n 
for two issues. 
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Announcing the new Amstrad 2000 Series, a 
most advanced range of business PC’s. 

Each model includes keyboard, system-unit, soft- 
ware, mouse and a choice of anti-glare VGA monitors. 

They all use the more convenient 314" disk 
format, (but they have an external 
514" drive adaptor built-in). toestooc 

And yet all this high technology 
comes at the low prices you’d expect from Amstrad. 

In such a fast changing business, it's nice to know 
there is something you can rely on. 

THE AMSTRAD 2000 SERIES. 


K2M. facrtJtf-piKmi 20MU Singh drh* with 6S*S> Hot* Db* am) IF Me*. DbfUf 


AMSTRAD 


I Amatr id pk, PO Box 462. Brertwoo<l, CMi4 4EF.lekpb«e: 0277 262326. j 
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Nearly half the sc hem es 
reported no members opting 
out and only 2 per cent where 
at least 5 per cent of members 
had gone all from smaller, 
schemes. 

These findings confirm those 
of previous surveys by the 
National Association of Pen- 
sion Funds and others. 

However, the survey also 
found teat an average 10 per 
cent of amufoyees eligible to 
join tee company scheme bad 
decided not to do so. 

Indeed, for many schemes, 
including some very large 
schemes, the proportion of 
employees not joining was as 


trie* as 8) per cent or more 
This late of interest in pen- 
sions by new empl^kfer 
more widespread than previ- 


The refusal to join the com- 
pany scheme Is not arisi ng as a 
result of employees preferring 
or being sold personal pen- 
sions — less than one-in-ten . 
employees not joining bad 

token out alternative personal 


The survey shows that the 
vast majority of employers 
undertook a mass communica- 
tt om t campaign last year to sail 
tise merits of the company 
scheme to employees. 


Teachers vote for 
selective pay action 

By John Gapper and David Thomaa . 


BRITAIN’S two biggest 
teaching onions yesterday 
voted to back selective indus- 
trial action from next year in 
protest at Government con- 
straints on pay, and plans to 
devolve financial management 
to individual schools. 

The National Union, of 
Teachers voted at its annual 
conference in Blackpool to 
back local strikes by teachers 
trying to protect pay and con- 
ditions from the effects of Gov- 
eminent plans to devolve 
financial management to 
schools. 

But the NUT’S leadership 
fought off a motion fay left 
wing members to commit the 

nwinn to extended strikes this 

autumn in pursuit of a £2300 
flat rate pay rise. It was 
defeated by 94321 votes to- 
82349. 

The closeness of the vote 
- seen by NUT leaders as the 
most important for several 
years - has thrown tee leader- 
ship's strategy of moving the 
union in a more moderate 
direction some disaxtay- 

During a passionately 


divided debate on pay strikes, 
tee left’s pay motion- was 
fear risking a haemor- 
rhage of members' from the- 
132 , 000 -strong union and for 
ndsreading the willingness of 
teachers to strike. 

The National Association of 

Schoolmasters Union of 

Women Teachers (NASUWT) 
voted at Its Eastbourne confer- 
ence to tack industrial action 
if needed to yn»E» the Govern- 
ment fund a higher annual pay 
increase for teachers nex t year. 

Mr Fred Smithies, NASUWT 
general secretary, said the vote 
was “a warning shot across the 
bows" of Hr Kenneth Baker, 
Education Secretary. 

Mr Baker last night critic- - 
feed the votes as "uLdhected 
threats of classroom disrup- 
tion" white would be damag- 
ing to teachers’ image. 

NOT leaders failed by 3374 
votes to defeat a hard-left 
motion committing its execu- 
tive to supporting any load 
strikes over tee devolution to 
steads of derisions over issues 
ante as hiring and firing and 
incentive pay. 


Poll tax may earn 
Post Office £6Gm 


By Hugo Dixon 

■ / •- 

THE POST OFFICE yesterday 
launched a campaign to cap- 
ture a share of the market for 
.administra ting community 
charge payments^ jvhicfr couM^ 
bring it extra luvtmnes-of 48QBT 
ayear. 

Critics trf the charge, or poll 
tax, have said that it will be 
costlier to collect than, the 
rates, or property taxes, white 
the new levy will replace in, 
Scotland on April l and in 
England a year lata: 

Collection costs will be 
higher since more people will 
be obliged to pay poll tax 
which applies, with few excep- 
tions, to all flifnifa ra tter 
just those owning or renting 
property. Many will not have 
bank accounts, which will 
raise the average costs of col- 
lecting payments, the Post 

Office 

The Post Office claims that ft 
will not be economical for local 
authorities to set up their own 
collection systems and that its 


experience in enflaettng rates 
and rent far many local author 
ttfas gives it an advautageover 
rivals sate as banks and buOd- 

vices has been, jnepared. by. 
three Post Office antafaflarifis 
- Girobank, post Office Count 
era. and tee Royal -Ifafl - to 
persuade focal authorities to 
put business ftsway.-M ■■Trt. 
. Together, tease services wffi. 
generate extra revenue of 
about £6Qm a year, if the Post 
Office’s expectations for Scot 
land, whe re the first poR t ax 
pywwifai are iwf f. month , 

are repeated in Errand and 
Wales. The Post Office About 
SO per cent of Scots will pay 
titter poll tax at post offices, it 

pwthwrtflS- 

Local authorities wffi be able 
to offer their taxpayers two 

offieesATbe PosMMfice w§ 
recover Its administration 
costs by charging local auttori- 
ties on each transaction. 


County loses third - 
of merchant clients 

By C&vw Wobmmr . 

COUNTY NATWEST, tee UK tkmal difficulties it has faced 
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Personal savings 
decline to lowest 
level since 1956 


By Ralph Atkins, Economics 

THE PROPORTION af Income 
saved by the UK personal sec- 
tor fell last year to the lowest 
level since 1956, according to 
official statistics released yes- 
terday. 

Growth »i ~ wwwnmpr wnwvL 
lug o u tst rip ped increases in 

jn ^vrmBg to wmt jHip a. 

in the savings ratio since the 
early 1960s, figures from the 
Central Statistical Office (CSO) 
in London show. However, rite 
ratio picked up slightly in the 
last three months of last year. 

Other CSO figures showed 
that profits of non-North Sea 
an companies gr ew by a ftffh 
last year. This mas accompan- 
ied by exceptionally strong cfiv- 
irf ffiTyi payments, which in tom 
fed through to boost personal 

rnmnwi 

Gross trading profits of 
North Sea oil companies, how- 
ever, fell 19 per cent in the last 

fh[HP» mnnt h a of Bw year »nrf 
were 38 per cent lower than in 
the corresponding period a 
year before. 

Together, the figures under- 
line the buoyancy of the UK 
economy last year with both 

jfiwinwif mtmI pi y rfl ia rfaing rap- 
idly. In spun of the steep rise 
in interest rates, growth is 
likely to continue into the 
early part of this year. 

Mr Kevin Gardiner. UK econ- 
omist at Warburg Securities, 
said; “There is a lot of momen- 
tum out there and it is 
extremely difficult to see it 
dropping overnight-" 

Personal savings as a propor- 
tion of after-tax incomes fell to 
4a per cent, down from 5£ per 
cent in 1887 and the lowest 
since 1955. In the fourth quar- 
ter fin proportion stood at 4a 
per cent, up front 8a per cent 
in the p re vio u s three mon t hs. 

The CSO said past figures for 
the savings ratio have been 
revised sharply upwards, 
largely because of revisions to 
figures for wages and salaries. 
Previously the ratio had been 


Staff 


CONFIDENCE among 
businessmen about fixe Gov- 
ernment's handling of the 
economy has sl ipped thfa* 
imuntii, nftffmvWn y to an opin- 
ion poU published in Busi- 
ness magOTfwe, writes Ralph 
Atkins. 

The March s urv e y of 500 
senior executives in large 
rum-financial companies 
shows 64 per cent said they 
were satisfied with the way 
the Gove rnme nt is mi m in g 

the economy. That compared 
with 72 per cent and 74 per 
cent In January and Ftebni- 
azy. 

Optimism about the eco- 
nomic outlook has also 
weakened, although it 

T gi uriw a lrt g fm r tfMHi in pnlh 

covering the public. In 
March, 86 per cent of the 
businessmen said they 
t ho u g ht the economy would 
improve in the next 12 
months and 27 per cent 
thought it would worsen. 
That compared with 41 per 
cent and 22 per cent respec- 
tively In February. 


shown as fitffing to L3 per cent 
in the third quarter. 

71m savings figures, calcu- 
lated as the difference between 
personal disposable incomes 
and spending, are 

treated with scepticism by 
most economists because of 
lay off tna ec m adas in Mtiwmi 
accounts, although 
the trend is rarely disputed. 

Beal personal disposable 
Incomes, after defocting taxes 
and social security contribu- 
tions, increased bar S per cent 
last year. That was toe fastest 
growth rate since 1979, high- 
lighting the rapid growth in 
Bring standard s. 

Gross tarmHwg pro fi ts of non- 
North Sea fndnB&ifli and com- 
mercial companies fell by 6 p«r 
cent in the fourth quarts of 
1988. 


Securities 
watchdog to 
announce 
rise in 

^IcAapnl ~ 

THE - Securities and 
Investments. Board, the 
umbrella regulatory body In 
fig; financial markets, will 
todgy armonnce fee increases 
which, will push up the costa of 
regulation significantly for 
many investmoatbosinesses. 

The rises, which are paid by 
fixe nUngtotiBg organisa- 
tions (SROs) and recognised 
professional bodies and passed, 
cm to their members, result 
mainly from a fsUrne by too 
Board to swUr.ipaie the costs 
of enfexcing the Financial Ser- 
vices Act - the legislative 
framework which set up toe 
City of London financial mar- 
kefs mff-regulabay regime. 

Tlw costs of investigating 
lions -and, keeping a central 
register of investment busi- 
nesses, has excee de d expecta- 
tions, the SO? said. 

The timm chartered accoun- 
tancy bodies, which regulate 
8,000 accountancy firms 
involved fa investment busi- 
ness, face some of the steepest, 
xisos. Fees charged to their 
members wifi rise by 44 per 


TWs inflows a 138 per cent 
increase in the last two yens 
in tbe fBes they pay to the SOB. 

Ike tee for an acco un tant in 
business alone and engaged in 
the lowest category of invest- 
ment advice will have 
incBo aned front £180 to £280 a 

’^terins atHw Ufe Ammo* 
same and Unit Trust Negnla- 
tuy Org anisation (Lautro) are 
Ukety to. face* rise of similar 
proportions, aKhough Mr Mal- 
cafan Seed, tts ddaFatoeutivo, 
declined to put a figure an the 


The foes which Inutro pays 
» too SIB will rise from ELSm 
i £&8m a. year, wbkh aug- 
wts a substantial hnrona in 
» overall costs of the orguri- 
rHow. 

The rise to tiie Lantro bin in 
nt r e pre s en t s a reeHocatitm 
f the costs of regulation 
dweea It and the Ftimnrial 
temduin fowg* 1 ad 
rokers Regulatory Assoda- 


fimbra argued snccesstofir 

it tha ooste of rsgolatiaa 

sUld tell more heavily on 
t 'MHBmoo cnwpmtea aad 
texSr Mhfech, as prodweraof 
landgl “ja?@dMts", could 
b too cost «» to consumer*, 
9sr Hum an its own mem* 
cs, which axe left bearing 


Imbm said yesterday its 
mbers freed tee increases 
i year id under 10 per cent 
tost.' increases faced by 
tubers of other regulatory 
ties will vary and differ in 
to cases from su ggestions 
: fo r war d in a consuWative 
er at too end of last year. 


Brewers 

reject 

monopoly 

charges 

By Uw Wood 

A MEETING of more titan 90 
UK brewers in London y e s ter- 
day aided with unanimous 
rejection of the recent Manopo- 
fies and Mergers Cammlsstan 
claim that a complex monopoly 
existed within their industry, 
bat apparently without a dash 
between smaller and larger 
brewin g awnpunfe^ 

There had been specu lat ion 
before the meeting that those 
brewers which had publicly 
expressed any favourable opin- 
ions towards the report - in 
particular the regional brew- 
ers -may find themselves in 
conflict wifh their larger breth- 
ren. . 

. The report's recommenda- 
tion, for instance, that no 
brewer should own more than 
2,000 pubs would mean that big 
brewers would have to divest 
pubs, It was interpreted by 
some smaller regional brewers* 
however, as offering opportuni- 
ties for growth. 

In the event, though the 
meeting, behind the closed 
doors of the Brewers 


tog to one participant. "It 
would be cHflttptw i luting if for* 
titer meetings produced the 
same results.” he 

“There was no great action 
plan about the report, rather a 
report by the Society's legal 
and economic people, sane 
commen t by brewers as to how 
the report affected them, a 
series of questions and agree- 
ment on a bland press release. 

Two regional brewers, Wol- 
verhampton & Dudley, from 
the MWIimih and Greene King, 
in south east un ginttH , painted 
out that some recommends- 
tions suited them better than 
other brewers. 

One participant suggested 
that the small br ew er s should 
have the op p ortunit y of meet- 
ing at tbe Society without tin 
big brewers being pres- 
ort - not because of any con- 
flict between them, but so that 
they could feel free to voice 
particular conce rn s. 

Among the MMCa recom- 
mendations is that all pub ten- 
ants have the right to sell one 
draught beer of their choice. 
Many regional b r e w ers tear 
that this could result in their 



advertised and 
priced brands of tbe 
os. 

Brewers, said tbe Society, 
unanimously rejected the 
Hue’s finding that a complex 
monopoly existed within the 
industry and that it operated 
against the public interest 
T^ris finding, said another par- 
tietpant, had caused the mans' 
fay a lot of "font feelings." 

Meetings within the brewing 
industry will continue during 
the next few months as a col- 
lective response to toe report is 
decided upon. 


Tabloids run a paperchase on the scent of scandal 


By Raymond Snoddy 


IT MAT have lacked some of the 
historic significance of Stanley's discov- 
ery of Livingston© but there was great 
rejoicing yesterday among Britain's 
national tabloid newspapers that 
Pamellfi had been FOUND! 

The worldwide search for PameUa 
Hordes, who fait the headlines as tbe 
part-time House of Commons 
rese ar cher who allegedly boosted her 

inwffl ff as a hi g K rlpaq rail girl Iwa 

ranged everywhere from Paris to Portu- 
gal, the US to indouesta. 

K was The Sun - BSrtain’s biggest 
toning daily tabloid - which finally 
ran the former Miss India to earth at 
tbe wedfend "an steamy BaH. a jungle- 
co v ered Indonesian in the TihBhb 
O cean." 

PameUa, who disappeared after 
reportedly telling newspapers she could 
faxing down the Government with her 
tales of scandal In high places, was dis- 


covered by a Sun promotions executive 
on holiday with his girlfriend to a 
mountain village. 

Mr Andrew Kttching saw the lady 
across the restaurant, spoke to her, a 
very few words were exchanged and he 
took a quick few soaps. 

“He blew it for The Sun. He should 
have followed her, found art where she 
was staying and then called in the pro- 
fessionals," said Mr Brian Httcbem edi- 
tor of The Daily Star, a paper with some 
experience of finding missing persons. 

Earlier this week the Star "found" 
the skeleton of the miiggmg Lord Lucan 
— except that it turned out to be the 
remains of a woman. 

Before The Sun man aged t o get its 
SUN WORLD EXCLUSIVE on the 
streets the word had started to seep out 
and cricket correspondents in Singa- 
pore covering km Botham's return to 
the game were disp atc he d to Bah. 


Mr David Montgomery, editor of 
Today said: “it she's going to come out 
of WiWwp *wd is wining to negotiate its 
bettor to have someone on tbe ground 
even if its the cricket correspondent." 

Today - part of tbe Murdoch stnMe 
of papers along with the Son 
— splashed with a PameUa story under 
the by-fine of Graham Otway in Bali. 
Inside the papa Graham Otway, was 
Stm. in Singapore with Ian Botham. 

The Star offered Its readers an 
unashamed spoiler with little new infor- 
mation, the BaUy-MaH did not pretend! 
to have an exclusive) and the Daily 
Express carried the word “exc lusi ve" to 
such small type it clearly didn't believe 
it was that exclusive. 

Tbe oddest story of all was to the 
Daily Mirror which appeared to have 
the strongest, most definitive PameUa 
quotes even though the two reporters 
covering the stay, Frank Thome and 


Ramsay Smith, strayed no further than 
tbe Mirror's London headquarters. 

The Mirror reported: “She said: Fm in 
tear of my life and I am keeping on the 
move. 

"When the scandal first broke I was 
hqjpy to stay in London and dodge the 
press. But then came the fece-to-face 
threat that forced me to my 

mind." 

They are third party quotes," said 
Brian Vine, managing editor of the 
Dally UaD who had run a practised eye 
over the story. 

Mr Vine said the Dally Mail was chas- 
ing tbe story as a political story and not 
a Mss-and tell story. 

"It’s just a pack of tabloid papers 
rtmwipg pijfh others ass," be a dd e d dis- 
misstvriy. 

Meanwhile The Son yesterday pram- 
feed "lote more" today from the «*«»«y 
hot jungle. 



•PameUa Banks, 1 presume/ 
according to Britain's tmhiohto- 


Driver error caused fatal 
train collision at Pnrley 


By Kevin Brawn, 

Transport Correspondent 

DRIVER ERROR caused the 
train collision in smith London 
which killed five people and 
injured 87 earlier this month, 
British Ra il to ld a public 
inquiry yesterday. 

Mr Robert Morgan, the 
driver of an express train from 
hltfleharopton to London, was 
seriously injured when his 
train collided with a slow train 
at Parley, south London. 


Mr David Burton, deputy 
general manager of BR's 
Southern Region, said an inter- 
nal inquiry barf frmnrf no mal- 
function in the braking equip- 
ment or warning system on the 
Littlehampton to Victoria 
train. 

There was no fault with the 
signalling equipment. Homan 
error had been responsible for 

fha wwiitart hi* «rirf 


Labour Party initiative to reduce world debt 


By Tom Lynch 

INITIATIVES to tackle the 
world debt crisis, including 
reducing multilateral debt and 
increasing British aid, have 
been proposed by Mr John 
Smith, the opposition Labour 
Party's chief Treasury spokes- 
man. 

Speaking to the Overseas 
Development Institute and the 
Royal Institute for Interna- 
tional Affairs in London last 
night, Mr Smith proposed a 
new international financial 
body, capitalised by creditor 


governments, to offer fixed 
interest bonds against which 
commercial banks could 
exchange at a discount some of 
their loans to developing coun- 
tries. 

Ahead of next week's spring 
meeting of the International 
Monetary Fund and the World 
Bank, Mr Smith argued it was 
inevitable that public funds 
would be used to help the com- 
mercial banks - taxpayers 
were already giving relief to 
bad debt provision and suffer- 


ing from lower trade and 
employment — mu said that 
his scheme would reduce the 
burden on debtor nations, stim- 
ulate development and trade 
and Improve the banks' bal- 
ance sheets. 

Equity swaps and other fin- 
ancing options would not 
restore the creditworthiness of 
the Third World. "Balance 
sheet tricks are no substitute 
for gaining extra real resources 
for investment," he said. 

Instead, a “co-operative and 


explicitly political solution" to 
the debt crisis was needed. 
Involving a bargain between 
private and public debtors and 
creditors to achieve debt reduc- 
tions that would boost trade. 

Mr Smith said "tbe weary 
treadmill of austerity and 
rescheduling” would expose 
Latin America to an economic 
He rejected a generalised 
write-off of Latin American lia- 
bilities. calling Instead for a 
case-by-case approach based on 
phased debt reduction. 
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BUSINESS LAW 


Growth in international trade law 


By A.H. Hermann, Legal Correspondent 


T he fate of Misorco’s 
mbn bid for Consoli- 
dated Gold Fields seems 
.to be squeezed between the 
timetable of the London Take- 
over Panel and the travel pro- 
gramme of a judge at the Fed- 
eral District Court in New 
York. 

■ Meanwhile, the British credi- 
tors of the insolvent Interna- 
tional Tin Council are reported 
to be ready to accept £22Sm in 
settlement of ESOOrn. denied to 
them so for in English courts, 
while the member states dis- 
cuss in Geneva bow to con- 
tinue trading, without any fear 
that they could be disqualified 
from doing so by the quasi- 
criminal bankruptcy of their 
London operation. 

At the same time the Euro- 
pean Court in Luxembourg is 
considering a complaint of 
Hoechst and Dow, the two 
leading chemical groups, that 
by its dawn raids and enforce- 
ment fines, the EC Commission 
infringed not only Community 
rules but also the companies' 

- “human rights" by making 
searches of their premises 
without a court war- 
rant - one of ‘ the Court’s 
Advocate Generals already 
having concluded that the 
complaint ought to be rejected. 

These three examides of the 
mess In which the public 
branch of the international 
trade law finds itself at pres- 
ent, have been selected solely 
for their topicality. Law 
reports are foil of other, possi- 
bly better, examples, it all 
makes rather depressing read- 
ing. The statesmen and states- 
women simply do not want to 
hear that the globalisation of 
trade calls for a globalisation 
of trade law. 

The private branch of inter- 
national trade law, however, 
seems to be doing somewhat 
better and those thirsting far 
some good news should read - 
or at least peruse - Clive M. 
SchmitthofTs recently pub- 
lished Select Essays on Inter- 
national Trade Law. This well 
produced book of 800 pages is 
heavy to lift but easy to read. 
It is the harvest of SO years of 
writing and teaching business 
law, a subject to which Profes- 
sor Sc hmi tthoff gave an aca- 
demic distinction of its own. 

In contrast to the US, where 
“business law 4 * often means 
traditional commercial law 
presented in a amplified form 
for better understanding by 
businessmen without legal 
training, SchmitthofTs Journal 


of Business Law has been lend- 
ing the term a much wider and. 
livelier meaning since 1957 - 
that of a more sophisticated 
but always understandable dis- 
cussion of the interaction of 
law and commercial practice. 

Under another name, such 
rejuvenation of traditional 
commercial law by an injection 
of the creative forces of prac- 
tice and custom led in the IS 
to tiie. drafting of the Uniform 
Commercial Code (UCC). a 
model law formulated by the 
private effort of lawyers but 
now enacted, though with vari- 
ations, by States throughout 
tiie Onion. 

Although commercial law, as 
developed from the practices erf 
merchants in international 
trade, bad been incorporated 
into common law by Lord 
Mansfield, the Scottish lawyer 
who was Lord Chief Justice 
from 1756 to 1788, the insular- 
ity of English legal practitio- 
ners prevailed and the develop- 
ment was riiwwntinwxl A S a 
result, the UK has no parallel 
to the French Code de Com- 
merce of 1807, or the German 
Handelsgesetzbuch of 1861 , and 
nothing, of course, like the 
more advanced UCC. The inter- 
nationally important Commer- 
cial Court, a division of the 
High Court in London, still 
wades through a morass of pre- 
cedents, often contradictory 
and always of disputable appli- 
cability, thereby exposing par- 
ties to a London contract with 
a London arbitration clause to 
long drawn out- and costly suf- 
fering. 

To anyone depressed by this 
state of affair*, SchmitthofTs 
Selected Essays will open a 
more cheerful and optimistic 
vista. Tracing the development 
of “export law” - a term he 
used as the title for his stan- 
dard work, now translated in 
the languages of an great trad- 
ing nations - Schmitthoff 
wrote in 1884 that its develop 
ment over the preceding 50 
years reflected the technical 
revolution of transport and 
telecommunications, as wen as 
the growing interdependence 
of the countries of the world. 
This is a fact 

But when he writes: “We are 
creating today a world-wide 
new merchant, a new lex mer- 
entoria, common to all coun- 
tries of the world, to those of 
free market economy in the 
West and planned economy of 
the East,to highly industria- 
lised countries and those in the 
course of development,” he is 


describing the efforts of jurists 
and international organisa- 
tions to formulate internation- 
ally acceptable trade laws, 
rather than the legisIaiivB acts 
of states and decisions of 
co u r ts . 

True, the Incoterros of the 
intwiwti ffnai Chamber of Com- 
merce, and its Uniform Rules 
and Practice on Documentary 
Crests, now enjoy an almost 

universal acceptance, though 
they can be made binding only 
by a suitable reference to them 
in the Contract. 

In addition, the United 
Nations Commission on Inter- 
national Trade Law (Uhdtral) 
and the International institute 
far the Unification of Private 
Law (Unidxott) have done a tre- 
mendous amount of useful 
work and some of the conven- 
tions these Institutions have 
drafted have been «jpwi and 
ratified, though not always so 
as to give them the force of 
law. But the Hague- Vis by 
Rules on Rfiig of rafting spon- 
sored by the International Law 
Association, have been enacted 
in the UK fay tire Carriage of 
Goods by Sea Act 1971 as man- 
datory law, overruling differ- 
ing provisions which the par- 
ties may have included in a bill 
of lading. 

Rather th Afl following tin* 
logical structure at the French 
codifications, these drafts and 
conventions are mostly arrived 
at by the empirical method, 
used by UK’s partial codifica- 
tions, such as the Bills of 
Exchange Act 1893 (revised in 
1979) and the M»nnf Tngjirannft 
Act 1906, and by tiie UCC in 
the US. 

This is a method nearer to 
the spirit of common law. A 
gradual progress of work from 
gpmrial mrffloatinm projects tO 
more gpnwal rnaVoc S rhmi t. 

thoff foresee a third stage, the 
adoption of a code of interna- 
tional trade law in not too dis- 
tant future. May he be right 1 
Bat in the meantime, a formu- 
lation of trade terms, to be 
adopted by parties in their con- 
tracts, may serve as a modest 
substitute. 

grfimitthnff sees the famfa of 
the new law merchantjndepen- 
dent of national laws, in the 
freedom of contract, in the 
basic rule common to all 
systems of law, that agree- 
ments freely witwwi into must 
be observed, and in tiie possi- 
bility of resolving disputes by 
arbitration free to follow inter- 
national custom end practice 
and not bound to observe 


national laws, but enforceable 
by them. . 

Such independence of aria* 
tratian from national laws has 
not been achieved completely 
anywhere, and not at all in the 
UK, where arbitral awards can 
be appealed to the courts an 
issues of law. A significant 
advance can be seen In the 
recent acceptance by the Court 
of Appeal that arbitrators 
appointed under ICC rules may 
decide disputes according to 
general pri nci p les of law if this 
is what the parties wanted. 

As to the freedom of con- 
tract, the other root of the law 
merchant, there axe, of course, 
mandatary Emits .to the free 
choice of law winch are dis- 
cussed by Schmitthoff in an 
essay on T.imifat of Party 
Autonomy. But must 
be aware of the constant 
(mcwarhTntmt an the freedom 
of contract by national laws 
designed to protect either the 
weaker party to the contract - 
in consumer contracts, private 
insurance, or investor protec- 
tion for — or. third 

parties and p nhfin interest . 

.Such laws for the protection 
of public or third party' inter- 
ests are getting mote numer- 
ous, more wide ranging - and 
more apt for abuse for pur- 
poses of trade policy. 

ah three topical emnptoi of 
legal problems detracting from 
the safe ty predictability of 
trading operations originate in 
conflicts of regulatory activi- 
ties with international busi- 
ness. Whether the authorities 
agree to protect competition, 
as in the case of Community 
dawn raids, or to protect artifi- 
cially high prices against com- 
petition as in the case of tin, or 
disagree on tiie iWwrfl hj U t y of 
anti-trust action as in the case 
of Mmorco’s bid for Consoli- 
dated Gold Fields, they always 
succeed in creating much 
unnecessary muddle and 
uncertainty. 

There is a great need for uni- 
fication . of private interna- 
tional trade law and Schndt- 
thoffs essays provide a wealth 
of information and «Hmnl»tiny 
ideas about how this could be 
dmw But the business commu- 
nity ought to exert greater 
pressure than it does at pres- 
ent for international harmoni- 
sation of product liability, 
securities aryl co mp e ti tion 
Clive At Schmitthoff, Select 
Essays on International Trade 
Lour, edited by QtSorJtd Cheng, 
published by Martinas ffljhaffl 
Graham A Trotman. 
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. fact: 

HKSIO BILLION COMMITTED TO LOCAL RESDENTIAL AND COMMERCIAL DEVELOPMENT W THE NEXT FEW YEARS. 
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UK design 

A cottage industry gaining maturity 


By Alice Rawsthorn 

A month ago Wool- 
worth, the retailing 
group, prepared to 
announce its new cor- 
porate identity. It expected the 
announcement to be an ano- 
dyne affair. Instead Wool- 
worth, or Kingfisher as it is 
now called, was accused of 
everything from pretentious- 
ness to profligacy. 

As the brouhaha over King- 
fisher demonstrates, design is 
still far from popular with the 
public. Yet, popular or not, the 
design business is booming. 

The latest annual survey by 
DesignWeek. the trade maga- 
zine covering the industry, 
shows that the UK’s 100 big- 
gest design companies 
increased fee income by SO per 
cent - for the second succes- 
sive year - to £450m in 1988. 

The survey has been carried 
out in an attempt to analyse 
the design industry, which 
includes companies involved 
with commercial architecture 
as well as corporate identity, 
retail, product and packaging 


THE UK’S TOP SO DESIGN CONSULTANCIES 


Design Group 


1. Building Design Ptnrshfp 

2. WPP Group (design dlvn) 
3-Michae/ Peters Group 
4.Rtch-RS 

5.Slege! & Gale (Saatchi) 
e.Holmes & Merchant Design Gp 
7 Addison 

&Aukett Associates 
g.Camo ridge Consultants 

10. Percy Thomas Pin rsh ip 

1 1. Pentagram 

12. Con ran Design Group 
13. 1 magi nation 

14. Thomas Saunders Ptnrship 

15. Wolff Ollna 
iG.CIaessens Consultants 
17.Design in Action 
IS.Leslle Jones Architects 

19. M Inale Tattersfield&Ptnrs 

20. Ltewel lyr>-Davls Weeks 
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90 
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23.60 

170 

61 
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65 
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170 

65 
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37 
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AC 
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71 
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84 
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70 

58 
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45 
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The fragmented structure of 
the industry and proliferation 
of small companies means that 
accurate data is notoriously 
difficult to find. 

DesignWeek bases its survey 
on information provided by the 
UK's 100 biggest design compa- 
nies. Some companies — nota- 
bly Landor. the US consul- 
tancy which is using London 
as a base for its European busi- 
ness, together with YRM and 
the Company of Designers, the 
publicly quoted building 
design groups - did not dis- 
close fee income and have been 
excluded. 

Although design is still a 
cottage industry, there are 
indications that It is becoming 
more mature as it polarises 
be tw een a number of big, pow- 
erful groups and hundreds of 
tiny enterprises. There are now 
more than 80 desig n companies 
with fee income of over film, 
according to DesignWeek. 
Building Design Partnership, 
the biggest of all, mustered 
£50m with a w orkforce of 1,438 
last year. 

Another indication of matu- 
rity is that the industry 
appears to be more efficient 
The 100 biggest companies 
increased the number of quali- 
fied designers employed by 37 
per cent to just under 7,000 last 
year. Hence the increase in 
design staffing fen well below 


that of fee income. 

Jeremy Myerson, editor of 
DesignWeek, attributes this 
apparent improvement in pro- 
ductivity partly to increased 
efficiency and partly to greater 
use of overtime and the short- 
age of qualified designers. 

Every area of design was 
buoyant in 1988. Architecture 
benefited from the upsurge in 
commercial property develop- 
ment, especially in London and 
the south east, although the 
UK companies now confront 
intense competition from the 
US consultancies - like Skid- 
more O wings Merrill and 
Swanke Hayden Connell - 
that have moved into the UK. 

One feature of the industry 
last year was the acceleration 
of the trend for big architec- 
tural groups, like BDG, to 
diversify into different disci- 
plines such as -graphics and 
interiors. 

This trend has, however, 
been accompanied by a ten- 
dency for "pure design firms”, 
like Fitch and Michael Petes, 
to Increase their involvement 
with architecture. 

Retail design also prospered 
last year; it was still in the 
throes of the retailing boom 
that has come to a halt with 
the recent slowdown in con- 
sumer spending. This sector is 
still dominated by the large 
companies, like Fitch and 
McCall, now part of the WPP 
Group. 

Yet smaller consultancies 
also made their mark in 1988. 
The work of David Davies 


Associates, on schemes like its 
own Davies shop in London, 
and Rasshied Din, for Next’s 
new Department X fashion 
store, ensured that the UK is in 
the forefront of retail design. 

Product and packaging 
design benefited from the con- 
tinuation of the same trends - 
the increased sophistication of 
consumers and more complex, 
marketing strategies - that 
have boosted demand during 
the 1980s. 

The larger companies in 
these areas increased their 
involvement in overseas pro-, 
jects thanks to the restructur- 
ing of the consumer goods 
industries and realignment of 
marketing programmes in the 
approach to the introduction of 
the unified European market 
in 1992. 

S imilarly the corporate 
Identity consultancies 
benefited from the wave 
of bids and buy-outs that has 
nulled demand for new com- 
pany nairiPK and logos in the 
1980S. 

The corporate identity pro- 
cess was also moved into new 
areas - such as the public sec- 
tor - with Wolff Olios’ work 
for the Metropolitan Police and 
Lloyd Northover’s involvement 
with the Department of 
Employment 

Just as the large US compa- 
nies are becoming more aggres- 
sive In architecture, so they 
are gathering force within the 
corporate identity sector. Sie- 
gel & Gale, the New York con- 


sultancy which is the spear- 
head for Saatchi & Saatchi’s 
international design network, 
took fifth place in the Desi- 
gnWeek survey thanks to its 
involvement in significant pro- 
jects such as BP’s recently 
unveiled corporate identity 
programme. 

The emergence of the' US 
consultancies as forces in the 
UK has been mirrored by the 
expansion of the big British 
groups into other countries. 
WPP reinforced its role as the 
world’s biggest "pure design” 
business - and took second 
place in the survey - by buy- 
ing Anspach Grossman Portu- 
gal, the New York corporate 
identity consultants in early 
1988. 

Michael Peters augmented 
its international interests by 
buying Hambrecht Terrell, one 
of the largest US retail design 
companies last year. While 
fitch expanded into US prod- 
uct design with the acquisition 
of RichardsonSmith. Wolff 
OHns, Minale Tattersfield and 
Conran Design Group also 
established overseas offices 
during the year. 

The design industry is 
deeply divided over the merits 
of international expansion. 
Some consultancies claim that 
they have to create interna- 
tional networks In order to 
compete in the burgeoning 
global design market. Others 
argue that international net- 
works produce Wand work and 
are incompatible with the cul- 
ture of a craft-based industry 


nitp de s lB Q - 

Some of the international 
networks have already floun- 
dered. WCRS, the international 
advertising agency, recently 
sold Saunders, its UK design 
company, after a fall in profits 
from its recently acquired 
design interests. Addison Con- 
sultants, now facing the threat 
of a takeover bid, ham had diffi- 
culties with its design busi- 
nesses in the US. 

In the meantime the outlook 
for the UK design industry is 
slightly certain than tn the 
past two years of apparently 
effortless growth. The 100 big- 
gest firms forecast fee income 
growth of 30 per cent in 1989, 
according to DesignWeek. Yet 
the outlook is likely to vary 
from sector to sector. 

Commercial architecture 
could be hit by the recent rise 
in interest rates, while retail 
design seems certain to 

suffer from the present prob- 
lems of the retail sector. Yet 
the structural trends that have 
fuelled demand for product, 
packaging and corporate iden- 
tity design in recent yean 
show no sign of slowing down. 
- Even the more vulnerable 
areas of the industry, like 
retail d es ign , ahonid be able to 
depend on their burgeoning 
business in Europe and the 
growing awareness of design’s 
potential as a management dis- 
cipline to counter any down- 
turn in demand. 

All in all the UK design 
industry seems set to enjoy yet 
aTnntfrgr year of grow t h . 


Product development 

Time for management to 
get a proper grip 

Christopher Parkes examines the findings of a UK study 


N ew product develop- 
ment is a costly, cru- 
cial and risky part of a 
consumer goods manufactur- 
er’s daily business, and yet tap 
management takes remarkably 
little active interest in the pro- 
cess. 

Most senior executives limit 
their role to that of a hurdle at 
which a carefully groomed idea 
either nosedives into oblivion 
or over which it bounds 
onward into the marketplace. 

In an environment in which 
fewer than one in three truly 
new consumer products sur- 
vives for more than two years, 
with even the failures absorb- 
ing some £7m during their 
brief lifetimes, it is time for 
someone to take a grip. 

These are the main conclu- 
sions of a report by GAH, a 
London-based consultancy set 
up two years ago by a trio of 
strategy experts from McKin- 
sey and Boston Consulting. 

The list of charges against 
managemen t is long and damn - 
ing, and strong evidence is 
presented to support the 
report's pivotal contentions: 
"New product development 
represents a major strategic 
investment for most consumer 
mmpanias - and one which 
generally underperforms. The 
probability of success is unac- 
ceptably low in many areas.” 

The group tracked almost 
3£00 new product launches in 
Britain between 1982 and 1988, 
and as well as the poor sur- 
vival rate found that even 
fewer introductions succeeded 
in recouping their investment 
costs. It cited cases from the 
US where only 1 per cent of 
new food products ever 
achieved gimnai sales of $l5m. 

For a typical British exam- 
ple, the group took a new food 
product with target sales of 
gtfim at retail prices two years 
after bnmrh This would usu- 
ally absorb £7m investment in 
the first two years - a sum 
which would take nine years to 
pay back an a discounted cash 
flow basis. 

The cumulative costs - and 
fhg risks — are inci-flasing as 
more companies scramble to 
get new products to market 
Launches into the food busi- 
ness, for example, increased by 
76 per cent during the study 
period. 


I THINK OF A NEW PRODUCT, DEVELOP rr, 
TH/NK oF TffG DEVELOPMENT COST You 
FIRST* THOUGHT Of; DOUBLE K MULTIPLY 
BY THE NUMBER oFM*N~HDURS SPENT 
a N rr PRESENT TO SENIOR 



The group found six main 
management deficiencies: . 

• Few companies integrate 
new product development into 
their overall business strategy. 
In such businesses, the princi- 
pal driving force is consumer- 
led creativi t y. This produces a 
series of concepts which are 
then evaluated according to 
potential sales and margins. 

"The resulting products may 
on occasion be individually 
successful. They are, however, 
unlikely to provide the ideal fit 
with the company’s overall 
business strategy” the report 
says. 

A Lack of effective direction 
from the top level. Product 
development in most compa- 
nies is driven by individual 
managers’ interests, which 
nurtures a -tendency to under- 
take development m aB areas 
rather than focusing effort on 
sectors which are most Impor- 
tant and attractive to the com- 
pany itself. 

• This can in turn lead to a 
project-by-project approach, 
when, the report says, new 
product work would be more 
effectively managed in an inte- 
grated portfolio. Processing 
ideas singly lands to the situa- 
tion where top management 
typically becomes involved 
only when a prefect is at a the. 
stage where requests have to 
be made for funds. It is at this 
point that the most senior peo- 
ple make their evaluation 
usually on strict financial 
grounds - and either bring the' 
project to a dead stop or send it 


forward to an uncertain future. 

While this is an important 
management function, the 
report says, it leads to failure 
to address certain key issues, 
taking no account of. how an 
idea fits overall development 
req uirements . It also leads to 
failure to assess total NPD 
investment in terms of man- 
agement time as well as hard 
flash Managers tend not to ask 
how investment is spread 
between different product 
areas, high- and low-risk pro* 
. jects, nor whether contribu- 
tions from departments outside 
marketing and r&d are being 
effectively harnessed. 

Management can start to 
address these issues, the study 
suggests, by establishing a new 
product development portfolio 
within which all projects can 
be evaluated in all ways and 
from all points of view. "Our 
experience is that companies 
which manage their develop- 
ment at portfolio level have a 
much better control over this 
key area of investment, and 
tend to reap a superior return 
on it,” the study says. 

-• Few companies even con- 
sider Involving customers in 
their programmes. But, the 
report says, involving the cus- 
tomer — which usually means 
the retail trade - can be help- 
fid. It can produce suggestions 
for improvement and also 
smooth the new product’s 
- route into the mar ket. 

The NPD Crisa. UOO. GAB. 
Durham House. Durham House 
Street. London WC2N 6HG. 


b 



. ..... : r • . -- -SvW; 



The Nomura Securities Co., Ltd. »^-i.nih6nbasmi. chuo-ku.tokvo km ja pan 

hsued by Nomura Bool (Swtacrlmd) LaL and approved for nmihm » tbc UJL by NonnualiittfiuriMul Limaed. aiacniiia-cf T5A. 


There’s a side to Nomura known 
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TRADITIONS OF SWISS PRIVATE 
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WE LOOK UPON OUR RELATIONSHIP 
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KENNETH FLEET TALKS TO DENYS HENDERSON , CHAIRMAN, ICl PLC 
ABOUT TRAINING, ENTERPRISE AND SUCCESS. 


FLEET: How do you perceive our attitude, as a nation, to 
training and development? 

HENDERSON: We rather resist training as a nation. 
Basically we enjoy the status quo and in the past we 
haven’t been sufficiently wide awake to the oppor- 
tunities the changing world presents, which in return 
require different skills. 


can I best meet his demands? What skills do I need to 
ensure we give him customer satisfaction, and most 
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FLEET: How has ICl responded to these requirements? 
HENDERSON: ICI went through a very difficult patch 
: in the 1980/8Z period when we were hit by world 
recession, over capacity and surging costs. We had to 
go through a very savage cost reduction programme. 
With the benefit of hindsight, one of the things we cut 
back too severely was training. 

Since then we have come back, we are much more 
profitable, we are much more international, we all 
recognise how important it is to attract the best people, 
to train them, to retain them and to motivate them. 
In- any business, competent, well trained people axe 
the absolute foundation for success. 


importantly, what kind of people do we need to train, 
so that they have the skills we have identified? 

FLEET: How do you see die new Training and Enterprise 
Coundlscontributingto this area ? 

HENDERSON: I welcome the Training and Enterprise 
Councils. "\Rfe believe we must allow businesses to 
decide what Is best for them. Equally it must be right 






. .. Increasingly it is not enough to make the goods 

and then say to the customer, ‘now here they are and 
would you like them? I am quite clear that the rewards 
in the 21st century will come to those of us who work 
yXJQYAf^, much more intimately with our customers to solve 
fee ^ their problems and in that way tie them firmly to us. 

*3 K\ q Each individual company, each individual con- 
° cem, has to say what does my customer want? How 


to push training out to the local environment where, 
on the one hand, you have got business saying we have 
identified this as a need. On the other, the education 
authorities say fine — we will now put together the 
resources to make sure there is a supply of people to 
fill that need. That must be the way forward. 

ICl can encourage others by example - sup* 
porting the TECs — and by emphasising in public just 
how important we believe a well trained workforce 
is for the future. Frankly, in this shrinking world, if you 
don’t have the right people you are simply not going to 
get the business. This is a worthy cause and we will 
encourage our local directors and senior managers in 
the regions to help if they possibly can. 

The responsibility of the TECs should be 


sharpened by the need to control and account for a 
budget — something betweeen £15 million and £50 
million depending on the size of the TEC area. We 
have all learned that resources, whether financial or 
environmental, are not infinite and the discipline that 
says when we spend money we want value for that 
money needs to be inculcated in everybody. 

Business instincts and enthusiasm are also more 
likely to be aroused when a government initiative 
involves an element of power. People respond to being 
in charge of their own destinies; to feeling that the 
challenge is within their own orbit. The other thing 
one has to recognise is that with power also comes 
accountability. 

: ■ ■ . v\ . ;l 
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initiative 

ofpower? 

-'. o' ,. •/. "• . : ; - 


Training is related to economic development. 
Marker circumstances are changing so much that if we 
simply sit back and say, well we have always trained in a 
particular way and that Is bound to be alright, we will 
find ourselves overtaken by the Europeans, by the 
Americans, by, in the end. South East Asia. We have, 
got a better climate now. There has been a re-creation 
of the enterprise culture. Financial incentives are 
better and there is a much more confident spirit that 
we can compete in the world. 


£j 

The downside is that if we do not keep up 
with market requirements by producing a supply of 
competent trained people, the prizes will be taken by 
countries like Germany, like Switzerland, tike Japan 
who essentially chink very long, who are prepared to 
play a waiting game and prepared to sacrifice short 
term gains for long term building of positions. I believe 
myself that if we don't take that long term perspective 
then the prospect could be quite bleak. We could be 
left behind in the race to be a world trading force 
in the 21st century. As far as I am concerned, we are 
already looking out towards the 21st century. We have 
to take a horizon at least 10 years out. 

I come back to the central point about just how 
important people are. Sure, we have got to keep up 
with the latest technology, we have got to have the 
best computers, the best automation, but frankly it all 
depends on people. If you don’t get the right people 
with the right training and the right motivation, you 
don’t begin. For me, people are always the starting 
point for a successful business. 


If you are a Chief Executive, and you’d like to hear 
more about Training and Enterprise Councils, please write 
to the National Training Task Force, c/o 6 Bushey Hall 
Road , Bushey Watford WD2 2EA, giving the name and 
address of your company. 
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T he environmental 
bandwagon is gather- 
ing momentum. Calls 
for measures to accel- 
erate the elimination of ozone- 
damaging chlorofluorocarbons 
(GFCs) are being made by fed- 
eral, state awit i»^ai politicians 
throughout the OS. 

Several bills are before Con- 
gress that would phase out 
CFCs more rapidly than is pre- 
scribed by international agree- 
ments. In addition, some state 
legislatures, for sample Ore- 
gon and California, and even a 
few city councils are consider- 
ing severe restrictions on the 
use of CFCs. 

Caught uncomfortably in the 
path of this environmental 
movement are thousands of US 
electronics companies; CFCs 
represent a vital element of the 
complex and finely toned pro- 
cesses used to manufacture 
semiconductor chips, elec- 
tronic circuits, computer dish 
drives and a host of other com- 
ponents. 

CKC-113, the compound most 
widely used in the electronics 
industry, is a cleaning and 
degreasing agent. It enables 
manufacturers to ensure that 
surfaces are free of the minute 
particles which can cause bad 
electrical contacts or ruin min- 
iature circuits. 

The electronics industry is 
estimated to account for about 
12 per cent of the use of CFCs 
in the US. The cost of eliminat- 
ing them could run into sev- 
eral billion dollars and involve 
the refit of thousands of pro- 
duction lines. Since replace- 
ment substances are expected 
to be significantly more expen- 



sive, there will also be a 
long-term impact on the cost of 
electronic equipment - from 
personal computers and video 
cassette recorders to weapon 
systems. 

Several factors make it par- 
ticularly difficult to cot CFG 
use in the electronics industry. 
The biggest problem is that the 
manufacturers employ CFCs in 
a wide variety of situations. 
Some 200 types of use have 
been identified by the Ameri- 
can Electronics Association, 
which represents more than 
3£00 US companies. 

"Finding a substitute that 
works in one application does 
not necessarily mean that it 
will work in ano ther ," explains 
Cheryl Russell, the associa- 
tion’s director of environmen- 
tal affairs. One concern is that 
the diversity of applications 
will mean that it will not be 
economically viable for chemi- 
cals manufacturers to come up 
with new substances to replace 
CFCs for every use. 

“There is not going to he a 
universal compound, some 
magic potion that replaces 
CFC-313,” states Russell. Indus- 
try experts predict that there 
will have to be a myriad of 
substitutes, and it seems likely 
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Louise Kehoe reports on the US electronics industry’s response to the environmental challenge 


The final solution 
proves elusive 


that there will be some critical 


applications in which CFCs 
represent the only way' to 
achieve the hi gh level of clean- 
liness required. 

“But that Is not going to stop 
us from trying to find ways to 
reduce industry usage of 
CFCs,” she stresses. 

There is some mean for opti- 
mism, however. AT&T, for 
example, has reported promis- 
ing results using a new organic 
solvent in the assembly of sur- 
face-mounted circuit boards. 

Developed by PetroFerm of 
Florida, in collaboration with 
AT&T, EC-7 is based upon nat- 
urally occurring chemicals 
that can be extracted from cit- 
rus waste and pine bark. It is 
known as “orange juice”. 

At first, AT&T thought that 
EC-7 would be the perfect 
answer. But more recently it 
has become clear that it intro- 
duces new safety risks. 

“It is certainly not so danger- 
ous as to be unusable, but It 
will need to be used Ear more 
cautiously than CFCs,” says 
David Chittick, vice president 
of environment and safety 
engineering at AT&T. “EC-7 is 
combustible. New processes 
and retrofitting (of production 
lines) will need to take this 


into account” 

AT&T has also announced 
the commercial availability of 
a printed circuit board manu- 
facturing system that elimi- 
nates the cleaning process for 
which CFCs are normally used. 

Recycling of CFC cleansers 
and efforts to reduce their 
emission will also play a signif- 
icant role. Companies, such as 
Digital Equipment, have 
reported reducing their use of 
CFCs by as much as 15 per 
cent simply by raising produc- 
tion workers' awareness of the 
environmental problems. Such 
“good housekeeping” is expec- 
ted to help offset the increased 
demand for CFCs in growing 
companies. 

Hewlett-Packard is investiga- 
ting the use of ICTs HCFC-141, 
a compound which is only 
about a tenth as damaging to 
the ozone layer as CFC-113. 
“We are testing the new com- 
pound in printed circuit board 
production, initially on a small 
calculator circuit,” says Cliff 
Bast, corporate environmental, 
safety and health strategic 
planning manager. 

Early test results are promis- 
ing, but it appears that sub- 
stantial chang es in production 
equipment will be required to 


compound. Bast says. “As we 
get to more Intricate circuit 
boards with a hi ghw density of 
components, the potential for 
technical obstacles increases.” 

Finding a substitute for 
CFCs in the manufacture of 
surface-mounted circuit beards 
is particularly difficult. This 
involves the chips being 
bonded directly on to the 
board, whereas conventional 
boards have an array of holes 
to accommodate the pin con- 
tacts of semiconductor chips. 
So Ear there are no alternatives 
to CFCs in this production 
technology - yet it is being 
used increasingly throughout 
the electronics industry. 

“We are achieving good 
reductions of CFC use in our 
non-surface-mount manufac- 
turing operations through con- 
servation and waste manage- 
ment.” says Bast “But our use 
of CFCs in surface-mount 
applications is growing We are 
not sure whether we will see a 
net reduction.” 

Facing some of the biggest 
challenges are semiconductor 
makers which use CFCs at sev- 
eral stages during the manu- 
facture of chips. Ironically, 
CFCs were adopted by the 



semiconductor industry a 
decade ago as replacements for 
toxic materials that posed 
health and environmental 

problems. 

“We use CFCs as a coolant in 
process equipment, in etching 
circuit patterns on chips and in 
cleaning process equipment,” 
explains Terry McManus, envi- 
ronmental manager at InteL 
“Then in the packaging pro- 
cess CFCs are again used for 
equipment cleaning and in 
quality control tests to ensure 
that chip packages do not 
leak.” 

There are currently no sub- 
stitutes for CFCs in most of 
these applications and little 
promise of any being developed 
in the near term. 

“We have no idea what we 
are going to do,” admits the 
environmental manager of 
another big OS semiconductor 
company. “As an industry, we 
are iwwntng on our chemicals 


suppliers, h o pin g that they will 
come up with substitutes, but 
so Ear mere is nothing." 

Exacerbating the problem is 
the fact that chip manufactur- 
ing processes are highly sensi- 
tive. Even the smallest change 
in the purity or composition of 
materials can have a dramatic 
impact upon production yields. 

Nevertheless, the industry Is 
organising collaborative and 
company-based efforts to 
reduce CFC use. Sematech, the 
US semiconductor industry 
consortium, recently created a 
task force to assess the scope 
of the problem, at the request 
of several of its member com- 
panies. 

It will probably be about a 
year before the semiconductor 
industry is even able to prelect 
its future use of CFCs, which is 
currently increasing due to 
nroduetkm exnansion. 

One concern is that CFC 
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now health Halm or environ- 
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for example, could perhaps 
turn back the dock and use 
“wet” acid etching lwrths as 
they did before CFC -Sxy . 
etching was introduced a ri 
way of inscribing mi ni a tu re 
circuit patterns on chips. That, 
however, would increase the 
risk of worker injuries end 
increase the toxic wastes 
which must be disposed ot 

In other applications, new 
compounds may prove effec- 
tive, but potential hea lth risk* 

will be unknown. Industry offi- 
cials say .that rigorous testing 
is essential before new chemi- 
cals are introduced, even, if 
that means delaying tile phas- 
ing out of CFCs. 

As David Chittick puts it, 
“there will be no free lunch." 
Previous articles in t h^ series 
on industry k role in protectory 
the e nvir o nm ent appeared on 
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I f a supplier is to find favour 
with toe automotive industry 
today, ability to communicate 
electronically is almost as impor- 
tant as price and reliability of qual- 
ity and delivery. This is because the 
big car companies, particularly In 
West Germany, are determined to 
bring production into line with cus- 
tomer demand. And the later they 
can confirm the exact nature of 
their orders with the various suppli- 
ers, the better chance they have of 
carrying the right amount of stock. 

At Daimler Benz and BMW, for 
example, orders are given to suppli- 
ers of key components every day by 
electronic data interchange (EDI) - 
the transfer of information from one 
computer to another over a tele- 
phone line. The daily order details 
the deliveries required for the sub- 
sequent 15 days (according to the 
car production plan) and gives 
rough values for the following five 
months. This procedure - devel- 
oped with the support of the VDA. 
the German association of automo- 
tive manufacturers - even allows 
Ear modifications up to four hours 


Car industry gears up for electronic communications 


standard. He says that because the 
technology is still developing, a 


hi Italy, there is also considerable 
EDI activity. Flat has expressed its 
Intention to establish EDI links 
with 400 suppliers by 1990. And a 
new dealing house service for Italy 
has betel set up by Intesa, a joint 
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before delivery for some key parts. 

This level of responsiveness 
necessitates continuous and effec- 
tive communications between the 
manufacturer and its suppliers - 
and between the individual supplier 
and its subcontractor. For this rea- 
son, car makers are beginning to 
urge their suppliers to install EDI 
facilities. 

Daimler Benz offers its smmliers 
a day at introduction to EDI tech- 
nology. Ford has developed a net- 
work called Fordnet and offers its 
suppliers the necessary electronics 
hardware free of charge. 

However, the initiative now rests 
with the suppliers. Professor Hans- 
Jochen Schneider of ACTIS, the 
West German software company, 
says that by 1990 most of the suppli- 
ers serving the country's six bmih 
car makers will have to have 
installed facilities for EDI If they 
are to continue in this sector, fa the 


case of Ford and Opel, 100 per cent 
of suppliers will have to have 
adopted this mode of working by 
then. The plan far BMW is 70 per 
cent 

Volkswagen, which started as 
early as 1978, now has about 250 of 
its suppliers linked up and expects 
to increase the number to between 
600 and 700 by 1990. Daimler Benz is 
in a similar situation. Porsche 
already has 50 of its suppliers 
linked up and plans that between 
100 and 150 will be added by 1990. 

The challenge of adopting EDI 
communications is not an easy one 
for the majority of suppliers 
because of the proliferation of data 
formats and communications proto- 
cols. Most subcontractors are likely 
to be making components for a 
large number of manufacturers in a 
variety of countries, all of which 
tend to use different protocols. 

Volkswagen, D aimler Benz and 


Ford have developed electronic 
interfaces which their suppliers can 
link to a standard order-receiving 
computer fa large host mainframe 
in the case of VW and Ford; a front- 
end computer in the case of Daimler 
Benz). But this requires each sup- 
plier to design and install separa te 

terminals and modems for each of 
its customers which is a costly and 
Inefficient exercise. 

An alternative approach is Ear the 
supplier to subscribe to a “clearing 
house", a kind of electronic postal 
service where data can be sent, con- 
verted from one format to another 
and than collected. Despite requir- 
ing only a single computer inter- 
face, it is a more costly and less 
flexible answer, says Schneider. 

A third option is now emerging. It 

involves one cleverly designed 
interface that can handle a wide 
range of the currently used data 
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cols. Actis has developed an inter- 
face of this type called the EDI box. 
This acts as a front-end Interface for 
the suppliers’ PC and its software 
enables different information for- 
mats, sent by various car compa- 
nies, to be handled. 

The product is beginning to pene- 
trate the automotive industry in 
Germany, Sweden, France and BeL 
gium. This year Actis expects to sell 
130 units. 

One Actis EDI box is aide to link 
eight parties concurrently, for 
example, (me supplier and seven 
automotive manufacturers. It is also 
able to link into proprietary net- 
works such as Fordnet. The cost is 
between DM11.000 and DM70,000 
(£22,000). according to the number 
of Hnlm and formats tt must handle. 

Schneider forecasts increasing 
Mfaa fa the mming years despite 
the emergence of an International 


the foreseeable future. 

The new standard is Odette, 
which was developed In the UK 
with the support of the Society of 
Motor Manufa c turer s and Traders. 
Saab and Volvo in Sweden are cur- 
rently the major automotive users 
of Odette, but many other compa- 
nies in the sector, including West 
German ones, are wnmtttad to it. 


Tom' and Fiat in 1987. 

_• Set in motion with funding of 
LSObn to L30bn (£l3m), Intesa’s aim 
was to develop a communications 
network and softwa re for linking 
manufacturers to suppliers, distri- 
bution centres. and transport/ship- 
ping companies. That has now betel 
achieved, according to marketing 
director Rocky Manfred!,- but he 
adds that it could take a year or two 
far the Italian market to blossom. 

So far EDI has been used for HtBe 
more than the transnrisslan of cedar 


In the UK, the Odette standard is 
widely used, though more by non- 
automotive companies, according to 
Alex Warrte, finance director of Tat 
lent Engineering; the Darlington- 
based auto supplier. British Coal, 
for MMwipta has more than 200 sup* 
pliers linked up. For the auto indus- 
try, fate!, formed? part of the Rover 
Group, provides a clearing house 
service conforming to Odette. ' 


and invoicing data, fa the future, 
though, the automotive companies 
will also use the medium to 
exchange engineering data. Pilot 
projects are under way -between 
Daimler - Benz and HeUa, and 
between Volkswagen and Kamaim. 

Anna Kftchan 


How to say 
success in 

any 
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When it’s down to business, just two wards mean 
success in aqy language. 

They’re Mhirington-Runcorn and together they 
form the Nation's most central location: a leading 
business environment. 

One with enviable road, rail, sea, air and teteoom- 
municaikxi links to keep businesses moving. 

As well as folly serviced sites and premises 
ready for immediate occupation. All within easy . 
roach of over 15 million consumers. Not-to- 
mention a skilled workforce with one of tbe 
best labour relations records in tbe country. 


Couple to that a superb working environment, 
magnificent countryside, a wealth of leisure activities 
dose-fyand fop quality housing and you’ll understand 
why almost a thousand British and International 
companies have made Mferrington-Rnncorn their 
centre for growth. 

Call Eileen Bit ton on Warrington 33334 or 
write to her at the address below for a 
comprehensive fact pack and just some at 
the success stories from the natkmfe most 
central location, \bull find she speaks jonr 
language. Fluently. 



‘Warrington-Runcom’’ 


The Nation’s Most Central Location 

EILEEN BILTON. THE DEVELOPMENT CORPORATION. P.O. BOX 40, WASHINGTON. CHESHIBB WAI 1LP. 




DM 300,000,000 
6 3 A% Bonds due 1999 


uncondrt/onalJy guaranteed by the 
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From bimbo into boss 

J^SSZ^SSKSSMM WORjONGGlRL 

m * conjedj^ Jean Harlow would have Mike Nicaals Bam Man was rede 

^ played the M**” 11 ** 1 Griffith role, . . improbabilities and i 


v 1 , »""^injry*aua ago T Vorfdng Oat would 

rv u f have been called a "screwball** 

t ._ ‘ilftSV Mr coroedj^Jean Harlow would have 
JL played the Melanie Griffith role, 
>. the btoritte wuriri ng-class secretary with 
Mil amhffians- who masquerades as bar boss 
■ when-tbe boos (glgourney Weaver) is Md 
up after a skgnggeck tent Mary Astar, a£T . 
perfect suiteapijd paper-knife enrmciatinn, 
v. ^ i would have played the boas. And Cary 
• Grant would nave takas the Harrison Ford. 

rote, the lubber-reflexed hero caught in 
‘ fr?; the chaos. 

, v i . +fjl As wrtttenljy Kevin Wade and directed 
" u > *gl by MBke Nfcfaois (The Graduate), Working 
‘ ^.y.? Girl is not so much screwball, more screw- 
■’ 1 7 jOS top. Each- time the comic contents are 


' the last time. And when yon look at the 

story's seU-by date, it says "Early 1980s, 
'■■j,*, before faminkm lost its te." 

- ' Z. i-S That in the late 1980s an amiience stQl 
yj. ft, wppw g t y i ww nnflB Hw movte is a tribute 
"... "■s to the extraordinary Melanie Griffith. Her 
, role is supposed : to be pre-faninist and 

. post-feminist simultaneously. She is an 

aixhaaded bimbowhose voice sounds as if 

“■ Vi ,l h ’(k she fwa taken for a head odd. She 
\ is ahg-'S go-getter looking for a top desk to 

ana p fl un niiry t 

5faA, Podgy of fuoe shd-smudgy of peraonal- 
’*■ -v „■ tty, GriflSth'lirher first lead rote (daughter 
’ " of TippI Hedran, the bad semHeaas in 

Stormy Monday and Something Wild) 
begins by resembling a hole in the screen. 
•--- Thirty minutes to, she is the whole at the 

“'“■>4,' screen. Her breathy -slowness. like Jody 
^ HoIHday Unto tieriHtifm, her air of pfadfied 
. ai *sS vagueness and her poppy-fat physique 


^'““-41' screen. Her breathy Slowness, Eke Jody 
K_ s " ^>; y HoIHday tmte «pftoMrirt ) her ait of phdfied 
_ k **!& vagueness an d her puppy-fat physique 

" s become toexphcably charismatic. If one 

ate her as adish in a rest au r an t, one 
_ , would .suspect the chef had added illicit 

l. flavour enhancers. 

" "cO* Sigourney Weaver battles Mostly at the 

. f - i- rr£jn film's edges: giving comfc top^pfn to her 
. “ executive jargon dtategne Cl want your 

J ’-f Si-si-C 1 input; Tbm, ft's a twoway street on my 
' t " -s team”). ; And Harrison fbrd, raiding the 
- ^-,3 lost art of romantic comedy, bounds round 
' ■ . ' v. . .jS the as the hawWaro^ dM hnater 


*'• -"»** • ^ 
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from a rival company who thinks ate Grif- 
fith is Mis Weaver: (Hot: will ford and 
Griffith ‘sew up the- historic takeover deal 
Griffith herself first proposed to Weaver - 
and Weaver tried to steal as her own - 
before Weaver gets out of traction and. 
dumps back to her office?) 

The ffim is slbwish. and its visual style 
belongs to the "Wheel -the actors tn front 
of the camera and get on with if school. 
The only moment of visual wit is Weaver’s 
«VHng accident: a' perfect one-shot joke I 
shall not spbiL But there we are, stOL 
goggling happily after 116 minutes. I sus- 
pect Miss Griffith contains ■ Monosafinzn 
Glnt&mate in measures beyond those 
encouraged by the EEC. finder its influ- 
ence a/l ymphatlc comedy gains strange 
power "to charm the tastahnds and plra< 
sure the names. 

/■••• -1C 7 ■ .• .• 

TequBa Stmrfse i& set in a Los Angeles 
that, has caught the desigimr-twElght virus 
ftorn 'MIaSref Vice. Handsome drug-smug- 
gterWel Gfiison, tormted ed hair and accent 
(as in Lethal Weapon his Australian slugs 
it out with Us Cahfbrnian) is trying to go 
straight. But he has one more “jab"’ lined 
up. Can pohce detective Kurt Russell, Gib- 
son’s long-tram pal, stop 1dm? Will beauti- 
ful restaurant-owner MirfMfllw Pfeiffer, 
desired hy -both pen,, be caught in the 


TEQUILA SUNRISE 
Robert Towne 


NICKY AND GENO 
Robert M. Young 


CAMILLE CLAUDEL 
BnmoNnyriea 


THE HAUNTED SUMMER 
Into Passer 


tug-of-war? And who, what or why is "Car- 
los." 

Answers, please, on a p&cture postcard 
with view of Los Angeles ft«x*T«vHng with 
crepuscular beauty. Tequila Sunrise is 
written and directed by Robert Towne, 
who scripted that other gdtterddmmenmg 
hymn to LA, Chinatown. His new movie 
is part cops-and-robbers thriller, part trav- 
cd-bxodmre erfstentteHsm. Against back- 
drops of burnished beauty, the characters 
ask “Who am I and what am I doing 
here?" (We the andience ask “Why qmb- 
hto?": we would gladly settle for a sojourn 
«« n»g the subtropic palms.) 

Meanwhile musical beds are played by 
Mr G aim Mr R with Miss P; the screen 
gets drunk on matrves and golds and 

amilimr anil the ftiab wmp is at tirripg SO 

hardbofied you could crack your teeth on 
ft, at othras so runic you need a Rosetta 
Stone to decode it 

. The plot is "Catch me if you can” and it 
is played Eke a shell game. Who win next 
show up where and under what rock or 
roof? Towns directs stylishly and he 
designs a nest thematic symmetry for the 
rariw male characters. Where Russell is 
fmrw h nnrt in rrsmimra far business reasons 
(the revdatfams he can glean from Pfeif- 
fer), Gibson is involved in business for 
romantic reasons: be sees drug smuggling 
as latter-day brigandage and a way to win 
Pfeiffer. 

But finally the movie’s multiplying 
smartnesses pafl. Everything seems appti- 
qzte, everything strives for ^art,” and at 
two hours fixe slowness of the film's hand 
sedates the mind. Despite good acting and 
eye-gladdening photography (by Conrad 
Hall), the suspicion grows that the fihw 
offers nothing new, just crime-thriller 
tropes in designer dothea. 


Had Nicky And Gino not been made before 
Sabi Man, we would suppose it had been 
cloned from it. Its hero is a retarded 
youngster (Tran Hnloe) living in uneasy 
affiance with the brother who looks after 
Win. The latter is not yuppie «afa«man 
Tam Cruise but doctor Ray Liotta. The 
framer is not Dustin Hoffman but a dust- 
man. Otherwise take your partners for the 


"tBsahOfty dance” and swing to the music 
of mental handicap. 

Rain Man was redeemed by its fairy-tale 
improbabilities and virtuoso main petfem 
mance. Nicky And Gino, directed by Rob- 
ert M. Young (Alambrista, Rich Kids), 
scores mainly in the cringe department. 
Holce's lovable stupfdfty is milked for 
major sentimentality. He keeps forgetting 
to walk the brothers’ pet doggy: (symbolic 
- the doggy equals Hnlce, wwgtittig love 
and exercise). BO is slow to understand his 
brothers interest in new girlfriend Jamie 
Lee Curtis. And finally, when he gets 
involved in a mur de r he and we witness, 
his caring innocence brings justice and 
happiness otter a pre-wash off tears, fear 
and anguish. Not so much a feature fihn, 
more a TV proUe&Mtf-tbe-week movie. 

★ 

Spring is brae, with the sound of bursting 
buds and tweeting birds. But one sound Is 
British moviegotag is reassuringly all- 
year-round: that of Qmnon Hhns petting 
our screens with perishable bio-pics. 

Camille Claudel, from France, Is VA 
hours of Mfag haMte Arffenl gntog- bOD- 
kers. This directing dehut by rameraman 
Bruno Nuytten (Jean De Florette) has been 
slaying le tout Fads this year. It rfimnfeipg 
the sculptor Rodin’s passion for his beauti- 
ful fellow chiseUer Camille Claudel 
(Adjani), sister of poet Paul 

In an early-centmy Paris rife ith cul- 
tural apocalypse ("Victor Hugo is dead!") 
and artistic self-questioning (T don’t know 
what moves me any more" moons Gerard 
Depardieu’s Rodin), our heroine fells for 
Monsieur R after resisting romantic flings 
with divers art-world VIPs. (Asked for a 
kiss by a famous composer, she replies 
"No comment, M. Debussy." Obviously she 
was an early FT reader.) 

Soon, though, Camille is passionately 
Involved with Rodin-Depardieu: to the 
point of smashing sculptures, roaming the 
streets in tears and being attacked with a 
red-hot poker by a rival mistress. Finally, 
Hkn us, ram bear no more. S he rup- 
tures the affair with the resounding line, 
T lived for your Burghers of Cabas, now 
Fm going to live for myself.” 

The film 's popularity In Paris is mystify- 
ing. Perhaps the French, a nationalistic 
lot, could not resist a movie that united 

Hiiiir mOSt fam«u s arHqf in Whwp itimwv . 

sions (Rodin) with their most famous 
three-dimensional art object (Adjani). I 
offer the theory to posterity. 

Hhns about the famous cra ne no da fow 
than CamSte Claudel But The Haunted 
Summer, directed by Ivan Passer from a 
script by John Lews Carltoo. runs it dose. 
Here we are with the Byron-Shelley gang 
again on Lake Geneva. Goodness, is it only- 
two years since we met them last in 
Gothic? In this version Shelley (Eric State) 
is a young American trying to master an 
Fn gfiab accent and Byron (Philip AngUm) 
is a handsome cad with a flair for 
third-rate epigrams. Alice Edge and Lama 
Dem as Mary Shelley and Clare dare mou t 
are cm hand to go to bed with the men in ! 
scenes of soft-focus seml-pom. (But don’t j 
get excited.) 

No one writes much. And when Shelley, 
in one scene, launches into a bit of 
high-flying philosophy Byron answers, 
after a pause, with the stogie word “Bol- 
locks.” Give Ihe wan a cigar. 

Nigel Andrews 
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COVnUTOARMN 

... Or so the Royal Opera 
prefers to cafiYerdfs grand 
opera - for as Max Loppert 
reported on Tuesday with 
regret, this outing fra the 
renowned Visconti production 
is being given in Utahan. The 
only Tfaflwp singer is EatiaRic- 
darefli, whose (fiction is. not 
her strongest suit; but one may 
sympathise with singers who 
want to market their roles In 
the language preferred by most 
opera-houses, for better or 
worse. If the original French 
should eventually win out, so 
much the better. ’ 

The excuse for this extra 
notice is that an Tuesday even- 
ing, Claire Powell took over 
the role of Eboli Gust for that 
night). She cut's fairly gener- 


ous figure on the straps, proba- 
bly less odd and striking than 
Agnes Baltsa’s. In theatrical 
fact Eboli must be a powerful, 
c harisma tic mistress; Miss 
Powell was fluent and teasing 
jn the Veil ^""g , beyond many 
an Eboli who assumes that 
mastering "0 don fatale” is 
sufficient to c apture the whole 
character, but her accompany- 
ing winks and moues suggested 
an imconfident anxiety to 


Through the later encoun- 
ters she developed in serious- 
ness and dignity, and there 
was broad authority as well as 
.feeling in her big scena. She 
might stiH consider whether 
slurring Verdi’s down-laden 
rhythm in the Initial descend- 


ing phrases doesn’t emphasise- 
immediate distress at the 
expense of tragedy. 

I have little to add to the 
Loppert comments on the rest. 
By Tuesday the orchestra was 
ready to play the last act very 
beautifully fra Richard Arms- 
trong. As Philip, Samuel 
Ramey Us own against 
Willard White’s formidable 
(fraud Inquisitor, after etching 
a memorable "Ella gfeTmuaf 
m’ambw" 

Dennis O'Neill’s stylish 
Carlo, rich in succulent vocal 
detail, seems too nearly 
unmanned by frustrated love 
wither to wrake a plantrihle free- 
dom -fighter, or to do foil jus- 
tice to the fact that Don Carlos 
is the ultimate buddy-opera. 


(Second place belongs to Peart 
/SsAerspeadeis may elect oth- 
ers, but proposals of CosiJZazib- 
erfldte or TanhhaOser will be 
rejected as facetious.) 

Gino Quillco'a devoted Rod- 
rigo ba« to all the run- 
ning, and does that to poignant 
effect with no less ringing 
musicianship. John Cox’s re- 1 
production, lit by Robert 
Bryan, is thoroughly satisfy- 
ing; it doesn’t, nevertheless, 
recreate the scathing white 
lights with which Visconti , 
burned some of his stage-im- 
ages - for the autohda-fg and i 
elsewhere - into one's mem- 
ory. Only the first run had 
than: every revival has opted ; 
for milder effects with gels. | 

David Murray 1 


ARTS GUIDE 


EXHIBITIONS 


The Royal Academy. Italian Art 
tn the 20th ceutnryi-afio: Ger- ' * 
man end British^ tiw thlrd to 
the Academy’s roughly Mranttl 
sequence of major natjanal sur- 
veys. THs b an exceptionally 
thorough study of the eaxttra 
phases. Buds April fl; sponsors 
Alitalia and Fiat 


The Barbican Art Gallery. The 
Last Romantic*. A fascinating 

. flafn tf n g, that Hides Bum&Jcmes 
and the later pre-RaphaeE±es 
to Stanley Spencer and the Slade 

moralists of the loiy . natty wntn 
April a 

The Whitechapel Art GaDary 
(to collaboration with the Ftmda- 
cto JoenMiro, Barcelona). Joan 


Travelling on business 
by air in France? 

Complimentary copies of the Financial Times 
are available on scheduled flights from: 

Paris — Air France. Lufthansa, UTA, 

Thai Inte rnational, Saudi Arabian Airlines, 

Japan Airlines, British Airways, Air India, 

Air Afnque, TAAG Angola Airlines, Swissair, 

Air Canada, Sabena, TWA, SAS, Air Lanka. ■ 
Kuwait Airways, Finnair, Pan Am, 

Singapore Airlines, Egypt Air, Wariair, 

Delta Airtines, Air Inter, Cathay Pacific, . 
American Airtines, Pakistan International Airlines, 
nnnjijwi Air France. Marseille - Air France, 
British Airways. Strasbourg - Air France. Air Inter. 
Toulouse - Air France,. Nice - Air France, British 
Airways, SAS, Pan Am, Hetiair. 


FINANCIAL TIMES 
iiiaamivwuiimM* 


Miro: Paintings and Drawings 
133041. DaH? ascent Mondays 
until April 23 - sponsored by 
Ctttcorp/Cltlbank. 

The Hayward Gallery. Leonardo 
da VtocL Artist Scientist, Inven- 
tor. The most comprehensive 
ex h i b i t i on ever staged of the 
drawings of Leonardo, tactadtag 
88 from the Royal library at 
Windsor. Dally until April 1& 
The Ha ywa rd Gallery. La 
Franca: tmag pa of Women and 
Ideas at Celebration of France, 
the Revolution Revisited. Dally 
mrtfl April IS: then on to the 
Walker Art Gallery, Liv erpool. 
May 3 to JtmeLL 


Gbrotd Patois. The French Revo- 
lution in Europe. A vast exhiWr 
t<nn organised by the Council 
of Bnrope tries to situate the 
French Revolution tn the social 
and political context of Europe 
as a whole, doeed Tub. Late 

opening night Wed. rendu June 
26 ( 42 * 5410 ). 

Grand Fahds. Paul GaugnSn. 
pvni ng after Wwwhiwflfawi ami 
Chicago. 260 works from all over 
the world form an important 
retrospective of the legendary 

pemaemmidit, influenced at 
first by the impressionist Pis- 
sarro and later by Degas and 
Cezanne. Until April 24. - closed 
Tok late closing night Wed (42 
96 5830). 

The Louvre. On March 30 the 
gfasi pyramid built byLM. Pei, 
(ho Stoo- American architect, 
opens to the poblfc as a dramatic 
entrance to one of foe world’s 
most famous museums. Open 
. samfipan. Men and Wed until 
9.45pm, dosed Tue. 

Mnrae des Arts Decorafife. The 


intimate world of Alexander 
Calder. same 800 wades, most 
of than gifts to family ar *l 
friends and. as such, exhibited 
tor the first time, show the 
inventiveness and sense of 
humour of the sculptor. Bids 
May 2L dosed Mon and Tne 
(42603214) 

BiusSe d’Ocsay. Pard-Bmile 
Mart's photographs from Tahiti 
1869-18TO show the melancholy 
reality behind Gauguin’s dreams 
of an exotic paradise. Closed 
Mon, ends April 23 (40494814). 
Mus£e de Ctony. Medieval art 
to Paris. The abbots of Chmy 

built their magnificent late 
Gothic town house to the heart 
of the Latin Quarter on the 
blackened ruins of Roman baths. 
Place PauPPatalfive, Metro 
Odtan. dosed Tuesdays and 


Palais des Beamc-Arts. Ait Deco 
to Europe. Tuea-Sat, dosed Mon. 
Ends May 28. 

ftfttste Royanx d*Art et tMBs- 
toire. Tibet - Terror and Magic, 

sculptures pateWnga fg faimn- 

1st gods <m loan from the Musee 
Gmmet, Bails. Closed Monday 
ends May 14(733,9610). 

Frankfurt 

’ Je Stris le CaWar*, Hw skrach- 
books off Picasso. This ezbibttiao 
of 40 sketchbooks and around 
200 peinttogs, organised by the 
New York based Pare Gallery 
and sponsored by fe* American 
Express company, wfH have its 
second stop here to Frankfort 
on the European tour. Ends May 


King 

Lear 


OLD VIC 


f I’ Jhere is something both barbaric 
■ and dnm»*pA about the assembl- 

m tog court of King Lear in Jtma- 

M than Miller's opoihut prodnetbm 
for his second season to charge of file Okl 
Vic. Eric Porter's tetchily despotic mon- 
arch is losing his grip before loatog his 

mhwl JJe ra»1h for f| ]o map nA nPHt-Jimi for 

it with the wrong hand. Of the new alli- 
ances pairing off in a proce ssion of tense 
stateliness, Cordelia’s with the Fool is the 
only one untouched by guile or greed. 

This airless kin gdom is marked off by 
black brick walte and unadorned doorways 
in Richard Hudson's design, which foe- 
serves an id e a of 17th century neutrality 
without Insisting on any period. As tat 
previous MSDer productions, with Michael 
Hordern as Lear, the prime interest is In 
establishing the truth about social behav- 
iour and the logic to the language of dis- 
traction. 

The nonsensical exchanges between 
Lear and his elderly Fool (Peter Beyliss 
continuing the Frank Uddumass foi e In 
quizzical senility) about crowns' and eggs 
and pairings have never been more exactly 
pointed or me&ningfuL And Porter, an 
actor of Minding clarity ami distinc t emo- 
tional articulation, throws nothing away. 
His first great caesura, in feet, is on the 
echo in this scene at "Nothing will come of 
nothing." UAT t is on the first hint off 
the identity crisis, (Who is it who can tell 
me who I am?), holding his temples In case 
his head bursts open. 

The strength and lyricism of Prater's 
apoplexy is what elevates Mm to the plane 
of greatness unattainable by Hordern. The 
curse of barrenness on Gemma Jones’s 
sleekly sexual Goneril, hair croppe d and 
gelled with a contemporary swagger, is a 
frightening Injunction, Jones placed tear- 
fully downstage of Porter’s apostropbie 
thundering. What the rest of the perfor- 
mance shows Is the search for meaning at 
more conversational levels of existence. 
Along with displacement from, a position 
of power goes the acquisition of wisdom 
and its terrifying corollary, the oMtteta- 
tion of sensory faculties. 

to a play where what you see is what 
you hear, it is regrettable, therefore, that 
the hovel scenes, invariably the heart of a 
MzHerZazr, are so badly lit by Paul Pyant 
Hudson’s brick domain has fracture d and 
tire banished king stands Hke a wanderer 
to the bfltewtog black dockl and smoking 
fissures of a Romanticist Wagnerian 
dreamscape. But suddenly, infcriattogly, 
you cannot see anyone’s eyes. Ergo, they 

nwftwo Inanrtihla. 

to the hovel, we receive skimpy gignala 
of delicate work among the unaccommo- 
dated men, that marvellous sense, typical 
of Miller, of over-hearing utterly natural 
snatches of speech. But we lose contact, 
not just with Lear and the Foal (BayUss 
recovers to deliver the prophecy speech 
like some bedraggled Brunnhilde In a 
revue sketch twisted Into seriousness), but 
also with Peter Eyre’s Edgar, crucially 
poised In transition between holy fool and 
practical missionary. 

This wonderful pe rf o rmanc e of Eyre's, - 






Erie Porter and Kiw Thomson 

which has a real sense of questing propul- 
sion bom of deepening familiarity with the 
part over 20 years, comes into clear focus 
after the interval taken just before the 
gouging out of Gloucester's eyes. 

That incident is daringly removed offs- 
tage, so that the horror is refracted 
through a couple of cringing attendants 
and the indecent interest of Frances de la 
Tour's Imperiously nasty Regan. Paul Rog- 
ers is disappointingly insecure as 
Qoucester, but his bandaged eyes envis- 
age tiie battl es unit skirmishes of the last 
act to a superb Goya-esque touch of direc- 
tion. 

On Dover *Wfe, Eyre covers his own 
eyes in order to mmprrH* the strand below, 
the sort of piercing idea yon only ever 
encounter in a MUiar production. Rebind 
it haw an entire discussion on the business 
of descr i pt i v e reportage, and the image 
coincides briffianuy with Edgar’s awaken- 
ing that in Mb trans fi g u red arrival, 
activating his own reference to Childe 
Roland at the Dark Tower, to claim his 
inheritance: 

poster’s Jocund, but always dangerous, 
benevolence at Dover, Messianic white 
hair girded in a floral crown, honey but 


still playfol legs protruding from a white 
smock, makes you miss still more his 
hovel history. But he scales the final peaks 
with heart-rending proficiency, prefacing 
the four howls with an agonised wail from 
the stage’s depths and punctuating the 
five severs with the stricken helplessness 
of tme for whom bereavement has con- 
jured a life of lost opportunity. 

Concluding notes. Porter’s hair, moving 
from piratical bun to free-fall mania, 
obscures too much of his face at key 
points. Clive Russell never really gets 
going as Edmund, oddly restricted in ges- 
ture and stage space. Much of the bit 
playing is flimsy and camp. Costumes are 
not Richard Hudson's strong point lan 
Hogg does not succeed entirely in rescuing 
Kent from feiiiw*BH- Kim Thomson, a new 
actress of real quality, is tire best Cordelia 
1 have seen for ages, less at a military 
avenger at the end than a tragically 
returning daughter. Porter cradles her like 
a broken doll before subsiding into a beau- 
tifully arranged pieth on his final exhala- 
tion. 

Michael Coveney 


Dido and Aeneas 


THKATME VAMA, BRUSSOLS 

Mark Morris, the young rl 
American master-choreogra- nc 
pher now in his first season as re 
maltre de danse at Brussels’ fas 
Monnate Theatre, is the great- m 
est modern-dance creator of de 
dramatic female roles since fo 
Mart ha Graham. But whereas; th 
in her psychological forays, pi 
Graham sometimes split her m 
characters between two danc- 
ers, the twist in Mama's new Gi 
choreographic version of Pur- wl 
cell’s Dido and Aeneas, shown Oi 
recently at the Theatre Varia. Si 
Brussels, is that the role erf Ft 
Dido and the Sorceress are vs 
both taken by Morris himself. DJ 
Likewise the male-female dr 
supporting cast of the Monnaie taj 
Dance Group becomes by turns ar 
courtiers, witches. Trojans. No ax 
rngfiimA^hangra nil wear black of 
sarongs (Aeneas alone bare- 
chested), dyed-blade hair, scar- op 
let nails (Dido’s gold), gold ear- to 


rings. Having resisted the 
notion of all this, I found the 
result a triumph. There’s noth- 
ing precious about ft. Dancing 
male or female redes, Morris’s 
iinfflyn t and fe employed the 
full power of chest, pelvis, 
thigh and heel, the utmost 
plasticity of waist, arm and 


Hie Bank fQr Arbeit and WJrt- 
scfaaBL A lares and varied adtfbt 
tlon at paintings and water col- 
ours by George Sisler, one of 
Austria’s best known painters. 

Is on show. Staler left Vienna 
during the War, lived to Man- 
chester but was one of the few 
artiste to return. Buds April 20. 
Secession. Tbere is always seme 
miiihitinB by Austrian artists 
on show bexe. The Secession, 
borne of Vienna's Hn-de-sifecie 
painters, baa been wonderfully 
restored. 

Rome 

Palazzo Bnsdd. Views of Roms 
by Giambattista Piranesi: 93 
engravings by Piranesi and coo- 
temporaiies (Including hla sot. 
Francesco and his maestro. Giu- 
seppe VasD covering the years 
1745 to 1778 at a magical period 
to the City's' history JJntfl April 
25- 

New York 

Pierpant Morgan Library. Master 
drawings bo r r o wed from Hd- 
land's oldest mnsemn. the Teyler 

to Haarlem, focuses cn work by 

Michelangelo, Raphael, Gdritte, 
Rembrandt and Guerrino among 
100 pieces from the 16th and 17th 
centuries. Ends April SO. 

Museum off Modem Art. In 
advance of its arrival at London’s 
Hayward Gallery In November, 
the first retrospective of tiis 
work of Andy Warhol stance 1970 
surveys all Us work from the 
lSSGs. covering the Campbell's 
Soup cans, sDkscreens on canvas 
of Elvis, Jackie Kennedy, Mari* 
lyn Monroe and other movie 


His concept parallels not 
Graham, but Isadora Duncan, 
whtv in her dances to duck’s 
Orfeo, was Orpheus, Eurydice, 
Spirits Blessed and Damned. 
From a man, such expre s s i ve 
variety is radical. Morris’s 
Dido and Sorceress - no more 
dreg acts t h an the pro- 

tagonists of Cheek tragedy - 
are characters of huge force 
and rich gesture, wholly 
opposed and dissixufiar. 

Dido and Sorceress are the 
opera’s two poles, each presid- 
ing over contrasting realms. 


March 24-30 


numerous self-portraits. Krwfa 
Maya. 


National Gallery of Art. 

C&zanne: the Emly Years. 
Already seen at London's Royal 
Academy of Art and tbe Mnste 
d’Orsay in Pails, the extiUMoo 
comprises 65 oils and. 35 draw- 
ings showing 0£xanne’s jaototan- 
presstonfst tpduiiipwm from 1859 
to 1872. Ends April 30. 


Art Institute. As port of a 
national tour, 67 rare ancient 
Greek sculptures, bronzes, and 
painted terracotta trace the 

development edrtJhA tnrm 

tn art from the tenth to the filth 
centuries BC. Ends May 7. 

Tokyo 


National Museum of Western 
Art. Masterpieces from the Vatt 

tion of paintings and sculptures. 

rh*r°’"i to itwnmetpite tho devel- 
opment off Western art from 
ancient Greece to the Renais- 
sance as well as to present the 
architecture of the Vatican itself. 
Closed Mondays. 

National Museum of Modem 
Art Odilon Redon. A major ret- 
rospective featuring more than 
200 paintings, prints and draw- 
ings by the great French Symbol- 
Ist, attracthwly arranged fiy sab- 
ject matter, (monsters, angels, 
apparitions ete) rather than 
ch ron ologically. Most of the 
works are frotn public coHectiotw 
in Japan and from the Ian Wood- 
ner Family Collection In New 
York. Closed Mondays. 


The court is grand. Eastern, 
archaic, often in 
two-dimensional bas-relief, 
measured; the coven is wild, 
slangy, Western, violent and 
loose. The alternation between 
the two worlds gathers power 
from scene to scena Yet there 
are deliberate ironic echoes 
between them. Dkto and Sor- 
ceress are both wracked by vis- 
ceral powers. Nahum Tate’s 
libretto refers obliquely at sev- 
eral points to tbe great simile 
in Book IV of the Aeneid in 
which Dido is likened to a 
wounded doe - a daaife exam- 
ple of Vicgfiten pathos. Love’s 
wound: with gestures that 
press the abdomen, Morris’s 
Dido feels its pressure, and her 
evil counterpart turns the 
knife in it 

This production which 
marks the work’s tercentenary 
and with which the Monnaie 
Dance Group visits Boston, this 
June, is surely the most seri- 
ous and bald dance reconcep- 
tkm of an opera since Balan- 
chine in 1938 presented, with 
Pavel Tchelitchev, a modem 
Orfeo at the New York Met, 
with Hell as a concentration 
camp. Yet it fflumines Purcell's 
masterpiece. Dance is as inte- 
gral to Purcell’s score as to the 
opera's of Lully, Rameau and 
Gluck; Dido and Aeneas first 
publicly demons t rate their love 
not in song but In the trium- 
phal dance that unite tiw first 
scene. The narrative here is 
clear, the characters vividly 
delineated (as Aeneas, Guil- 
lermo Resto matc h es Dido for 

tiralw anti B right. thnngH not 

in complexity), the relation- 
ships - especially the tender 
friendship between Dido and 
ftriiwte (Penny Hutchinson) — 
effectingiy shown. 

X saw and heard two perfor- 
mances. Craig Smith con- 
ducted the Oxford edition of 
the score, eHcating fine lucidity 
from the singers and players 
(modern instruments) of 
Emman uel Music, Boston, all 
paced just before the apron of 
the stage. The use of a tenor 
Sorceress, albeit sung with 
excellently controlled cruelty, 
diminished the sense that this 
character is Dido’s counter- 
part; and the soloist Witches 
were too mild. Vocal lines were 
discreetly, eloquently, deco- 
rated; the music, like the 
dancft, gathered momentum. 

Of the two Didos I heard, 
both warm-voiced. Mary West- 
brook-Geha (mezzo) was the 
more restrained and verbally 
articulate, Lorraine Hunt 
(soprano) more creamy, regal 


and romantically elegiac. 
James Maddalena's Aeneas 
had ideally heroic firmness ami 
dignity, and Jayne West’s crys- 
talline Belinda was a particu- 
lar debg h* , 

Morris’s musleality Is as 
multi-layered as everything 
else about his work; it roakpa 
me think "Not since Balan- 
chine." A dance often demon- 
strates si m ul t aneously a num- 
ber’s overall structure, base 
rhythms, melodic line and It’s 
momeut-by-moment expressive 
sense. Susan Hadley, as Second 
Woman, dances an "Oft ahe 
visits" that exemplifies in 
graphic miniature. Like an 
Indian dancer, her legs are 
turned out, the knees brat, the 
weight low. Her heels rise and 
fell to the base, her arms and 
torso show the melody, her 
gestures tell the song's story, 
and the rhythm and force of 
the dance rhang p as does the 
song. AS without travelling an 
inch. As you have watched, a 
picnic anthem has nroceeded 
to tell of Acteon’s (and Dido’s) 
fete. 

Like any musical choreogra- 
pher, Monts «wi take risks «*wrt 
work against the music. For 
the "Echo" dance. Morris 
shows Sorceress and her two 
lieutenants conducting glee- 
fully; in the obedient "Echoes" 
the other witches perform 
‘graphic scenes of modern tor- 
ment. Morris is that rare being, 
an artist who can portray both 
the malice and pathos erf eviL 
Astounding - but here simply 
too loud for the "deep- vaunted 
cell” music. 

A problem in Dido is that 
Purcell does not musically 
specify two of the crucial 
ingredients of Virgil's tale - 
the sexual consummation of 
Dido’s and Aeneas’s love, and 
Dido’s death. Morris uses the 
orchestral opening of Act 11 to 
depict the former: the love- 
making, alone on stage, Is 
shown briefly, poignantly and 
far away. For her death. Dido 
simply folds herself over a 
ben c h , a final sett-immolating 
demonstration of her tragic 
austerity and a final conces- 
sion to the impulses - love's 
’ wound - that have compelled 
her from the first, A last irony: 
this is the pose in which the 
Sorceress began. Her altar is 
my pyre; In ray eud is her 
beginning. 


Alastair Macaulay 
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A serious 
deficit 


The UK Government's 
determination to reduce infla- 
tion is not in doubt Mr Nigel 
Lawson, the Chancellor, and 
other ministers seize every 
opportunity to emphasise the 
importance of restraining price 
increases. But the Govern- 
ment’s attitude towards 
Britain's large current account 
deficit Is more equivocal. Mr 
Lawson hardly referred to the 
trade shortfall in his Budget 
speech, Car less gave the 
Impression that its reduction 
was an urgent priority. The 
overseas deficit is regarded as 
a symptom of excess domestic 
demand, not as a problem in 
its own right 

This reaction Is understand- 
able. But it may appear a little 
short-sighted in years to come. 
The recent rise in inflation is 
modest by the standards of the 
1970s and has been exaggerated 
by distortions in the retail 
prices index. The deterioration 
In the current account deficit, 
however, is very severe - by 
both historical and interna- 
tional standards. Yesterday’s 
figures confirm that the deficit 
is running at an »n™ai rate of 
nearly £20bn or close to 4 per 
cent of gross domestic product 

Few countries have brought a 

deficit of this magnitude 
quickly or painlessly under 
control. In the 1991792 general 
election, the trade gap may 
even prove a bigger source of 
controvers y than either infla- 
tion or unemployment - the 
economic evus which domi- 
nated previous campaigns. 

External outlook 

The consensus view among 
British forecasters is that the 
current account deficit is dose 
to its peak and ahnnlri dprlfno 
gently as the growth of domes- 
tic demand subsides. But not 
all economists subscribe to fills 
view. In a pamphlet published 
by the Washington-based Insti- 
tute for International Econom- 
ics, Dr William Cline argues 
that Britain's external outlook 
is so weak as to be "in a class 
by itself*. In the absence of 
special policy adjustments, the 
current account deficit would 
rise from 2 per cent of exports 
in 1387 to 29 percent In 1992 - 
or from almost nothing to 
£46bn. The deterioration 
mainly reflects the “large 
adverse asymmetry between 
income elasticities for imports 


In quest of a 
wider Europe 


WHATEVER mechanism the 
six countries of the European 
Free Trade Association (Etta) 
finally devise to deepen their 
relationship with the European 
Community, it is likely to 
involve an untidy c om pro m ise. 
Nothing short of full member- 
ship of the EC would be 
required for them to reap the 
foil benefits of the single mar- 
ket planned for 1992, but that 
is not at present an option for 
either side. 

Efta has long been worried 
that the single market will 
hurt It economically, both 
because Its members are 
excluded from the key deci- 
sion-making process and 
because they will lose Invest- 
ment and Jobs to the Commu- 
nity. Given the Imminence of 
1992, it is hard to see why a 
major US or Japanese corpora- 
tion should invest in. say, Swe- 
den rather than Germany. 
That being the case, there is 
also less rationale for a Swed- 
ish businessman to Invest in 
his own small home market 

Until recently Efta countries 
have been trying to deal with 
this problem by laboriously 
stitching together a network of 
collaborative agreements that 
will make their own economic 
systems compatible with those 
of the EC. Now that process 

has been given a new sense of 

urgency by Mr Jacques Delors, 
EC Commission President, 
with his call for Efta to speak 
with one voice In its negotia- 
tion with the Community, a 
challenge which the Efta coun- 
tries say they want to meet 

Bargaining power 

Superficially this approach 
has considerable appeal. From 
an EC point of mew it gets 
round the time-consuming 
problem of having to negotiate 
individually with each of the 
six Efta states - Austria, Swit- 
zerland, Sweden, Norway, Fin- 
land and Iceland - just at a 
timp when the main effort in 
Brussels is directed towards 
the Community’s own internal 
allairs. From Efta's point of 
view, unity would add to its 
bargaining power. 

In practice, however, unity 
will be hard for Efta to 
achieve. It is a loose, heteroge- 
neous group of countries 
linked only by their reluctance 
to espouse a European philoso- 
phy goes beyond mere free 


trade. Austria, however, is 
already wavering and is expec- 
ted to apply for EC member- 
ship later this year. Switzer- 
land balks even at the idea of a 
customs union; such a union is 
favoured by the Scandinavian 
countries, but would oblige 
Efta countries to co-ordinate 
commercial policy with the 
Community, not only In broad 
international trade negotia- 
tions, but also in specific and 
sensitive areas like dumping. 

‘Economic space' 

This Is not to deny that Efta 
and the EC have been able to 
develop quite close technical 
collaboration since tire Luxem- 
bourg Declaration of 1984, 
which first gaye expression to 
the concept of the European 
“economic space”. Consulta- 
tion arrangements are in place 
for the elaboration of indus- 
trial standards. Zt has even 
been possible to work out 
arrangements for the mutual 
recognition and enforcement of 
certain legal judgements, for 
example on product liability, 
throughout both Efta and the 
EC. 

Remaining ou ts id e the Com- 
munity wifi impose some costs 
on Efta countries, however 
close such collaboration 
becomes. But given the impor- 
tance of EC trade with Efta, 
which is larger than that with 
the US and Japan combined, it 
is not in the Community's 
interests to make these costs 
any higher than need be. The 
less or a fortress the EC 
becomes after 1992, the bettor 
for all concerned. 

Preoccupied as it is with 
digesting its own recent 
enlargement and defining its 
future goals, the EC wifi not be 
in a position to cope with new 
membership applications for 
some time to come. This 
should not, however, prevent 
the consideration of fresh for- 
mulas for co-operation between 
the two groups of western 
European nations which fall 
short of full membership. 

The Community also needs 
to develop this flexibility to 
deal with its shifting relation- 
ship with the countries of East- 
ern Europe. With neither Efta 
nor Eastern Europe Is an 
all-or-nothing philosophy likely 
to work. Building a wider 
Europe around the EC calls for 
a more differentiated approach. 


C om p a n y cMr*" 8 " do 
not come more asser- 
tive than Sir Denis 
Rooke; nor do they 
come less assertive than his 
successor, Mr Robert Evans, 
whose appointment was 
announced yesterday. The 
change in personality at the 
head of British Gas could not 
be more dramatic; the rhang g 
in the direction of the UK’s 
monopoly gas utility is likely 
to be a much subtler affair. 

Mr Evans been chosen 
as the man for the Job not just 
because his pleasant, alm ost 
bland, character has rubbed 
along with the steam rolling, 
cantankerous Sir Denis for so 
many years. He is also as 
steeped in gas as Sir Denis 
himself, and has done the 
rounds of nearly every impor- 
tant job in the company. “A 
Wg company Uke ours does not 
rely on cue person," he says. In 
his experienced hanri« i ittHpoH 
everyone can rest assured that 
British Gas will go on buying 
gas and delivering it safely and 
efficiently to the doors of its 
customers precisely as before. 

The di ffer ence is likely to be 
more of style than of general 
thrust The line from Mr Evans 
yesterday was that the new 
British Gas will be a little 
more democratic, more diplo- 
matic, and above all more mod- 
ern. The management reorgan- 
isation Mr Evans is promising 
does not come before time. 
Existing practices have barely 
changed 'since tt was a nation- 
alised utility, so that somebody 
who has a prohlem laying a 
pipe is ultimately answerable 
to the board itself. Under the 
new regime, says the chair- 
man-elect, the old-fashioned 
functional lines of responsibil- 
ity will be swept aside. 
Day-to-day problems will be 
dealt with at more lowly levels, 
leaving the board free to pur- 
sue the company's corporate 
strategy and free to tell the 
City, and the outside world all 
about it. 

The main aim of British G&S 
remains a matter of serving its 
17m customers and looking for 
“other sources of profit 
growth” - that is, more acqui- 
sitions. However, the tailing of 
it is going to be something else 
altogether. “The executive 
board are going to become less 
involved with the day to day 
operations, and become more 
pro-active with the City and 
journalists,” says Mr Evans. 

He may lack the verve and 
energy of Sir Denis, but he also 
lacks his uncanny ability to 
annoy those with whom he dis- 
agrees. Mr Evans sees one of 
his first task as addressing 
himself more to tire City, inves- 
tors and institutions. It seems 
that all those meddlers, with 
whose interventions Sir Denis 
often faile d to hide his irrita- 
tion, are now to be courted. 

Over the past few months 
British Gas ban been taMng 
advice on why it has consis- 
tently got such a bad press, 
wnri haw made so few friends hi 
the City.. “Our advisers tell us 
that when we spend some 
money we must talk to stock- 
brokers so that they can form 
their own judgements, rather 
us making up their minds 
for them," says Mr Evans. It 
may sound like good elemen- 
tary stuff, but that kind of 
reflection would have been 
quite impossible in the days 
when Sir Denis ruled the roost 
It is, however, not clear that 
Mr Evans is going to be the 
ideal person to lead tire com- 
munications revolution at Brit- 
ish Gas. Al t hou gh increasingly 


and exports” - in other words, 
the fact that when national 
income rises, imparts tend to 
increase much faster than 
exports. 

The impression is sometimes 

given that the deterioration in 

the current account is a phe- 
nomenon of the past two years, 
when the domestic economy 
was overheating. But this is 
not so. Figures for trade in 
goods other than oil and 
erratic items show a steady 
deterioration throughout the 
1980s. The ratio of export to 
import volumes was 119 in 
1981, 100 in 1985 and just 85 last 
year. The decline was as great 
before as during the house and 
credit boom. The only differ- 
ence is that poor non-oil trade 
performance in tire first half of 
the 1980s was masked by the 
big, but temporary, oil surplus. 

Disturbing facts 

A glance at a long run at 
figures reveals two other dis- 
turtring facts. The first is the 
extent to which Britain has 
lost ground to the rest of the 
European Community. At tire 
start of the 1980s, trade was 
roughly in balance; e x po rts are 
now worth only about 70 per 
cent of imports. The second 
striking feet is the spread of 
trade weakness: virtually every 
category at visible trade from 
food, beverages and tobacco to 
manufactures is In large and 
increasing deficit. Invisibles, 
too, are performing poorly: the 
surplus on Interest, profits and 
div idends is levelling off (and 
will fall as Britain’s net exter- 
nal assets decline), while the 
surplus on services has 
declined 40 per cent since 1985. 

At present, ministers con- 
tinue to focus on the fight 
against inflation. But tire grav- 
ity of tire trade shortfall will 
gradually become more appar- 
ent. A sharp slowdown in 
domestic growth in the next 
two years would ease current 
account pressures. But it 
would not solve the problem 
which has dogged Britain for 
decades - to find a way of 
combining internal and exter- 
nal equihbriunL The claim that 

a supply-side miracle has 
occurred will be substantiated 
only when tire UK, like Japan, 
can both grow rapidly and 

maintain current account bal- 
ance. At present, this prospect 
looks as far away as ever. 


Lucy Kellaway examines the 
changing of the guard 
at British Gas 



Lett, Sir Denis Rooke; right, Mr Robert Evans 

The gas 
man goeth 


he has been pushed out In 
fron t to w piain the company’s 
latest move, he has frequently 
been floored by hostile ques- 
tioners, with one at the other 
members of tire board some- 
times scrambling to put mat- 
ters right 

From the paint of view of tire 
City and the company's share- 
holders, the loss of Sir Denis 
may not be unwelcome. And 
Inside the com pany a move to 
a more democratic style of 
management will be good news 
to those used to having their 
schemes overturned by Sir 
Denis’s own ideas. 

However, to many in British 
Gas, the retirement of Sir 
Denis will mean the loss at a 
man who ban p erhaps had a 
bigger effect on the industry 
than almost any other in its 
history. The construction of 
tire national grid; tire conver- 
sion from town to natural gas; 
tire establishment of gas as a 
major fuel - these 1 law all 
been achievements of Sir 
Denis. Moreover, had It not 
been fin: his tough bargaining 
with the Government during 
the privatisation debate, Brit- 
ish Gas would no longer exist 
as a single integrated com- 
but would have been bro- 
up. 

Few would deny that Sir 
Denis was a remarkable chair- 
man of British Gas when it 
was a nationalised utility, or 
that he led it into the public 
sector with tire gre atest flair. 
In his ten years in the chair of 
the public sector British Gas, 


his pugnacious style proved an 
asset more often than not It 
maito him more than a match 
for successive Energy Secre- 
taries. 

In the private sector, how- 
ever, results so far have left 
the City disappointed. In its 
first year as a publicly quoted 
company (it was privatised in 
December 1988), British Gas’s 
profits were static at £lbn, 
although the company blamed 
that on iho mild winter. Invee- 
• tors have been upset by the 
company's brushes with the 
Monopolies and Mergers Com- 
mission, and since the begin- 
ning of last year the shares 
have underperformed the mar- 
ket by 25 per cent 

Fart of that lies at Sir Den- 
is's door. His autocratic style 
has never sat comfortably at 
the top of a publicly quoted 
company. In the new battle 
against British Gas’s regulator, 
Mr James McKinnon of the 
Office of Gas Supply, Sir Den- 
is’s unbending litre may have 
become something of a liability 
in a climate increasingly hos- 
tile to monopoly power. 

Seme analysts argue that Sr 
Denis's failure to cooperate 
with the regulator, and his 
early refusal to provide appar- 
ently uncontentious informa- 
tion on gas prices, have merely 
encouraged Mr McKinnon's 
regulatory zeal. Moreover, his 
flat refusal to make small con- 
cessions to his industrial cus- 
tomers two years ago when 
tiny started to complain about 
ov e rch a rging may nave been to 


blame for the Monopolies and 
Mergers Commission inquiry 
into pricing in that market. 
Had he been more yielding Ini- 
tially, so the argument goes, he 
might have saved the company 
the Eioom a year that the xww 
rules will cost 

The record of British Gas so 
far as an acquirer is equally 
discouraging, although the 
hlairw arguably does test rest 
with Sir Denis himself. Despite 
much noise and many efforts, 
the co m pany has so far spent 
only £850m on a somewhat Wg- 
gledy piggledy bundl e of 
assets, and two of the biggest 
targets - Petrocorp of New . 
Zealand and the UK indepen- 
dent oil company, London ami 
Scottish Marine Oil - have 
both fallen through its hands. 

According to Mr Jonathan 
Stern, head of the Energy and 
Environment Progr amm e at 
Chatham House, the agenda 
faring British Gas has changed 
radically in the last 10 years. 
The two main issues now are 
how to make profits, in which 
diversification clearly plays a 
part, and how to deal with reg- 
ulators both in the UK and in 
Europe. He argues that neither 
Sir Denis nor Mr Evans are 
ideally suited for the task. “Sir 
Denis was a brilliant man for 
bis tuna But that time finished 
with privatisation. While tt is 
now impossible to run Bri ti s h 
Gas badly, a fresh face from 
outside might have helped.” 

The company's shareholders 
may have joined him yesterday 
in wishing that a more imagi- 
native appointment could had 
made, although they can- 
not really claim to be surprised 
at the outcome. Succession was 
always going to be a problem 
at British Gas. SSr Denis tow- 
ered over most of his top exec- 
utives - in physical stature as 
well as in personality - and 
none makes a natural leader 
for one of the biggest compa- 
nies in the UK. 

Indeed, aside from Mr Evans 
there really were only two 
other possible contenders for 
the Job: Mr Alan Sutcliffe, tire 
finance director, who could be 
ruled out on the grounds that 
he is not really a gas man at 
all; and Mr Chris Brieriey, who 
might have been the best quali- 
fied -man for the job, but bad 
matte too many enemies within 
the company. 

The radical option would 
have been to hire someone 
from the outside. The City 
wanted someone from its own 
ranks. It hoped that a well 
known merchant hanker could 
be matte a nonexecutive chair- 
man, leaving Mr Evans to con- 
tinue as manag in g director. It 
would also have welcomed one 
of tire new school of British 
manag ers, and had even circu- 
lated fanciful stories that Mr 
David Simon, who was recently 
passed over for the post of dep- 
uty chairman at BP in favour 
of Mr Bob Horton, might be 
offered the job. But given Brit- 
ish Gas’s mistrust of the out- 
side world, and the way It 
which it survived, privatisation 
with barely a change cm Us 
board, it was unlikely to open 
itself so voluntarily. 

Mr Evans aid the rest of the 
board are Sir Denis’s final leg- 
acy. Any shortcomings they 
might have are the corollary of 
his own. A final judgment on 
his contribution will only be 
possible after another five 
years or so. Sir Denis has cre- 
ated a successful gas industry 
in the UK; the question is now 
whether he has also created 
the basis for an equally suc- 
cessful private gas company. 
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IBM’s ways 
with words 

■ The new Oxford English 
Dictionary, formerly launched 
at Claridges yesterday, is a 

marriagp of hi gh technolog y 

and old a cademia. Both sines 
seem surprised at how well 
the two worked together. 

Lord Jenkins nf Hillheari, 

the Chancellor of Oxford Uni- 
versity, remarked at the lunch 
on the general harmony that 
seemed to prevafl. That was 
also the view of IBM, the com- 
pany responsible for much of 
t-hp hi-tech contribution. 

The idea that IBM should 
be so closely involved first 
came from John Fairclongh, 
now the Chief Scientific 
Adviser to the Ca b in e t Office. 
When the Oxford University 
Press was seeking tenders for 
the project, Falrdough was 
tiie chairman of IBM UK Labo- 
ratories. He argued that tire 
company should offer its ser- 
vices free, not least because 
it might lead to some favoura- 
ble publicity. (Those were the 
days when it was fashionable 
to regard mul tinationals 
with some hostility.) 

In fact, it was IBM’s offer 
to supply tire expertise, as well 
as the technology, that carried 
the day. The company expected 
that there would be some fric- 
tion between its hi-tech special- 
ists and academics not used 
to working with computer 
systems. But it seems to have 
worked like a dream: tire five 
year project was completed 
on time aud slightly under 
budget 

Now that the system is com- 
puterised, future projects 
should he easier, whether in 
the form of supplements of 
new words and usages or new 
editions, though the precise 
way ahead has not yet been 
decided. 

The new dictionary costs 
£1,500. There was a slight con- 
tretemps with the academics 
when an IBM man suggested 
that it should be aimed partly 
at the yuppy market, which 
at least could afford to buy 
it even if the yuppies -would 


Observer 


not often consult it And it per- 
haps a comment on the timi^ 
that the price is more easily 
within reach of a large number 
of Individuals than it is of 
some nubile libraries. 

Lord Jenkins noted that the 
decline of British power had 
coincided almost exactly with 
the advance of tire En glish fen. 
guage, thanks to the United 
States. The Americans, how- 
ever, have not produced the 
Oxford English Dictionary, 
which is unique and should 
sell around the weald, though 
it was printed in Taunton, 
Massachusetts. 


Moscow says no 

■ Some thingc have n at 
changed yet in Moscow: for 
example, the readiness of offi- 
cial institutions to 
arrangements once m ade at 
very short notice and with a 
mfnirnnm of explanation. 

The latest casualty is the 
Anglo-Soviet "Round Table" 
conference, scheduled to be 
held in Moscow next week. 
This is an annual event of pre- 
Gorbachev vintage (it was 
started by Harold Wilson and 
Leonid Brezhnev In 1975) held 
alternately in London and 
Moscow, ft is organised at the 
British end by the Royal Insti- 
tute of International Affairs 
(Chatham House) and in 
Moscow by the Institute of 
World Economy and Interna- 
tional Relations (Imemo). 

The next conference was 
fixed in December for the week 
beginning April 3. In February, 
when ft became known that 
President Gorbachev would 
be visiting London that week, 
Chatham House inquired 
whether the Soviet side wished 
to postpone. No, they were 
told: the discussi o ns wonld 
go ahead as planned on Mon- 
day and Tuesday, followed by 
an optional three-day tripout 
of Moscow, probably to the 
Ukraine. Those who wanted 
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to see Gorbachev in London 
could fly hone on Tuesday 
evening. 

Last weekend Imemo con- 
tacted the British Embassy 
to say that ft wanted to post- 
pone the conference after alL 
The most obvious reason is 
that Imemo’s Director. Acade- 
mician Evgenii Primakov, is 
txaveffing with Gorbachev to 
Cuba as well as Britain - but 
that must have been known 
for some time- it pe rhaps 

have something to do with the 
confusion and excitement sur- 
rounding last Sunday’s ejec- 
tions? 


Grand Louvre 

■ The inauguration by Presi- 
dent Mitterrand yesterday of 
the spectacular glass pyramid 
in the centre of the Cour Napo- 
leon of the Louvre marks the 
half-way stage in the transfor- 
mation and expansion of the 
art gallery into Le Grand Lou- 
vre, the largest art museum 
in the world. 

The pyramid will now be 
the main entrance to the 


museum, with a staircase lead- 
ing down to a modem under- 
ground foyer with an audito- 
rium, restaurants and shops. . 
These will be the first adequate 
facilities for the public the 
Louvre has ever known, and 
have been built in the wiMk 
of the Cour Napoleon, so as 
to provide a convenient hub 
between the three wings of 
tire Louvre, to the South, East 
and North. 

At present ft Is tire Finance 
Ministry, and not the art gal- 
lery, which occupies the North 
or Richelieu wing of tire Lou? 
vre, facing the Palais Royal 
(and the Financial Times 
bureau) on the other ^ of 
the Sue de RlvolL But from 
the beginning, Mitterrand's 
project for Le Grand Louvre, 
launched shortly after Ms Pres- 
idential election victory in 
1981, required the departure 
at Le Grand Argenttar and bis 
staff. 

The plan was delayed by 
the general election victory 

of the Gaullists in 1986: 

Edouard Bahadur, the new 
Finance Minister, refused to 
move oat of his elegant and 
historic quarters. His socialist 
successor, Pierre Bergovoy, 
is proving more amenable, 
however, and on July 14 Will 
be taking his ministry to the 
ultra-modern building under 
construction overtooking tire 
Seine, at Bercy In tin* unglamo- 
rous 12th Arrondissemantin 
Eastern Paris. 

The Louvre project will not , 
be complete tmiil tire late 
1990s. In the process, about 
80per cent of its works of art 
win. be rearranged, and the 
number on display win go up 
from 2SDQQ to 28,000. The most 
famous works, however, will 
remain where visitors have 
long been used to seeing them: 
the Venus de Milo will still 
be in tire Fan corridor. 


Local fare 

■ “All bar food prerared and 
served hygrenicahjr says a 
sign in a Lambeth pub. Soms- 
one has scrawled underneath: 
"And tire meat pies are dnsted 
everyday." 


H ere- Is an odd fact tire 
c ountry that has done 
trad to plan ite poputo- , 
tian faces the worst demo- 
graphic problems. China naaf 
shortly undento “an exlraorai- 
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the oldest* society ever known” 
because of its oauHchild pbUor 
smd fop, lengthening -ox lisa 

expectancy. 

Perhaps ft it. also a parable. 

Rrnring fiffaq pl mmi ng im the 

predictions tf demographers is 
; a risky business. From Malthas 
to Sold Charies, .tin author of 
the I930s.stndy Ure.Twffight of 
Parenthood, predictions of 
Imminent over-- and under-pop- 
ulation haro a tendency to pe 
utterly whiug. 

Nor is it very fashionable. 
Ikying to esse the strains of 

human ebbs and flows by alter- 
ing the way people behave 

amarlni nf wtal anritiwtlwg 

As tire editor of this book com- 
plains, demography fa an unpo- 
pular academic discipline, 
which attracts relatively Httie 
in tire way of public subsidy. 

So why read the book? One 
reason is that demography Is 
enjoying somethingof a resur- 
gence bv wav of the ib wIWl 
N o retailer faced with short- 
ages of young w orkers to stack 
tire shefeesandagetag custom- 
ers who want clothes for tire 
mature ghnt l»iwj m' mvl w oman, 
can now safely Ignore it. . . 

Witness also th e success of 
tftirtysometkfno, the PS so ap 
opera aimed at ageing yuppies 


its authenticity by having 
trade-name «««niwr products 
an display to the characters’ 
homes. Demography has. 
become firmly associated with 

tiWut n w A« Wi i | 

Curiously, a growth to inter- 
eat to demog ra phy is one of the 
things demographers can pre- 
dict quite accurately. The last 
big surge In talk on the subject 
came in tire 3950s when Britain 
was faced with the same 
squeeze of youth labour short- 
ages and fears about a growth 
in the propor ti on of'old people. 

The book is - tire work of 
demog raph—; OMnn m lrt i and 
historians gathered together fry 
tire C m treftrBooromtoPoUqr 
Research arid tire 'British Soci- 
ety for Populatlan StncfiBS. ft 
covers a range of subjects from 
dtvcroatomfgratimi.wfthvmy- 
ing a mo un t s pf. technical lan- 
guage. 

ft fa aleo ratiw ch ee r y . Coat- 
sidering fire growing fears over 
labour shortages and tire bur- 
den of older people. : one 
expects. -a. depressing read. 
Instead, served contributions 
conclude that things are ant 
too bad, arat least that there 
are too many imponderaWes to 
be stew they are. 

An essay by Fat Thane; a 
CEPR research fellow, eh the 
shift in age s tr u c tu re typifies 
this. Thane questions' whether 
tire British population is age- 
ing as starkly as often 
assumed, how costiy having 
mote aid people wlll be, aria 
whether tire old should be 
regarded simply as a burden 
aa waken: 


: She paints oat th at , the- pn* . 

portion at tire populati on ag ed., 

7 over 65 will remain constant at~ 

- around 15 per ceot until tire 
tarn of tire cantiWy*- even.. 

« th* number of very 

Will' increase. Wt' sh®. ; . 

. says, dim us ft breathing 
■ apace jn which to adjust, social - - 
policy. 

Thane also argues that tire . 
longer-term growth to we lfare 

costs may not be as sharp aate 

feared. The “depe ndency ra tio* . 

of non-workars to workers will 

be held down by & fall in tire 
number of children, and wflK. 
fere costs may be cut by peQldft : 
to their 70s becoming more 
. healthy and less dependent , . 
RnaBy. sbe says tire iU» »:•. 
tire number of wefioff eld pen-,', 
~pk» together with an increase : 
to the number who have chfr •" 
dren to support than, means ft 
is inadequate to regard -jthem 
simply as a welfare. burden. 
They wfil Increasingly be caztv 
samara and suppSers of sec* 
vises as wdL . . 

Not afl the essays are so san- 
guine. One of intercut to 
employers as well as poticjL 
mnEffi* fa contributed by Tony , 

. Champion, a geography .lets- 
turer at Newcastte-upon-Tyne 

University, who ftxamtoea the. 
economic effects of migration 
out or cities and toward tite- 
. south-east. 

Because tire British-, popular.; 
tiori is now gtahto - increasing^ 
at. under H2 percent aaear-rn: 
one area can only benefit from 
migration at -life' expense of 
another. At the same.tihre, tire 
importance of regional popula- 
tion fevefahas been Increased 
by. the rise to. service indus- 
tries dependant on local mar-; 
kets. ■.,:■■■? • 

Thlfl miMiM H uit migration 

quickly has an effect an the 
well-being oTan area. Once.it . 
starts losfiig people, companies ; 
leave and the incentive .rises, 
fir todlvidnato to fiaflow tfaenu 
tire fautiUar- spiral of “mulfipte . 
deprivation •tnafcnas mnic»u 

RriHa^ IrnwH* rftWttj 

Like other ..contributors. 
Champion concludes that, a 
more ^pnlatioii-oriented* 
public policy is newted^to view 
of. China’s eape rienne, ona fa 
temptedtotareetopwltira 
pinch of salt .None tire less, 
there to more than enough in 
this book to make both policy 
makers companies 

hard. 

For tids reason, tt seems a 
Aama demography lacks 

E nt aa mi a c a demic snh- 
P erbape tire ro tation te a 

fast footfehata 

to .site branches, arid trying to 

a house^qn- 

itit m lwpofatfan,- 

What price the first Ronald 
McDonald Professor of Demog- - 
rapby? T 

. John Gapper 
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Ian Rodger reports on a big new opportunity for Scotch whisky in Japan 
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T he battle for file huge Japa- 
nese thinks market has finafly 
moved off the international 
trade negotiating table sad 
hrto the marketplace - 
On Saturday, a tafc system wtocfaffis- 
crimlnates blatantly against imported 
spirits Is -.to-be- removed.- niarWwg the 
successful condusjon of an 18-year cam- 
paign fay the UK. and other foreign gov- 
ernments. For the first time, Scotch 
whiskies and other imports will be side 
to compete on equal terms with Japa- 
nese brandaav;7>. ~ ; : ,.y* 

The Japanese whisky market is so tag ': 

- 20m cases^a ; year 7. thqt even,. 4 ' 
minor rise trL&fes there- could trans-’ 
form the dull stated the Scotch whisky ." * 
industry. Scotch accounts for only 9 per 
cent- of Japanese whisky consumption, 
but that is enongfa to make Japan the 
thfrd largest export market for Scotch, 
after the US and France; 

In - preparation, the world’s bag drinks 
groups - led by the UIT6 United Distill- 
ers (part of Guinness) and Grand Metro- 
politan - have been revamping their 
distribution and marketing. However, 
the Japanese distillers - fed by Sun- 
tory with more than two thirds of the 
market - will not give ground e ssay . 

It all paints -to ft long, difficult strug- 
gle. “There is going to be a lot of jock- 
eying for »>ipHr** share, but I do not 
thtakybu are going to see any dramatic 1 
shifts' to imports in the abort term," 
says Mr Akram'Fahml, executive vice 
presidSht ot EritfSeagram^ fife j^hit . _ f 
veHtnre of Cana&’s&^raon .. 

Japan’s KirinBrewory ; ■& '7= •: - A;;, ■ 

-T befieve tax- Worm is searadary-fe' ■ ~ * - 

overall' Japanese 'consumer trends,” Mr 
Jblm Dor; president of Heubieto Japan, 
tire -Grand Metropolitan subsidiary. 

Mr* StanylNbrkaml of United Distill- 
ers Japan ‘is more optimistic, hoping 
that the group’s wide portfolio .of 
brands will enable it compete in every ' 
niche of the-mariset-lam very bullish,, 
but file market will change dynami- 
cally, so we cannot forecast how modi 
it will change,” be says. 

Im p orte rs face several problems, and 
only one of them has been solved by the 

tax reform. • 

The key obstacle to building volume 
in? Japaa Is obtaining good distribution* 
arrangements. Roughly two thirds of 
whisky safes: take place in tors, wtth 
the’tsstspfit 



After the tax cut, 
the battle begins 
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cfesewni ordin a ry 
In other countries; the take-home 
tends to-domisate. Importers say the 
iHgtwImHnn nhimwih in Japan for both 
the bar and off hoense -trade ere heavily 
influenced by the existence of a domi- 
nant s^3pUer f Suntei^vaM that import- 
ers have had difflenity getting tfieir- 
products accepted, (hie importer esti- 
mates that only one, to four of the 
160JQQ0 off- licenses to Japan stocks a 
standard tie, non-premium- brand) ' 
Scotch -whisky. Of 50QJM0 bars, 30400 
account for 70 per cent of all Scotch 
says. 


has made it impossible to plan long 
term marketing campaigns for brands. 
The system included ad valorem taxes 
of ISO^er cent and 220 per cent applied 
to impor t s landing in Ja pan above a 
certain price: This left the importers 
hostage to exchange rate movements. A. 
product r ihat had been exempt from ad 

valorem tax might suddenly Call within 

between gift pm^-' the- net; if 'the ydfr foil: to value, thus 


Structure. Similar ly, 
ffiat KadTBfeai paying 150 per cent 
could suddenly find itself in the 220 per 
cent bracket. 

' Tfte foreign distillers have respcmded 
quickly to the potential offered fay the 
new regime, taking back control of the 
distribution of their key brands, setting 
new brand strategies and stepping up 
their advertising spending. 

Jardfoe Wines mid Spirits, to which 
United Distnters has a controlling inter- 
est, has taken over the Japanese rights 
for LW. Harper, the leading bourbon 

brand In Japan, and Dimple Scotch, 

-The. only fools the I m porters have to .-ffomSUntory. Kirin-Seagram has taken 


fmpxp^thefr dlstributfcm are advertisr 
tog and promotion. That is the tme area 
where the tax reform promises to help. 
Mr Math ,Bifiln^Mm.;Beator-managng- 
dirtcfer df: Jardtoe .Wines and .Spirits/, 
potato fl jtfflat tte exiting- tax r e g iih e 

■ i: --ftiPi • !&KT* ■«'•;-* 


back Marten Cognac fivm Suntory. On 
tire other hand, Suntory has taken on 
Courvomfer Cognac and the Ballanttoe 
ScotM^T as' a result of its new tie-up 
'wSth 'ABitfd Lyons of the UK. 

" : Mr Bedingham f orecasts that total 


advertising on premium Scotch brands 
to Japan this year will doable to about 
YL2bn (£5^m). However, he also points 
out that Suntory spends about Y2bn a 
year on advertising its gfa ffle premium 
brand, Suntory Royal, which 
the magnitude of the task ahea d . 

Setting new marketing strategies has 
proved more difficult. Cognac and pre- 
mium Scotch and bourbon whiskies 
command the highest prfopg . followed 
by Japanese premium whiskies, 
imported standard whiskies «tiH finally 
domestic standard whiskies. 

Until recently, partly because of the 
high taxes they faced, imported spirits 
have tended to cluster at the top aad of 
the maricaf- Thmrgh volume Ka« fapfp 
relatively modest, margins have been 

Very hi gh inilflgd 

However, to the past few years, as the 
Japanese government has relaxed 
import licensing, pricing strategies 
have had to change because of parallel 
imports - rising imports of Scotch 
through unofficial ohnrrnpi^ at signifi- 
cantly lower prices. 

These have created what industry 
people call “considerable confusion” in 
file market In plain language, Japanese 
consumers, angry about price discrep- 
ancies on their favourite brands, have 


become disenchanted. Scotch sales to 
Japan dropped from 2.15m cases to 1980 
to L78m cases to 1985. They have recov- 
ered only gradually «hir» Own as the 
official importers have lowered their 
prices. 

In the run up to the tax reform, some 
importers feared that if they reduced 
prices too much, they would lose their 
position to prestige markets while hav- 
ing no assurance of doing well in vol- 
ume markets. But if they did not reduce 
prices sufficiently, parallel imports 
might worsen. 

When prospective prices were pub- 
lished a few weeks ago, it looked as if 
the importers were trying to cover all 
eventualities. United Distillers, wtth the 
widest range of brands, knocked 25 per 
cent off the price of Johnnie Walker 
Black Label, which is not a big sella- in 
Japan, but barely shifted the price of 
White Horse, the leading import brand. 

When politicians and the media saw 
the new prices, however, they com- 
plained that the importers were not 
passing on all of the prospective tax 
reduction to consumers. Early this 
week. United Distillers followed Kirin 
Seagram and Suntory -Allied Lyons in 
bowing to pressure from the authorities 

to cut prices on all its brands by at 
least as much as the tax reduction. 

Meanwhile, Suntory has taken the 
view, at least to respect of its domestic 
whiskies, that price will be the name of 
the game. The price of Suntory Old, the 
leading Japanese standard whisky, now 
Y3J7D per bottle, will tumble to Y2.370 
on Saturday. Many analysts expect 
that, at the lower end, price differen- 
tials between domestic and imported 
brands will be quickly eroded. United 
Distillers has Mid down the gauntlet 

The big importers intend, therefore, 
to concentrate their efforts on premium 
and near premium brands. They hope 
the international image of products like 
Chivas Regal and J & B Rare, supported 
fay heavy advertising; will appeal to the 
status-conscious Japanese consumer. 
Mr Bedtogham predicts that the total 
premium market, now 15m cases a 
year, of which two thirds are domestic 
brands, win rise by up to lm cases over 
the next 2-3 years. “And we think the 
import share could rise from one third 
to a half or two thirds,” he says. 

Others are i>« optimistic that the 
Japanese consumer wifi be as insensi- 
tive to price as some importers hope. 
They point out that many Japanese 
have now travelled abroad and are 
aware that spirits are much cheaper 
elsewhere. For example, even after the 
tax reform the price of a 750 cl battle af 
Johnnie Walker Black Label will be 
Y6.000 (£26.67) compared with about $18 
in tiie US and £1289 in the UK. 

Whatever happens, it will be inter- 
esting to watch a battle on Japanese 
turf to which the foreign suppliers have 
a Teal chance of making an Impart: and 
the re s o ur ces and will to do iL One 
European Community official who 
worked long and hard to make the Jap- 
anese change their tax system on 
spirits, said it was this knowledge that 
kept hhn going. “We only wish there 
woe other industries in Europe that 
would respond as well to this sort of 
opportunity,” he said. 


Andrew Gowers and Scheherazade Daneshkhu 
examine a fragmenting leadership 


E VER SINCE the founda- 
tion of Iran’s Islamic 
Republic 10 years ago, 
the break-up of its top leader- 
ship has been predicted often 
enough. This week, such pre- 
dictions appear for the first 
time to be coming tree. 

The withdrawal of Ayatollah 
Hossein AH Montazeri as heir- 
designate to the Republic’s 88- 
year-old spiritual leader. Aya- 
tollah Ruhollah Khomeini, 
marks the biggest departure to 
Iranian domestic politics since 
the early days of the revolu- 
tion. A leadership that had 
remained remarkably »mitpd - 
despite openly-admitted politi- 
cal differences between its 
members - is now banning 
to fragment. 

The first sign of the break-up 
came last week with the resig- 
nation of Mr Mohammad Javad 
Larijani, a deputy foreign min- 
ister who disagreed with the 
excesses of the Islamic Govern- 
ment and was a keen advocate 
of promoting a better image of 
Iran abroad. His departure was 
also the first anhstawtiai indi- 
cation of the increasingly pow- 
erful influence that hardliners 
are now exerting in Iran’s fac- 
tion-ridden Ipariwship 
The shake-up in the Foreign 
Ministry, including Tuesday’s 
resignation of Mr Mohammad 
jaafar Mahallati as a mbassa- 
dor to the United Nations, 
inevitably brought into ques- 
tion the position of the Minis- 
ter himself. Dr All Akbar 
Velayati, a leading moderate. 

But the withdrawal of Aya- 
tollah Montazeri as heir-desig- 
nate is by for the most signifi- 
cant Of the rhangPR, 

To be sure, his appointment 
back in 1985 seemed something 
of a last resort by the Assem- 
bly of Experts charged with 
deriding the succession. Kho- 
meini will in any case be 
impossible to replace, and 
Montazeri displayed neither 
the pnHHeal awirnm raw the 

charisma necessary for a pass- 
able stab at the job. 

None the ] p«m, Montazeri had 
become one of the fixtures of 
the Islamic Government His 
departure leaves a gaping hole 
at the top of Iran’s executive. 
The concept of veloyat-t faqpt 
(literally, “regency of the juris- 
consult”) under which Kho- 
meini holds power, ami which 
Montazeri was supposed to 
inherit, is a central pillar of 
rtw» Mamin Republic, extend- 
ing the spiritual leader's 
authority firmly into the tem- 
poral sphere. 

The pngtinn WHS taflnr- made 
to fit Khomeini to recognition 
of the nniq w> role he played 
daring the revolution, but it 


Tough 
versus 
tender 
in Iran 

has also been a source of fierce 
controversy among senior Shia 
clerics. In parting company 
with Montazeri, inmi^ n i nl has 
sacrificed a particularly loyal 
and long-standing colleague - 
the only keen supporter, 
among Iran’s Grand Ayatol- 
lahs. of his political system 

While lacking to authority. 
Montazeri was an approach- 
able and relatively popular fig- 
ure. the human face of the 
Islamic Republic. In recent 
months, at a time when the 
Government was celebrating 10 
years to power and executing 
hundreds of its opponents, 
Montazeri bad been preaching 
tolerance and pointing to some 
of the revolution’s uiortcom- 
ings. 

He spoke of the need to learn 
from past errors, and deplored 
a situation in which foreigners 
and expatriate Iranians were 
too frightened to visit the 
country. In a series of letters to 
Khomeini. Montazeri hod 
strongly and directly criticised 
the spiritual leader for Instigat- 
ing the wave of political execu- 
tions which followed the end- 
ing of the iran-Iraq war. His 
presence will be missed - and 
to the long ran his absence 
may even be resented 

For the time being, then, the 
authority of the radicals has 
been restored. Ever since the 
triumph of the Government's 
more pragmatic faction in end- 
ing the Gulf war,- the hardli- 
ners have been biding their 
time, waiting for an opportu- 
nity to reassert themselves. 
Their chance came with Aya- 
tollah Khomeini’s death sen- 
tence a gniwct the author Sal- 
man which led to a 

break to diplomatic relations 
with the UK and an abrupt 
halt to improved relations with 
the West. 

While welcoming these 
moves, some radicals believe 
they do not go far enough: 
their standard-bearer, Hojato- 
kwiiim Ali Akbar Mobtashemi, 
the Interior Minister, has 
called repeatedly for economic 


sanctions against Britain. 

Similar views have been 
expressed by the Iranian press, 
and form part of the anti-West- 
ern and Isolationist mood now 
predominant in Tehran. The 
Heavy Industries Ministry, for 
example, recently came under 
attack for a car assembly con- 
tract It had signed with the 

French Peugeot group. Instead 
of buying Peugeot cars, said 
Gholamreza Foruzesh, the 
hardline Construction Jihad 
Minister, Iran should be con- 
centrating on manufacturing 
its own tractors to Increase 
agricultural productivity. 

Whothcr the current mood 
becomes entrenched will 
depend in part on the perfor- 
mance of Hojatoleslam AU 
Akbar HashenU-RalsaoJani, the 
parliament speaker. He showed 
a strong pragmatic streak by 
successfully persuading Aya- 
tollah Khomeini of the need to 
sue for peace with Iraq, and 
moving to patch up relations 
with Britain and other Western 
powers. In recent months, he 
has also been critical of some 
of the Government’s policies, 
though unlike Montazeri he 
has prudently refrained from 
saying things which could be 
interpreted as an attack on 
Khomeini himself. 

Two events during the past 
fortnight could have a bearing 
on Rafsaniani’s position. First, 
Khomeini appointed Hojatoles- 
lam Hal Sheikh Abdollah Nuri 
as his personal representative 
to the Islamic Revolution 
Guards Corps. This move may 
make redundant Rafsanjani's 
position as acting commander 
in-chief, to which he was 
appointed by Khomeini lost 
June. 

Second, Raisa njani was nom- 
inated as presidential candi- 
date in the elections duo to be 
held in August. But here, too. 
there may be a catch: he has 
been put forward by a group - 
the radical Comhatant Clergy 
Society, led by Mobtashemi - 
which fiercely opposes the poli- 
cies with which he was associ- 
ated last year. Ka£sai\iani has 
said be would like to stand lor 
the presidency, but it Is also 
known that he would like to 
push through constitutional 
changes aimed at strengthen- 
ing the executive. If these 
changes do occur, then he will 
have negotiated a very tricky 
political path indeed. 

For the rest of the pragma- 
tists, they bad better comfort 
themselves with Ayatollah 
Khomeini's repeated assur- 
ances that he is not siding with 
one faction or the other, and 
hope that he tilts hat-V in thglr 
direction before he dies. 
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The aims of law reform 
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Sir, Halfway Through the 
consultation period wfajch the 
Lord Chancello r has allowed 
for his proposed reforms, it tis 
ideasing to see that your leader 
(March 17) adopts a considera- 
bly more thoughtful approach 
than your earlier one (January 
26), which gave the green 
papers such an and 

enthusiastic welcome. 

I hope that this trend will 
continue, and that by the end 
of the consultation period you 
will have camota realise that 
what may be auV e ^' well- for 
the hfg battalions tothe City of 
London, and for those who can 
in any event look after them- 
selves, is likely to be-a com- 
plete toaster for the rest of the 
population. 


Very few to the legal profes- 
sion would deny that there is 
much wrong with the system, 
and (particularly to litiga- 
tion) complexities, delays and 
high costs either prevent jus- 
tice from being done or else 
render the experience so pain- 
ful that even the successful 
party is left wondering if it was 
all worthwhile. 

The weakness of the green 
papers is that they do not 
address the underlying prob- 
lems. These are caused not so 
to private 
shear vol- 
_ of legisla- 
tion and the increasingly 
sophisticated nature of the 
.commercial transactions. 

ft is all very well to talk - 
as yon do to your recent leader 



- of the need to make lawyers 
and judges seek common-sense 
solutions “instead of indulging 
in legalistic sophistry.” No 
doubt sophistry does some- 
times triumph at the expense 
of common sense, but that is at 
the behest of litigants for 
whom the end justifies the 

mnanB. 

In the field of personal 
injury litigation, for example, 
plaintiffs egged on by con- 
sumer associations are 
demanding ever higher settle- 
ments (a trend which the use 
of a contingency fee system 
will accele ra te), and are seek- 
ing constantly to push the 
frontiers of the law into new 
territory. 

I greatly regret that the Lord 
Chancellor, rather than setting 


out to tackle the underlying 
weaknesses, has chosen 
instead to attack the structure 
of tiie two legal professions, ft 
may well be that structural 
changes are necessary, but 
such changes should follow 
naturally, as a result of desir- 
able changes to the system 
they servo. 

ft was a Conservative admin- 
istration, to the early 1960s, 
which reorganise d the s truc- 
ture of Tendon's government, 
and the str u ct u re of local gov- 
ernment elsewhere, a decade 
later - only to find, a decade 
after that, that reorganisation 
and reform are by no means 
synonymous. 

David Lang, 

6 Cornwell Road, 

Dorchester, Dorset 
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Risk: takes several shapes 
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From Mr Andrea PtnoeJL 

SIr. The .CS proposals on 
international -debt and the 
nature of the proposed guaran- 
tee scheme have received 
much attentton in the FT: 
There seems to be a general 
misconception, however, that 
such schemes are about shift- 
ing risks wholesale onto public 
bodies -{“-Why debt proposals 
are ideas,” March 22). 

The lack of funds extended 
to less developed countries 
reflects the problem of sover- 
eign risk. A.'separafion of sqyr 
ere ig n risks from other types 
of risks is required, and guar- 
antees should be designed -to 
act onlu on the sovereign risks. 
So while guarantee schemes 
are about' Shifting risk; they ' 
should aim as Qon Lessard 
of the Massachusetts Institute 
of Technology has put it - to 
exploit “comparative advan- 
tage" in risk bearing. This may 
require innovative Joan struc- 
tures. with interest and/or 

principal , made contingent on . 
non sovereign, risk elements 
(for ..example, .commodity- 
prices, exchange- rates-and-so- 

on)..-.: ; .**& ■ -.V-' 


Further, there is to principle 
no need lien: any involvement 
from a public body. An analogy 
is to the US mortgage-backed 
security market Here, public 
and essentially private bodies 
all play guarantor to various 
risks, *»nhfln«*ing the. market 

^,^<wS:ipqirtreniant 
Tfin any scheme, » focifae guar- 
XaBtarrto imv© r co m parative 
advantage in bearfhgtfre 
, it assumes. Then, private 
ijank&shbuld be' willing to pur- 
chase the guarantees snch that 
tiie guarantor could wwb 1 prof- 
its, -not losses. 

- . Finally, if such a sch«m«» got 
off the ground it should 

. increase, not decrease, the 
~ liquidity In the market for sec- 
ondary debt (“Third World 
debt traders,” March 22). With 
sovereign risks guarantees, a 
wide range of investors would 
wish to hold developing coun- 
try debt, ayiii increased fending 
would fallow. Standard securi- 
. ties, could be developed to 

- increase liquidity further. 

-Andrew -Powell, ■- , 

•— r. , . 


From Mr Anthony Henfrey. 

Sir, Michael Prowse (March 
22) advances the knee-jerk 
reaction of every producer 
interest group when he asserts 
that “the price mechanism is 
not efficient to health care 
because patients lack the infor- 
mation required to act as sov- 
ereign consumers.” 

implicit to tins seems to be 
the idea that this is the inevita- 
ble order of things, and that 
only the producer interest can 
possibly know what is good for 
consumers of health care. 

My own experience as a con- 
sumer of health care services 
to tiie US certainly does not 
support his hypothesis at all, 
and many millions of people 
seen perfectly capable of mak- 
ing informed decisions about 
their health care needs. Pre- 
sumably because I am not a 
qualified airlin e pilot, or an 
automobile engineer, Mr 
Prowse’s logic would disqualify 
me from making informed con- 
sumer decisions about buying 
airitne tickets or a new car. 

Large parts of the health 
care -services industry are as 
amenable to consumer choice 
as most of the rest of the econ- 


omy. Just let the market work. 
Anthony W. Henfrey, 

Simmons Sc Co International, 
4900 RepubUcBank Center, 

Houston , 

Texas 77002, 

USA 

From Mr UN. Ph&pson-Stom. 

Sr, Michael Prowse’s expla- 
nation of “Why Britain’s doc- 
tore are up to arms" consumed 
rather more than 35 inches of 
your column space (March 23) 
- and yet he still missed the 
mark by a mile. 

None of us should grudge 
the doctors their special plead- 
ing, but, equally, we should 
not be blind to the true expla- 
nation for their concern. 

The reason quite simply is 
that they have now reached 
the front of the queue for the 
suppression of cosy monopolies 
(with the brewers and the law- 
yers) - and they do not like it 
Since most af the rest of us 
have already passed this way. 
perhaps the doctors should just 
relax and take their medicine. 
Rif. Fhillpson-Stow, 

32 St Mary At MU. ECS 


‘Questions about* water privatisation are being ignored’ 



From MrRQ. ReeteL 
Sir, Features arid letters 
about the proposed privatise 
turn. qfjfiejJK water, industry 
have .raised -many more qt»s- 
tjqnp than’th& 5 r have answered. 
I put three questions - no 
doubt your readers could ask 
many others: 

• How can competition be 
Introduced into a natural 


monopoly' without a tangle of 
regulations which must be 
monitored at great cost? 

# A privatised water utility 
could be faced with huge 
increases breasts Because of 
European Community or 
na tio nal legislation ^ and at 
the same time have a limit set 
on the charges it -can set In 
ultimate circumstances, will it 


be allowed to go into liquida- 
tion with consequent cessation 
of water supply? 

• In accepting the need for 
improvement to the environ- 
ment, is it not preferable that 
all money raised from 
Increased charges be used for 
this purpose? 

We are disturbed that ques- 
tions of this sort are being 


ignored - as is opposition, by 
all sectors of the community, 
to the present proposals. We 
believe that the Government 
must think again about them. ' 
B.G. Hazel, 

The British Textile Employers’ 
Association, 

Reedham House, 

31 King Street West . ' 
Manchester 


Inverclyde. 

ENTERPRISE ZONE UNTIL 
THE END OF THE CENTURY 



From now until 1999, Inverclyde will enjoy enterprise zone status. Which means that 
companies locating in the area will qualify for a wealth of financial incentives. Like 100% tax 
allowances on capital expenditure and rates exemption. r uuw But that’s not all. Inverclyde 
offers a dedicated and skilled workforce, an excellent communications network, a variety of 
high amenity sites, simplifi ed planning procedures, and spectacular views across the Firth of 
Clyde. AiilBgir IBM, National Semiconductor, and Playtex are only a few 
of the major companies which have been flourishing in and around the 
Inverclyde area for years. ^ffiU2F r With the combination of attractive 
benefits and a magnificent setting, can you afford to ignore Inverclyde as a 
location for your business? 4NSBBW Call John Walker of the Inverclyde 




Initiative on (0475) 24533 for confirmation of what Inverclyde has to 
offer, or telephone our London office. 

ixj Scotland. Land of Opportunity. 

SCOTTISH DEVELOPMENT AGENCY, THE SCOTTISH CENTRE. 17 COCKSPUR STREET. LONDON SW1Y 5BL 

TEL: 01-8)9 2117 £ Ufc 01-839 2975. 
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Buy-out specialists warned of risks 


By Stephen Fidler, Euromarkets Correspondent, In London 


A WARNING that US 
securities houses may be put- 
ting too much at risk in financ- 
ing leveraged buy-oats has 
come from Moody's Investors 
Service, the US credit ratings 
agency. 

A four-month review under- 
taken by the agency confirms 
its suspicions that American- 
style merchant hanking activi- 
ties “represent significant new 
risks to securities firms’ credi- 
tors”, particularly in the event 
of an economic downturn, 
Moody's said. 

In such operations, securities 
firms put their own capital at 
risk in co mpanies completing 


leveraged buy-outs, by making 
large bridging loans or 
long-term equity investments. 
Other high-risk activities 
include putting up long-term 
venture capital in new compa- 
nies a nd Investing in commer- 
cial real estate. 

Salomon Brothers, CS First 
Boston, Sbearson Lehman Hut- 
ton and Merrill Lynch are died 
in Ihe report as the firms most 
actively involved in this busi- 
ness, while Morgan Stanley 
and Paine Webber are 
described as having a moderate 
involvement Salomon's credit 
rating ha« already been down- 
graded by Moody's. 


Warning that this high-risk 
activity was on its way to 
hficppiiTtg global. Moody’s- said: 
“Several powerful deahnakers 
are working hard to mak e th is 
happen, especially in the URL” 
K added that “as risk appetites 
continue to rise, there could be 
downward pressur e an the rat- 
ings of foreign securities firms 
and universal banks active in 
the merchant banking busi- 


Houses have been turning to 
merchant banking - where 

[u rr fl h c fnr a ringte can 

amount to several hundred 
million dollars - to compen- 
sate for weak profits in securi- 


ties brokerage, underwriting 
and trading. “More US and 
international firms will yield to 
increasing pressure to partici- 
pate in this lucrative but risky 
industry,” it said, and they 
were increasing the amounts 
they were willing to risk. 

The high return on such 
business had led securities 
fi rms to exceed their own lim- 
its on exposure to a single 
transaction, Moody's said. 

Meanwhile, billions of dol- 
lars were being contributed by 
institutional Investors and new 
specialist merchant banking 
operations to funds now avail- 
able for leveraged buy-outs. 
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Zhan Ziyang: fight for hfe 


MP dies in 
Turkish 
parliament 
shooting 


Opec prepares for battle oyer 
quotas in wake of oil price rise 


Economic 
ills put 
paid to 
Chinese 
liberalism 


By Steven Butler in Vienna 


By Jim Bodgener 
in Ankara 


AN OPPOSITION Turkish MP 
was shot dead in the parlia- 
ment building yesterday in an 
incident that could intensify I 
the difficulties facing Mr Tur- 
gut Ozal, the Prime Minister. 

The semi-official Anatolian 
News Agency said that Mr 
Abdurrezak Ceylan, a member 
of the centre-right True Path 
Party (DYE 1 ), died in hospital 
after surgery for a gunshot 
wound to the chest 

According to two journalist 
witnesses, the incident hap- 
pened at around 4pm. Mr Cey- 
lan and another deputy, Mr 
Arifam, were walking past the 
parliamentary post office when 
a thir d member, Mr Celiker, 
emerged from the ANAP lobby 
exit There was apparently an 
altercation between Mr Arikan 
and Mr Celiker and Mr Ceylan 
was shot while trying to sepa- 
rate them. Both men deny fir- 
ing the shot 

The state prosecutor was 
investigating but it was not 
clear whether anybody had 
been detained by police. The 
incident appears to have devel- 
oped out of local enmities in 
the south-eastern province of 
Sort that were inflamed by the 
local elections. 

En the volatile atmosphere 
following the elections, aU par- 
ties were anxious to play down 

inniriimt- 

There has already been enor- 
mous pressure on the govern- 
ment of Mr Ozal to told an 
early general election following 
the resounding defeat of his 
party on Sunday. The main 
opposition Social Democratic 
Party leader, Professor Erda! 
Inonu, demanded yesterday 
that it be held before the Octo- 
ber parliamentary selection of 
a new pr e s ident 

With the Social Democrats 
getting 28 per cent and the 
DYP 25 per cent, ANAP was 
relegated to third place with 22 
per cent in the voting for pro- 
vincial councils. These votes 
are considered to have been 
influenced more by national 
party preferences than the 
track records of specific candi- 
dates in municipalities. 

Professor Inonu said that the 
elections had been fought on 
national rather than local 
issues, including Inflation, 


OIL MINISTERS from the 
Organisation of Petroleum 
Exporting Countries meeting 
in Vienna yesterday adopted & 
cautious public stance and 
called for a period of stability 
following the rapid rise of oil 
prices over the past four 
months. 

However, the ministers were 
quietly taring down positions 
for what is expected increas- 
ingly to be a contentious meet- 
ing in June over whether to 
increase Opec's production 
ceiling and how to reallocate 
quotas. 

Sheikh AH Khalifa Al-Sabah, 
the Kuwaiti Oil Minister, yea- 
terdy reiterated his view that 
Opec should raise its produc- 
tion ceiling from I8£m barrels 
a day in the first half erf the 
year to 20m b/d in the second 
half, and award extraordinary 
quota increases to Kuwait and 
the United Arab Emirates. 

The proposal is expected to 
be opposed outright by some 
Opec members and could touch 
off a new round of demands for 
quota increases fay countries 
such as Iran, Ecuador and 
Venezuela. 


The strong call yesterday for 
stability by ministers speaking 
individually, however, 
appeared to guarantee that 
these contentious issues would 
be postponed until the June 
meeting <rf all 13 Opec ail min- 
isters. 

The current meeting of 
Opec’s ministerial monitoring 
committee, expected to end 
today, is attended by ministers 
from Saudi Arabia, Kuwait, 
Iran, Iraq, Algeria, Venezuela. 
Nigeria and Iabya. Bcnadnr is 
present as an observer. 

The ministers expressed cau- 
tion about the recent strength 
of tiie ofl market, where car- 
goes for prompt delivery are 
■ fptrh i wg high prices white for- 
ward months are much 


The ministers appeared 

imrartaln mb to hOW much Of 

the price rise was due to tem- 
porary factors, such as equip- 
ment failures in the North Sea 
or the four-day shutdown of 
the Alaska pipeline. 

“The most important thing 
for us would be market stabil- 
ity," said Mr Chfllamwan Agfa- 
Mradwh, the Iranian minister. 


He s t ressed that stability was 
needed for consumers and pro- 
ducers foDowing three turbu- 
lent years in the oil markets. 
Mr Aghazadah said it was too 
early to consular raising Opec’s 

production ceiling. 

Sheikh All also yesterday 
introduced a note of modera- 
tion, saying that the Kuwaiti 
position was not fixed and 
WOUld depend an aawnmwnte 
(rf Supply demand. 

The UAE is estimated to be 
producing iftn b/d of cal, more 
than SO per cent above its 
quota. Kuwait, which has a 
similar quota to the UAE, is 
believed Co be producing about 
L4m b/d. 

Iran has also recently joined 
the list of over-producers, with 
output at roughly 3m b/d: more 
than 300^100 b/d above quota. 

Deliberate overproduction by 
Opec members Is often a politi- 
cal ploy to claim a’ higher 
quota allocation. However, 
Opec’s redefinition of produc- 
tion to exclude additions to 
Stock has mndg it diffic ult to 
assess the market impact of 
Opec wellhead production. 


Call for action on Brady plan 


By Anthony Harris in Washington 


unemployment, and the "epi- 
demic rise of corruption in 


demic rise of corruption 
high quarters.” 


THE WORLD BANK group wfll 
be pressing fur mid p rogress 
on aq tii to ri ifltlon fl l 
on the Brady' debt reduction 
initiative, which they believe 
could potentially bridge about 
a third of the financing “gap” 
facing the middle income 
indebted countries. 

However, the other two 
thirds will have to be covered 
by new money, and there wiZZ 
be heavy pressure on the com- 
mercial banks both to provide 
more new money, and to con- 
cede adequate discounts on 
any debt involved in the debt 
reduction process. Officials 
make It clear that interna- 
tional institutions will not be 
interested In providing debt 
enhancement, increasing the 
certainty of bank claims, 
except in exchange for highly 
significant debt reduction or 
debt service reduction. 

Meanwhile, the dispute 
between the World Bank and 
the International Monetary 
Fund on their respective roles 
in imposing and policing policy 
conditions on borrowing coun- 
tries may be close to resolu- 
tion. 


The IMF's primacy in macro- 
txmo m l c questions appears to 


two institutions, Mr Michel 
ramHpMna and Mr Barber 
Conable, have been holding 
ene-toorae meetings to resolve 
details of the wonting of opera- 
tional rates for their staffs. The 
aim is to seal an agreement 

wihririnHal mwdng B 

this weekend. 

It is expected that debt 
redaction wfll dominate tbeee 
meetings. The achievemmit of 
an international consensus on 
the ground rules is seen as 
urgent, since the speech by Mr 
Nicholas Brady, the IS Trea- 
sury Secretary, has aroused 

8 tCUD£ CTp6Ct8flOP3 th0 

debtors, and progress an all 
oilstanding debt questions is 
likely to be until the 

role of the debt reduction 
option is made dear. 

The cases of Mexico and 
Venzuela, which have been 
especially hard hit by weak afl 
prices, are regarded as the 
most urgent, and the aim in 
Washington is to create a suffi- 
cient consensus to allow nego- 
tiations on these two cases to 


Authorities regain control of Kosovo 


Continued from Page 1 
in Prishtina, the provincial 
capital of Kosovo, representa- 
tives of the L8m ethnic Alba- 
nian majority said they bad 
only been “temporarily cowed 
into;aubmission by the police 


Agencies in 
bid battle 


damp-down and curfew.' 
AU public gatherings, t 


AU public gatherings, includ- 
ing Intel markets, have been 
banned throughout the prov- 
ince. The schools and universi- 
ties remain closed, as weU as 
cinemas and theatres. The 
Information Department in 
Prishtina said: “The curfew is 
having an effect," but did not 
say when it would be lifted. 

In Prishtina itself, tfw city is 
decorated with the federal and 
party flags as well as the 
Kosovo black-eagted red flag: 
Heavily-armed policemen 
patrol the streets, although 


some who were stationed out- 
side official buildings were yes- 
terday napping in the sun- 
shine. Groups of youths were 
being asked to produce proofs 
of identity, and cars were 
being searched at random. The 
heavy police presence is 
extended to other towns 
throughout the province. 

On the road between Prish- 
tina and the western town of 
Pec, regarded by many Serbs to 
be the cradle of their culture, 
six tanks could be seen yester- 
day rumbling towards the capi- 
tal of Kosovo. Armed police 
have also booked into the 
hotels In the main towns. 

Senior party and state offi- 
cials from Kosovo have so for 
been reluctant to comment oa 
whether or not the Albanians 


had organised the ms elves Into 
a fighting force for the demon- 
strations and on the e xtent to 
which the y were armed. One 
official yesterday would only 
say that “nationalists and sepa- 
ratists” whs behind the riots. 


Continued from Page 1 


B is highly likely, however, 
that sections of the ethnic 
Albanian community and the 
200jMXMzoiig Serbian mbmrtty 
in the province liave access to 
weapons. Officials in Kosovo 
yesterday declined to comment 
an whether they had discov- 
ered caches of arms. However, 


BMP, by contrast, merged 
with Davidson Pearce last June 
and made £5.05m in the six 
months to the aid (rf Septem- 
ber. Brokers Phillips & Drew 
forecasts £12 .5m for the cur- 
rent year, including a £lm pen- 

glan ftinvi 

BDDP is funding the offer by 


a financing package put 
together fay Its advisers. Char- 


there is a growing belief 
among intellectuals that 
although tire authorities may 
be tightening their grip on the 
p rovince, the calm may only be 
a temporary one. 


together by its advisers. Char 
terhouse. The precise size of 
this is not disclosed, but it 
comprises about 60 per cent 

senior debt, 15 per cent mezza- 
nine finance, and 25 per cent 
equity. The three institutions 
- inc luding Ch ar ter- 
house - which currently own 
10 per cent of BDDP are 
involved in the equity package 


WORLD WEATHER 


Interest rates unchanged 
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Continued from Vage I 
quite disappointing. Export 

S i has remained anamnlc 
2 strong growth in world 
and a marked s lowdow n 
ta domestic demand at home, n 
this is the best we can do then 
it has to be an argument for 
allowing the pound to foil to 


tol c ou m Pro am Fm i‘iFo»HtM M 


The Treasury said tim the 
current account would be the 
last indicator to show signs of 
responding to high interest 
rates. It rated, however, that 
exports woe still at record lev- 
els and that export growth- 
remained robust; some rima 
riming thin year the rate of 
growth In exports would 


exceed that of i m por ts. 

Mr Bryan Gould, the oppos e 
tion Labour Party’s trade 

sp ok es m a n, said that interest 
rates would have to rise to 
defend the pound. He noted 
that February was the fifth 
month in which the trade defi- 
cit hari run at an wmwwi rate 
of more than £20bn. 

The pound closed at 
DM3. 1975, compared with 
DM8-2Q on Tuesday and at 
91.6905 against 51-6885 previ- 
ously. 

The FT-SE 100 Share Index 
dosed L2 higher at 2£7L7 and 
the FT Ordinary Share Tmi« 
dosed £5 lower at LA&5. 


By Peter Elftngsen 
in Peking 


start in a matter of weeks. 

On tiie broader question of 
nMdbteqne Indebted coun- 
tries - the bulk of whose debt 
is accounted for by the “Baker 
15” - official thinking Is mov- 
ing towards a two-track strat- 
egy. The smaller lending 
banks, and some of the debtor 
countries - again, predomi- 
nantly the smaller ones - will 
want to concentrate on debt 
reduction, achieved partly 
through exit bands to end bank 
Involvement. 

The larger debtors and the 
money-centre banks, by con- 
trast, may prefer the greater 
leverage attainable through 
reductions in the interest rate 
on debt, where grea te r annual 
ravings ca n be achieved 
through any given infection, of 
official guarantee resources. 

The negoti ations will inevita- 
bly lie very romp lex, involving 
not only national attiudes to 
debt reductions, which some i 
governments see as courting 1 
high risks of encouraging 
responsibility, but national 
financial contributions, bank 
tax codes and supervisory 
require ment s. 


Mao badges are again popu- 
lar in Hunan province, the 
home of the “great helms- 
man,” and in Shenyang, capi- 
tal of math-eastern Liaoning 
province, newspapers have 
started a campaign extolling 
Lei Feng, a model worker 
praised by Mao for his devo- 
tion to communism. 

Yu Guangyuan, an academic 
who once advised Zhao 
Ziyang, Party General Secre- 
tary and a liberal protege of 
pfng Xiaoping, China’s i°* n in r 
leader, summed up the posi- 
tion thus: “The remnant left- 
ists are again making waves.” 
The point was underlined ear- 
lier this month when public 
security officials prevented 
“The Thinkers” a new 
avant-garde magazine, being 
launched in the capital. 

As China tries to get a pip 
on its wayward economy, it is 
also damping down on free- 
dom of expression. Zhao is 
increasingly having to fight 
for his poli ti cal life as the con- 
servatives led by Li Peng, the 
Premier, and Yao Yilin, the 
Vice Premier, use the eco- 
nomic ills to score points 
against the reformers. 

With the fate of his prede- 
cessor, Hu Yaob ang, removed 
from Tifflrp flftpr student dem- 
onstrations two years ago, 
never far from his *wi«4i l Than 
has shelved not only Ms more 
ambitious economic reforms, 
bat also the political reform he 
once talked of. 

The ordinary Chinese peas- 
ant may not be aware (rf, or 
even care about, the intensify 
of the factional wrangling, but 
he knows all about the rot tbe 
academics are talking oL 

True to traditi on , the people 
communicate in street poetry, 
a current example of which 
goes: “Poverty? Nobody can 
beat a professor. Stupidity? 
Nobody can beat a gr wfr M t p 
student Rotten to the core? 
Nobody can beat the Carman. 
mst Party of China.” It neatly 
sums np the inequality 

that is tin ning many of the 
young away from study. 

Bat even though the govern- 
ment has said it will adjust 
wages there is little ^ hope u? 
zeal Improvement, Some disil- 
lusioned reformers are -won- 
dering aloud whether only an 
all-powerful leader can pre- 
vent the cou ntr y collapsing: 

According to this theory, 
C hin a is not ready for democ- 
racy and must, like Taiwan 
and South Korea, first improve 
its economy by temporarily 
relying on a benevolent despot 
who strongly backs contact 
wife-fee West. 


Weighing Magnet’s 
attractions 


In its final form, the 

TTmrmpw m mt Kiri for Magnet IS 

rather a sophisticated affair. 
The value of the offer is not 
specified; in effect, sharehold- 
ers are to get 300p in cash for 
80 ner cent of their faJrilmr 
and are to retain a 20 per cent 
Interest in the compan y when 
refloated or re-financed. Some 
shareholders might perhaps 
prefer a 100 per cent cash offer. 
But if buy-outs of public com- 
panies are to become common- 
place, there is something to be 
said for i n vestors copying the 
now standard practice of com- 
panies which sell divisions to 
management and keep a stake 
as insurance against under-pri- 
cing. 

With Magnet's shares at 309p 
yesterday, the market evi- 


Percentage 
13 



is Bfitle room to rabe marKto* 
and that there is always a dan- 
ger of some of BMP’s badness 
and management walking 
away, the interest rate cover 
on the proposed deal is already 
l ooking rather thfa- Continen- 
tal banks may be more used to 
taking equity risks, but they 
will have to stretch the msel ve s 
a long way beyond the present 
offer - 11 times next year's 
earnings - if they are to suc- 
ceed. . - 


UK trade figures 


dently values the equity stake 
well below tim 31p suggested 
for illustrative purposes by the 
company’s backers. But the 
outlook is exceptionally diffi- 
cult to assess. A highly lever- 
aged retailer runs a double risk 
if the Chancellor raises interest 
rates to choke off demand; a?d 
far Magnet, as for MFI, there is 

tty ftiTthpr rialr of operational 

gearing through zts vertically 
Integrated structure. As bid- 
ders for the com pany , the man- 
agement are obviously not out 
to li ghten the gloom. It is the 
le ss tp rt taganfcnr y that while the 
non-executive directors have 
produced a guarded recommen- 
dation to sliareholders to 
accept, their advisers Kleto- 
wort have remained firmly on 
flip fence. 

Hip cthiral pn aiti nn of pin - 

agement in such cases remains 
unclear, if only on grounds of 
conflict of interest But it is Mr 
Duxbury’s contention that the 
share price had fallen to a level 
which risked takeover on the 
rfiaap k might he signed that 
such a takeover has indeed 

mn terinliBPri- R^if niter al^ nmee 

the profits forecast is out with 
next week’s offer document, 
rival bidders will know what to 
shoot at If none appears, it 
coukl be inferred that the man- 
agement's bid represents full 
value alL 


CHINA’S liberal intellectuals 
are adopting a high profile 
thp« days. i>»riing academics 
and writers have risked offi- 
cial censure by advocating 
o pen deba te and human rights. 

Students have called on the 
Communist party to «*nfl Marx- 
ism ami declare an amnesty 
for political prisoners. Young 
men like Shanghai writer 
Chen Jun are calling once 
again for the freedom of Wei 
Jingsheng, China’s best known 
prisoner of conscience, who 
was jailed after the “Ming 
Spring,” the pro-democracy 
movement which swept the 
c ount r y 10 years ago. 

It would be tempting to con- 
clude from all this activity 
that tiie stage is set for a more 
measured and successful 
assault on state despotism. 
Unfortunately this yen’s out- 
break of optimism and free 
speech - unlike that in the 
Soviet Union - already looks 
doomed. 

Not only has the party sig- 
nalled a willingness to crush 
dissent - the ruthless 
response to the rece nt unrest 
in Tibet confirmed that - but 
it has also developed a taste 
for the “conservative” ideals 
many believed retired with 
their ageing advocates rim-friy 
the heyday of re form in 1985. 

nihu* Js struggling through 
an economic crisis with raging 
inflation forcing an evendd- 
enlng ' split between the 
reformers and the conserva- 
tives, a few of whom seem to 
be Hflwiwring after the “good 
old" bad old days of Chairman 
Mao. 


tiend, which it thought politic 
to increase by several points 
above expectation. 

Given the strength of GRE’s 
balance sheet, a degree of lar- 
gesse could continue well into 
the fixture. Since 1970, the com- 
pany has never failed to 
increase the dividend by over 
10 par emit, and it should man- 
age at least half again that 
level fear years to come. Under- 
lying growth of tiie business 
will not sustain such generos- 
ity, but the balance sheet: 
should do so without strain. 

Whether GRE thinks - a 
straight give-away is the best 
use of the company’s capital 
f*m gfr remain doubtful. Ftor tiie 
moment, at least, it. seems, 
toclined to spend : a.fair amomit 
• generating earnings in^ ■Europe'* 
— recently on acqulsitionsJu 
Ireland and Italy, tomorrowi- 
perhaps in Spain. Ora da^ aOT 
of teat could the conj- ' 
pany look attractive to a Euro- 
Tntndpri predator; but rat yet 
awhile. 


GRE 


The news that yet another 
composite insurer has made 
abnormally large sums - of 
money in the UK is scarcely 
the stuff of ex citement in the 
stock market GRETs peers set 
the pace for profits and divi- 
dends in tiie sector earlier this 
month, and it was not about to 
let tiie side down on either 
score - least of all on the divi- 


BMP 

Ever «ince WFP wallred 
a w ay with JWT in 3987, tin old 
idea that contested takeover, 
bids could not succeed in a 
people business like the advei> 
tlgfiig industry "has looked 
- rather tenuous. Nevertheless, 
tiie fri«B of a modest French 
company mounting: a highly 
leveraged ted fnr a considera- 
bly bigger and more profitable 
fttm jin n y BMP fe, tt>. Say 

the lea st, ■ adventurous. 
Whereas JWT had a terrible 
financial record and adenwral- 
ised and prank- 


sterling had already fallen 
sharply on Tuesday, so its fafir 
me to react yesterday to-tfab 
third worst aet of UK trade fig- 
ures on record is perhaps 
excusable- Nevertheless, toe 
indifference of the UK 
gfltedged and money markets 
to a UK current axount deficit 
which, an the basis of the first 
two months of 1888, is running 
at an annual rate of £20bn Sr 
evidence of a rather unworidfy 
mood. 

One month’s -Satires may ha 
erratic, hot two months of bag 
trade figures are positively dfe- 
turbtng. With Import voftunas 
still growing just as rapidly as 
export volumes, it is hard to 
see what is going to .trigger ad 
abrupt improvement barring a 
recession - and the equity 
market is not bettingrqse this 
As forlfattteeri ‘rat^mw deefr 
&an is out af the Ch&Scellar*8 
tends, nte combination- of no 
■improvement in. the UK trade 
- position and-a deterioration in 
the inflation outlook, at a time 
when the rest of tiie world's 
interest rates axe still rising; 
exposes the weakness of the 
conv ent io n al wisdom that 13 
pm- cent UK base rates are 
about right _ 


British Gas 


improvement; the worst that 
can be said alxmt BMP’s finan- 
cial performance is that it is 
rather pedestrian. 

Contested- bids can work 
where management has lost Its 
way, but this is not the case 
here. Indeed, given that there 


The City has ne ver B fced Sir 
Denis for his sharp tongue/out 
Ids worst failing in the mar- 
ket’s eyes is his-perceived 
meanness. If shareholders 
expect the new durirtmut- to 
ease himseff into office with a 
nice fat rise in the - cUvfdend, 
they may be disappointed. 
That does not meam-homever, 
feat MrEvara wfll do hdtidng 
for the share price. He is 
dead * determined to improve 
fee company's poorfeiage,- and 
talking to fee Qfy a hft more 
is the right way to- go about it 
Of course, lie lias not yet learnt 
to speak a language they 
understand, bid hols Allowing 
himself a good long time in 
which to learn it ; : • 
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THE BARRATT APPROACH 
TO URBAN RENEWAL GOES 
OVER PEOPLE’S HEADS 


If decay regenerates growth in Nature, 


why not la fee laser Odes? 


So they e n cou ra ged everyone concerned. 
Central Government. Local Authorities, 


*Witp not* is largely down to feeeoloesal Hnafog AssocJadon* aid Baddfng Soctate 


inucfttmcui nee ded. Offices and taps are 
not enough -far new hfe to take toot; people 


muse he housed there. 


to 8** *nt& partnerfeip and pu&. together; 

Having all parties under one root 
as it were, achieved what going U alone 


B arcar was one of fee-fust-tn ewnp iiw 
feat fee coat of pfenning c orapfahies and 
r egene ra tion called for a radical approach. 


never could.. 
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THE HOUSE BUILDER 
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The move to a 


European Community 
internal market has 
stimulated a period 
of rapid change in 
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the liberalisation of Nordic financial 
markets. The banking system of the 
region will be revolutionised and 
brought into line with the EC, writes 

Robert Taylor 

Adjusting to a 
growing dynamic 
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Norway 


THE NORDIC region — one of 
the world’s richest areas - 

Innfcn hs fterng h it. fa en tering a 

period of relative slowdown in 
Its economic growth at a time 
when it has to adjust its finan - 
cial Bystem to the growing 
dynamic of the European Com- 
m Unity's internal marita l 

For the Nordic region as a 
whole, 1989 is likely to record 
an average foil in total domes- 
tic 'ternary! (down from L5 per 
cent last year to 09 per cent 
tins) as well as a slowd o wn in 
the export and import of goods 
and services, according to the 
recent forecasts from the 
employer federations. The rate 
of industrial production also 
looks set to drop, from an 
increase of Zl per cent last 
year to a rise of only L4 per 
cent In 1989. 

AH five Nordic countries are 
going to have deficits on their 
c ur rent accounts for this year 
of roughly the same overall 
magnitude as in 1988, which 
amounted to a total negative 
figure of SlOAbn. However, 
Norway is set to enjoy an 
Improvement in its current 
account as a result of a modest 
upturn in oQ paces, while in 
Denmark, too, there looks like 
being a decline In the size af its 
negative current account. 

The position is somewhat 


different in Sweden and Fin- 
land, where the economies 
have become overheated with 
an erosion of international 
competitiveness, chronic 
labour shortages in key export 
industries, falling levels of 
investment and rising infla- 
tion. None of this constitutes a 
serious crisis at the moment 
but the outlook in the Nordic 
region is growing mare uncer- 
tain than it has been for some 

timn. 

In its latest economic fore- 
casts which go up to 1990 the 
Organisation few Economic Co- 
operation and Development 
confirms the general picture 
d ra w n by the Nordic employer 
organisations. OECD believes 
that Finland will have to 
ti ghten its fiscal policy next 
year becanse of its growing 
external deficit, with worries 
over inflation, rising labour 
costs declining business 
investment 

It is against this relatively 
modest economic background 
over the next two years that 
the Nonfic countries win have 
to meet the challeng e of the 
move to the internal market 
inside the European Commu- 
nity. This has already stimu- 
lated a period of rapid change 
in the liberalisation and dere- 
gulation of its ft"«"cfai mar- 


kets, which promises to revolu- 
tionise the banking system of 
the region and bring it into 
line with the EC. 

The present pace of change, 
however, remains uneven 
between the Nordic countries, 
al t hough all of them are com- 
mitted to an acceptance of the 
free movement of capital in 
western Europe. 

Certainly delegates to last 
month’s animal conference of 
the Nordic Council in Stock- 
holm recognised that the 
dynamic of 1992 is starting to 
make a major impact on the 
economic outlook of the entire 
region. As a result, they agreed 
to accept a three year eco- 
nomic action plan which 
involves - among many objec- 
tives - a firm commitment to 
the creation of open financial 
markets across the region. The 
traditional restrictions and reg- 
ulations that tended to protect 
them from the competition of 
the outside world are being 
gradually dismantled. 

But there is little doubt o«*t 
the four non-EC Nordic coun- 
tries - Finland, Iceland, Nor- 
way and Sweden - have recog- 
nised the urgent necessity of 
bringing their own financial 
sectors into line with those of 
the European Community. 

The Nordic countries have 


accepted that this will require 
a number of important 
changes. It will mean, for 
example, the opening up of 
Nordic financial markets to 
foreign competition. The action 
plan admits bluntly that this 
will Involve the unimpeded 
exchange of financial services 
across national borders. 

Over the past few months 
the most dramatic develop- 
ments towards this objective 
have taken ni«* in Sweden. 
The ruling Social Democrats, 
under the powerful direction of 
their finance minister Hr 
Ejell-Olof Feldt, with the 
invaluable support of the gov- 
ernor of the Central Bank, Ur 
Bengt Dennis, have launched 
on an ambitious and controver- 
sial programme to liberalise 
the Swedish economy since 
their general election victory 
last September. The declared 
purpose is to m«kp the country 
a much more open and compet- 
itive market economy. 

In early November it was 
announced that foreigners 
would be allowed to invest in 
Swedish government bonds for 
the first time, while Swedish 
investors - who are currently 
restricted in investing abroad 
- were given complete free- 
dom to invest in real estate 
and foreign equities. 


Later in the same mouth Hr 
Feldt announced his radical 
tax reform plan which is to be 
implemented early in 1991 with 
the abolition of central govern- 
ment imposed income tax and 
a shift to the wider use of indi- 
rect taxation as well as sharper 

fenrqffow on rapltel gates and 

corporations. 

It is true that Mr Feldt took 
advantage of the holiday sea- 
son to introduce two new taxes 
on New Tear’s Eve with a one- 
off IS per cent levy on the 1968 
profits of Swedish companies 

«mrl a fi phtentng of thp capital 

gains tax, but neither measure 
did much to upset the general 
mood of optimism that has 
made the Stockholm stock 
market one of the most impres- 
sive in the world for much of 
the past 12 months with a SO 
per cent rise In its general 
index. 

Certainly this year’s budget 
published in January suggests 
that the liberalisation strategy 
has not run out of steam. It 
was announced then that 
Swedes will be allowed in 
future to invest in Interest- 
bearing securities abroad and 
have foreign bank deposits as 
well as acquire real estate 
abroad while foreigners will be 
able to make the equivalent 
investments in Sweden. 


As a direct result of the lib- 
eralisation steps considerable 
amounts of money moved out 
of Sweden and on to the Oslo 
and Helsinki stock markets 
where prices rose steeply. 

Hr Feldt also announced 
that later this year Sweden 
intends to abolish its foreign 
exchange controls which were 
brought into force half a cen- 
tury ago, originally as a tempo- 
rary wartime measure. This 
promises to provoke a major 
shake-up in the financial mar- 
kets, though opinion seems 
divided on whether this will 
lead to a net Inflow or outflow 
of capitaL 

The pace of liberalisation 
has been less dramatic in Fin- 
land but the trend remains 
«mwi!«teimhip it was back In 
1986 that the Finnish govern- 
ment announced a relaxation 
in its foreign exchange regula- 
tions, giving permission for 
investments in foreign securi- 
ties and in funds held in 
accounts with foreign mone- 
tary instit utions up to a maxi- 
mum of FM10.000 a year per 
resident- Later that year the 
Ranit of Finland brought the 
banks’ domestic foreign cur- 
rency deposits onto an equal 
footing with the banks’ own 
foreign borrowing, and 
removed the higher limit cm 


foreign financing credits for 
imports. 

Last August Finland went 
much further. It extended the 
right to purchase foreign secu- 
rities to private companies and 
households. But In its strategy 
document on the impact of 
1992 on the Finnish economy 
published last November, the 
Finnish government acknowl- 
edged that it still retained 
more comprehensive foreign 
exchange controls than most 
other industrial countries. It 
was made very clear that far- 
ther developments would have 
to wait on what happened In 
the financial markets and in 
the wider economic situation. 

The outlook in Norway Is 
very much conditioned by the 
needs of the government’s 
present so-called stabilisation 
policy but also by the recent 
travails of the banks. In 1987 
alone losses amounted to 
NKrfbn, around 1 per cent of 
assets, and the losses are likely 
to continue at least until 1990. 
Mr Hermod Skdnland declared 
last November that the banks 
were “now taking very forceful 
steps to cut down on expendi- 
tures”. And he added: ”t don't 
think there is much reason for 
concern about their general 
solidity. The danger Is rather 
that they will have to concen- 


Flntand 
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Figaros above from Tfto Bankor 
(tcoland figures from me banka) 


trate on maintaining their cap- 
ltal ratio to the extent that 
there will be very little room 
for expansion and that they, In 
the process, will become risk- 
averse, thereby limiting their 
contribution to the necessary 
restructuring of the economy.” 

However, the Norwegian 
government said In Its 1989 
national budget statement that 
its Intention was to go on liber- 
alising the financial markets, 
expanding Norwegian compa- 
nies’ scope for long-term for- 
eign borrowing. However, it 
has also made it clear that it 
does not intend to ease the 
present prohibition on foreign- 
ers owning Norwegian bonds 
until the country’s economy is 
restored to health and Interest 
rates can be cut 

Understandably, deregula- 
tion has gone the furthest In 
Denmark as an EC member 
since 1973. Foreigners were 
allowed to buy government 
securities as long ago as 1983 
In Denmark while restrictions 
on the purchase of treasury 
billa were lifted last October. 
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AFTER ALL THESE 
YEARS WE FEEL AS MUCH AT 

HOME IN FINLAND, 

SWEDEN AND NORWAY 

AS WE DO IN 
EOWF.R THAMES STREET 


Remarkable as it may sound, there is 
a distinctly low presence of international 
i n v estm ent banks in Finland, Sweden and 
Norway In fact, with a combined total 
of fourteen years’ experience in these 
countries. Midland Montagu remains .the 
only major investment bank in the region 
and occupies the leading position among 
all foreign banks. 


We employ over 150 staff, most of them 
nationals, and the figure is growing so, far 
from being another international mono- 
lith, most people see us as a domestic 
investment bank with the added benefit of 
a strong cross-border capability 

Our comprehensive service embraces 
corporate finance, treasury stockbroking 
and capital markets. In some instances we 

Midland Montagu 

LONDONi 10. LOWER THAMES STREET EC2R6AE1 TELEPHONE 01-260 9400. DIRECTOR NORTHERN EUROPE: ANTHONY ARFWEDSON. 

NOKWVtf MIDLAND MONTAGU AS.. VIKA ATRIUM. MUNKEDAMSVEIEN 45. 0250 OSLO 2. TELEPHONE (010 -47 2) S2 14 20 MANAGING DIRECTOR? MORTEN AAS. 
FINLAND: MIDLAND MONTAGU O&AKEfiVNKJU. ETELAESPLANDI 22A. 00 UO HELSINKI 12. TELEPHONE (010250 0) 60 1766 MANAGING DIRECTOR: JUSSI OSOLA. 
SWEDEN: MIDLAND MQNTVC l' RANK AB. BIRGER JARLSGATAN ID. STOCKHOLM. TELEPHONE (01046 ») 6W M 00 MANAGING DIRECTOR: GUNNAK CARLSSON. 

C ISSUED BY MIDLAND BANK pic- A UE3UEK OF IMRO AND APBO.) 


provide selective private banking facilities 
and currency management. lftfeTl continue 
to develop our services to reach our objec- 
tive of becoming the leading investment 
bank in the region. 

If you are interested in 
finding out more, ring any of 
the numbers below to see how 
we can help you. 
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SWEDEN'S ruling Social 
.Democrats have been swift to 
.pull one surprise after another 
out of the hat since being re- 
elected last September, indicat- 
ing a dear change of direction 
in terms of economic policy 
with the emphasis being placed 
very firmly on supply-side eco- 
nomics, deregulation and 
restructuring. - 
New proposals (calculated to 
stimulate supply rather than 
just squeeze demand) have 
flooded in thick and fast since 
the start of another three-year 
mandate. The government now 
plans to slash subsidies to such 
sacred cows as 1 the textile, 
hmirfrig and agricultural sec- 
tors, and Improve efficiency in 
the public sector. 


Sara Webb on the details of economic reform and financial deregulation 


Remaining barriers to be swept aside 


There will be a huge 
inflow of capital 


The tax system Is to be com- 
pletely overhauled in the 1990s, 
bringing down marginal tax 
rates (which are among the 
world's highest) while broaden- 
ing the base for capital gains 
tax and indirect taxes. 

And in a move to sweep 
aside all barriers to the free 
movement of capital, the hard 
core of Sweden's foreign 
exchange controls (which date 
from the Second World War) 
will be abolished in the spring. 
The move is expected to have a 
significant effect on the domes- 
tic capital and equity markets 
as well as on the pattern of 
Swedish investment abroad. 

The prime mover in all this 
has been Mr Kjell-Olof Feidt, 
the finance minis ter. He has 
opposed, the traditional left- 
wingers in the Social Demo- 
cratic Party such as the foreign 
minister, Mr Sten Andersson, 
and led a debate in the party 
press about the virtues and 
importance of the market econ- 
omy. 

Mr Feidt has several 
like-minded thinkers in his 
ministry (known as “Feldt's 
lads" in the Swedish press) as 
well as supporters at the Cen- 
tral Bank, or Riksbank, where 
his old friend and ally, Mr 
Bengt Dennis, has been gover- 
nor since 1982. 

Mr Dennis and Mr Feidt axe 
no strangers when it comes to 
working together. Both were at 
the foreign trade department 
in the first half of the 1970s (Mr 
Dennis was under-secretary of 
state when Mr Feidt was the 
minister). 

And It is always assumed in 
Swedish business circles that 
there Is very little the two 
have not discussed in terms of 
policy before either one makes 
a statement in public on the 


economic front - though as 
Central Bank governor Mr 
Dennis is not necessarily 
expected to tow the party line 
and has, on occasions, fiercely 
criticised the left flank. 

A former editor of Dagens 
Nyheter, the biggest Swedish 
quality paper, and in his youth 
a student of the Chinese agri- 
cultural system, Mr Dennis has 
been admired in business cir- 
cles for his drive towards the 
deregulation of the Swedish 
fltwnriai markets. 

Sweden has appeared slow 
by international standards 
when it comes to deregulating 
the banking system and capital 
markets, although the eco- 
nomic difficulties of the 1970s, 
large budget deficit and cur- 
rent account deficit were used 
as an excuse for hoMliig on to 
controls. 

Now, on the 50th anniver- 
sary of the introduction of 


exchange controls, the final 
remnants will he abolished, 
allowing foreigners to invest in 
Swedish bonds — something 
the government had been 
reluctant to permit because of 
fears that ft could allow for- 
eign intervention in monetary 
policy - while Swedes will be 
allowed to invest in foreign 
bonds and open foreign cur- 
rency accounts. 

$o far, there has been virtu- 
ally no opposition and the pro* 
posal is expected to pass 
through parliament in the 
spring. “I expected to see much 
more opposition to foreign 
exchange controls being lifted, 
but the trade unions seem 
bewildered by the pace of 
change," says Mr Dennis. 

Although the necessary leg- 
islation will remain in place to 
reintroduce the controls in 
case of emergency, Mr Demis 
supports the idea of having a 


"sufficiently high threshold" to 
discourage politicians from 
resorting to such steps. "The 
market must be convinced we 
will not turn back," he says. 

The Riksbank governor and 
finance miTiiater have engi- 


about the supposed effects that 
lifting exchange controls will 
have on interest rates. Most 
economists maintain that the 
exchange controls have had 
the effect of keeping interest 
rates 1.5 to 2 percentage points 


SWEDEN 


nccrcd other changes, too, in 
the past years. Restrictions on 
Swedes investing in foreign 
equities were completely lifted 
thia year. In 1986 Sweetish com- 
panies were allowed to make 
direct investments overseas, 
precipitating a buying spree in 
the major European capitals. 
Insurance companies were 
granted permission to invest in 
real estate overseas this year. 

There has been a debate 


higher than would otherwise 
have been expected. 

Once dear signals emerged 
that the controls would be 
lifted, however, interest rates 
fell by 1 percentage paint and 
some economists now argue 
that they are unlikely to come 
down further once tlw controls 
are actually lifted. 

But no one doubts that thou 
will be a huge inflow of capital 
once restrictions axe removed. 


accompanied by a mare grad- 
ual outflow of Swedish inves- 
tors’ funds. 

During the 1980s the govern- 
ment has gradually lifted con- 
trols and liberalised the finan- 
cial wiartatf'y , giving the banka 
a real taste of freedom. The 
lifting of both price and vol- 
ume controls on bank lending 
in 1985 allowed the banks to 
meet the enormous demand 
from industry and private cus- 
tomers. Lending surged, and 
the banks reported bumper 
profits in 1966. 

The increases in 1987 and 
1988 have naturally been on a 
smaller scale as the rise in the 
-volume of tending has started 
to flatten out now and Interest 
margins have been coming 
down. The two largest banks 
have been forced to increase 
th e i r shareholders* «h»h»i 
year to deal with the rapid 
growth of assets. 


“Tha years after 1985 were 
exceptional for Swedish 
banks," said one prominent 
banker. Mr Tom Hedelium 
<£ief executive officer at Sven- 
ska Hf‘P* irf,B ha "* en - the second 
largest commercial bank, said 
growth had started to slow 
aown making 1988 "a more 
normal year" for Swedish 

hawks. 

“Volumes have been the 

main fnr trrr behind the prOut 
growth, and the conditions last 

year were very good. This year 
cost increases have to be kept 
down but it looks like being a 
good year too," says Mr Jacob 
Palmstlerna. chief executive 
elect at Skandinavlska 
BmflriMft Banken. the leading 
Swedish commercial bank. 

Commissions from foreign 
exchange business have 
increased but some of the 
hawks have suffered from M- 
jjig commissions on the band 


cad money markets^ . : 

Mr Pahnstterna beUeveam« 
thereforinafthetax^^te - 
likely to have "a v:- 

385’’<m the 

credit," since most Swede* 
have used deductions hfjje r . 
rowing to help loweij _thejr--o; 
iacoHie tax rates. ----- 


erf 


many oi uut 

den have been prompted by . 
ix a ieeru over what is going on 
in the EC as 1992 ~~ 


especially when ft cranes totte 

free movement of capital. 
Swedish bankers realise that 
the Hawk* here are small to 
medium, by European atan-;^ 
dards and that the way to com- :, 
pete in fixture faby tafiffingup 
a strong base in the- Nordic 


There I* concern 

about the EC and 1992 


SWEDEN’S five so-called wage 
earner funds have hardly 
turned out to be the major 
threat to the well-being of the 
Swedish financial system that 
many employers feared when 
they were introduced five 
years ago. They still, however, 
arouse considerable hostility. 

Originally proposed in 1975 
by the country’s blue-collar 
trade union organisation, the 
LO, as a method for acquiring 
an eventual collective trade 
union control of Swedish 
industry, the funds, in prac- 
tice, bear very little resem- 
blance to their original pur- 
pose. For nearly 10 years, 
however, the Social Democrats 
campaigned half-heartedly for 
the idea of the fluids. They 
aroused little popular enthusi- 
asm among w o r k ers but pro- 
voked an extraordinary degree 
of employer resistance with 
marches and demonstrations. 

Many observers believe that 
the wage earner funds idea 
cost the Social Democrats the 
1976 general election. On their 
return to power six years later, 
however, they were anxious to 
bury the question as quickly as 
passible. They devised a very 
modest scheme, which was the 
minimum acceptable to the 
unions but did not go far 
enough to antagonise the 
financial ram tn unit y too dras- 
tically. 

Five regionally based funds 
were established within the 
framework of the country's 
state-run supplementary pen- 
sions system, to be adminis- 


Wage earner funds are unlikely to pose a serious threat 


An increasingly obsolete 


and the convertibles now 
amount to a total value of at 
least SKrlSbn. Around half the 
workers on average in the cam- 
that operate convert- 
ave joined the system. 


collective approach 


tered by nine member boards 
rtrich at 


of which at least five were to 
be appointed from the trade 
nwlnwc Each fund’s Tmldrwg s 

were to be limited to shares 
representing 8 per cent of a 
company’s voting rights. The 
five funds together could 
acquire 40 per cent interest in 
a publicly quoted company (at 
least in theory) but each fund 
is also Knitted in the annual 
allocation of capital to 
SKr400m (£37m) a year up to 
am! including 1990 when the 

funds are supposed to be com- 
pleted. 

By next year the funds are 
likely to account for 5-6 per 
cent of the value of all listed 
shares on the Swedish stock 
martlet. The fluids have a com- 
mercial objective, being 
required to earn a real rate of 
interest of 3 per cent Each 
year the funds transfer the 
returns on their investments to 
the National Pension Fund 
(ATP) which merges them with 
ffie general pension funds and 
invests in fixed income securi- 
ties. 

As the American Brookings 


institute observed in its 1987 
report on Sweden: "It seems 
dear that the ultimate legisla- 
tion produced a capital-sharing 
plan that was not well suited 
to the social an d di st rib u tional 
goals of some original propo- 
nents of the approach." 

Under the 1983 legislation 
the five funds are financed by 


Half the workers in the 
companies that 
operate convertibles 
have Joined the 
system 


a combination of 02 per cent in 
the payroll tax and a special 
profit-sharing tax. A maximum 
sum of SKr2bn was to be 
diverted each year until 1990. 
The funds now have total 
assets of SKrig&m invested in 
equities. The market capi tafim- 
tion of all listed companies in 
Sweden evcindhig shares they 
own in each others rampant 
totals SKr470bn. 


Despite continuing employer 
fears about what might happen 
after 1990, the wage earner 
funds do not look like a serious 
threat to the present financial 
system. Moreover, there is a 
deep reluctance among the 
Social Democrats to re-open 
tiie issue next year, whatever 
the LO might want to see hap- 
pen. 

Indeed, the whole idea of col- 
lectively controlled trade union 
funds seems to he increasingly 
obsolete in the present compet- 
itive, entrepreneurial climate 
in Sweden. Indeed, the country 
during the 1980s has experi- 
enced a much more significant 
long-term development that is 
doing a great deal to change 
popular attitudes to share-own- 
ership. An increasing number 
of workers in the private sector 
of industry employed by the 
large, and at the moment prof- 
itable, companies are display- 
ing an acquisitive taste for a 
share in the prosperity of the 
factories where they work - 
much to the alarm of the 
unions who want to defend tzar 
ditional policies. 


It is the provision of per- 
sonal convertible loans that is 
mumng the controversy. The 

system is very well developed 
in Sweden and tt works very 
easily. The worker tends his 
company a sum of money over 
a certain period of time with a 
good rate of interest for a spec- 
ified period of time, say from 
five to tan years. This Iran is a 
kind of promissory note which 
can be exchanged for shares in 
the company. If a worker does 
not want to own any of his 
employer's shares then he 
receives back the original 
amount with the accrued inter- 
est at the raid of the loan 
period. 

A study of the conv er tibles 
revolution has recently been 
carried out by the Swedish 
trade union research institute, 
the ArbetUvBcentrum. They 
were first issued back in 1978 
but tt was not until the middle 
of the 1980s that worker con- 
vertibles became much more 
widespread In the private sec- 
tor of industry, ft is estimated 
that at least 200,000 people are 
taking advantage of the system 


For many Swedish co mpa- 
nies, which are enjoying record 
levels of profitability, the con- 
vertibles have become a way of 
rewarding their employees 
with extra induce- 

ments, althoug h they do not 
appear to have given workers 
any increased influence over 
their management either 
before or after their loans to 
their company are converted 
into The would 

like to see the convertibles 
taxed, a typically Swedish form 
of disapproval but, up until 
now, the government has not 
been ready to do this. But the 
country’s huge public service 
labour force feels deprived 
because It is outside the mar- 
ket and cannot therefore take 
advantage of c onve r ti bles. On 
the other band, convertibles 
can be seen as a kind of finan- 
cial safety-valve that goes 
same way to stem labour turn- 
over and provide a means for 
w o r kers to better themselves 
without inflationary wage 
increases. .... 


For. the time being, there can 
be no doubt that o on vegti M es, 
rather than the wage earner 
flrnds, reflect the mood of 
today's Sweden. 


Robert Taylor 


market 

There have been a t te m pts to 
' forge T fofcg already. The Gota- 
group, which includes Gota- 
hankan (Sweden’s fourth larg- 
est commercial bank) and 
Wermlandsbanken .(a regional 
bank) has already set up links 
through a' holding company 
structure with Kansallls-O- 
sak e-P ankld (KOP) of Finland 
as a starting point for a large 
flnanriai services house.- On 
the 1 insurance aide, -Ska n tBa 
ha* taken several steps to 
broaden its reach- across, the 
Nordic region In readiness for 
wimnrtwy wi from abroad- But 
it will require the lifting of 
restrictions on the- ownership 
of Swedish banks by foreigners 
before a truly Nordic bank can 
be established - and a time- 
tahte has not been set for that 
change yet 

Mr Feldfs "shift to the 
right", as the trade unions 
sometimes rater- to it, has not 
always proved easy to achieve 
without first making' some 
pafiticai sacrifices, primarily in 
the form of new taxes slapped 
onto the ffaanrrfal ma r h utg. . 

* One such gesture, aimed at 
keeping the unions quiet, was 
to impose a turnover tax an 
money market instruments, 
options and fixtures at the start 
of 1989. The new tax has 
already taken its ton. Safe, one 

• of the two options markets In 

Stockholm, dosed down soon 
after the tax came into force. 
In tect, when the announce- 
ment was made last spring 
that a new turnover tax would 
be imposed in 1989, market 
makers started to wind down 
their operations of time. 
Fes- -the time being it «w»ns 
very unlikely that Safe will be 
able to restart Its exchange 
operations. . 


An f 


It must be our Scandinavian roots that 
make our global relationships so fruitful. 



Few banks cover more interna- 
tional centres than Privatbanken. 

But then few are so soundly 
rooted in their home territories. 

Our involvement in the economic 
and financial life of Denmark extends 
back more than 130 years. 

Our membership of the Scand- 
inavian Banking Ffertners groupgjves 
us a network of more than 1,000 
branches throughout the Nordic 
countries. 

And our record of developing 
new products and services to antici- 
pate the needs of customers has 
earned us a reputation as one of 
Europe's most fertile and innovative 
financial institutions. 

This customer-oriented approach 
is the foundation upon which we\« 
built our global network of 
branches and subsidiaries. 
And as a growing list of 
international clients goes 
to prove, the approach is bearing fruit 
To discover just how effective a 
part we could play in your own plans 
for gowth - domestically or interna- 
tionally - contact us in any of 
the financial centres listed below 
or at our Head Office in 
Copenhagen. 

Vtfe think you’ll find that 
we can offer an inventive 
solution to almost any prob- 
lem in international trade or 
finance. 

And we look forward to seeing 
our relationship blossom. 

PRIVATbanken 














Denmark • Scanoinavia • The World 
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STS Bank Is well capitalized and profitable and 
uses modem higfcrtccfci solutions. 

STS Bank has been in the banking business * 
since 1909. It is the largest savings bank in Finland . 
and one of four banks operating with a nationwide 
network In finland. At present STS Bank Is going 
through a period of various development projects. 
We have applied for permission from the Ministry 
of Finance of Finland so that the bank can be con- 
vened into a limited company. As a commercial 
bank we could further enhance our capital base 
through share issues. 


Capital and reserves of STS Bank were 8 per 

cent of the total assets and operating profit was as 
high as 15 per cent of average total assets in 1988 
Ban^ always used the newest banking 
technology. We woe the second bank in Europe to 
offer on-line real time banking services, and today 
we have, in relation to the bank’s size, more auto- 
matic teller machines than any other bank In finland. 




SIS BANK 
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Stockholm Stock Exchange is getting a new trading system 

; Creating a true Nordic market 


RP!WT?' Tr>*n TP l ^wwWwlm-fih^fc 
exchange's elegant IStii' cen- 
tury facade, there are changes 
taking place aimed at hdpmg 

to usher in a new era fit for the 
1990s. The introduction of auto- 
mated trading *Mw summer, in 
Ben of the existing call-over 
and after-market trading 
arrangements, promises to 
help turn ~ Stockholm into a 
more pftfefent market. - 

The emphasis on screen- 
based trading end on ifakfog 
up . with; the other Nordic 
prrftawgwa lies ATtem ottt wf an 
awareness , that the Stockholm 
bourse innst be as efficient and 
modem a s pos s ible jf it is to 
win back investors from over* 
seas and regain its position as 
the leading place to trade 
Swedish equities. 

“We want to create a true 


Nordic mar ket," says Mr Beugt 
Sydea, the Stockholm bourse 
chief executive who believes 
that the switch to automated 
trading will strengthen the 
competitiveness of the market 
and lead to lower transaction 
costs and improved liquidity. 

Be wants to see a greater 
interest in the Nordic 
exchanges from abroad and 
believes that the four bourses 
- Stockholm, Helsinki, Oslo 
and Copenhagen - will ulti- 
mately benefit by Improving 
the spread of financial informa- 
tion. Zn future a joint informa- 
tion system will be hooked up 
to subscribers in London aim 
New York via satellite. 

The new trading system, 
known as SAX or Stockholm 
Automated Exchange, is due to 
start in June and hwwnw fully 


opera tion al during 1990, follow- 
ing a gradual changeover 
period. 

Once the new system comes 
into force there will no longer 
be any need for brokers to 
trade on the stock exchange 
floor, which is housed in one of 
Stockholm’s most elegant 
buildings in the old part of 
town. 

Stockholm's once sleepy 
bourse has witnessed a boom 
in the 1980s. Foreign investors 
recognised the importance of 
such international companies 

as Volvo . Ericsson, Electrolux 
and SKF, but when the govern- 
ment decided to double the 
turnover tax on share transac- 
tions in 1988, thereby bumping 
up the average transaction 
cost, foreign investors took 
their custom elsewhere. 


Today, more trading is done 
in the shares of Sweden's mm'h 
blue chips in London flum in 
Stockholm itself and Mr Ryden 
calculates that one third of the 
turnover in Swedish equities is 
conducted abroad. 

Though he believes that for- 
eigners will eventually be 
granted an exemption from the 
turnover tax in a. bid to woo 
them back, his priority for now 
is to modernis e the exchange. 

The hoarse is spending 
SKrSDm on developing and run- 
ning SAX over ehe next five 
years. The system will allow 
orders to be sorted and 
matched automatically, and 
though it will initially be used 
for trading in equities, it could 
also be extended to Include 
trading in bonds, convertibles 


and other financial instru- 
ments in future. 

The Stockholm stock market 
was one of Europe's top per- 
formers In 1988 with a 50 per 
cent climb in thp anil 

the momentum has kept up 
during 1989. 

One of reasons hgg 

much o/ t Swwfi^ D 2du^y. 
But, on top of that, Swedish 
investors have been restricted 


The bourse was a top 
performer In 1988 


in their choice of outlets so 
they have tended to pour their 
funds Into Swedish equities. 

The exchangp controls which 

date from the Second World 
War will be completely abol- 
ished this year and, in Janu- 
ary, Swedes were given permis- 
sion to invest freely m foreign 
equities. 

Before 1989 the ownership of 


foreign equities was restricted 
to a pool of licences or switch 
rights, and in order to buy into 
the pool, investors had to pay a 
premium. The premium fluctu- 
ated and could add as much as 
20 per cent to the cost of the 
deal. It was meant to prevent a 
flood of money out of Swedish 
equities and into other interna- 
tional markets. 

This year, the Riksbank 
abolished the restriction on 
investing in foreign equities, 
admitting that it had over-esti- 
mated demand for foreign equi- 
ties. Investors responded by 
buying Norwegian ami Finnish 
shares in the following weeks: 
but while institutional inves- 
tors remain interested in plac- 
ing money overseas, their 
approach has been cautious 
and they appear to be sticking 
to the more familiar Nordic 
markets while building up 
their research into other inter- 
national markets. 

Sara Webb 


Hilary Barnes reports on the 
banking scene in Denmark 


Candidates 
for merger 


MERGERS ARE in fashion in 
Denmark: the country's Indus- 
trialists are convinced they 
have much to lose if companies 
do not become bigger. Mergers 
are also the talk of the banking 
world, but so far it has been 
more talk than action. 

In the industrial world the 
reason for wanting mergers is 
the feeling that small firms 
will fail to cash in on the econ- 
omies of scale when the EC's 
internal market is completed. 
In the banking world the EC 
and increased competition is a 
factor as well, but the sheer 
number of Danish banks - 


de-regulation of the financial 
markets. 

Danske Bank’s consolidation 
of its position as the biggest 
and roost profitable bank has 
been one of the most remark- 
able developments of the past 
few years. Until the beginning 
of this decade, there was not 
much to choose between 
Danske Bank and its chief 
rival, Copenhagen Handels- 
bank, but under the manage- 
ment of Mr Togo Andersen, 
Danske Bank has steadily 
drawn away hum Its rivals. 

Danske Bank's share capital 
and reserves at the end of last 


The state bank is adapting to a new climate 


An impressive 


*TFS fantastic to be a banker 
these days," says Mr Christer 
Zetterberg witk astecete. if 
somewhat muted enthusiasm. 
“Before 1985, a bank was basi- 
cally a sheltered workshop- - I 
would never have been 
tempted to work: there. But the 
pace erf change In deregulating 
has been very impressive and 
vre really do have free competi- 
tion now." 

- Mr Zetterberg was plucked 
last year from p ri vate industry 
to become chief exe cutive at 
PKbmken, the state-controlled 
' commercial bank and Sweden's 
: tided largest quoted hank. He 
hart been, managing d ir ec tor erf 
•the forestry group Hbhnen, and 
had ro.bah&mg 1 experience on 
his carricahntt vitae. :■ 

As the outgoing chief execu- 
tive, Mr Bertfl DanieJssao. pot 
it when he retired from the 
post "We have been looking 
for a leading Industrialist to 
take over. Industrialists have 
experience of how to operate a 
Mg company. We already have 
a lot of bankers Inside the 
bank." 

; ft is. however, yet another 
indication that the state bank 
is keen to slough off any ves-. 
: tiges of its rather staid image 
and be taken seriously as one 
- of Sweden's most co m pe titi ve 
.'commercial banks. There have 
. always been those in the non- 
■ -socialist camp who refused to 
do business — as a matter of 


principle - with a state bank: 
but their numbers have dwin- 
dled rincePEbahken joined the 
other banks in trying to offer 
the most competitive service to 
corporate customers. And since 
Mr Zetterberg took over, he 
has not wasted time in pushing 
ahead with strategic acquisi- 
tions. 

FKbanken was formed in 
1974 through the fusion of Post- 
banken and Sveriges Kradlt- 
bank in order to merge the 


No time has been 
wasted In pushing 
ahead with strategic 
acquisitions 


state's hanltlng resources Into 
a force capable of competing 
with the two main hanks - 
Skandlnaviska Enskilda Ban- 
ken, ami Svenaka Handdsban- 
ken. At the time it was Swe- 
den's largest deposit-taker, and 
was almost entirely engaged in 
retail business with some lsnd- 
to mortgage institutions, 
nee then, it has adopted a 
strategy of cutting into the cor- 
porate business sector in order 
to win a healthy share on the 
commission income side, in 
addition to the normal landing 
operations. This strategy has 
succeeded: the corporate side 
now accounts for SKr60bn 



rate of change 


(£5.5bn) out of a total of 
SKr244bn on the balance sheet 

Accommodating to chang ing 
climates and attitudes has not 
always p r ov ed easy. Mr Kjell- 
Olof Feldt, the Social Democrat 
finance minister who has been 
a driving force behind the 
opening op »nH expansion of 

Sweden's ffmmr-iaf marfarfc fg 

firmly in favour of having 
PKbanken as the third force in 
Swedish banking and has 
argued - at times against 
members of his own party - 
that the state bank should be 
as competitive as the others in 
a deregulated market 

Though the Social Demo- 
crats at one time had even dis- 
cussed nationalising all the 
banks, FKbanken went ahead 
with a partial privatisation in 
1984 which succeeded in rais- 
ing SKrSOOm in new capital 
and reduced the state's holding 
to 85 per cent But what should 
have been a milestone in the 
bank's brief lifetime was 
marred by the socaBed Rainer 
scandal. 

PKbanken made loana to Mr 
Ove Rainer, the Social Demo- 
crat Justice Minister and at 
one h™ the head of the Swed- 
ish Post Office, a position 
which entitled him to sit on 
the FKbanken board. 

Mr Rainer used the loans to 
reduce his income tax pay- 
ments — which was perfectly 
legal, but in the overly moralis- 


tic world erf Sweden’s Social 
Democrats was considered dis- 
graceful. He resigned as Jus- 
tice Minis ter, and the bank was 
censured for making a “serious 
misjudgment" in granting 
loans to a board member with- 
out first seeking board 
approval. The government 
removed the bank's rfiairman 
from his post, and other board 
members resigned in protest at 
Hie decision. 

The bank’s reputation took a 
considerable battering at the 
time; though it soon recovered 
and continued to pursue its 
goals of chasing commission 
based income. 

Since taking over as chief 
executive a year ago, the 47- 
year-old Mr Zetterberg has 
done much to inject new blood 
and fresh iriaaa into the bank 
in order to meet the challenges 
of the rapidly chang in g finan- 
cial environment in Sweden. 

“I didn't expect to be a good 
banker, but you can at least 
apply the same rules as in 
industry - to became cost-ef- 
fective, market oriented, and to 
plan for a more commercial 
environment in future," he 

rhrtmv 

This TnpwnR waging a cam- 
paign to improve profltahflity 
cm the private customer side 
and rethinking the corporate 
side's strategy. 

Mr Zetterberg brought in 
McKinsey, the consulting 


group, to analyse what sort of 
strategy the hank should fol- 
low in future, and concluded 
that FKbanken now needs to 
focus on serving the i nte rest s 
of Nordic industry at home and 
overseas. This calls for 
strengthening the investment 
banking side in Europe and 
widening the bank's base in 
the Nordic region. 

He points to the anomalous 
position of Swedish banks 
today compared with the rest 
of Swedish business: whereas 
much of Swedish industry has 
expanded! overseas to conquer 
new markets, the banks have 
been limited by restrictions at 
home until the 1980s and 
remain small by European 

The bank now needs 
to focus on serving 
Nordic Industry at 
home and overseas 


standards. “Swedish industry 

is SO mul tina tional, but the 

banks lag far behind because 
they were so heavily regulated, 
and Hie pownMHHini to expand 
were limited." 

The priority for PKbanken 
now Is to acquire inv estment 
banking operations in France 
or West Germany to comple- 
ment its operations in London 
where It bought BwgTteh Trust 
in 1986 for £37.6m. English 
Trust provided a “quick and 
easy route” into the UK corpo- 
rate finance field. But Mr Zet- 
terberg still sees the invest- 
ment banking side as the 
bank’s weakness where it loses 


customers in Swedish industry 
to the US or UK investment 
banka. 

In the meantime, FKbanken 
has been swift to make other 
acquisitions. The brokerage 
side was strengthened by the 
acquisition of Carnegie. Swe- 
den's leading brokerage house, 
last May. The deal helped to 
boost commission income dur- 
ing 1988 and lift the bank’s 
operating profits last year by 
38 per cent to SKiZSbn. 

The decision earlier this year 
to acquire Sweden's Invest- 
ment Bank, a ftiily state-con- 
trolled bank which specialises 
in project Wnanring for small 
and medium-sized, companies, 
had two motives: to build up 
PKbanken’s expertise on the 
risk assessment side, and to 
strengthen the bank's capital 
base, since it is paying for the 
deal in its own shares. This 
will increase the state's hold- 
ing in PKbanken from 67 per 
cent to 70 per cent 

Of the main Swedish com- 
mercial banks, PKbanken has 
one of the smallest regional 
networks. Two years ago the 
previous management sought 
to rectify that situation by bid- 
ding for Gotabaaken. the coun- 
try’s fourth largest quoted 
bank, but the offer was 
promptly turned down. In ret- 
rospect, Mr Zetterberg does not 
believe the move to buy 
another bank in Sweden a 
sound economic one. Instead, 
he wants the bank to establish 
a network of sales offices 
geared towards small and 
medium-sized companies in the 
regions 

Sara Webb 


DENMARK 


about 70 commercial banks 
and almost 150 savings banks 
for a population of 5.1m - is 
also seen to be excessive. 

The most likely candidates 
for a merger in the foreseeable 
future are Danske Bank, which 
is already Denmark's largest 
and most profitable bank, and 
Provinsbanken. Together their 
total assets would be about 
Kr240bn (£l9bn). a figure 
which would place them along 
with the largest erf the Nordic 
banks. 

Danske Bank bolds 30 per 
cent of the shares in Provins- 
banken and does not disguise 
its interest in a merger, but 
Pro vins bank Is making good 
money and is happy to remain 
independent. 

If these two did get together, 
the other largest banks, Copen- 
hagen Hand els bank, Privatban- 
ken, and SDS (the savings 
bank) would find themselves 
dwarfed. Their managements 
are not given to speculating 
aloud about these matters, but 
it can be taken for granted that 
tins prospect has not escaped 
them. There has, in feet, been 
a thinning out over the past 
few years, especially among 
the commercial hanks. 

Nine hanks and one savings 
bank have disappeared over 
the past three years after being 
absorbed by other banks, in 
most cases because small 
banks landed themselves in 
financial trouble in the wake of 


year totalled KrlO.Stm com- 
pared with KrSASbn In Privat- 
bonken and Kr7.26bn in Copen- 
hagen Handelsbank. Danake's 
pre-tax profits of KrSAlbn were 
more than Privatbonken's and 
Handelsbanken's together (but 
as Danske paid KrLObn in tax, 
while the other two paid little 
more than KrSOOm together, 
the difference in tbe total net 
profits was not quite as great). 

Last year was both a good 
and a bad year for the banks, 
the profits of which In any 
given year are strongly influ- 
enced by the state of the Dan- 
ish bond and share markets. 
The change over the year in 
the value of the securities port- 
folio, whether realised or not, 
goes with almost no adjust- 
ments into the profit and loss 
account 

With bond and share prices 
up sharply in 1988, the hank* 
were almost all able to report a 
substantial Increase in profits. 
Their operating earnings, how- 
ever, were severely dented by 
large loss provisions. In many 
cases provisions were more 
than doubled. 

Tbe banks resent the sugges- 
tion that provisions tend to be 
inflated in years when the 
adjustment For security values 
shows a big profit, thus reduc- 
ing their taxable profits, and in 
1988 their protestations were 
probably genuine. There was a 
45 per cent increase in bank* 
Continued on next page 



Hand-made by Scandinavian craftsmen. 


It probably won't surprise you to learn that we take 
great pride in the successes of our clients. 

After all, we like to think that we play a small part 
in them. 

Sometimes it's due to our cross -border finance skills. 

.Such as in the sale of the Carl Christensen og Brodre 
- - steel company. 

Tt»eCh«Mai**l*aBi^ O™ 


Where we initiated, • structured and led the 
negotiations, not Just helping to find a buyer, but 
remaining involved until the successful outcome. 

Other deals use our tried and tested skills in asset 
distribution and syndications. 

Our in depth understanding of risk management 
and acquisition finance. 


Or our local industry knowledge, our global network 
and our large capital base. 

Elements we can use in any combination to suit 
individual clients. 

So the deals we’re involved in are hand-crafted, 
rather than mass-produced. 

Which may explain why they’re so successful. 
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A period of stabilisation is now expected 
in the Danish equity market 

Shipping shares 
remain strong 


DANISH INTEREST rates 
backed the international trend 
in 1988 and moved down in 
both the long and the 
short-term markets, paving the 
way for a strong performance 
by the equity market 

Economic stagnation and 
weak demand for credit was 
one of the factors influencing 
developments, coupled with a 
rate of inflation consistent 
with a narrowing of the gap 
between the yields on Danish 
and German bonds. 

Other, more specific, 
changes also helped the corpo- 
rate sector. 

A Danish International Ship 
Register was established, 
enabling ships under the Dan- 
ish flag to employ non-Danish 
personnel. The DIS, together 
with the revival in interna- 
tional demand for shipping ser- 
vices, sent the shipping share 
index up by 125 per cent in 
1988, and shipping shares have 
remained strong in the first 
months of this year. 

A change in the basis on 
which payroll taxes are raised 
last year contributed to a good 
performance by exporting com- 
panies. Payroll taxes were 
changed, in essence, to the 
value added tax principle, and 
VAT exempts exports. Thus 
wage costs in industry rose by 
only about one per cent in 
1988, although wage rates were 
up by over six per cent For 
companies which sell predomi- 
nantly abroad, the change had 


an influence on profits. 

The market continued to 
move up in January this year, 
but has subsequently stabi- 
lised, waiting, as one broker 
said, to see whether 1988 corpo- 
rate accounts have lived up to 
expectations. 

As always where the D anish 
equity market is concerned, a 

Many brokers feel the 
system Is too 
sophisticated lor a 
small market 


crucial influence arises from 
developments in the much- 
larger bond market, and bond 
yields have, in turn, been Influ- 
enced by the international ten- 
dency for interest rates to rise 
and, more especially, because 
German interest rates have 
moved up. 

The general view among bro- 
kers in Copenhagen seems to 
be that the present market val- 
ues are fair, perhaps leaving 
room for some increase over 
the year. But after last year’s 
boom, a period of stabilisation 
is expected. 

Copenhagen Stock Exchange 
has Introduced what is proba- 
bly the most advanced elec- 
tronic trading system in opera- 
tion any where in the world. In 
contrast to most other systems 
so far introduced, it is a genu- 


ine trading system, and not 
just an information sys t em. 

The system has been expen- 
sive to art np and, although 
technically it lives up to expec- 
tations, many brokers feel that 
the system Is too sophisticated 
for a small market 

One major problem 1 
arisen as well. Many of the 
smaller and less interesting 
shares and bond series are sim- 
ply ignored by dealers, who 
concentrate mi the large and 
liquid securities. 

An attempt has been made 
to solve the problem by allocat- 
ing periods each day when 
attention is supposed to be 
focused on a particular group 
of papers - a reversion to an 
electronic equivalent of open 
outcry - but this does not 
seem to have solved the prob- 
lem. 

Last year saw the introduc- 
tion of a market in futures and 
options, but unresolved prob- 
lems of how profits and losses 
in the market should be taxed 
mean that the big institutional 
investors are not participating 
in the market, and until they 
do, the market will remain 
small. The tax problems are 
unlikely to be solved until nest 
autumn at the earliest, when 
they will be considered by the 
government in the context of 
other tax reforms which are in 
preparation. 


Hilary Barnes 


Candidates for merger 


Continued from Page 8 

ruptcies last year, as well as a 
48 per cent increase in foreclo- 
sures against owner-occupied 
dwellings, two figures which 
indicate how hard-pressed the 
private sector was. 

The large loss provisions 
mean that bank profits before 
the adjustment for the value of 
the securities portfolio and 
extraordinary items were not 
impressive. Privatbanken matte 
BTrsgttiw by this measure, up 
from Kr47Qm in 1967, but the 
parent bank made only 
Kr22lxn, down from Kr290m. 
Handelsbank made Kr381m 
and in the parent bank the 
result was. a. meagre Krisim. 
SDS made Kr270m, down from 
Kr515m in 1987. 

The profit performance of 
the banks from domestic busi- 
ness Is causing the Danish 
Banker's Association to 
emphasise that the hanks must 
reduce their costs - not just 
slow-down the rate of increase 
in costs - over the next few 
years, arguing that consolida- 
tion is crucial in the current 
climate erf financial deregula- 
tion and the increasing compe- 
tition which this brings. 

An interesting fact to emerge 
from the reports of the larger 
banks is that they are making 
good money from their subsid- 
iaries abroad. About half of 
Privatbanken's ordinary earn- 
ings were made in its Luxem- 


bourg subsidiary, returning a 
pre-tax profit of Krl33m and. in 
London, Kr96m. 

A substantial part of the 
business done by the Danish 
banka abroad is with non-Dan- 
ish business customers. The 
reason they are able to obtain 
this business is, they say, the 
high and personalised standard 
of customer service which is 
tiie norm in Denmark. When 
small and medium-sized busi- 
nesses come across this treat- 
ment in the UK or the US, they 
are impressed. 

The most significant change 
to take place In the Danish 
hanking world this year con- 
cerns the savings banks, which 
are now permitted to convert 
themselves from self-owning 
institutions, controlled by their 
depositors, into joint stock 
companies. Since the early 
1970s the savings banka have 
been permitted to do all the 
same kinds of business as the 
commercial banks, bat they 
have been at a disadvantage 
with the commercial banks in 
that they cannot go to the mar- 
ket to raise new risk capitaL 

This has become possible 
through legislation which went 
onto the statute book at the 
New Year, but the legislation 
has left a trail of controversy. 
The opposition Social Demo- 
cratic Party claims that the 
legislation may lead to the 


expropriation of the reserve 
capital in the savings bank, 
held by the depositor-guaran- 
tors, by the new shareholders. 

The party is therefore plan- 
ning to contest the con ve rsion 
of the savings h anks to joint 
stock companies in the courts. 
The Savings Bank Association 
says the Social Democrats are 
talking through the back of 
their hats and is advising 
hanks which Wish to flhanp 

their status to go ahead. 

First to change its statutes 
will be Bikuben, the second 
largest savings bank. SDS is 
expected to follow suit in the 
autumn. The legislation is 
designed to ensure that the 
democratic structure, which Is 
characteristic of the savings 
banks, will not be destroyed. 
For example, the system by 
which depositors in local elec- 
tions choose the board of direc- 
tors will be maintained. 

New Investors buying shares 
in the savings banks will not 
be able to grin control either. 
No single shareholder will be 
able to vote for more than 10 
per cent of the shares, and 
there will be differential voting 
rights. Tbe accumulated 
reserves of the banks will be 
controlled, by a foundation, 
which means that it will not be 
accessible for the direct control 
of the shareholders . 



.THERE WAS A TIME 
WHEN UTVEGSBANK3 REPRESENTED 
THE PEOPLE RESPONSIBLE FOR 
THE MAJORITY OF ICELANDIC EXPORTS 

WE STILL DO! 


Things have changed. Modem pro- 
cessing methods have gradually been 
adopted. New techniques have replaced 
the old. Ultra modem machines have 
been put to work. 

The people haven't changed. And the 
quality of Icelandic fob products are still 
outstanding. The quality of our raw 
materials and the hard working Iceland- 
ers are still the same. 

Some things never change. 


Otvegsbanki has represented the i 
of Icelandic exporters since the turn of 
the century. Our people are profession- 
als with precious experience in inter- 
national transactions. Our primary 
assets are the people who work for us. 

We are still the same. 


op Otvegsbanki Islands hf 

Fisheries Bank oT Iceland Ltd 
The bank that takes care of business! 


Karen Fossli on the gradual recovery of Norway’s ailing banks 

Move towards improved profitability 


DRACONIAN cost-cutting 
measures introduced by Nor- 
way's ailing banks have begun 
to yield results towards 
improving profitability, despite 
a high level of loan losses 
which will be sustained at 
least throughout this year. 

Consolidation of Norway’s 
financial institutions in the 
form of more prudent lending 
practices and the necessity to 
meet more stringent capital 
requirements will hold in 
check the level of future expan- 
sion, however, limiting the 
scope they have to contribute 
to the overhaul of Norway’s 
economy. 

To take the commercial 
banks, the volume of Den 
norske Credi thank’s (one of 
Norway’s top three banks) 
loans, for example, was cut by 
10 per cent while costs have 
been pared by 20 per cent. 

DnC suffered greater loan 
losses and losses on securities 
than its two main competitors, 
Bergen Rank Christiania. 

While tbe other two hanks 
have benefited from a drop in 
interest rates - the central 
bank since May last year cut 
its key overnight lending rate 
to 11 per cent from an earlier 
high level erf between 16 and 17 
per emit, allowing the banks to 
increase profit margins on 
what they borrow and what 
they lend - DnC’s non-per- 
forming assets continue signifi- 
cantly to affect its potential for 
generating revenue. 

Indeed the hank admits that 
although net interest Income 
as a percentage of total assets 
improved, interest payments 
on a number of non-performing 
loans made a negative contri- 
bution to Its overall result 

For 1988 DnC revised 
upwards by NKr300m (£26m) 
losses on loans and guarantees 
to NKrl-flbn. However, DnC did 
progress. Pre-tax operating 
profits for last year reached 
NKriBlm a gainst a deficit in 
1987 of NKr254m. At the net 
level the hank experienced a 
decrease in losses to NKr965m 
versus NKrL470bn last time. 

For the second year running, 
however, DnC will pass its div- 
idend payment 

Bergen Bank improved its 
pre-tax profits before losses cm 
loans and guarantees by 40 per 
cent to NKrl.lbn versus 
NKr759m in 1987. 

Loan losses reached 
NKr&OOm versus NErSISm, but 
the bank is proposing to pay a 
dividend of 10 per cent or an 
option of dividend shares. 

Pre-tax profits in 1988 after 


loan losses will reach NEr200m 
versus NKxSlBm. 

Bergen is viewed, however, 
as being relatively better 
equipped with equity and 
reserves than its two main 
domestic competitors. During 
the period 1986 to 1988 Bergen 
out-performed DnC and Chris- 
tiania probably because it did 
not depend on securities-re- 
lated operations and because 
its large loan losses came later 
than the other two big banks. 

Bergen's cost-cutting pro- 
gramme is aimed at a 10 per 
cent reduction, or some 


year, although they broke a 
trend by improving their 
equity capital base to 5£ per 
cent from 5 per cent to 
NKrl28bn, for the first time in 
four years, helped by NKr2bn 
raised in subordinated loans 
and through the issue of pri- 
mary capital certificates 
(PCCsX a new financial instru- 
ment which is listed on the 
Oslo Bourse. Two PCCs have 
been issued and one is in the 
final stages of preparation. 

As a group the savings 
banks had a capital ratio of 
about eight per cent, based on 


NORWAY 


NKr200m annually. 

At the end of February Ber- 
gen announced a one-fbr-five 
rights issue to increase its 
share capital by NKr289.7m to 
NKrl.75bn, but tbe bank is 
more likely to raise some 
NKr400 m. 

Last autumn it shelved pte™ 8 
for a Nkr302.7m rights issue 
but by June this year it is 
likely to return to the market 
to fill a seven per cent vacancy 
in its foreign share quota 
which was boosted to 25 per 
cent from 20 per cent 

Approximately is per cent of 
the foreign quota is filled, of 
which about one-half is owned 
by Bergen's three partners in 
the Scandinavian Banking 
Partners unit comprised of 
Skandinaviska Euskllden of 
Sweden, Union Bank of Fin- 
land and Denmark’s Pnvatban- 

ken. 

Christiania Rank is also pro- 
posing to pay a dividend of 
NKrl2 per share for 1988 
accounts. Group operating 
income reached NKrL3bn in 
1988 versus NKr382m, although 
losses increased to NKrL09Qbn 
versus NKr956m. 

The improvement in operat- 
ing income is largely attri- 
buted to reorganisation of the 
hank which began at the end of 
1986, an improvement in inter- 
est rate margins, the abolition 
of the reserves requirement for 
hanks and a reduction in costs 
as a percentage of assets at 228 
per cent in 1988 versus 2£1 per 
cent the previous year. 

The bank bounced back in 
1988 with profits of NKi210m 
compared with losses in 1987 at 
NKr574HL 

The savings banks, however, 
have doubled to NKr3bn losses 
on loans ?nd guarantees last 


Cooke Committee capital ade- 
quacy requirements. 

This year they a fan to cut 
staffing levels by five per cent, 
versus 2 pea: cent in 1988, and 
will close between 50 and 100 
branches. 

For 1988 aggreg ate operating 
profits will total NKrilbn, or 
L26 per cent of total assets, 
versus NKx2.7bn and L28 per 
cent respectively. They will 
break even in 1988 although 
heavy losses on loons are fore- 
cast for 1989, albeit on a 
smaller scale. 

Higher operating profits are 
also fo ppnawrf tn 1989 to L5 ner 
cent of total assets which will 
be helped by higher net inter- 
est income and tower op er a t i ng 
expenditure. 

Operating profits are esti- 
mated to reach NKrS.8bn, 
while loan losses will be in the 
range of between NKz2bn and 
NKr3bn. Net profits are expec- 
ted to reach NKrO.Sbn to 
NKrLSbn, or CL3 per cent to 0.7 
per cent of total assets. 

ABC Bank, known interna- 


tionally as Union Bank of Nor- 
way, Norway's largest savings 
bank, said that it will experi- 
ence tosses on loans and guar- 
antees of NKr950m in 1988 
agamst NKr390m in 1987. 

For ABCfUnion this. will 
translate into a deficit of 
NKrtOOm for the year despite a 
17 per cent increase in operat- 
ing profits. 

The h»q been forced to 

cut staff by 1&5 per cent A 
radical reorganisation into five 
divisions Is. also to be imple- 
mented to reduce costs by 
NKr20m this year. 

It aim? to Increase interest 
income year by NKrlSOm, 

while a goal of increasing 
other earnings by NKiSOm has 
been set Operational costs are 
to be slashed by 7.5 per cent of 
NKriOOm and sales of loans 
and securities holdings are to 
be made. 

However, Norway’s savings 
hanks are undergoing a funda- 
mental change in their behav- 
iour. They are beginning more 
to resemble commercial banks 
in that they are becoming 
more international and have 
given permission to hm 
PCC s to raise fresh capitaL 
Hitherto they were self-own- 
ing, self-financing institutions. 

Mr Trend Reinertseo. man- 
aging director of the Norwe- 
gian CmrnriBrriial Ranks " Asso- 
ciation observed recently that 
"the former ideology of the 
savings banks has given way 
to commercial forces forcing 
tbe banks to become joint 
stock enterprises. 

“In the longer term we are 
likely to see joint ownership of 
tbe savings banks,** he pre- 
dicts. 

Mr Geir Bergvoll, senior gen- 
eral manager of ABC/Union 
iMntu that the savings banks 
are obaiiwng in g the commer- 
cial banks on . their home 


gI HowBver. he beUc^5_^ 
their access to jte tatanfr 

finnaT capital fflflriBtS 

limited by their Jw* of«m 
international credit rating. 
“Some banks are running 
E uro-comme rcial paper pro* 
grammes but international 
funding takes the form erf 
short-term Euro-deposits, 
according to Mr BergvolL ■ 

ABC/Union is the first 
firings bank to achieve .the 
status as a foreign-exchange 
bank. However, ft awai ts lot* 
mal approval from the cratm 

hank m that it may potentially 
deal in any product as tong as 
its position against t he Nor we- 
gian krone remains neutraL .- 

Mr Bergvoll explained: “In 
jawrfice forex operatimBrtrthe 
cavings banks is limited to 8 S 
h»nkg ABC Alteon is alow m 
operating an interbank spot 
and forward currency trading 
desk quoting two-way prices 
versus an international, mar* 
ket" 

Total savings ban ks assets 
with ftwrfg" debtors was esti- 
mated at NKr9.1bn by nrid- 
1988. or 3-2 per emit of their 
haiaww* sheet, while Ha lri littoS 
to foreign creditors is put at 9.2 
per cal' . . 

The savings banks are 
undergoing a consol idatfon. 
Since the 1960s the number of 
savings banks has- been ., 
sharply reduced through-merg- 
ers to 150 from 600. Mrs Bait 
Ktemetsen, managing director 
of the Norwegian Savings 
Banks’ Association, predicts 
that by the year 2000 there will 
be a further reduction by about 
on e - half, of which about five to 
six savings hanka will repre- 
sent about 90 per cent of aggre- 
gate assets. By comparison, 
currently about 10 account for 
about 60 per cent of aggregate 
assets, from 25 per cent in 1970. 


The roots of Norway’s banking 
difficulties lie in the economy 

Unemployment 
at record levels 


NORWAY’S banks have been 
hard-hit by record losses on 
loans and guarantees for two 
years running. This caused 
weak profitability and a 
decline in their capital ade- 
quacy. 

This year is not likely to be 
an exception as the rate of 
bankruptcies continues to 
increase to record levels 
although the level of losses is 
forecast by authorities to sob- 
side. 

Forretnings-Forum , a lead- 
ing Norwegian debt collector, 
claims the n nmh er of de facto 
bankruptcies hi 1988 is likely 
to have been 12,000 rather than 
the official 3,494 If “grey bank- 
ruptcies” are included - these 
are not listed in official com- 
puter statistics because when 
they go bust they have no 
assets worth pursuing. 

To understand fully the root 
of the problems within the 
banking sector, difficulties 
within Norway’s economy need 
to be understood. Norway’s 
oil-dependent economy was 
ravaged by a sharp decline in 
world crude ail prices In 1986. 
followed by a devaluation of 
the krone. 

This has forced a major eco- 
nomic adjustment process 
which will continue for several 
years. 

A wage freeze in 1987 inhib- 
ited consumer spending while 
a decline in the oil and gas 
sector - which provides the 
country with 12 per cent of its 
gross national product - lev- 
elled out to stagnate growth 
first in energy-related fcuisi- 


the conditions. 

“There is no denying the 
responsibility that must be 
shouldered by many savings 
banks and commercial banks 
for inadequate assessment of 
customers’ credit-worthiness 
and inadequate monitoring of 
loss-making projects, although 
the losses must be viewed 
against a background of chang- 
ing economic policy,” admits 
Mrs Berit Klemetsen, manag- 
ing director at the Norwegian 
Savings Banks’ Association. 
However, Mrs Klemetsen 
warns that a further reason for 
heavy booked losses in 1987 
and 1968 was the introduction 
in 1987 of new rules for write- 
offs of losses which “appear 
more stringent than is usual in 
other countries. 

“Defaulted loans shall nor- 
mally be entered in the books 
as losses if security for the 
Continued opposite 


Norway failed to counteract 
rapidly increasing credit 
demand making loans more 
expensive. “We also failed to 
control growth in wages to 
allow a stable growth environ- 
ment,” admits Mr Trond 
Reinertseo, managing director 
of Norway’s Commercial Banka 
Association. 

Loan losses are split between 
commercial losses which 
account for 85 per cent of the 
total and losses from private 
individuals and households 
which account for the balance. 
It has been estimated by the 
Norwegian Savings Banks’ 
Association that between 1982 
and 1987 bank lending to the 
public sector rose annually by 
an average of 20 per cent, a 
level which could have hardly 
been sustained no matter what 



of Norway 


A major lender to Nor- 
wegian export industry. 

A leading bank with 
tradition, experience and 
competence in foreign 
exchange and corporate 
finance. 

Subsidiary banks, bran- 
ches and representative 
offices in the world’s 
major financial centres. 

DnC 

Den norske Creditbank 

Head Office: Oslo 




FOR ASSET FINANCE 
START WITH A COMPANY 
WHICH IS MORE THAN JUST OK 

OkO Finance is a new company - that is true. But we are no 
newcomers to the field of asset finance. As a subsidiary of OKOBANK 
we have the backing of one of Northern Europe's largest and 
most experienced commercial banks. 

Keep >ing in mind that it is not the organisation but the people who make 
the difference we've built a team of asset finance specialists capable of 
creating innovative financial packages to meet the commercial 
requirements of today's trading environment. So, for asset finance call 
Sam Geneen on 01 -332 1633. 




OKO FINANCE 

A SUBSIDIARY OF OKOBANK 
Heron House, 5 Heron Square 
Richmond upon Thames 
Surrey TW9 1 EL 
Telephone: 01 332 1633 
Fax: 01 332 1636 
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Foreign ownership rules on the Oslo bourse have been relaxed 


Liberalisation helps to fuel interest 


the Oslo bourse ajs . 

was- given a new. lease of . 
helped by an improvement in 
Norway's economy, somewhat 
ftgber world crude oil prices, 
and liberalisation by the 
minority Labour Government 

of foreign -ownership rales. 

The bourse has been strug- 
gling for more than a year to 
recover to pre-crash levels 
brine the weald stock market 
crash in October 1967. 

It continues to posh towards 
Hb all-time high index level of 
¥& points and has sustained a. 
daily trading volume of around 
KKi2S0m <£2L5mX : 

Last December the go vern - 
meat also helped fad interest 
in Oslo fay suspending, for at 
least this year, a one per cent 
turnover tax which was intro- 
duced at the start of 1988. 
Although foreign investors 
were not directly in financed, by 
the tay the government's 
tore came as- welcome 
psychological news. 

Investors have also been 
allowed to increase the 
amo un t s they pot into tax-Ca- 
vomed savin g s foods. 

Sweden's- move in January to 
allow unre st rict ed investment 
in foreign equities also Twtpwi 


to charge the power driving 
Oslo. 

For much of 1988 Norwegian 
equities were focused on Norsk 
Hydro, Haftltmd Nycomed and 

the stripping sector. 

However, since the anfamn 
of last year, international 
interest in the market has 
increased and a number of 
major companies, including 
Orkla Borregard, have moved 

The bond market 
could be reopened to 
foreigners 


to take advantage of the gov- 
ernment's recent liberalisation 
of the rules for foreign owner- 
ship. 

Such interest is reflected in 
this result of a survey recently 
conducted by Chance & Com- 
pany, a London-based investor 
relations specialist. 

Of opinions among UK insti- 
tutional investors on Scandina- 
vian equities, a breakdown of 
the value of institutional port- 
folios between the four coun- 
tries showed Norway 
second with the relative 


figure of 29J5 per cent, behind 
Sweden at 533 per cent, and 
ahead of Denmark at 83 per 
cent and Finland at 83 per 
cant 

With regard to expec ta tions 
for 1569, sentiment on the Nor- 
wegian market was particu- 
larly bullish with in excess of 
40 per cent of inHin . 

ftfag particular optimism com- 
pared with 20 per cent for Swe- 
den. 17 per cent for Denmark 
and 12 per cent for Finland. 

Concern, however, was 
recorded with regard to the 
Norwegian economy’s depen- 
dence on a relatively high level 
for world crude oil prices bong 
sustained with some 67 per 

font of the ftiTid ma n a g pr g reg- 
istering this as an important 

factor. 

Furthermore, a lack of stock- 
market regulation was cited by 

43 per cent as a serious worry. 

At the end of January, ISO 
companies and 940 b o nd s were 
luted on the Oslo bourse. Total 
market capitalisation of listed 
companies reached NKrl26 bil- 
lion, an increase of about 18 
per cent since the end of last 
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With 93 offices and branches throughout Mid-Norway 
. and our branch in Oslo we can provide you with all the 
- commercial and private banking service you might need 
for any transaction you might be contemplating in Nor- 
:• way. ... 


Mail address: 
Office: 

Telephone:’- .- 

SWIFT: 

Cables: 

Telex: 

Telefax: 

Oslo Branch: 
Rep. Office,-'. 
New York: 


SPA REBAN KEN 

MlDTNORGE 


. P.O.Box 701, 7001 Trondheim 
--KongeRsgt.4,7011 Trondheim 
47-7385111 gen. /47-7_5 B65O0 forex 
SPTRN022 
SPAREBANK 
8520641,55177 
47.7.686450 

KarUohansgl. 16 B(teL 47.2330790) 

122 East 42nd St, Suite 1 700 |tel (212)964.0728) 


Par value of listed bonds 
totalled NKr226 bfifion by Feb- 
ruary. 


In February Mr Henaod 
Sfcaarilanrt, the governor of the 
central bank, signalled that 
Norway’s bond market could 
tills year be reopened to for- 
eigners after five-years of clo- 
sure. 

Norway closed its bond mar- 
ket in 1984 when an attempt at 
deregulation by the authorities 
led to a sharp upsu rg e in new 
bond Issues and a jump in 
domestic Interest rates to 
around is per cent. 

A government-appointed 
committee, headed by former 
finance minister Ur Per 
Kleppe, recommended that 
Norway scrap currency regula- 
tions before the European 
Community’s plonnpd internal 
market comes into being by 
1992. 

Norway has begun cautious 
regulation to bring it more into 
line with the rest of Europe. 
These regulations include the 
ban on foreigners trading 
bonds. 

Oslo brads have traded qui- 
etly of late despite the weak- 
ness of the y the 

gradual reduction in marker 
rates by tho central bank. 

It foreign Investors are to be 
allowed direct access, they 
could find long-term yields 


a ttract i ve given the way reces- 
sion has reduced Norwegian 
inflation to dose to four per 
cent at the latest count. 

The exchange has 31 mem- 
bers, Including brokerage 
departments of the hanks aM 
pri v ate brokerage firms. 

In 1987 turnover of listed 
equities reached NKrfiObn com- 
pared with NKxSObn in 1986 
and 1988, 


The government owns 
about 8 per cent of 
share capital Issued 


According to Mr Erik Jarve, 
president of tW«* exchange, cap- 
italisation of the Norwegian 
market is low. The average 
price/eamings ratio is 663 per 

fgnt- 

Institutional ownership is 
about 17 per cent compared 
with private domestic owner- 
ship and foreign ownership is 
about 23 per cent. 

The government owns about 
8 per cent of share capital 
issued, mostly in Norsk Hydro, 
Norway’s largest publicly 
quoted company. 

Last May Oslo introduced 


computer-assisted trading, 
replacing the auction room and 
manual quotation. The floor, 
however, is still maintained 
and all trades require verbal 
confirmation before they are 
put into the system. 

In 1966 the Norwegian Secu- 
rities Registry (Verdipapirsen- 
tralen - VPS) was Introduced 
electronically to track share 
and bond ownership. 

Changes in trading proce- 
dures, the sise and liquidity of 
the market, improved regula- 
tions, and the requirement for 
an efficient capital market, 
have allowed new Instruments 
in addition to shares and bonds 
to be introduced. 

To this end, the N< 
savings banks have 
Primary Capital Certificates 
(PCCs), a hybrid share/bond. 
although more likened to a 
share and listed on the bourse. 

Three medinmslzed savings 
have launched PCCs in a bid to 
raise fresh capital to meet 
more stringent capital ade- 
quacy requirements which are 
to be introduced by 1992. 

For PCCs to be listed on the 
exchange, the issuer most have 
hwn operating for a lrtimmum 
of two years — the minimum 
PCC size must be NKrlOm with 
100,000 as the minimum num- 
ber erf certificates. 

Karon Fossil 


Unemployment at record levels 


Continued from page 4 
loan is not considered faHy sat- 
isfactory and the borrower has 
lost [his] equity capital or is 
operating at a loss. The impact 
on the banks’ accounts is aug- 
mented by the requirement 

that hflTiIre stop anteriitg in t ^ T - 

est income in their books even 
if the loss has not yet been 
realised," Mrs Klemetsen 
explained. 

“The stringency of these reg- 
ulations reinforces the impres- 
sion of crisis within the Norwe- 
gian banking system." she 
believes. 

High loan losses demon- 
strate the widespread problems 
within Norway’s economy 
which, towards the end of last 
year, and so far this year, has 
shown signs of im proveme nt . 

“How long we will suffer 
these abnormally high inan 
losses de pends on gtahnbwt fon 
of private consumption," 
believes Mr Batnertaen. 

The world stock market 
crash in October 1987, how- 
ever, compounded problems 
within thp banking sector. 

Unemployment has soared to 
record levels fuelling the high 
level of bankruptcies which 
translate into losses in the 
thmwrUi system. According to 


the Central Bureau of Statis- 
tics Norway faces a 43 to 5 per 
cent rate of unemployment as 
it moves towards the 1990s. 
This may sound insignificant 
by comparison to other OECD 
countries but Norway has been 
able to sustain a 2 pm* cent 
level of unemployment in 
recent years which has now 
doubled. 

At the beginning of March at 

ttx party Hw fw wim, tha Tntenr - 

ity Labour Government, facing 
el e ctions and embarrassed by 
thn high level of unemploy- 
ment, implemented an emer- 
gency package of measures 
designed to reduce unemploy- 
ment by a third. 



Undstenid fatends (ttie Nafionaf Bank of Iceland) tenor 
only the tesost bonk in Iceland. Du* ateo hotds the dtekicfon 
of brine #w orieai and most experienced. 

- Landebaria (stands, with mow branches than any other 
leetancBe ha*, a greater volume of business than aU to 
competitors Combined and access to worldwide monetwy 
transactions, certainly is an important cornerstone of the ■ 
lostancHc economy. 

Wfe draw our dtenteto nafamide from afl ws*8 o* 
fcetandte private sntfburiharaBe. sen** both tape and smafl 
customers Aw. You are in safe tends and good company 
wten yew -do business through the National Bank of toetand. 
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Approximately NErS.4 bil- 
lion (£464m) was allocated to 
reducing unemployment, to 
between 30,000 and 35,000 from 

Us current level of 86,000. 

According to Mr Hermod 
gkaanland, the governor of the 
ce n tr a l h»wir L Hw country ^ ag 
seen an improvement in tradi- 
tional exports - light metals, 
wood and pulp - which 
increased to 6 per cent in 1988 
from 03 per cent in 1987, help- 
ing overall improvement in the 
economy. Imports »i«n rfnrHnprt 
last year to 23 per cent from 
6.7 per cent the previous year. 

Mr sVanninwH has pledged 
support of Norway's hawirfng 
system. "In any event, the cen- 
tral bank will take the neces- 
sary steps to mafntein confi- 
dence in our financial system," 
he said recently. 

This was demonstrated ear- 
lier this year when for the first 
time since tie Great Depres- 
sion of the 1930s, one commer- 
cial bank and two savings 
hanfcg hart to rely on outside 
support to sustain operations. 

Sunnmoersbanken, a medi- 


um-sized commercial bank, 
bad Its obligations guaranteed 
by the Guarantee Fund of the 
Commercial Banks, which will 
also operate the bank for a 
transitory period of time, and 
had its liquidity supported by 
the central hank. Sunnmoers- 
banken was damaged by bad 
loans to the petroleum and 
fishing sectors. 

Sparebanken Nord and 
Tromsoe Sparebank, two 
northern Norway savings 
banks, have also received a 
guarantee of up to NKrfOOm 
from the Guarantee Fund of 
the Savings Banks, and the 
central bank is to make a 
deposit with a merged bank, 
comprised of the two, at a 
reduced interest rate. The 
banks lost their equity capital 
Although Norway's “safety 
net” for the banks was demon- 
strated to be in operating form, 
scepticism and consternation 
has been expressed interna- 
tionally about a shift in policy 
of central bank support 
Although never demon- 
strated, Mr Knut Getz-Wold. 


Mr Sfcaanland's 
pledged support of the banks’ 
solidity while Mr Sfcaanland’s 
support pledge extends to the 
hanks’ liquidity. 

But a pressing issue is the 
banks’ capability to meet fry 
1992 the new stringent capital 
requirements set by the Bank 
of International Settlements’ 
(BIS) Cooke Committee based 
on risk wei ghting of the banks’ 
assets and off-balance sheet 
exposures. 

By Mr Skaanland’s own 
admission, "it may be easier 
for the savings banks to meet 
these requirements but I feel 
fairly confident that, in gen- 
eral, the banks will be able to 
fulfil capital ratio require- 
ments and maintain their 
solidity." Standard and Poor’s, 
the US-based international rat- 
ing agency, admits that Nor- 
way’s financial institutions 
need to improve their core cap- 
ital to comply with BIS guide- 
lines. 

Karon FoasD 


Olli Virtanen reports on 
Finland’s banks 

A changing 
environment 


BT ANT measure 1988 was a 
boom year for the Finnish 
economy, and for the money 
markets in particular. In fact, 
the pace of growth has been 
too fast for the good of the 
country. The government and 
toe Bank d Finland are now 
busy trying to devfae fiscal and 
monetary measures to curb 
excess liquidity and put brakes 
on the rapidly growing current 
account deficit 
Total Finnish exports, which 
make up one third of the coun- 
try's GDP, grew by 4 per cent 
last year despite perennial 


rates. The Bank of Finland 
hiked the cash reserve deposit 
requirement from 43 to 73 per 
cent during last year in order 
to cut down lending. The cash 
reserve deposits have grown 
from FM53bn in January 1968 
to FM2L3bo to February 1909, 
Furthermore, the Bank of Fin- 
land has actively intervened 
with money market Instru- 
ments. 

In February the central bank 
raised the self-imposed cash 
reserve deposit celling of 8 per 
cent to 12 per cent. At the 
same time it announced a tar- 


FINLAND 


trade problems with the Soviet 
Union. Both forest and metal 
Industries enjoyed brisk 
demand, notably in western 
Europe. 

Yet the biggest contributor 
to the 43 per cent growth of 
(HIP was domestic demand. In 
words of Mr Rolf Kullberg, 
Governor of the Bank of Fin- 
land. Finns were Indulging in 
an "orgy of consumption". 
Increased spending boosted 
imports by 10 per cent last 
year, reducing the trade sur- 
plus to almost zero. Liquidity 
is largely due to the generous 
pay increases and tax reduc- 
tions during the past two years 
and, in particular, to the 
banks* liberal lending policies. 

Banks and larger companies 
are able to borrow money 
freely on the international 
markets where the comparable 
interest rate is some 3 percent- 
age points lower than in Fin- 
hud. Capital inflow raised the 
central bank's currency 
reserves to FM33bn (£4.4bn) at 
the rad of February. 

Despite the hefty currency 
reserves and the gradual 
appreciation of the Markka, 
domestic interest rates have 
not declined - on the con- 
trary, the 3-month Helibor 
(Helsinki Interbank Offered 
Rate) shot up by 23 percentage 
points last year to 11.74 per 
cent, while the 5-year rates 
rose by L5 percentage paints to 
113 per cent 

The banks blame the central 
bank for the high interest 


get to reduce the growth of 
lending, which topped 90 per 
cent last year, to half. The cen- 
tral bank negotiates with 
hanhB for Betting individual 
ceilings for each banking 
group. 

One sceptical Finnish car- 
toonist capped the situation 
recently by referring to a 
bank’s TV commercial which 
promises “a loan In 15 min- 
utes”; from now on. he 
suggested, the decision will be 
made in 30 minutes. 

The Bank of Finland does 
face a hard time trying to cut 
consumption. It was arm- 
twisted by the government and 
the labour market organisa- 
tions to lower the base rate at 
the end of this year from 83 
per cent to 73 per cent as a 
contribution to the incomes 
settlement. The measure was, 
of comae, totally opposite to Us 
monetary principles. 

The central bank has. in 
recent years, been widely 
acclaimed for gradually liberal- 
ising the money markets. Now 
it may be short of weapons to 
regulate the markets. On the 
other hand banks are not 
expected publicly to oppose the 
plans to cut leafing. Some ana- 
lysts still estimate that It may 
take a while before the current 
account deficit, which rose 
from FM8.5bn in 1987 to 
FMl2.6bn last year and will 
probably sink to FMifibn this 
year, starts Himhing hnrfr 

Continued m next page 



We know every Hamlet 

in Denmark. 


SDS has more branches in Denmark 
than any other bank. Over 330 in fact— from 
Copenhagen right down to the smaller - 
towns (and hamlets!). Your Danish customer 
will never be very far from his local SDS. 

And with this in-depth coverage SDS 
can offer you a thorough insight on the Danes 
and Danish business. 

If you’re thinking of setting 
up in Denmark or doing business 
there youll find our help, advice 



and store of local knowledge readily and 
easily available and invaluable. 

If your requirements are for foreign 
exchange transactions, money transfers, 
spot or forward dealings in Scandinavian 
currencies or if you need trade finance then 
we have the capacity to offer the best deals. 

Whatever or whenever, if 
you have connections with 
Denmark, SDS has a leading role 
to play. Get us in on the Act! 


SPAREKASSENSDS 

A Member of Noiden Banking Group (Union Bank of Norway, SwedBarik, SKOPBANK. SDS) 


Denmark. Head Office: 

8 Kongens Nytorv, DK-1094 Copenhagen K. Telephone: +451131339. Telex: 15745 sdsfd dk. Fax: +451116372. Cables: sdssaving. SWIFT- Address: sdsf dk kk. 
Copenhagen • Helsinki - Oslo • Stockholm - London • Manchester • New York (Mid 89) • Singapore - Tokyo. 
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Finland’s KOP and Sweden’s Gota group 

A formula for strength 


THE CLOSE co-operation 
between Kansaliis-Osake- 
P ankki (KOP), Finland's lead- 
ing commercial bank, and Swe- 
den’s Gota banking group, may 
well provide a formula for 
other Nordic banks when they 
prepare for the deregulated 
finance and capital markets in 
1992. 

Realising that the Nordic 
banking scene will not remain 
untouched in an increasingly 
liberal Europe, KOP and Gota 
Group forged links last year in 
a deal which, in effect, gave 
KOP 16 per cent ownership in 
the Swedish bank. KOP bought 
the shares from Proventus, the 
Swedish investment company, 
through two purpose-designed 
investment companies. Later 
KOP also acquired 60 per cent 
of Hagglof Ponspach Gota 
Securities, the London-based 
securities house of the Gota 
Group. 

“We bought as much as we 
could under the existing Swed- 
ish regulations.’' says Mr Peter 
Fagernas. executive vice presi- 
dent, investment banking of 
KOP. who is the bank’s master- 
mind behind the linkage. 


Regulations concerning for- 
eign ownership, foreign 
exchange dealings and other 
financial and capital market 
operations will inevitably be 
further liberalised in the Nor- 
dic countries. This develop- 
ment will put increasing pres- 
sure on the Nordic banks, 
which will also face more com- 
petition in their home terri- 
tory. Although foreign banks 
have had a relatively tough 
time both in Finland and in 
Sweden, liberalisation may 
attract a second wave of for- 
eign banks to those countries. 

Mr Fagernas makes no 
secret about the fact that the 
KOP-Gota linkage also had a 
defensive aspect. He regards 
large German banks, in partic- 
ular, as potential rivals on the 
Nordic markets. 

The philosophy behind the 
KOP-Gota plan was to create a 
Nordic banking entity which, 
through cross-ownership and 
extensive co-operation, could 
cope with 1992. The combined 
total assets of the two groups 
amount to SKr270bn. 

On the more practical level, 
the banks have aimed to cut 


costs and create synergy 
between corresponding activi- 
ties including corporate, retail 
and investment banking as 
well as foreign operations. 

The newly-named Kwn«s»iu« 
Gota Securities in London is a 
case in point The Nordic secu- 
rities house now combines 


The banks have aimed 
to cut costs and create 
synergy between 
corresponding 
activities 


equity sales and research for 
both banks and, Mr Fagernas 
believes, provides the unit with 
the critical mass needed in the 
competitive City. 

The two banks’ international 
networks have seen extensive 
pruning. Each bank now also 
represents the other in capitals 
where only one of them used to 
have a presence. And in cen- 
tres such as Hong Kong, where 
each had an office, the 


operations will be moved 
under the same roof. 

In corporate banking KOP 
and Gota aim to increase 
cross-border activities. After 
all. as Mr Fagernas puts it, 
Sweden amounts to a home 
market for KOP, while Gota 
sees Finland the same way. 
The cooperation also enables 
KOP to tap into Gota’s domes- 
tic network and perhaps pene- 
trate retail banking, too. 

KOP opened a subsidiary in 
Stockholm when the Swedish 
government allowed foreign 
banks to establish operations 
in that country. But the subsid- 
iary remained deeply in the red 
until it was closed in connec- 
tion with the Gota deal. Mr 
Fagernas, who was also man- 
aging director of the subsid- 
iary, acknowledges that build- 
ing up an operation alone in 
Sweden is tremendously tax- 
ing. But with Gota the Finnis h 
bank will be able to reap many 
of the same benefits with much 
less effort. 

During the first year of dose 
co-operation the two banks 
have concentrated on practical 
rationalisation. But it Is safe to 
assume that there will also be 
more strategic decisions made 
In digging the trenches for 
1992. 

Oil! Virtanen 


A changing environment 


Continued from page S 
Meanwhile Finnish banks 
are busy trying to adapt to the 
changing environment. They 
face pressures both on the cost 
and the revenue side. 

On one hand all hawfai are 
approaching the end of com- 
fortably wide interest rate mar- 
gins. An increasing share of 
their funding comes from the 
money markets, not from the 
traditional low-interest depos- 
its. All deposits increased by a 
record 28 per cent last year but 
the growth came largely from 
the higher interest yielding 24- 
month deposits, which grew by 
66 percent. 

Excluding the exceptional 
rise in the term deposit, which 
was largely due to the new Law 
exempting those deposits from 
tax for another three years, 
money market funding 
Increases much more rapidly 
than funding from deposits. 
One simple reason for this is 
that Finns do not really want 
to save any more. Last year 
they consumed practically all 
their ea rning s and the savings 
ratio was (L5 per cent. 

As the narrowing interest 
rate margin reduces revenues, 
banks have turned to cost cut- 


ting. The traditionally large 
network of branch offices is by 
all accounts a burden but, at 
the same time, it is difficult to 
prune. Opposition from bank 
employees and the public has 
stopped some plans to shut 
branches in sparsely populated 
areas. The banks' profits are 
now mostly generated in 
investment banking and corpo- 
rate banking activities. 

The banks have also turned 
to automation and a “natural” 
reduction in labour force. 
Automated cash points, many 
of which accept every bank 
groups’ card, are a standard 
feature at most busy street cor- 
ners. The next generation of 
automated banks, introduced 
recently by Kansallis-Osake- 
Pankki (KOP), will exchange 
currencies, make other trans- 
actions and give you informa- 
tion about securities. Custom- 
ers can even use a safe deposit 
box (with sensors registering 
your weight, fingerprints and 
signature before letting you in) 
without a clerk. 

Union Bank of Finland 
(UBF) took another tack in 
March by deriding to start sell- 
ing insurance policies at the 
cash tilL According to the co- 


operation agreement UBF 
branches will sell life insur- 
ances and personal insurances 
of Sampo. Yrittajien Fennia 
and Elake-Vanna, the three 
Finnish insurance companies. 
The Finnish Bank Inspectorate 
approves the plan providing 
that a bank will sell policies of 
at least two competing insur- 
ance companies. 

Different banking groups 
now develop their own distinct 
strategies - only a few years 
ago they intended to walk the 
same Uae. Earlier this decade 
all banks were poised to inter- 
nationalise, all of them aimai 
to attract more corporate cus- 
tomers and all of them jumped 
on the securitisation band- 
wagon. Now an invention by 
one hank is not automatically 
copied by others. Although 
KOP and UBF still often spear- 
head a development, other 
h anking groups have also 
found their own nir-has. 

Okobank, the co-operative 
hanking group, is arguably the 
leader in developing innovative 
banking card systems. Mean- 
while it became the first Finn- 
ish bank to open a finance 
company in London, largely 
concentrating on servicing 


British customers in than- fin- 
ancing needs. 

Skopbank, the savings bank 
group, has been most active on 
tiie F innis h capital markets. Its 
investment policy is more 
risk-orientated but so far has 
paid ample dividends. Skop- 
bank actively invests in domes- 
tic and foreign securities as 
well as domestic real estate. 
The banking group is now 
determined strongly to pene- 
trate the international capital 
and money markets. 

Postipankki, the post office 
bank, became a commercial 

bank at the be ginning of 1988 
and it is currently paving the 
way for a possible listing on 
the H elsinki Stock FTrimng P 
Postipankki suffered from a 
securities market scandal last 
summer by felling to apply the 
HSE rules, but it has quickly 
consolidated its position. 

Last year brought record 
profits to all banks but 1989 
could be more difficult They 
will not be able to rely on 
cheap funding and the current 
demand for consumer loans 
will also subside. And then 
there will be increasing pres- 
sure from the foreign banks 
offering services to Finnish 
companies, both from their 
offices in Helsinki and abroad. I 


Robert Taylor on Iceland’s economy and its banks 

Cautious moves into the open 


THE ICELANDIC economy 
continues to be dominated to 
an Inevitable but unhealthy 
degree by the fishing industry 
which is suffering from a 
slump In world fish prices. 

As a result - fish make up 
75 per cent of the country's 
exports - it remains extremely 
sensitive to fluctuations. This 
year's current account deficit 
looks likely to be 5 per cent of 
its gross domestic product, 
compared with 43 per cent in 
1988- Iceland's foreign debt 
totalled a huge 40.8 per cent of 
Its GDP last year and it is 
expected to deteriorate still 
further to 43.0 per cent In 1989. 

The rise in the cost of living 
during 1988 was 25 per cent, 
though this figure looks set to 
drop to an annual rate of 
around 12 per cent this year. 
Over the past 15 months the 
Icelandic government has 
found it necessary to devalue 
the country’s currency on five 
separate occasions. 

In its budget for 1989 pub- 
lished last October, the govern- 
ment said that its primary 
objective was to eliminate the 
budget deficit over the next 12 
months. The deficit was esti- 
mated to be S 120- 140m last 
year, the equivalent of 2J5 per 
cent of the country’s gross 
domestic product and nearly 10 
per cent of the government's 
entire expenditure. 

This involves a reduction of 
3.5 per cent in real terms in 
private consumption and it is 
estimated that Icelanders will 
suffer a 5 to 6 per cent cut in 
their real household incomes 
this year, compared with a 
much smaller decline In 1988. 

In the past Iceland has tried 
to deal with its deficit through 
having it funded by the Cen- 
tral Bank and by foreign bor- 
rowing. But in its latest and 
critical report on the Icelandic 
economy, the Paris-based 
Organisation for Economic Co- 
operation and Development 
(OECD) complained that “the 
rather loose control of borrow- 
ing abroad, in conjunction 
with strict supervision of capi- 
tal outflows, had created a 
growing imbalance between 
the domestic and external sec- 
tors”. Because of capital con- 
trols. the government was able 
to keep the krona stable and 
price inflation relatively low In 
the face of excess demand and 
a growing current account defi- 
cit. 

The OECD report went on to 
argue that an expansion of the 
foreign borrowing operations 


of Iceland's commercial banks, 
leasing companies and invest- 
ment credit funds had provided 
a base for what it described as 
"excessive domestic credit 
expansion, which undermined 
monetary tighfagsg and fuelled 
excess demand and inflation in 
the domestic sectors of the 
economy". 

In its view the remedy ought 
to be a freeing of capital flows 
in and out of the country. But 
OECD admitted: “Such a policy 


. In. February this year Ice- 
land’s prime minister Mr Stein- 
grimur Hermansson 
announced that his govern- 
ment wanted to achieve a cut 
in real interest rates and a bet- 
ter balance is the country's 
financial markets. The govern- 
ment also said that its aim was 
to reduce the number of com- 
mercial banks in Iceland (there 
are at present seven as well as 
38 savings banks) and adapt 
the dom es tic finsrri**] market 


ICELAND 


may be more difficult to oper- 
ate in a small, open economy 
with a relatively narrow export 
base and subject to wide terms 
of trade shocks, than In a large 
and diversified industrial coun- 
try with sophisticated financial 
markets”. 

In feet, Iceland only began to 
liberalise its banking system 
during the past four years. 
Legislation was passed in 1986 
enabling the commercial hanks 
the freedom to decide their 
own interest rates, but at the 
same time allowed the Central 
Bank better control over the 
expansion of the monetary 


to current international devel- 
opments, giving access to Ice- 
landic companies to a 
financial market as their over- 
seas competitors. 

These look like being impor- 
tant elements in a wide-rang- 
ing package of measures that 
the government is promising to 
introduce shortly. These would 
liberalise still further the Ice- 
landic hanking system by mak- 
ing it more competitive. 

As the Central Bank 
explained last month: “The 
objective is to reduce the debt 
service burden of both house- 
holds and firms by increasing 
competition and efficiency in 


There is a real possibility that foreign banks 
will be allowed to operate in Iceland 


As the governor of the Cen- 
tral Bank Dr Johannes Nordal 
explained to the country’s first 
international bankers’ confer- 
ence last October, this strat 
stemmed from a realisation 
the government that It needed 
to move to a more even and 
market-oriented financial sys- 
tem. The result, in his view, 
has been to transform the Ice- 
landic finanriai market “out of 
recognition” with “an explo- 
sion-like increase" in the issue 
of new bonds and other finan- 
cial instruments through trad- 
ing on the stock exchange 
which opened its doors in 1966. 

Ever since the 1930s inland 
has been reluctant to encour- 
age foreign participation, in the 
country’s banking system. 
Under the new hanking law, 
foreign banks are only allowed 
to have representative offices 
and not to establish branches 
while foreigners cannot own 
shares in Icelandic banks. But 
further changes seem to be on 
the way. 


the domestic b anking system 
and strengthening the ties 
between the domestic and 
overseas financial markets.” 

Mr HermanSSOn anramiwiri 
early last month that the 
authority of domestic compa- 
nies to borrow abroad with a 
government guarantee or a 
guarantee from a state bank or . 
investme n t credit fund was to 
be curtailed and their author- 
ity to borrow overseas in their 
own right was to be liberalised. 

In line with the other Nordic 
countries, Iceland is also 
reviewing its existing rules 
that cover capital movements 
and cross-border financial ser- 
vices. The government man* ft 
clear last month that the coun- 
try's domestic hanking system 
would have to adjust to chang- 
ing circumstances in the wake 
of the EC’s plan to integrate 
financial markets in the Com- 
munity by 1992. 

This is a major step for Ice- . 
land to take, opening up. the 


counfry to. overseas financial 
Itfon. There Is a real' 
of anowlfcg.&refen 
banks to operate in Iceland, at 
the moment the government is 
actively looking intojtiw.fcfcsL 

Recently the government 
announced that it intended to 
amend the 1986 Central. Bafik 
Act so that' the Bank's author- 
ity, can be extended. This will 
ensure that it can limit the 
freedom of the banks to detsr- . 
mine their ' own real interest 
rates. ■. Existing authority 
means it can. ensure that real 
interest rates are ' not higher 
than in neighbouring countries 
and that the interest rate dif- 
ferential on deposits and loans 
does not become excessive. 

The reforms of recent years 
have made Interest rates much 
more sensitive to changing 
g atur nial ri rr irmsfa mc eq and. 88 . 
a result; the level of real inter- 
est rates has gone upi - 

In July Iceland is to have a 
new value added tax- system, 
bringing it into line with the 
rest of the Nordic area with a 
tax band of 22 pea: cent 
on a broad range of 
goods and services* though 
excluding exports, Interna- 
tional freight and the aale of 
newspapers. Action has also 
-been taken to refor m the corpo- 
rate-tax structure in Iceland. 
The J988 tax reforms intro- 
duced a single income tax rate 
of 35.2 per cent, composed of a 
state tax of 38£ per cent and a 
municipal rate of 6.7 per cent 

The OECD report suggested 
that Anther measures ought to 
be considered by Iceland to 
complete its tax reform, includ- 
ing a “phased extension of pri- 
vatisation and increased oppor- 
tunities for dire ct I nward 
capital investment, with a view 
to-, improving the efficiency of 
capital allocation”. . _ 

But with its current eco- 
nomic troubles Iceland can be 
expected to move with caution 
■ in the! far th er .liberalisation of 
its financial affairs. In the view 
of the Central ■ Bank governor 
fhis strategy will involve the 
“steady dismantling” of finan- 
cial restrictions rather 
any “sudden abolition of all 
controls”. By the standards of 
the other Nordic countries, Ice- 
land still has a long way to go 
towards a more open economy, 
though nobody- believes 1 that -it 
will beat a retreat out of panic 
or lfljudgemenL 




at your service in the world’s leading 
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Are you looking for a Swedish bank that is really at home on the inter- 
national arena? 

Then talk to S-E-Banken. 

We handle over half of Sweden's international project finance 
And we are by far the largest foreign exchange dealer in Scandinavia. 
In other words, were in a perfect position to bring a Swedish touch 
to the international financial scene 


Kansallis-Qsake-Paxikki, the 
parent company of the 
KansaUis Banking Group, 
was incorporated in Helsinki 
in 1889. It has been one of 
the leading commercial banks 
in Finland since the 1920s 
and is also one of the biggest 
commercial banks in 
Scandinavia. 

The KansaUis Rank ing 
Group operates all over the 


world. It has 470 domestic 
branches, branches in 
London, New York, 
Singapore and the Cayman 
Islands and sub sidia ries 
in Helsinki, Luxembourg, 
Nassau, Singapore and 
Zurich. The Group has 
representative offices 
in Frankfurt, Hong Kong, 
Moscow, Stockholm and 
Tokyo. 


In June 198B KansaUis 
agreed upon a dose co- 
operation with a diversified 

Swedish banking and 

financing group Gota-- - 
Gruppen, which gives both 
groups an additional . 
strength in Nordic business 
throughout the wodcL 
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expertise, experience and 
international connections. s 
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Kingston upon 
Thames t for tong a 
town of strategic, 
commercial and 
adminstrative 


importance, is looking forward to a 
buoyant future — but boundary 
issues in south-west London raise 
key questions, as Richard Evans 
expiairis here. ~~~ 


Transformation 
under way 

THE Boyal Borough of 
Kingston upon Thames is 
going through something of a 
renaissance, although you 
mould not necessarily appreci- 
ate it from a quick visit. Farts 
of the town centre stm resem- 
ble an extended building site 
as the .inner relief road is com- 
pleted and - impressive new 
store developments arecon- 
structed as part of the strategy 
to ensure Kingston continues 
to be one of the major commer- 
cial and retail cen t res in the 
south east. 

To residents arid visiting 
shoppers alike., it seems at 
least a decade since the recon- 
struction started; to fact, it is 
less than .three years, and the 
end is now to sight Only than 
can a final judgment be made 
on whether the Inconvenience, 
the (Mays and the dirt have 
been worthwhile - but the 
preliminary - verdict is 
extremely encouraging. There 
is a tangible feeling of opti- 
mism. and excitement among 
■the borough's civic and com- 
mercial leaders. 

' What has .never been in 
doubt is the need fin drastic 
changes, not for the first' time 
to the town’s cotourful history. 

Fran Saxon tunes, when seven 
kings are believed to have been 
crowned there, through the 
Ages and the granting 
of the first royal charter by 


King John in 1200, to the pres- 
ent day, Kingston has been a 
town of strategic, commensal 

imri ailmiTii« <Hi H w » Im pnr t iifirp 

But it also known Jean times 
- for example, when the malt- 
tog trade collapsed to the last 
century, and when the local 
burghers foolishly backed the 
coaching trade against the rail- 
way, which went to Surbiton 

More recently, to the 1960s, 
the town was becoming a vic- 
tim of its own success. Its nar- 
row streets and lack of parting 
spaces could not cope with the 
influx of shoppers, and on one 
infamous Saturday to 1964 it 
locked solid with traffic far 
over four hours. Nothing 
moved. The phenomenon was 
reported worldwide, and it 
eventually triggered the ambi- 
tious schemes that are about to 
come to fruition. 

Three major developments, a 
new John Lewis store, a big 
expansion, by Ben tails, the 
town's 120-year-old department 
store, and the Charter Quay 
scheme which will open up 
more of the borough's long 
neglected river frontage, are at 
the heart of plans to bring 
Kingston back into contention 
with, and to overtake, nearby 
commercial competitors such 
as Brent Cross, Croydon and 
GuOdfiortL' 

But before any of the 




The Royal Borough of 

KINGSTON 

upon Thames 


The ancient 
origins 
of Royal 
Kingston 

KINGSTON upon Thames is 
one of the four Royal 
Boroughs in England and 
Wales. Windsor and 
Maidenhead, Kensington and 
Chelsea and Caernarfon are 
die others. 


schemes could be viable, the 
traffic chaos had to be solved. 
As an jndfcatinn of the scale of 
the problem, Kingston Bridge, 
historically the first fording 
and bridging point of the 
Thames above London, earn** 
a higher volume of traffic daily 
than any other bridge in 
greater London. 

Initially, a one-way traffic 
system was devised with a 
planned lifespan of five years 
prior to the building of the 
'relief road, but because of 
pnltttoii difficulties over prior- 


Its place in English history 
was established in the 10th 
century as the coronation 
place of Anglo-Saxon kings. 
The number of kings usually 
accepted as being crowned 
at Kingston is seven, although 
not all can be positively 
authenticated. 

It is usually assumed that 
Kingston derives its name 
from "King’s Stone," referring 
to the Saxon coronation alone 
outside the Guildhall, but the 
earliest written reference, 
well before the coronations, 


tty for the relief road, it has 
operated for over 20 years. 

It was only with the aboli- 
tion of the Greater London 
Council to April. 1986 that the 
building of the relief road 
could be launched, as the 
Labour-led GLC gave greater 
priority to housebuilding than 
to solving Kingston's traffic 
problems. 

“The relief road was the key 
to the unlocking of Kingston in 
development terms,” says Mr 
Dennis Rieicnpn, the borough’s 
director of engineering and 


is to “Cyningestun" meaning 
a royal palace, enclosure or 
estate. 

Historians have also 
identified a more specialist 
significance for the term 
“kingston" as a royal estate 
which was the centre of 
judicial and financial 
administration over a wide 
area. The stone is now a 
monument near the historic 
Market Place. 

Still dominating the Market 
Place is the old Town Hall 
which was enlarged and 


main architect of the changes. 

With the first road contract 
signed, John Lewis decided to 
go ahead with its planned 
store, mid Bentalls saw it could 
realise the foil potential of its 
site in the heart of Kingston. 

The John Lewis development 
on the old Horsefair site near 
the bridge, scheduled tor open- 
ing to the autumn of next year, 
is by the Innovative architects 
Ahrends Burton and Koralek 
and will be as remarkable and 
controversial an addition to 
the Thames riverside as Quin- 


rebuilt during the reign of 
Queen Anne and rebuilt again 
in 1830, but a statue by 
Francis Bird of Queen Anne 
still stands over the entrance 
to what is now the Market 
House. 

The town has several Royal 
Charters and had acquired 
full incorporation as a 
Borough by 1481. it has two 
parliamentary constituencies: 
Kingston upon Thames and 
Surbiton. 


Ian Terry’s classical office 
development to nearby Rich- 
mond. A key section of the 
relief road will run diagonally 
under the store. 

To meet this challenge, Ben- 
talls, whose name has been 
almost synonymous with 
Kingston to shopping terms, is 
rebuilding its flagship store 
and, with Norwich Union, is 
developing the H50m Bentall 
Centre nearby. 

It will include around 100 
retail shops with a variety of 
restaurants and leisure facili- 


ties. all arranged an four levels 
around a central atrium. Fea- 
tures will include a glazed bar- 
rel-vault roof, glass "wall 
-climber” lifts, trees and 
water features. 

The revamped Bentalls store 
is due to be completed to mid- 
1990 and the entire develop- 
ment by the end of 1992. The 
Bentalls and John Lewis 
schemes together will give 
Kingston more retail floor area 
than the whole of Brent Cross. 

The relief road plan, which 
will be completed later this 
year, means that all main road 
traffic will be removed from 
the central area which will be 
pedestrianised, with through- 
ways between the riverside 
and main shopping streets. 
Shoppers will be directed by 
unique electronic boards at key 
entry points to a number of car 
parks placed strategically 
around the perimeter. Around 
2,400 spaces will be built in 
multi - storey and under- 
ground car parks by 1997. 

The £4m Charter Quay devel- 
opment, which will also open 
up toe river frontage, is about 
to get under way and will 
include houses, shops, offices, 
restaurants and a theatre to 
encourage evening visitors. 

Although the Kingston town 
centre developments are domi- 
nant because of their sheer 
scale, they have not meant the 
neglect of other parts of the 
borough. The present bound- 
aries were formed in the local 
government re-organisation of 
1965 when the boroughs of 
Kingston, Surbiton and New 
Malden were merged to form a 


Arthur Dawson 
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Greater London borough. 

Because Kingston has been 
dominant commercially, rela- 
tions have not always been 
easy between the three cham- 
bers of commerce, which have 
retained their separate identi- 
ties, but they are more relaxed 
now than for some time. 

This is largely because all 
areas, from New Malden with 
its village atmosphere and 
wide range of shops, to Surbi- 
ton with its excellent rail com- 
munications and elegant ave- 
nues. andCbcssington with Its 
flourishing zoo and World of 
■Adventure, have all shared In 
the current prosperity. 

There have been substantial 
new shopping developments to 
New Malden and Tolwortb, 
and after several years of cut- 
backs to public services gener- 
ally, transport has been 
improved recently, making out- 
lying areas of the borough 
more accessible. 

The severe cutbacks come In 
the late 1970s and early 1960s 
when a group of intellectually 
tough young Thutcherite coun- 
cillors, led by Michael Knowles 
and Angela Rum bold, both 
now Conservative MPs. ousted 
the traditionalist Tory old 
guard. 

They, in turn, were ousted 
by the Liberals, who led a 
hung council with Labour sup- 
port briefly and abolished the 
long -cherished 11 -plus entry 
examination to the town’s 
grammar schools before losing 
some seats in by-elections. 
Moderate Tories now hold 
power by a wafer-thin mar- 
gin. 

Although retailing tends to 
steal the headlines. Kingston 
has traditionally had a widely 
based local economy, attracted 
originally by the river but 
more recently by the town's 
proximity to London, to Heath- 
row and Gatwick airports, and 
to the motorway network. A 
high proportion of residents 
are commuters, but there is a 
remarkably wide range of local 
employment available. 

The best-known of the bor- 
ough's employers is British 
Aerospace, which lost year cel- 
ebrated the 75th anniversary of 
its parent company. Hawker 
Siddeley. More than 4,000 peo- 
ple are employed in the Impos- 
ing factory on Richmond Road. 

Continued on page 2 
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ROYAL BOROUGH OF KINGSTON 2 


Kingston aims to enhance its position as a major regional shopping centre, says Arthur Dawson 


TRAVELLING into Kingston, 
particularly on Monday market 
day. Is not a journey to be 
lightly undertaken by any 
motorist Traffic jams can be 
horrendous, road-repairs ubiq- 
uitous - while queues for 
parking spaces in the town 
centre can seem endless. 

But within two to three 
months, shopping in the Royal 
Borough is set to become a less 
daunting task as a relief road 
will free part of the town cen- 
tre from traffic. 

Part of one of the principal 
thoroughfares, Clarence Street 
where many of the major 
retailing outlets are centred 
and where shopping throngs 
are confined to narrow pave- 
ments, will be barred to the 
present four-lane one-way How. 

To begin with, only part of 
the street will be pedestrian- 
ised but as various develop- 
ments are completed, it will 
become a place to sit down 
here and there and actually 
take a rest from the bustle 
Only then can the town's 
135,000 Inhabitants - and the 
quarter of a million shoppers 
who come into the town 

weekly - begin to understand 
that the upheaval they have 
experienced during the past 
few years was necessary if 
Kingston is to retain its place 
as a major regional shopping 
centre in the south-east 
Three major developments 
are still under way. A new 
John Lewis department store is 
being built on the banks of the 
Thames, an what is known as 
the Horsefair site, close to the 
historic bridge over the river. 

The store will straddle and 
incorporate the new relief road 
winning diagonally across the 
site. An idea of its size can be 
gauged from the fact that St 
Paul's Cathedral could fit com- 
fortably within its perimeter. 

Its architects are said to 
have been influenced by the 
first generation of department 
stores, such as the isth cen- 
tury Gaieties Lafayette in 
Paris. It will be covered by an 
enormous glass roof giving 
daylight to all four principal 
floors. Each floor will be 
‘stepped’ backwards and ter- 
raced so that customers can 
glimpse the sky as well as the 
terrace of floors. The upper 
floors will overlook the river. 

The site will include offices 
and other shops and allow the 
riverside to be opened up for 
the development of pubs and 
restaurants. It is hoped that 
the store will be open by Sep- 


Relief on the way for 250 


tember next year - John 
Lewis will also incorporate a 
basement car park with around 
600 spaces. 

An even larger development 
is taking place across the road 
at Bentahs, at present Kings- 
ton's main department store, 
which is synonymous with the 
town for it has been there for 
120 years. The new develop- 
ment adjoins the present store. 

The scheme is m two phases 
to allow the existing store to 
carry on trading during the 
expansion. The first phase is 
for a new 200,000 sq ft depart- 
ment store, scheduled to open 
in July next year. 

In addition, 140,000 sq ft of 
ancillary, storage, staff and 
office space will also be avail- 
able. This, says Norwich 
Union, developers of the 
scheme in partnership with 
Bentalla pic, is the largest 
dep artm ent store to be built in 
the UK since the 1930s. 

Its four sales floors will be 
arranged around a spectacular 
central well containing 13 esca- 
lators, wall climber lifts and 
display features. A boon for 
shoppers will be the L200 park- 
ing spaces to become available 
at sanra time. 

The second phase, expected 
to be completed by autumn, 
will allow for 260,000 sq ft of 
retail shops, restaurants and a 
food centre. Norwich Union 
says phase II Is already attract- 
ing strong interest from retail- 
ers. The 600,000 sq ft develop- 
ment of the two phases will be 
known as the Bentall Centre 
and is expected to cost about 
050m. 

The third and smaller devel- 
opment is the £4m Charter 
Quay site which will replace 
unsightly buildings by a new 
shopping mall, opening on to a 
riverside ‘festival’ area; an arts 
centre; completion of a river- 
side walk; homes, including 
houseboat moorings and a mul- 
ti-storey park for 340 cars. 
There will be some offices 
allowed. The arts centre is seen 
as particularly important to 
prevent the town centre from 
becoming a dead area in the 
evenings. 

Kingston already has a thriv- 
ing cinema centre and a few 
night club s; the opening up of 
the riverside with pubs and 
restaurant should help to 
encourage visitors in the eve- 
nings. 

Most of the bailing retailers 
are already well-estahhshed in 
the town, particularly around 
the Eden Walk precinct where 


-■-V 


- ; 


u • <hS 

v. . ft* - ■■ 

' ' *. ' ■**■*•, *, • , 

*•* . ~ _ ! ' 1 T 

- ,• . 

• - J . • -> - "... £ • >; . c 

• . . •' VT . • • ■ * ; • V 


;• ----- - ^ 


. . .“ ^ r » • 

; ; ■- • .--a- . ' • ’’ v • ■ 

- • - - ' •" 





weekly shoppers 


fh 








IP' 


. i ” fx'-.- tif '■■■■■ •'* r: 1* i. i i i J * ■ ■ I ' at-w 


-« :T ' - JrV. *^.1 f£ ; J 1 1 1 


vf--' , .... 




v. m- - 








i ■ . 

is-:;.- 


Heavy traffic 


complex, left, end the John Lewis development, right; artist's Impression, far right, of Ihe Bentalla Centre's Interior. 


Boots, Marks and Spencer and 
British Home Stores are within 
a few yards of each other. This 
area was the town's first traf- 
fic-free precinct and was fol- 
lowed by Crown Arcade, which 
links the Apple Marta* to Eden 
Walk, and by the Griffin devel- 
opment - completed in 1987 - 
which gave new life to old 
buildings in the Market Place. 

Fortunately, this ancient 
centre of the town has been 
well-preserved. The Market 
Hall, once the Town Hall, was 
build around 1840 and boasts a 
gilded statue of Queen Anne. 
Other royal effigies on the 
mock Tudor facade are Queen 
Elizabeth and the five kings 
associated with the Royal bor- 
ough. 

The area around the Market 
Place, which preserves its daily 
market stalls, has the best-pre- 
served medieval street pattern 
in Greater London and it is In 
this area where many specialty 
shops thrive. 

Many of the ori ginal, old 
buildings have gone but traces 
of their old architecture can be 
found, while quaint old Harrow 
Passage retains the atmo- 
sphere of some of those former 
days. It is all now part of 
Kingston's conservation area 
which includes Thames Street 
and part of the High Street 


While the upheaval has been 
going on, many of the outer 
shopping centres - such as 
New Malden, Surbiton, Hook 
and Chessington - have bene- 
fited, as more shoppers have 
been attracted to these areas. 
Indeed, the success of New 
Malden - which has its own 
thrivi ng a nd expanding store, 
Tudor Williams, and has a new 
development to include Wai- 
trose, in progress on the site of 
the old adult education centre 
and fire station - has resulted 
in its own traffic problems In 
the local High Street Recently, 
Kingston town council met 
there to discuss the problems. 

Twelve months ago, Tol- 
worth felt it was missing out in 
attracting local shoppers but 
with the help of Kingston 
council in setting up a mobile 
exhibition arfrfnp shoppers 
just what they wanted the cen- 
tre has been revitalised. 

The move out has largely 
ended and the entry of a large 
food store by Marks and Spen- 
cers has given the centre a big 
boost 

As for the future, there are 
one or two clouds menacing 
the generally sunny outlook. 
They centre on the large out-of- 
town megastores that have 
already opened or are planned. 

Gateway will shortly be 


opening a store on the Norbi- 
ton side of Kingston and the 
huge Tesco store just over the 
harder in Merton has already 
drawn shoppers from a wide 
area of Kingston. 

Even more worrying for 
Kingston is the Elm bridge Mall 
Shopping Centre, proposed for 
Green Belt land just over its 


borders with Elmbridge. The 
proposed mall would cover 53 
acres; the developers, London 
and Edinburgh Trust, would 
provide a range of shops and 
stores, restaurants and leisure 
pursuits and claims it would be 
designed to attract the millions 
in south London. 

Earlier, Kingston council 


successfully opposed a. major 
shopping centre fix west ' Lon- 
don at Wraysbury where the 
Rmmymede Centre would have 
provided a million sq ft of 
shopping space. 


Now that Mr Ridley, Secre- 
tary of State for the Environ- 
ment, has carried oat his 


threat to ‘penalise’ developers, 
who fight against govermneht 
Green Belt poHcy. by .tunning 
downa, major shopping and lei- 
sure complex, in Hertfordshire 
and awazdlng costs - said to 

urn tnfrn g|» fiSUTes nomiwqt 

the ' developers, Kingston's 
retailers may feel even more 
optimistic about the future. 




Transformation under wray 


We know a good 


Continued from page 1 

Lever Brothers has a work- 
force of 3,000 at its Kingston 
headquarters, although its 
manufacturing sites are at 
Warrington ana Port Sunlight 
in the north west 

A number of other national- 
ly-known companies have their 
headquarters or major offices 
in the borough, including 
Rawlptug and Nikon at Kings- 
ton, Distillers Company at Sur- 
biton. and Racal Defence 

Systems and Hlgga and H1T1, 
the construction and develop- 
ment company, at New Mal- 
den. 

With increased prosperity 
has come a major problem for 
local employers, the shortage 
of skilled labour. Efforts are 
being made to attract people in 
from areas nearer London 
which have more unemploy- 
ment. such as Wandsworth. 
Clap ham and Lambeth — a 
kind of reverse commuting. 

There are also proposals to 
build cheaper temporary hous- 



Robert McCfoy, chief exeat- 
live: optimistic that a right 
solution will be found, 
located in Kingston, with 


OoundL 

Originally, both councils 
advocated a policy of maintain- 
ing the status quo, but then 
Kingston regarding itself as 
vulnerable as it-is the smallest 
of the 32 London boroughs, put 
forward an alte rn at i ve for con- 
sideration by the Commission. 

This would involve enlarging 
its territory dramatically by 
annexing parts of three neigh- 
bouring London boroughs, 
Richmond, Merton and Sutton, 
and two Surrey districts, on 
the grounds that Kingston 
forms their natural focus. 

“We are not in the business 
of being a predator, but any 
decision must be based on the 
logic of who uses the town,” 
says Mr McCloy. 

Surrey felt forced to launch 
a counter ted and has proposed 
swallowing the whole of Kings- 
ton as the county's twelfth dfs- 


The signs are that the 
Boundaries • Commission, 
which will be r epor tin g hi a 
few weeks time, will- opt for. 
minimum ehanFe. hot, even so. 
Kingston still faces a teal cffiB- 
cufty. It has a population of 
only 130400 trat & very large 
non— domestic rate income 
from its commerdal andindus- 
triteratepayers.ftcouldtiMTe- 
fore be hit d is proportkaMtlaly 
badly when non -domestic 
rates are replaced next year by 
the uniform business rate, 
which win be redistributed on 
a population basis. 


The fewer than CUIOOO com- 
munity charge, or poll tax, pay- 
ers could in -theory have -too 
great a bmden to bear in the 
all— purpose authority which 
Kingston has^ been since the 
abolition of the GLC. 


trict Kingston was part of Sur- But Mr Mc€3oy is optimistic, 

rey until the reorganisation of following taBta wlrii 
Greater London boroughs in that provision, will be 
1965, and by an historic quirk through G 

still contains Surrey's County mart grant to ensure ti 
Hall headquarters. ' Ough’s independence. - - 


i ng as th e biggest barrier to organisations like the Chamber 
attracting employment is the of Commerce and the loD 


through additional Govern- 
ment grant to ensure the bor- 
ough's independence. 


very high cost of accommoda- playing a big role. 


tion - “manufacturing staff, But while the borough looks 



in particular, find it difficult to forward to a buoyant commer- 
hvB in the borough, so a good dal future, there is a question 


market when we 


transport Infrastructure is mark over its very existence in 
essential," says Mr Chris West, its present independent form. 


general manager of British The shape and composition of 
Aerospace at Kingston and south west London could alter 


Why on earth 


Dunsfold, and current chair- radically if the Local Govem- 
znan of the local Institute of mezxt Boundaries Co mmissio n, 


OMPANIES 


Directors. 


now redefining boundaries for 


To develop local training the early 1990s, concurs with 
programmes, Mr Robert either of two ambitious 


Based 


McCloy, the borough council’s' schemes sent to it by the con- 
chief executive, is keen to see a tending local authorities of 


training and enterprise council Kingston and Surrey County 


London 
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( ROYAL BOROUGH OF KINGSTOnT) 


The town has a diverse mix of industries, but there has been a net loss of industrial land and office rentals are rising 

The growing problem of recruiting the right staff 


THE LARGE shopping 
deve l opmen ts in Kingston’s 
town -centre wHL provide many 
mote jots in theratall sector 
which, while welcome, will 
exacerbate the changes -that 
have been going on in . the 
labour market since 1964. 

As with- most of the rest of 
the country, Kingston suffered 
a decline in “manufacturing 

joba rfn^i ii^ f i pro- 

cesses in the ld70s and the first 

years of this decada Now the 
sector has td cohmete in a mar- 
ket that to eagmeacfog g gen- 
eral shortage of labahc. ' 

Theac&ve wor k force has 
stabilised at around 68,000 and 
title sharp' »*»*« in unemploy- 
ment, which had risen to 6 per 
cent by IB&i, had dropped hade 
to wefi. under 4perosit by last 

y ea f and is efflf deefluing . 

Although the town's maun* 
factoring base is still very 
healthy 1 compared with 
national trends and is boosted 
by strong defence and aero- 
space companies, the largest 
single' employment sector Is 
public services and education. 
As weB as Kingston’s council's 
rrfTK^g based in the Gu&dhaQ, 
Surrey County Council has its 
headqjaartex8-nearby. 

In -addition, . Kingston Poly- 
technic, r ece n t l y given a Row- 
ing report by government 
inspectors, is thdviog on sev- 
eral locations in the borough, 

"Leading edge" ' companies 
such a& British Aerospace, 
with -Its employment roll of 
nearly 4JM0, and Bacal in New 
Malden which employs about 
L500, escaped the sharp down- 
turn in the economy up to 1984 
and now have to' fight harder 
for stilled workers, particu- 
larly for the limited pool of 
clerical and managerial/profes- 
wtonal labour, hot are not so 
seriously 1 affected as industries 
which are in the less stilled 
labour marheL. The magnet -of 

f owlr ^l T/mi!nn wahwi thefig ht 

tougher for these sectors. 

Fortunately, the town has a 
diverse mix of industries. As 
well as engineering and con- 
struction companies such as 
Higgs and fiQH, and electronics. 
Including Plessey, they range 
from paint to wine bottHng. 

Faircloogh Building's Lon- 
don and Southern Division 
recently opened new offices 
designed by themselves. The 
division has increased its pay- 
roll by nearly 30. per cent in a 
year. It now stands at 400 and 
fids 1 created neariyljOOO jobs at 
qiecialist ' SdbooKdractors huts 



An aertaf vtow of (to contra of Kingston: dOv o top ers arm fbMtfng keen demand for 


operational area. 

It is hardly surprising that, 
according to employment sur- 
veys carried out in the bor- 
ough, the number. of firms 
experiencing recruitment prob- 
lems has rism from 10 per cent 
hi 1384 to more than 40 per 
«mt in 1988, and to almost SO 
per cent within the manufac- 
turing sector itself. . 

When the John Lewis Part- 
nership store and the Bentall 
Centre open, the issue of 
recruiting staff wffl be an even 
more acute problem. National 
changes in the age structure of 
the population will make it 
worse because the number of 
entrants to the labour martewt 
is diminishing . The decline in 
the 16-24 year old sector will 
continue until the middle of 
the next decade, reducing the 
number of young graduates 
available to employers as 
potential recruits and trainees. 

Coupled with this is the fact 
that unemployment in this age 
sector is foiffng faster in West 


London than in London over- 
all. An MSC report, however, 
points out an apparent contra- 
diction in that several thou- 
sand people still register as 
unemployed at local benefit 


offices. What is lacking is an 
assessment of their skills, but 
this information is no longer 
provided by the Government 
T-«g* year Kingston Council 
began moves to tackle recruit 


merit problems and to find 
ways of attracting employees 
to businesses in Kingston 
areas such as Chessington, Tol- 
worth and New Malden. It set 
up an Employment Forum 


with Kingston’s two MPs, the 
council’s chief executive, local 
employers and housing and 
transport representatives. One 
result was an initiative to pro- 
vide a "housing for job-mov- 



ers" scheme which included 
short-term leased accommoda- 
tion for workers relocating to 
the borough and research into 
better public transport. 

The council is also negotia- 
ting with British Rail to 
encourage a system of "reverse 
commuting* to Kingston from 
stations nearer to central Lon- 
don by, say, bringing workers 
in from Wandsworth, where 
the unemployment rate is 
higher, and. at the same time, 
helping to fill those returning 
commuter trains. 

A threat to the reviving 
manufacturing sector is the 
intense pressure on land for 
modern industrial develop- 
ment. A survey last year 
among the town's businesses 
showed that a significant 
amount of industrial compa- 
nies (18 per cent) said they 
needed more accommodation 
but the low rate of vacancies is 
driving up rental levels of 
those that do become available. 

Total requests that the coun- 
cil has received for industrial 


purposes arc equivalent to 
almost 2m sq ft. but the bor- 
ough has actually suffered a 
net loss of industrial land and 
Qoorspace. 

Recently, two major losses to 
sites for Industrial use wera 
sustained when appeal deci- 
sions were allowed for Courts* 
furnishing store with a Door- 
space of 40,000 sq ft, off Kings- 
ton Road. New Malden; and a 
52,000 sq ft DIY superstore for 
B & Q was allowed at Burling- 
ton Road, New Malden. 

In common with south-west 
London generally, there has 
been a decline in office devel- 
opment, after a period of con- 
siderable surplus. 

Nevertheless, office rentals 
in Kingston town centre expe- 
rienced a sharp increase dur- 
ing the first months of 1987, 
largely due to the letting of 
approximately 100.00 sq ft in 
Kingsgate House to Willis 
Wrightson at a record £15 per 
sq ft. 

Arthur Dawson 


*- ;*Vi i.-ij'i 
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Bentalls & 


NORWICH 
UNION 

INSURANCE 



partners in the most prestigious 
retail development of the 90’s 

There are very dramatic changes t alcing place Union Insurance Group. The result will be the 
at Kingston upon Thames. Bentalls, the retail most exciting and impressive shopping centre 
focal point in the town centre of 122 years, is in the U.K. incorporating the largest new 
being redeveloped jointly with the Norwich department store built since the 1930’s. 



nupn entrance to titendwBenUiSs Centre 


The Bentall Centre will feature a new Bentalls department store, 
due to open July 1990, with 200,000 sq. ft ofretail selling space plus a 
further 260,000 sq. ft of retail space arranged cm four levels around a 
magnificent cental atrium. This is due for completion in Autumn 1992. 

Bentalls car park is being e xtende d to double the c apa city and 
will be finked to the Bentalls Centre by a footbridge at second floor 
feveL This will be completed to coincide with the opening of die 
new Bentalls store. 

The £150 million scheme at Kingston upon Thames is the largest 
town c en tr e shopping development undertaken by the Norwich 
Union Group. With bnldmffl of over £4 bn. Norwich Union is one of 
the largest property investors in the UX and is also the leading 
developer of town centre retafl schemes. 

Rv retail w<h nTl i#n contact joint letting agents: 

Jones, Lang, Waotton 01-493 6040 or Hfibcr Parker 01-629 7666. 


Bentalls & 

NORWICH UNION 

investing in Kingston upon Thames 



The new Bentalls store at the north 
end of the Bentall Centre 
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Th& Parish, AUbMttxGbe 

System B8, with probably the finest kitchen 
showroom in the South-East, can offer you an 
exclusive range of top quality kitchens and 
bathrooms with the style and unique rfggj gn 
flair that only the Danes can achieve. 

As an alternative to most kitchen centres we 
offer: 

■ Free brochure and 52-page retail price list 

■ Free design and planning service 

■ Fully itemized quotations 

■ Only 4 weeks delivery 

SYSTEM B8 KITCHENS UK LIMITED 
44 Wood Street, Kingstan-Upon-Thames. 
Surrey, KT1 1UG. 24hr hotline 01 546 5433 
OPPOSITE BRITISH RAIL STATION. 




Linking Kingston 
with the 

world of insurance 


Willis Wrightson provides a risk management and 
insurance broking service to industrial and 
commercial corporate clients 
in the United Kingdom. 

We are part of the Willis Faber Group, one of the 
world’s leading insurance and reinsurance brokers. 

We are proud of our service to industry and 
commerce in Kingston and throughout the 
United Kingdom and Worldwide. 


Willis Wrightson 

Willis Wrightson House, Waod Street 
ton upon Thames, Surrey KTI IUG 
■ 01-860 6000 Telex 929606 
Facsimile 01 -943 4297 


Amidst big changes, the historic town is trying to reclaim something of its past, says Colina MacDougaH 


KINGSTON is one of England’s 
oldest towns, located along the 
Thames In what once was 
farming country. In the last 
century, as London grew and 
the railways spread, Victorian 
bricks and mortar covered the 
green fields and, in this cen- 
tury, trunk roads and traffic 
have blighted the Royal Bor- 
ough. 

But now Kingston is trying 
to reclaim something of its 
past At the same time it is 
trying to put the town on the 
map as an important shopping 
and employment centre for the 
1990s. 

Historically, the Thames 
crossing at Kingston Bridge 
generated a thriving m*rkp* It 
was the coronation place of the 
Saxon kings of Wessex, and the 
(alleged) coronation stone is 
still preserved. 

With the coming of the rail- 
way in the 1830s, other centres 
such as Surbiton, now part of 
the Royal Borough, and the 
location of some charming 
Regency houses, grew up 
round it 

Though the ancient core of 
the town has disappeared over 
the centuries, much of the 
mediaeval layout is still there. 
The pattern of streets and 
alleys around the market Is not 
much changed, and behind 
some of the modem shopfronts 
stand Elizabethan or earlier 
timbering and windows. 

Although the visible archi- 
tecture is a jumble of periods 
with the work of the 1960s 
standing out like a sore thumb, 
buildings like the delightful 
Griffin pub (now Laura Ash- 
ley) and the early 18th century 
Druid's Head, redeem the 
townscape. 


Complex challenge for riverside planners 

points and four *?.*#*& 
S& Is the ’Scoot* 
offiet optteisatto 11 

nrhieh |S salu CO 88 


Most important, the market 
is a genuine one, operating 
every day - “Kingston has no 
greengrocers or fishmongers, 
except in the market." says 
Mrs Sylvia Blanc, secretary of 
the active Kingston Society, 
which has worked with the 
local authority to achieve 
acceptable development “The 
stalls have been in the mum 
family - the Cochranes, the 
Sykes - for generations." . 

This gives the centre of 
Kingston a life and tradition 

Kingston, for many 
visitors. Is Bentails. 
The only word to 
describe plans for the 
new Bentails Centre, 
is 'startUng* 

which the local authority 
hopes to enhance by building 
more housing within the town. 

“We don't just want shops," 
says Mr Mark Gilks, director of 
development. “People want to 
see lighted windows with cur- 
tains, when they're out at 
night” 

Kingston is trying to put 
new Life into its riverside. 
There is now the odd eating 
house or music joint - 
Thames Tandoori Cinder- 
ella’s Rockefellas - and more 
are planned as a huge new 
development at Charter Quay 
comes on stream. 

Charter Quay is destined to 
include shops, restaurants, 
offices, housing and a theatre 
on what is roughly the Wool- 
worth site, but the Kingston 
Society is currently unhappy 


The new John Lewis 

with the scale involved - 
“We're still working on it with 
the local authority,” says Mrs 
Blanc. 

Kingston Is bisected by the 
approach road - Clarence 
Street - to the bridge. The 
market area, with its stalls, 
boutiques, pubs and parish 
church, lies to the south. To 
the north, in recent years, the 
landscape has been rtmmwarprt 
by Ben tail's flagship depart- 


ment store and a derelict river- 
side car-park, the Horse fair 
site. In this key area, one of 
Britain’s most spectacular 
shopping developments is fast 
rising from the mud. 

After years of discussion and 
delay, John Lewis's have 
leased the Horsefalr site and 
are building a huge new store 
to serve the increasingly afflu- 
ent south-east In length, this 
will exceed the combined front- 


of their shop in London’s 
Oxford Street and the adjoin- 
ing DJL Evans. 

Addressing *hfo challenge, 
Bentails are rapidly building 
their own new store on the 
north of their old site and 
using the rest to re-develop a 
giant shopping arcade. 

The only word for the new 
BentaD C en tre, as it will be 
called, is startling. Outwardly 
traditional as it will go up 


Traffic congestion on Kingston Bridge wHI eventually ease. Getting In and out of the town Is cvucteL 


inside Bentall’s old familiar 
Aston Webb facade, the four- 
floored arcade will hvinHo iqq 
shops and restaurants with ter- 
racing, escalators, air-condi- 
tioning and plenty of space for 
cafe tables. 

“The total retail area of John 
Lewis's and the new 
developments will be greater 
than north London's Brent 
Cross," says Mr nwwri« Hm-l 
neil, Kingston’s director of 
engineering and transporta- 
tion. 

The contrast with old Kings- 
ton could not be more extreme. 
Kingston Bridge will be domi- 
nated by the vast hulk of John 
Lewis’s, with the Bentafi’s Cen- 
tre and the new Bentall's 
behind. 

“We really wanted more 
amenity space along the river.” 
says Mrs Blanc, and, indeed, 
John Lewis's will loom uncom- 
fortably close to the water. 
Only a narrow walkway 
belonging to the local author- 
ity is likely to remain. 

Still, John Lewis’s have 
helped to solve Kingston’s 
most intractable problem. For 
years the town has been one 
huge web of traffic, stuck in 
the narrow streets or frozen on 
Kingston Bridge. The solution 
was to drive a diagonal high- 
way across the Horsefalr site 
and build the store on both 
sides and above it 

The Horsefair link now con- 
nects with upgraded local 
roads to form an kind of a 
mini-ring route, the Relief 
Road, which takes the traffic 
away from the old centre. 

The Relief Road will enabl e 
the local authority to extend 
pedestrianisation from the 
Eden Walk area and one dfe of 
the market where it has 
already been in place for years. 
When the new Horsefalr link 
through John Lewis’s is com- 
plete, it will carry two-way 
traffic to »nd from Kingston 
Bridge, so that Clarence Street 
can be included in the scheme. 


There will be parking at 
salient points on the 
roaches to the town centre. 


John Lewis’s and Bentails 
are both building new car 
parks. The total number of 
parting spaces available for 
shoppers is expected to be 7,000 
an weekdays and another 1,000 
on Saturdays. 

Kingston plans a new elec- 
tronic refinement — “we shall 
have signboards at major entry 
{mints with carpark informa- 
tion which will give the num- 
ber of spaces available,” says 
Mr Btcknell. “It's a unique 
computer-controlled system, 
and the government wOl be. 
studying it very careftdly." . 

Already, Kingston is examin- 
ing its traffic flow with three 
TV cameras posted at strategic 


mg with the traffic, says Mr 

^Getting in and out o( Kb*a- 
ton easily is aruriaL 
authority Is trying to egmtoatj 
bottlenecks on the AMR and 
A240 which come up fr om 
A3, but they have no control 
over the acoess from 
Wick (in the Borough ta Rich- 
mond) where in the rushhoor 
the queues to get on to Kings- 
ton bridge are hoirendoua^ 

“In any case" says Mr BKfr 
neD, “You don’t want to make 
the roads too fast or peopte-i ose 
t \upn as a through route and 
you lose toe benefit" 

Here the railway comes in 
useful, with trains ctrcMng the 
“Kingston loop* to the north 
nnH west froiD Richmond, a 
mere 15 -minute journey. 

To the north-east of Kings- 
ton lie densely ^populated 
regions such as Wimbledon 
and flapTiam, from wfaklh tWill 

access to Kingston is also reja- 
tively easy — “We want to take 
advantage of the new develop- 
znents in King ston to encour- 
age reverse commuting," says 
Mr Alec McNabb, a marketing 
manager at BR's Network 
SouthEast _ \v ~ . 

Kingston faces a slight prob- 
lem in that owing .to its 19th 
century desire for reclusion, it 
is ‘off the main fines. Hence, 
travelling usually invo lves 
a change of trains, .although 
often an easy one. Than is cur- 
rently a bus from SurbUon, 
but, in toe longerterm, hgb 1 
rail links might be installed. 

“We're in prelimi nary dte- 
missions to put Kingston oh 
tiie District Line by uniting it 
with Wimbledon and Rich- 
mond, using the BR track," 
says Mr BicknaD* with com- 
TTu»miahli» farsightedness. But, 
comments Mr McNabb. “That's 
just a gleam in his eye.” 


Expansion plans 
at Chessington 
World of 
Adventures 

ONE of the Increasingly 
popular leisure attractions 
which draw visitors to the 
Kingston area is the 
Chessington World of 
Adventures, which was 
opened in July. 1987. by 
Prince Edward, after a £10m 
development programme. The 
transformation of the 
long-established Chessington 
Zoo Into a major theme park 
took five years. 

Last year, the first full year 
of trading at the Chessington 
World of Adventures, It 
attracted 1.15m visitors. 

Phase Two of the project, 
costing $7. 6m, is already 
under way. Work started last 


year on a themed area called 
Translyvania,’ which Is due 
to open in the Spring of next 
year. It will house The 
Vampire,’ a large, -hang frig • 
roller-coaster, plus teemed , . 
fantasy rides for children. : 

Other developments at 
Chessington bythe TUssaifrf’a 
■ Group and Its parent 
company, Pearson, include - 
a Sim zoological project, . .. 
including a bird garden, due 
to open In June this year. 

A significant emphasis at 
Chessington is put upon 
educational visits — there 
is a video-equipped Education 
Centre with an Informal 
classroom atmosphere, 
staffed by experts who work 
closely with the teaching 
profession. Nearly 80,000 
pupils from 2,000 schools 
visited Chessington World 
of Adventures in 1987-8& 


BUILDING OUR BUSINESS 
BY BUILDING OUR BRANDS 


BILMES 

HAWKINS & Co 


Taxation Advisers 
Consnhanis 

Aocow— n 


KmgnaaqpoQ Thames, KTl 1DZ 
Tat 01-546 7277 Thu 22184 Patz 01-547 136S 
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SpSars Foods Lusted 

New Mdden House, 1 Bbgdon Rood, New Mdden, Surrey KT3 4TB 
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System B8 Kitchens 
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AIRCRAFT HAVE been 
associated with the Royal Bor- 
ough of Kingstan-apan-Thames 
for more than three quarters of 
& <witm y. 

Today, British Aerospace Is 

the biggest manufacturing 

employer in the borough and 

makes some of the most 
advanced military aircraft in 
the world, only a stone's throw 
from toe town centre. 

It is an improbable involve- 
ment to those who do not 
know the local history, but the 
borough has been linked with 
aircraft for’ almost the entire 
span of aviation in the UK- 

Two OF the most fihxstrfous 
names in aviation. Sop with 
and Hawker, are linked for 
ever with Kingston. They were 
world figures and produced 
world-beating products, such 
as the Sopwith Pup and Sop- 
wifh fjgnwfl, the Hawker Hurri- 
cane and -Hawker Hunter. The 
names are synonymous with 
all that was best and most pro- 
gressive in aviation’s formative 
and more recent days. 

The Hawker tradition of 
excellence radical, innova- 
tive aeronautical design con- 
tinues with the Hawk -and the 
Harr ier. The Hawk is a mili- 
tary t rainer aircraft exported 
to 10 countries, ftirindtagthe 
US, where a version is known 
as the T-45A Goshawk. It was 
formerly built at Kingston, 

Sbc fitters and 
ateaboy 

which Is still the base for 
Hawk design wark. 

The Harrier was the weald's 
first vertical take-off fighter. It 
was conceived; designed and Is 
stffl bttftt at'fife BAe factory in 
i n n gntnn, although visitors to 
the borough would be forgiven 
for hot flilriking anything so 
advanced or potent -could lie 
hoot behind the clean Hre« of 
the brick office block along the 
Richmond Road. 

The close links between 
TTfri pahm andaviatian go back 
to the earliest days of aircraft 
manufacture, the days of wood 
and string, and the fiat wooden 
floor of the former Kingston 
Roller Skating Rink, near the 
corner of Ganmny Park Road. 

This was chosen by Mr 
Thomas Sopwith, later Sir 
Thomas, who died this year, 
aged 101, as the base of the 
..Sopwith Aviation Company, 
registered in 4B12, with six fit- 
ters and carpenters and a tea 
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The world centre for vertical take-off aircraft 


boy. This was the start of air- 
craft mannflac t rc rg in Kingston. 

Thomas Sopwit h was a pilot, 
flying and owning aircraft and 
a flying school These experi- 
ences led bm» to make a tet-r a f * 
to his own specifications, at 
Brooklands. His first aircraft 
b«d its maiden flight on July 4 
1012, foam a site near the pres- 
ent headquarters of British 
Aerospace at Weybridge. 

Ri ght d ay s later, a Mr r 
Hawker, an Australian, _ 
Sopwith Aviation. On Novem- 
ber 22 the same year, the com- 
pany d elivered its first aero- 
plane to its first customer, a 
Sopwith Tractor Biplane to the 
Admiralty, for £900. 

This was enough for Sopwith 
to buy the site at Can bury 
Park Road. The building still 
stands. 

Sopwith used the river at 
Kingston to launch many of 
his early Boat planes. 

By September 1917, a 
national aircraft factory 
scheme was established by the 
Government, which provided 
the finance for the premises 
and equipment but left the 
management in the hands of 

♦ha a i rc ra ft: Tnar mra rt i ira -g. 

: One of these factories was 
planned to be at Ham, near 
Richmond. Sopwith was 
offered and accepted a lease on 
this factory. At its peak, during 
the First World War, the Ham 
factory produced 90 Sopwith 
aircraft a weak, in contrast to 
the months it takes British 
Aerospace to wake a Harrier 
vertical take-off fighter from 
the same factory. 

Sopwith Aviation went into 
receivership and was wound 
up in 1920 after the Treasury 
lodged a claim against the_ 
company for excess war prof- 
its. Simultaneously, a new 
engineering company, H G 
Hawker Engineering, was 
formed on November 15 1920, 
with Tom Sopwith and Harry 
Hawker as two of the d ir ector s . 
Hawks - was killed a year later 
in an aircraft accident 

In 1922, the company began 
to make progress in the design 
mm manufacture of new mili- 
tary aircraft, with the Hawker 
Woodcock, the first aircraft to 
carry the Hawker name, enter* 
ing service in 1926. 

Tbe Hawker company leased 
its Ham factory to Leyland 
Motors in 1928 fair the next 20 
years, but on May 18 1988, 
Hawker Engineering became 
Hawks* Aircraft, with a public 
flotation. • 

The proto type Hawker Hum- 



Tin British Aero s pac e factory 
in Kingston (above), tho norm 
centre at Ohm Harriot* 
progr am me. BAa has. a Joint 
■manufacturing agreement 
with McDoanefl Douglas for 
fhe new Harrier U which Is 
partly buflt by BAa in (he UK 
and partly In Missouri. A far 
cry from the Kingston of the 
First World War and 
production of the Sopwffb 
“Snipe" (right) 


cane fighter was made at the 
Canbttry Park Road works and 
flew for the first time on 
November 6 1935. 

So much for the history of 
aviation in Kingston. British 
Aerospace would probably 
have been unrecognisable as 
an aircraft manufac turer to the 
late Sir Thomas Sopwith. Some 
of fhe original workshops used 
for the manufacture of early 
aircraft are still in use. cur- 
rently for production of Har- 
rier vertical take-off fighters. 

Kingston is part of the 
recently formed British Aero- 
space (Military Aircraft) Com- 
pany, which hag its headquar- 
ters at Warton in Lancashire. 
The Kingston «rfte is the centre 
for all design on Harrier air- 
craft, including possible super- 
sonic versions. 

It is also the centre for mar- 
keting for the entire military 
aircraft company and for all 
the other aspects of British 
Aerospace’s defence in tere sts . 

The Kingston centre is 
known as the British Aero- 
space Defence Marketing 
Organisation and jg an impor- 
tant addwnn to tbe work car- 



ried out by BAe at Kingston, 
giving it an added interna- 
tional dimension, across tbe 
entire spectrum of BAe’s 
dafengg activities. 

These include military air- 
craft sales; products from 
Royal Ordnance, the former 
state-owned arms and muni- 
tions factory, bought by British 
Aerospace in 1986; products 
from BAe Dynamics, mainly 
guided missiles; Land Rovers 
and military versions of the 
BAe 146 civil airliner. 

Kingston was chosen for this 


role because of its easy access 
to Heathrow and Gatwick air- 
ports and to the Government’s 
Defence Sales Organisation in 
London, which negotiates gov- 
emment-to-govemment con- 
tracts for military aircraft 
Mr Girls West, the director 
and general manager of British 
Aerospace at Weybridge, 
Kingston and Dunsfold, says 
the Kingston marketing centre 
fin: the military aircraft divi- 
sion "concentrates on ge tt i ng 
the work and spreading it 
around the company's various 


sites. 1 * 

The marketing centre occu- 
pies a new building on the 
Kingston site and w pandg the 
range of capabilities at Kings- 
ton and opportunities for 
careers for people in the area. 
Up to 150 people will be 
employed eventually at the 
BAe Defence Marketing Organ- 
isation, muter Mr Mike Turner, 
who has a seat on the boards of 
foe force BAe defence compa- 
nies, Military Aircraft, Dynam- 
ics and Royal Ordnance. 

The business centre for mili- 


tary aircraft, currently at 
Kingston, is moving to Warton. 
The centre looks after all 
details of contracts, purchasing 
and headquarter corporate 
finance functions. It is separate 
from the BAe Defence Market- 
ing Organisation, which will 
remain at Kingston. 

Kingston is also the 
operations centre far tbe mili- 
tary aircraft company, embrac- 
ing production, design and 
research. Mr West says: "We 
are the main centre in the 
world for vertical and short 
take-off design and engine 
ingestion problems.** 

The Kin gston site Is the cen- 
tre for tbe production of the 
Harrier, although parts for the 
aircraft are made at other sites 
in the BAe group. The final 
assembly of tbe aircraft and its 
■night testing is carried out at 
tbe BAe airfield at Dunsfold, 
Surrey. 

A total of 845 Harrier aircraft 
have been built or are required 
by the armed forces of the UK, 
the US, India and Spain, of 
which 491 have been exported. 

Tbe Harrier programme 
involves simultaneous produc- 
tion of parts of the aircraft in 
the US and in the UK. The 
front fuselage and wings for 
the Harrier U, the AV8-B of the 
US Marine Corps and the US 
Navy, are made by McDonnell 
Douglas In the US. The rear 
fuselage is made by BAe at 
Kingston. UK orders for the 
Harrier n are put together In 
Kingston and US orders for the 
AVB-B are put together in the 
US. 

In addition to aircraft pro- 
duction, the Kingston offices 
have a great deal of computer 
software work for the Harrier, 
tbe European Fighter Aircraft 
and the Tornado multi-role 
fighter. 

Mr West says; “We have a 
very, very high technology 
workload and a substantial 
production workload at Kings- 

ton." 

The company has a three- 
year programme of work for 
the US Harrier programme, a 
second batch of Harriers for 
the Indian Navy and the 
update programme for the 
Royal Navy’s Sea Harrier, the 
FRS2. 

“We blend high technology 
work with industrial manufac- 
turing processes,” Mr West 
says. “At Kingston, with a 
total of 3,800 staff there is a 
ratio of (me qualified employee 
to every skilled shopfloor 
craftsman." 


About L000 staff at Kingston 
and Dunsfold work in the BAe 
technical organisation on aero 
dynamics other technical 
subjects, across the range of 
engineering skills. Including 
computer skills. Mr West 
acknowledges that these are 
some of the same skills that 
are in great demand in the 
South-East of England. 

The company has a stable 
workforce in computer soft- 
ware skills, compared with the 
10-12 per cent turnover for 
technical people In the South- 
East, although there is “some 
Interchange of skilled people 
with other companies in the 
South-East" 

Local bargaining and a local 
salary structure for staff at 
Kingston, independent of the 
rest of BAe, allows the com- 
pany to respond to market 
pressures and competition 
from other employers in the 
area. This cnaMes BAe to offer 
terms that are designed to be 
attractive to skilled and quali- 
fied people, who can also be 
offered several career routes 
once they are in the company. 

At the moment BAc is train- 
ing 334 people, of which 152 are 
local craft apprentices. Ur 
West points out that the local 
production director at the fac- 
tory came up through the craft 
apprenticeship scheme. 

With a workload approach- 

A stable workforce In 
computer software 

ing £800m for the latest ver- 
sions of the Harrier and a 
recently awarded contract for 
£17Qm for the development of 
the FRS2 version of the Sea 
Harrier for the Royal Navy, 
British Aerospace at Kingston 
has plenty of work and plenty 
of opportunities for people to 
develop careers (blasting satis- 
faction in an area of high tech- 
nology that Is unique In the 
of ifr* gte»d md indeed 
unique in Europe. 

The maiden flight of the 
PU27 prototype of the Harrier, 
known as the Kestrel, was 29 
years ago fids autumn. It was a 
revolutionary aircraft then and 
remains unsurpassed. It arose, 
literally, from tbe proud avia- 
tion traditions of Klnggton-up- 
on-Thamea and looks set to 
continue to provide work for 
the people of Kingston and its 
surrounding areas, until at 
least the end of the century. 
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Denmark Road Joint Venture Housing Scheme mad 1989 



Completion of Relief Road summer 1989 
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BentaUs Store opens summer 2990 


John Lewis Partnership Store opens 1990 
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Kingston is relatively well served in the educational field, says David Thomas 

Links with industry are strengthened 


KINGSTON is fortunate in 
having an educational institu- 
tion of national standing - 
right in the centre of the town 
- in Kingston Polytechnic, 
widely recognised as one of the 
most successful polytechnics in 
the country. 

Under Dr Robert Smith, who 
joined the polytechnic as direc- 
tor in 1932 from Southampton 
University, where he had been 
professor of electronics, the 
polytechnic has built up strong 
links with industry and a repu- 
tation in many of its faculties 
rivalling that of some universi- 
ties. 

Expansion has been steady 
with the numbers of full-time 
and sandwich students grow- 
ing from less than 5,200 in 1982 
to more than 6,000 last year, 
with part-time students going 
up from 1,100 to 1,600 over the 
same period. 

Demand has more than kept 
place with provision, with the 
consequence that there are 
many more applicants than 
places for most courses. Kings- 
ton even says that, against the 
national trend in the polytech- 
nics, its engineering courses 
are usually fully subscribed. 

Dr Smith is the first to admit 
that the polytechnic has been 
helped by its location on the 
edge of London in the affluent 
county of Surrey. 

Kingston has been able to 
attract a surprisingly large 
number of students educated 
at private schools from the 
home counties twiddle classes. 
Dr Smit h talks only half-jok- 
iagly about the Fionas rolling 
up in their Porsches to take 
business studies at Kingston. 

Moreover, in the dog days of 
recessipn in the early 1980s, 
Kingston benefited from a 
steady flow of students from 
the North seeking access to the 
more buoyant labour markets 
of the south east. 

The 1980s expansion has not 
been without its costs. With 
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the growth in student numbers 
outstripping that of finance, 
something has had to give. Stu- 
dent-staff ratios of about 8:1 in 
1979 have deteriorated to about 
13:1 now. 

Moreover, the figures for 
overall growth conceal a 
switch of emphasis within the 
polytechnic. The faculty of 
human sciences (humanities 
and social sciences) has 
broadly stood still in terms of 
student numbers, despite 
intense demand by students for 
its courses, while the faculties 
of science, technology and 
business and law have fed the 
expansion. 

“My judgement was that 
these were the thing s which 
were going to get us money” 
Dr Smith explains, referring to 
the Government's policy of 
prodding the polytechnics 
firmly in a vocational direc- 
tion. 

Nonetheless, all Kingston's 
faculties share the common 
aim of developing close links 
with employers. This is done 
partly through the nature of 
the curriculum. 

“We talk to people in indus- 
try about their needs before we 
design courses,” explains Ms 
Pauline Stephenson, an engi- 
neering lecturer. 

Kingston students typically 
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Dr Robert Smith, cfl rector ot 
Kingston Polytechnic 

have a spell with an employer 
during their time at the poly- 
technic - “we regard the pro- 
cess of them getting the place- 
ment and spending time with a 
company as part of the devel- 
opment that our students go 
through,” says Mr David Miles, 
dean of the faculty of busines 
and law. 

The upshot, Ms Stephenson 
says, is that Kingston's engi- 


neering graduates can walk 
straight into a job in industry 
and be immediately useful to 
an employer over 90 per cent 
of students passing through 
Kingston’s engineering schools 
do just that, she says. 

Many of Kingston's lecturers 
have also forged close links 
with employers. One example 
is Dr James Curran, the Mid- 
land Rank Professor of Small 

Business, who besides running 
one of the three designated 
centres of excellence for 
research into small businesses 
in Britain, acts as a consultant 
to Midland Bank on its small 
business strategy. 

Yet despite the tangible air 
of success at the polytechnic, 
Kingston is facing two pres- 
sures which have forced it to 
re-think Its future develop- 
ment. 

The first of these, peculiar to 
Kingston, is a physical limit to 
growth. Although it has man- 
aged to build a sparkling new 
technology centre, high prop- 
erty prices In the booming 
town prevent the polytechnic 
from expanding greatly either 
its teaching capacity or Its hos- 
tel provision for students. 

The second pressure is the 
sharp decline in the number of 
18-20-year-olds expected nation- 
ally in the early 1990s. While 
Kingston has not yet noticed 
intensifying competition for 
schoolleavers. Dr Smith 
accepts that "somewhere along 
the line, the 18-year-old 
demand win falL” 

The polytechnic has come op 
with a five-year plan which 
seeks to make a virtue of these 
twin pressures. It is working 
on the assumption that growth 
in the early 1990s will come 
almost exclusively from 
part-time students, who also 


tend overwhelmingly to be 
mature students. 

Kingston tofts already devel- 
oped its part-time provision, 
targetting local companies 
which want to improve the 
skills of their managers and 
mature students who missed 
out on higher education imme- 
diately after school. Kingston 
is busy laying on dedicated 
courses for companies such as 
ICL and British Aerospace, as 
well as updating the skills of a 
clutch of professions ranging 
from chemists to personnel 
man agers. Demand for its 
part-time and distance lear ni ng 
Masters of Business Adminis- 
tration degree has been 
intense. 

“By the mid-90s, we'd like to 
see fewer numbers of 18 uear 
olds and rather larger numbers 
of 25-30 year olds," contends Dr 
Smith. He will have more 
scope to drive through his 
vision thanks to the new inde- 
pendence from local authority 
control granted to all polytech- 
nics from next month. 

Not that Dr Smith’s local 
education authority - the Lon- 
don Borough of Kingston-up- 
on-Thames - ever laid a par- 
ticularly heavy hand on the 
polytechnic. The borough is 
proud of its educational provi- 
sion, which unusually is still 
split into grammar and second- 
ary modern schools. 

Last year, the grammar 
schools looked under threat 
when the Conservative Party 
temporarily lost its grip the 
council, but the debate has 
eased off now that the Conser- 
vatives have regained control. 

The two grammar schools - 
Tiffin Boys and Tiffin Girls - 
have strong reputations. More- 
over, since they cater for only 
15 per cent of each year group 
(25 per cent is a more normal 
ratio for authorities with gram- 
mar schools), Kingston’s eight 
secondary modem schools are 
also able to sustain viable 
sixth forms. 

Add in two independent 
schools in the borough - 
Kingston Grammar School, 
catering for boys and girls, and 
Surbiton High School, a girls’ 
private school - plus Kingston 
College of Further Education, 
which draws in students from 
well outside the borough, and 
the impression of strong 
all-round educational provision 
is complete. 


Profile of a ‘true enthusiast’ amid tribulation 

Transport scheme’s 
prime architect 


THE NEW relief road which is 
responsible for unlocking 
Kingston's development poten- 
tial, but which has inevitably 
attracted a great deal of local 
criticism, is sometimes referred 
to maliciously as “Bickseli's 
Folly” 

It is an unfair criticism of 
the role played by Mr Dennis 
BickneU, the borough’s direc- 
tor of engineering and trans- 
portation, and the prime archi- 
tect of the whole traffic plan. 

“To the average person in 
the street who just sees chaos, 
the council is always wrong. 
There has been criticism of 
Dennis, but I don’t know how 
he could have done it differ- 
ently or more effectively,” says 
Mr David Wilson, editor of the 
Surrey Comet, the Kingston- 
based newspaper. 

Dennis Bicknell's secret is 
that he is a true enthusiast He 
has needed to be given the tri- 
als and tribulations, the false 
starts and the brickbats be has 
had to endure. But now the 
final link in the plan is about 
to be completed and a key part 
of the town centre pedestrian- 
ised, it has all been worth- 
while. 

Mr Bicknell knows his 
Kingston. Be was the bor- 
ough's principle engineer from 
1962 to 1965 responsible for 
traffic and highways engineer- 
ing before leaving for a spell at 
Ealing and then Hammersmith 
councils. 

He returned in 1978 as Kings- 
ton's borough engineer, a post 
that was converted to Director 
of Engineering and Transporta- 
tion in 1985 prior to the aboli- 
tion of the Greater London 
Council, when the borough 
took on much greater responsi- 
bilities. 

The story really started in 
the mid-1960s when Kingston 
was being throttled by traffic, 
and trolley buses dictated the 
traffic patterns. When London 
Transport decided to abolish 
tiie trolleys it gave Kingston, 
in conjunction with the Minis- 
try of Transport and Surrey 
County CouacH, the opportu- 
nity to launch a new traffic 
scheme fix' the town centre. 

A one-way scheme was 
devised which rapidly 
increased flows over Kingston 
Bridge by 30 per cent, but 
which was meant to last for a 


Decision awaited 
on prime site 

THE FUTURE of one of 
Kingston’s few remaining 
prime sites is expected to be 
announced within the next 
few weeks. The 8^ acres 
occupied by the defunct 
power station adjacent to 
Canbury Gardens has a 
superb frontage to the 
Thames and Includes a 
former coaf-barge landing 
wharf. 

The Central Electricity 
Generating Board said that 
about 30 offers originally 
came in when the site went 
out to tender and that then 
had now boon whittled down 
to about half a dozen. It has 
taken the CEGB from October 
1980 to get so far. 

One of the reasons Is that 
while many power stations 
were going out of use, 
decisions had to be taken 
about their demolition. Should 
Hie board taka on the 
dismantling job - or leave 
It to developers? In any event, 
the board Is pretty wen 
responsible for dealing with 
ati the external removal of 
asbestos and could take on 
a supervisory role on its 
removal, Internally. 

Once these hurdles had 
been cleared, prospective 
developers had to take into 


account the planning brief, 
submitted by Kingston council 
in Its rote as the planning 
authority. 

“The council has made R 
quite dear that it is opposed 
to another big shopping or 
office development," said Mr 
Mark Gilks, director of 
development Nor does it- 
want industry or more 
warehousing for a site so 
Important and so near the 
heart of the town. 

Because the site is within 
the view of the royal parks 
at Hampton Court and Bushey 
Park on the other side of the 
river, there are restrictions 
on the height of any building. 

Development will be 
restricted to five or six 
storeys at the most and to 
two or three storeys against 
the river frontage to provide 
a stepped-baefc look and 
avoid wind tunneling which 
might Interfere with 
river-based leisure activities. 

In Its guidelines, the council 
clearly favours “a prestigious 
housing develop m ent 
orientated towards the river”. 
This would minimise traffic 
flow through the area. 

Development would have 
to allow tor a riverside walk 
and "protect the Integrity of 
Canbury Gardens”. It also 
sees public houses, 
restaurants, cates, boating 


and a atta tor a marina as 
possible riverside uses. 

Leisure and recreation and 
an hotel which could be used 
as a conference centre are 
defined aa secondary uses. 

In fact, toe town lacks hotels 
at the top end of the market 
— such as Kingston Lodge 
Hotel on Kingston Hill, 
although a number, inducting 
the Antoinette Hotel and 
Haven Hotel (strictly 
speaking, over the border In 
Elmbridge) have been 
upgrading recently. 

When all those criteria have 
been met and the planning 
obstacles overcome there 
are still further bodies such ' 
as the Royal Fine Arts 
Commission, the Thames 
Water Authority, the 
Department of the 
Environment (which protects 
tiie Royal Parks) and the 
Health and Safety Executive 
(which deals with any hazards 
in the demolition) to have 
their say. 

Perhaps all tills Is not a 
good augury for a speedy 
development In the 
meantime, tiie CEGB, once 
the sale has been completed, 
has only one further major 
task: to apportion the money 
from the sale between 
National Power or PowerGen, 
preparatory to privatisation. 

Arthur Dawson 




M 


N. 


WE’VE 

FOCUSED OUR 
BUSINESS 
ON KINGSTON. 


AS A BASE for Nikon’s UK Headquarters 
Kingston upon Thames has the perfect 
image. Nikon UK Ltd, Nikon House, 
380 Richmond Road, 

Kingston upon Thames, Surrey KT2 5PR, 
Teh 01-54-1 4440, 


Nikon 

CAMERAS, BINOCULARS, MICROSCOPES. 



Dennis Bicknell, director of 
engineering and transporta- 
tion at Kingston 

maximum of five years before 
the relief road wax built. 
Instead, it lasted for nearly 25 


Part of the trouble was the 
shift within the Greater Lon- 
don Council in the late 1960s, 
through, the 1970s and into the 
1980s against road building and 
in favour of homes - “that’s 
politics,” says Mr Bicknell, 
philosophically. It was only 
after the abolition of the GLC 
early in 1986 that the relief 
road could be started and the 
crucial contract signed with 
the John Lewis Partnership for 
a new state. 

A system of monthly meet- 
ings was instituted with local 
chambers of commerce and 
other Interested groups to iden- 
tity the work that needed to be 
done in the coming four-week 


period and to minimise disrup- 
tion fin: shoppers and traders, 
and to analyse what had hap- 
pened tn the preceding month. 

-ft worked very well, says 
Mr John Perry, last year’s pres- 
ident of the local Chamber of 
Commerce. “It was a Question 
of keeping the patient alive 
while the operation was under 
way " 

Now that the relief road is 
virtually complete, Mr Bick- 
nell’s enthusiasm is transfer- 
ring to making it look attrac- 
tive toy holding competitions 
for murals and sculpture, and 
to its smooth functioning with 
the introduction of sophisti- 
cated television traffic-monitor- 
ing equipment 

Cameras are linked to the 
traffic computer at Scot- 
land Yard which covers the 
whole- of Greater London. 
There are a* 80 separate free 
standing systems for Kingston 
and Croydon. 

Two car park signalling 
systems are to be introduced, 
one a unique development on 
each of the five major entry 
roads into the town giving elec- 
tronically . the number of 
vacant spaces in various 
groups of car parks, both pri- 
vate and local authority run. 

The other will be a “follow 
my leader” signalling “system 
directing the motorist to the 
nearest convenient car park 
when others are full. 

"Have we seen the last of 
Kingston’s notorious traffic 
jams?” Mr Bicknell was asked. 

“Not necessarily," was the 
cautious reply, “but we are 

much aaue^o^ theroad 
system. 

“It is much more robust than 
it used to toe, and won't be as 
susceptible to blockages, but 
there won't be much spare 
capacity* he warned. 

Richard Evans 


Local expertise serving 
worldwide markets 

lNrtyyeaisago,Erigelhaidset up^asnial . 
manufacturing plant in Chessington,inthft 
' Royal Borough of Kingston lodsv that pM 
ewers six acres, pravklesemploymert for ; 

owr 300 people and is one of the key 
manufacturing centresofthe organisation. 

Engelhard is a major i nte r national company 
and aworid leader in many advanced 
metallurgical aid chemical technologies. 
Those technologies are employed t a 
variety of ways to improve our daily quaflty of 
Be, from chemical and catalytic processes, 
tothemaiirfactLrreoffviishedands8rrii- 
finisted precious metal products for a variety 
of industrial uses. 

The Chessington location spedafees in 
precious metal refining and the development 
and manufacture of gold, sSvsr and platinum 
group products for denial, jewellery electronic 
and temperature measurement applications. 


EXCEPTIONAL TECHNOLOGIES 


KIN GSTON COLLEGE OF 
FURTHER EDUCATION 
Serving Industry and the Community 

• Electrical, Mechanical and Motor Vehicle Engineering. 

• Information Technology • Science and Finance • l-a ng m y 

• Cartography • Hair and Beauty • Caring • Teacher Education 

• Outstanding 'Alevd, BTEC and GCSE record • SucoesslUl YTS 
whh Kingston Area Training Comorthan O Adult Training with 

Training ibo Trainers Development Chib. 


a fix SepCnafer 1989. Dcdto of Wto, 

Pmt-tkae and Short Corns Available. 

Principal; Arthur CotteieB 

Kingston College at Farther Education. Kingston Hall Road. 
Kingston-upon-Thamca, KTI JAQ. TeLOl -346 2151 


ROBIN M QORS ALLNU TT 

. c ."c\Y,Vc 6 , D . & Partners 


EKED 

Ots 


FOR THE PROFESSIONAL APPROACH 
CONTACT 


HA SEMLE FKtL GJ. ULSOtt ROCS. 

at- mu m> mouhoms nutoAnu *atts op arch bo* 

I sr. MAWS HU. anoint a ww ten «a tel di-sso use, pa* or-au sen 

FW Anranca Mho. BB14 5LL. T* «3S 470B 



THE ROYAL BOROUGH OF 
KINGSTON UPON THAMES 

CHAMBER OF COMMERCI 

Represents the Interests of all local business peopi 
including trade, commerce, industry and til 
professions. ' 


FURTHER DETAILS FROM: 

Smeniar/ Rag KnigMa 


Storey KF2 SQL Tel: 01-548 755® 


°? corapany frraation, organisatioi 
res , ruct |in ng and dissolution, taxation, commercial and 
residential property, wills, partnership, probate and Utigatioi 
..... . con tact: 

BELLS 

solicitors 

'CHAMBERS. 16 -Is EDEN STREET 
KINCSTON-UPON-THAMES. SURREY. KTI IRD. 

Td. 01-546 561 1 Fa* 01-549 6350 

Bell* Sotkfcon are Rcgnfaucd by the Law Sodety 
ib the conduct of Busuicra^ 
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ACCOUNTANCY COLUMN 


Lessons of breaking away and breaking apart 


By Richard Waters 
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ARTHUR ANDRRSSN 
executives suffer from a 
problem which wSU not have 
tire notice of the latest man to lead 
the firm. 

The first to experience it was Mr 
Harvey Kapnlck. Ten years ago he 
dreamt ujx the notion of breaking 
apart the firm’s management consul- 
tancy and accountancy businesses. 

Remembered by former colleagues 
as an autocratic leade r , be presented 
his idea to the rest of the partners as 
a fait accompJL Within two weeks he 
had been costed. 


Duane Kullberg. He is an altogether 
different character, choosing to lead 
by consensus. AH his c g nsld grahfe 
reserves of diplomacy and charm 
were pot to the test to reeondKng the 
interests of ^ ami con- 

sultants within Andersen. 

He managed tUB wall dnring a 
period of rapid growth. But standing 
on the fence between the two busi- 
nesses proved in the end to be an 
impossible feat: the last two years 
have seen tensions between the two 
arms of the Am boil to the grrrfacA 

At the start of this year Mr KaB- 
berg decided to jump off the fence to 
allow someone Oise a turn. 

Step forward Mr Lawrence Wein- 
bach, the 49-yeawild Andersen num- 
ber two ■ who was last week . 
announced - as- its heir ap par en t. 

(Andersen’s 2.000-odd partners are 
given no in the candidate they 
are asked to approve for high office. A 
specially created nominating caznmis- 

ginp isnsT ffad flUXl’S bOQld NYft SQp* 

posed to have sorted out the best man 
for the job already, leaving it to the 


partners to approve the choice). 

Iifcg Messers Vftp ni rk and KnUbeg g. 
Mr Weinbach must balance the inter- 
ests of title two sides of his business. 
Unlike them, though, he inherits a 
structure in winch each side is largely 
self-governing. Observers are now pre- 
dicting either th at thfa a cfTI Tnata* the 
job of the chief executive easier (he 
will have fewer Internecine struggles 
to deal with) or that It win mate ft 
more diffic ult (the real power wifi be 
in the hands of the heads of the con- 
sultancy and accountancy arms, leav- 
ing Mr Weinbach with considerably 
less power than his predecessors). 

Mr Weinbach was adamant last 
week that rmrt*»r Mu leadership fits 
consulting and accounting parts of 
Andersen, will stay together. “There 
are many organisations ttet have dif- 
ferent functions’* in the same group, 
he said, and Andersen’s new structure 
will mate such cohabitation easier. 

If Mr Weinbach survives in bis post 
as long as Mr RuTlherg, be is likely to 
witness an accountancy business very 
different from today’s, and not jnst in 
the relative influence of the consul- 
tants. Two developments that Mr 
Weinbach touched on last week: the 
emergence internationally of Japa- 
nese accountancy Arms, and the need 
fer flrma tO tan Hip ra pHvl martet-g 

more actively than they have in the 


“Certain Japanese firms have 
started opening up offices outside 
Japan - on the East Coast and West 
Coast, even in Europe," said Mr Wein- 
bach. 

This is significant for the largely 
Anglo-US dominated accountancy 
ft™ They are currently engaged in 


(hawing continental Europeans more 
closely into their organisations, over- 
coming their traditi onal isolation 
from the fi rms. 

Japanese firms, however, are 
remaining largely aloof, ff they con- 
tinue to stand outside, and particu- 
larly if they build their own overseas 
networks, the international firms 
could find the carpet being pulled 
from under their feet. Also, they will 
not have access to the s trong client 
base of the Japanese firms. 

The second development Kftriy to 
rhangp the of the business is the 
need to bring in outside capital. Mr 
Weinbach says that this is not an 
issue which has been settled yet, and 
that Andersen needs to review its cap- 
ital needs. 

f.jfcp other firms, it is undergeared 
- its borrowings are understood to be 
around half of partners’ equity. This 
will come under review 

Joint ventures are the other route 
frequently mentioned by Andersen 
partners, and endorsed by Mr Wein- 
bach, as a way of satisfying toe hun- 
ger for re peal 

All of this will rive Ur Weinbach 
plenty of food for thought. 

★ * ★ 

ANDERSEN’S restructuring was 
accompanied by a breakaway of some 
of its consultants in the US to form 
their own business, backed by Saatcbi 
& SaatehL Such breakaways are still 
relatively scarce in the US, but are 
likely to become more common. 

While reaping the rewards of high 
added-value "people businesses” in 
recent years, accountancy firms have 
avoided the sort of breakaways and 


fragmentation which typify similar 


One factor that has preve nte d this 
in the accountancy business is the 
farniwnm internal discipline of firms. 
The individual Is nw important than 
Hie or g anis ati on 

Also, partners have maintained a 
strong grip on their firms, building an 
ethos of partner prominence and part- 
ner reward. 

Two recent examples of break aw a y s 
could give a hint of greeter change in 
the future. 

In 1987, four management consul- 
tants hum Coopers Sc Lyb rand's man- 
ufacturing consultancy branched out 
alone. Based In Leeds, York MDM 
now fists British Steel, Metal Bax and 
Nabisco among its c jjgntg 

Turnover in the first year reached 
dm. vrith 22 m predicted for 1989. The 
firm now has 20 staff. Its low over- 
heads and specialist focus allow it to 
Tn ate healthy margins and still beat 
the large firms on price. 

Two years earlier, four audit man- 
agers left Price Waterhouse’s Windsor 
office to set no an their own. Their 
fimi, Auckland Goddard Hmbmbp & 
Swain, is expected to turn over £l.Sm 
fids year with a staff of about 40. 

The client list of a small accoun- 
tancy firm is never going to rival that 
of a “niche” management consul- 
tancy: they lack the brand name that 
large companies look for from an 
auditor, with its assurance of quality. 

H o we v er, such firms ta rget small 

and gwa h y r nmpaniaa — nwpHy thfi 

market the largest firms have ear- 
marked for themselves. 

Substantial breakaways, in volv in g 
the movement of leading audit clients, 


may ctifl be some years away. How- 
ever. file era of docile obedience to 

(Inn Jg fuming tO an wwi Rpm-offq 

will b ecome more common in the 
Mure. 

* * ★ 

THE UK’s audit regulators won a 
nificant victory last week in 
appeal for immunity from legal 


The battle was reminiscent of the 
self-regulating organisations’ fight for 
imm un i ty under the Financial Ser- 
vices Act. No one would want the 
t farnfc l ps s task of bring a regulator if 
they ran the risk of l e gal action each 
Hnw» one of their charges was found 
wanting, ran the argument. 

The professional accountancy bod- 
ies potentially ran a much higher 
/4wirws> of Mng sued the SROs. 
The multi-million pound writs that 
frequently land on auditors when 
companies go bust would start to land 
on the regulators as well 
The forthcoming Companies Act 
win now grant thu regulators immu- 
nity, the Government said last week. 
That has brought a huge sigh of reheL 
It does not change the fact, how- 
ever, the Government wants the 
profession to upgrade its regulation of 
auditors wtmIw the new 

regime. Current thinking is that it 
win take at least two years from now 
before the apparatus of role books 
»wd monitoring units been assem- 
bled: after that, auditing will be a 
more highly regulated business. 

ff successful, fids will bring greater 
assurance for shareholders - and 
more expensive audits for their com- 


Elliott 


FINANCIAL 
DIRECTOR - 

(DESIGNATE) 


With an animal turnover in excess of £lC0m, 
the Elliott Group of Companies' activities 
include construction, commercial and 
residential development Due to sustained 
growth, the group seeks to appoint a Financial 

Director to subsidiary companies, J A Elliott 
(Plant) Ltd and J A Elhott (joinery) Ltd. 

The successful applicant will be a qualified 

accountant, probably in his — or her — mid 30’s 
capable of demonstrating a high level of 
commercial acumen, and with the ability to 
make a substantial contribution to the future 
development of the Plant and joinery 
Companies working within the Elliott Croup. 

In addition to reporting to the subsidiary 
boards, the successful applicant will liaise 
with the Croup Financial Director and may 
become involved with other Group functions. 
Based in Bishop's Stortford, Hertfordshire, the 
position offers a first-class salary and range of 
benefits commensurate with an appointment 
at this level. 

Please apply in writing enclosing a current cv 
to: 

G M Thuriey FCA 

Group Financial Director 

The Elliott Group of Companies 

Twyford House 

Bishop’s Stortford 

Hertfordshire 

CM22 7PB 

Building on a reputation 

An Equal Oppommmos Employer 


ACCOUNTANCY APPOINTMENTS 


. ' - O 

: 'ITS 


f ‘ *iV nfcski 

, 

* - '= 

• • • -itssr 

■ • ■■ ■ -vvt: 

i ■ - • , ‘I- .. 

•• ■■ 'pK 

.... • • •••> J-.'/l 


'Jl 


fcv v-: 


fiW^’ 


.... 


1 


■ A'J; 










Project Finance Executive I 

/wt . U — 1 


North East 

Oitr dienrifi a tnajnr mte i r i ari nnal en gineering 

group engaged in substantial capital projects 
both in tie UK and overseas. Recent 
restructuring has created an organisation not 
only, capable of exploiting traditional markets 
but also those presented by new business 
op port un ities. 

They now seek to reernrt a Project Finance 
Executive, who, working within a small team, 
will undertake the evaluation and development 
offinance packages for a variety of dients and 
projects. Close contact with die 

finanri al im tf ifriri«« n >tantl mme 

overseas travel will be required. 





Negotiable c£25,000 + Benefits 

Candidates should have experi e nce in die field 
of project financing indudmg export finanre, 
gained preferably within the capital plant 
sector. They should be outgoing, articulate self- 
starters, with the ability to communicate 
effectively at all levels in the mtemarinnal 
marketplace. 

Interested applicants should write to 
Frederick Howie* Regional Manager, 
Michael Page Finance, 

25 GoUingwood Street, 

Nevvcasde-tapon-Tytbe, NEl lJE. 
(Tel: 091-222 0545) 
quoting RefiNEO 14* 


M 


Michael Page Finance 

Intern a ti onal Recruitment Consultants 
MancbesterLeeds Newcasde-tqjan-Tyne Glasgow &. Worldwide 


FINANCIAL CONTROLLER 

MANCHESTER CE25.00G + benefits 

Our efient an autonomous subshfiary which is part of a major consulting group has an mtemattonaBy renowned reputation for the 
provision of innovative solutions within Design and Engineering Consultancy. 

Th»ir orowtfi in recant years has been enviabto and a continued commitment to technical exceflance has resulted In the company's 
prorafflposftSnStSte market sector. Current turnover is in Bn region of fit minion and there are ambitious plans for orowBivla 
acquisition aid expansion of activities worldwide. 

11* appointment of a Mgh cdfere individual to head up the finance function is seen as essential to Ihe achtavomant of then objectives. 

Rsporling to the Itanapng Director you artU assume responsibfllty for aB ^pec^crfacrountoQ. (tela^D^^JJOMdafnAB^ralSyo 
ftoScns foduflna thamanagement ant supervision of a smaB accounts Japartowrt. toWaHy you r 

estaMsh cratfibffity with the management team. Further to create a Aranda! culture which ts strongly supportive of otiw dKdpfcws 
whist becoming a loading player in overall strategy aid decision making. 

To be for this demanding and chaienging rote you must be a qua&fied Accountant (preferably Chartere d) ta flw age range 

3(Ma Your track raoord to date must demonstrate experience In an engiiiMrtiHtfcoiitracting environiiient ut^nfl 
computerised systems. You wfil also need considerable personal presence and business acumen fr i order to makean immediate 
contribution to the on going financial and commercial deveiopment hi this fast moving and demanding envHORfnont. 

The salary padoge wl be oegottebio. teBored to suit the needs of the right individual and wffl not prove a barring factor in Aa find 
selection process. 

b the first instance candidates should contact torj Bins or Km Bugwlb on 01-28 1ZI2 or send a curricufcmi iriiae^ to: 

STARK BROOKS 

ASSOCIATES 

A.. MWa nm R ftliuiUu aa r 

SUITE 4. 2nd FLOOR ST. JAMES'S BUILDINGS, 

OXFORD STREET MANCHESTER Ml 6FQ 
TEL: 061-236 1212/061-2280183 










Young ambitious tax accountant from the profession, banking or industry 

Head of Tax 

International Bank £40,000-£50,000 + Banking Benefits 

Our dlent is one of the workTs leading financial Institutions and is renowned fra* Its Innovation and expansion in global financial 
markets. 

They are looking for a commercially aware accountant with tax and financial Institution experience, to take on the vital task of 
developing and implementing a coherent taxation strategy for the UK and Europe. They will also be expected to provide an 
advisory service to business managers with respect to existing and new products while overseeing the day to day running of a 
tax department. 

The individual. 30-35 years of age. Ideally with ACA/ATU qualifications may he working In the profession, a hank or an 
Innovative international company. They will have first class technical skills, a solid grounding In complex taxation Issues, 
strong management ability, and Ideally a knowledge of finanrial products. 

This repres en ts a superb opportunity to combine initiative, first class communication skills and problem solving abilities with a 
strong technical and commercial background. The organisation provides superb career opportunities into all areas of the Bank. 
I nter ested candidates should contact Swrie MtummS on 01-248 3653 (or 01-673 2549 evenings/weekends) 
or writs, sending a detailed CV to the address below or use our confidential fax One on 01-248 2814. 

' All applications will be treated In the strictest confidence. 


73. Watflng Street London EC4M 9BJ 



s s o c 





CONSULTANTS 
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RECRUITMENT 


Young Investment 
Accountant 


Package £30,000 + Car 


Onr dlent is die expanding investment division of a major US Financial 
Services Group. 'Hie UK Company currently manages funds of $3Bn 
invested in securities markets worldwide. Reporting to the Financial 
Controller, the responsibilities of this position embrace accounting for 
assets under management, production of management ‘information and 
efient r e po rts , performance measurement and the ongoing development of 
the use of computer systems. Applications are invited from recently 
qualified accountants, currently in practice or with relevant investment 
experience; wbo are energetic, self-motivated and able to communicate 
etfectively with all levels of management The package consists of salary, 
bonus and mortgage subsidy. Other benefits indude car, non-contributory 
pension scheme, health care and luncheon allowance. 

Please contact RJ Welsh. 



% head up a team and provide kef management Information 

HIGH GROWTH INDUSTRY SEEKS DEVELOPMENT POTENTIAL 



Central London 

A wtde EBJge of signiBcam devdopoents h 
taking place in this hl-tech pradux and service 
organisation, which supplies business and 

consumers iHfce The parent compnrr Is a well- 
established UK (dc, while this organisation was 
founded iD the mid 1980'$ and has rapfeBy 
progressed to i current turnover of in excess 
ofSJQQra, 

Tb deal contfamOBsly with the dwHeoges 
represented by this sort of growth, which tbe 
organfankm wfflcontfnne to enjoy, the Chief 
Accoantmtt is now looking for a Finance Manager 
who will by necessity hive: 

• The rcrtmk~al knowledge of > <pnaHiied 
accountant tn analyse and anderstand the issues. 

• The computer Bterecy lo develop the reporting 
. systems to provide the necessary management 

Information. 


c. £25,000 puu plus car and bonus 

• Tbe comoieKidimdente&dnig and the inter. 

peramMl Atlh tn tiwnmunirtg that jnfa wiwHnn 

atallievris. 

LeatfingatesmQiKiiMflngptofessionalaag), 
yon will be ngponsMefor key areas of Bred assets 
and stocks reporting. 

You will be required to make fell use of year 
current abilities and personal qualities, and develop 

them farther in order to puw with this 
organisation's expansion (where potential markets 
in Europe and worldwide are being explored). 

Could you bdp efetpc tbe opportunities 
both within tbe department and the i 
ff soplease contact Karan Witem HK i 

weekends) or write to me at FMM^Cark 
Street, Ioodoa WIX IFF endosiiig a reeeotCV 
and a note of current salary- 



FMS 


Search and Selection Specialists 

for 

Financial Management 




FINANCIAL CONTROLLER 

(. Finance Director Designate) 

Mid Hants package c£30,000 + car (neg) 

UK market leaders in foe manufac t ure of VDCJs end workstations, our clients, part of a diverse engineering, aviation and 
electro nic s group, plan to achieve an 80% mcreaBe in sates over the next two years through an ambitious programme of 
product development sod an expansion of their already impressive Blue Chip customer base. 

The position offers the opportunity to participate folly in the commercial direction of tire company and to take 
responsibiKty fire the finance, company secretarial and manag ement administration fractions at a time of considerable 
projected growth. 

Specific regpoaaMHfeg will also include tire renew and development of computerised systems, particularly 
mannfect u ring and RAD costing reports, and assistan c e with contract evaluations. 


Suitable candidates will be fi% qualified, ideally chartered, and 
Tnpin^farinrmg Bnv m mmp nt Flexibility, mtelWt-, tttmmnn sense 
managers are nmrmrtinl characteristics for tins demanding role. 


30-42 with broad 
tire ability to gain 


within a 
highly twffhniml 


For pother information ptaue telephone Bkkard Warner, Accountancy & Finance Dreufan, on 0483 66fi66 (24 horn) 
or. write endosng yaurCV to 




MANAGEMENT PI 
York House, Cbeztsey Street, GnSdford 
Surrey GUI 4ET 
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South East 
c£35,000 + Car 

Our client operates on extensive and 
much respected fast-moving consumer 
oriental business with many of its 
interests sod operations based on the 
South Coast. Toe essential concept of the 
business is to offer and provide a nigh 
quality service and to be market leader 
within the sector in which it operates. 

As a well-known name the services 
provided by the company are u til ised by 
both com menial clients and public 
customers alike. 

As a result of continual developments 
the largest and commercially most 
important division (t/o £100m) now 
seeks to recruit a Financial Controller 
who will report direct to the General 
Manager. The function will head a large 
accounting team and provide total 


acmxtinual i" p»t to nsmiirar riiil 
d flc iirip p making. 

Candidates should be qualified 
accountants, aged mid/late 30’s, who 
can bring positive contributions to the 
objectives above and play an active part 
in being a senior member of the 
management team in running the 
business. 

Please telephone or write e n c l o s ing full 
curriculum vitae quoting ref: 317 to: 
Philip Cartwright FCMA* 

97 Jennyn Street. 


Tel: 01-839 4672 
Fax:01-9262336 


Whitehouse 

North West Kent 

Due to continuing growth, this well established 
and highly successful motor trading group 
requires a 

GROUP FINANCIAL ACCOUNTANT 

c £24K + Car + Benefit* 

Reporting to the Group Financial Controller, the 
successful applicant will be a fully qualified 
ACA/ACCA, aged 26-36. The emphasis will be 
on tight and effective accounting control to 
meet both statutory and group requirements, 
therefore strong technical skills, preferably 
gained in a computerised environment, are a 
must 

AppNcMlwn in the s tr i ct — t confidence to:- 


-if "*TTi ffaii i rnmn n s in ummaa m ■ ■ 

Finance Director 


Consumer Products 

£ 75,000 


as to fellow business managers. There 
will be a strong emphasis on the timely 
production of quality financial 
information, the upgrade of systems and 
wun pifawimtinn, wfcaflT nmnaptnflnt ami 


Cartwright 

■Hopkins 


FSB 


PS8 Exocutrva Recruitment 
16-18 North Street, Ashford Kent. TOM 8JN. 
Tel: 0233 46111 or 4SG78 


FINANCIAL SELECTION AND SEARCH 


r International Role — I 

for the betterment of man | 

Director of Planning and Analysis 


Thames \Mley 


Our client is a world leader in a particularly high 
technology sector of the healthcare industry, with its 
International Headquarters located in the Thames 
Valley; the parent company being a multibillion dollar 
US corporation. International generates over $200 
million turnover and continues to experience strong 
organic growth with all operations outside the USA 
being managed, controlled and consolidated through 
this International Headquarters. The result is a 
complex worldwide business involving over 20 
countries in sales, marketing and manufacturing 
activities which inevitably creates a myriad number of 
challenges for the finance group. 

The International Division is continuing to grow 
strongly and in recognition of the need to strengthen 
the management team, particularly in the area of 
financial analysis, a new position has been created — 
Director of Planning and Analysis. Supported by a 
small mam of people your role will be equally split 
between monthly consolidation and analysis, and the 
planning, forecasting and budgeting activity. The 
emphasis will be on the interpretation, analysis and 
understanding of the numbers, and therefore 
the intuitive ability to spot the ‘wrong’ 


c£33,000+F/E Car 

number combined with experience in a line position 
will be particularly relevant. There will also be 
considerable interface with operating company 
controllers and external authorities (e.g. auditors) in 
resolving local issues, requiring both technical, 
commercial and diplomatic skills. Travel will be 
approximately 10-20% mainly in Europe. 

The successful candidate will be a qualified accountant 
(ACMA/ACCA/ACA) aged 33-38 who has had line 
management experience, preferably in a 
manufacturing environment, together with head office 
experience, most probably in a US multinational. A 
‘hands-on' ‘shirtsleeves’, informal and highly 
committed approach, combined with a more 
persuasive, than aggressive, style will be particularly 
important, as will a chameleon ability to relate to your 
extensive range of overseas colleagues as an 
internationalist. 

I would be pleased to receive CVs from applicants who 

believe that they can match our client’s demands— 

Wfcyne Thomas, Executive Division* Michael Rage 
Finances Windsor Bridge House* 

1 Brocas Street, Eton, Berkshire SL4 6BW. 


Michael Page Finance 

International Recr u itme nt Consultants 
London Bristol Windsor St Albans Leatberbead Birmingham Nottingham 
Manchester Leeds Newcasti^upon-Tyne Glasgow & Worldwide 


Financial Controller 

The Challenge of Change 


c£28,000 + Car + Benefits 

Our Client is on the verge of major change. The 
Company is embarking on a substantial investment 
programme which will include relocation to modem 
premises and the implementation of new computer 
systems. A subsidiary of a major pic, this high 
precision engineering operation is a leader in its field. 
It has a current turnover of £12 million and positive 
plans for growth. 

This challenge wiU demand the commitment of an 
ambitious Financial Controller to take responsibility 
for the total accounting and data processing 
functions. 

Working dosefy with the Managing Director, you will 
- need to be an adaptable and commercial-thinking 


South London 


professional who is determined to succeed and who 
wiU be expected to contribute to all areas of the 
business. Looking to the future, success offers early 
promotion to a directorship. 

As a qualified Accountant, ACMA or AGCA, a 
background in manufacturing is essential. Your past 
experience wiH have included controlling the 
introduction of new systems and the management of 
an accounting team. 

If managing change excites you, please send full 
career and salary details to Jennifer Baker at the 
address below. 


LINK 


13/14 Hanover Street. London W1R 9HG. Tel: 01 493 5788. 


FINANCIAL CONTROLLER 


Mayfair 


Our client is a well established and prestigious 
investment trust company. Excellent growth potential 
has now created the need for an accountant to join a 
progressive and ambitious management team in an 
imbunaucratic envinonmenL 

Based in superb offices in Mayfair, you will 
have full responsibility for all the corporate financial 
functions. Liaising directly with lbe Board your 
initial tasks will include the suiting up and 
computerising of die accounting systems required to 
monitor a rapidly growing company. 

Applications me invited from qualified chartered 

TALISMAN 


£30,000 + Car + Benefits 

accountants, aged late 20‘s - late 30’s with previous 
experience in the financial services sector. Within the 
management team you will be a key member 
expected to poll your weight with die imagination 
and business acumen that ^ this company’s hallmark. 

Remuneration is generous mninriing family 
BUPA cover, non-con t ributory pension scheme, life 
cover and company car. 

Fora confidential dkeuamon, please contact 
Mark Werman ACA, Executive Dhwioa an 
01-9250878. Alternatively send yrar curriculum 
vitae to him at die address below. 

Hamilton f a r f b e r s ft i p 


Dortand House 14-16 Regent Street London SWl Y 4PH. Tel: (01) 925 0878 


A MEMBER OF THE IMJSMAN GROUP OF COMPANIES 


CORPORATE FMANCE7 
c£ 21,000 

Our Q toot, a taauSng mwSura stead 
Item of Chartnrad Amwnants, soak a 
recently qunHflm ACA la |otn tMr 
Corpora*, Hnsncn Department Thera 
<affl tea considerable opportunity la 
gains great deal of raaponalbtttty at an 
•orly age. 

In the itra< I nstan c e pinnae cantacc 
DovM Anon on 01480 3S22. 
aQamatfvaty. write IK Evoeutfwi 
fl i ii.i l DWMon, H y n aa » aa n cluaa LSI. 
Wetia House, T7-T3 Wens Spent 
London Wi. 


Northwest 

Ararc opport u nity fora first daes finance mo fcw I nartl toisJAw* 
major c ar eer success with a top lamlang ay oiw d W - 
enviro nment of change. 

THE COMPANY 

o Hpgfity regarded friiy iq ^ vpiihnirabiicr of £750 m i llion . F faftnfn gtO 
accelerate growth. 

O Requires excellent financial direction to U Mxjmb c the fatun: 
business perform an ce and pro fi tabilit y 

THE POSITION 

O Responsible to Managing Director tor fina nci al strategy 
cootroBcrship and treasury management. 

O Full participation in overall business strategy ■ 

O Short term emphasis on the hnpkjncjttat ipp of dfectiws fin a nci a l 
disciplines throughout die operation. 

QCAuncAnoNS 

O Chartered Accountant, aged 35-42, with successful track record of 
financial man agemen t in a substantial operation. 

O Strong conrroBersbip experience. •’ _ 

O Good personal presence, leadership qualities and effective 
communication shik 

O Ability to dem o n s tr ate commercial a cumen and the cre dib il it y to 
gain the support of coBeagwcs in i mp l emen t ing change. 

THE REWARDS 

O Attractive base salary and highly geared performance related bonus 
scheme. 

O Significant career opportunities within the group. 

Please reply in writing, enclosing fanev. 



54 Jermyn St, London SWIY 


LONDON * Gl- 
SLOUGH • (075 
HONGKDNG-CH 


52371394 


European Business Analyst 


City base 


to £3Q000 + excellent benefits 


Our Client is part of a major international group and is 
backed by one of the UKs top 100 pic's. It is a market leader 
in its specialist field, and is growing strongly in Europe, botfi 
organically and by acquisition. Current turnover is in excess 
of£260ra 

In this new position you will join a small and highly 
professional team responsible tor all aspects of financial 
planning and control. You will be concerned with acquisition 
investigations, and the evaluation of rnvsstmentoppotiunMies 
in Europe as well as the continuous review of the plans and 
operating performance erf the company's subsidiaries. TWs 
is a high profile role and you will work closely with the 
Directors and other senior executives. There wiS be some 
travel in Europa 


probably in your mid-late twenties, you should be a qualified 
accountant with a first class professional background and 
the technical ability and personality to be able to make 
an immediate impact on the Group. Fluency bn Ftonch is 
almost a pre-requisite and other languages would be an 
advantage: 

There is an excellent remuneration package and fee career 
opportunffieswBhfo the group are good. 

Please reply in confidence, quoting ret no. £4$ fee John 
Cameron, at Overton Shirley & Barry Prince Rupert House; 
64 Queen Street, London EC4R lADleL 01-248 0355. 





FINANCIAL 

CONTROLLER 


THE COMPANY 

I Computer Software 
» Market Leader in its Sector 
) Excellent Growth Record 
I American Multinational 


THE POSITION 

> Importing to European GM. 

► Planning and Analysis of Strategy 
I Compilation of Statutory Accounts 
I Internal Audit of European Offices 


c £30,000 

Car & Benefits 
Home Counties Based 

THE PERSON 7 

• Ambitions Qualified Accountant 

• Experience of Growth Canqjanies 

• Knowledge of a Second Language 
would be an advantage . 


If you possess the necessary qualities, 
caR Robert Patey TODAY on 0494 - 463232, 
or any Weekday between 9.00 am - 8.00 pm 
or Weekends on 02407-71050 
or send a full GV. quoting Ref FT30389 AT 


7 York Way, Lancaster Road 
HIGH WYCOMBE 
Buckinghamshire HP12 SPY 

0494-463232 


FINANCIAL 

ACCOUNTANT 

SHIPPING 

LONDON WC1 
c £25,000 

Zodiac Maritime Agencies Lim- 
ited Is a well established, 
successful and expanding ship 
management company. 

Continued growth has crested 
the need (or a key position In 
the Accounting Team. The 
emphasis Is on Implementing 
and supervising eonttoia over 
the company's aettvtaea, pro- 
viding accurate and timely 
management information. 

The appointment calls tar a 
qualified or partly qualified 

accountant currently woridng In 

a commercial environment, 
with strong systems back- 
ground, familiarity with Lotus 
123, and ideally with experi- 
ence at the shipping industry. 

The successful candidate 
should be energetic, have 
proven initiative with strong 
Inter-personal skills and the 
ability to achieve results in a 
demanding environment 

Please send a detailed C.V. 
and day-time contact number. 

M. Hall 

Zodiac Maritime Agencies 
Limited 
Lyman House 
7-12 Tavistock Square 

London WC 1 H 8 TP 

(01-387 7676) 

(No agencies) 


Finance Director 

Bring tbe best out of a new 
acquisition 
in 

BUDAPEST 


As Htugny enters a new era embracing Fresh 
business and commercial ideas, our efiemte about 


Already established in Hungary as a leader In its 
field, Bus heavy engineering company employing 
over 1.000 people can now loci forward to 
farther market expansion. Seeing to both national 
and Interna Bonai customers, the British tariffing 
company will help mate available further 
dtatribuWon channels and encourage new product 
devetoptaeoL 

Reporting to and working closely alongside tbe 
Britfsb-Hungarian Chief Executive Officer, tbe 
Finance Director will join a tour-strong senior 
manag ement team The Immediate task at hand 
will be to design mid implement appropriate 
financial control systems with tbe view to 
Inrtafflnfl a folly computerised system. Hie 
Finance Director wffl be seen as an important 
driving force in (be company’s profitable 
devdopmeaL 


to addition to strong financial and nanaameDt 
accounting skUta gained within a large emmm 
environtneat, R is expected, tbongb not essential 
Dial Die euccessbil candidate is a qualified 
accountant or MBA. A strong man manageTa^ 
areal ‘shirt sleeves- approach, you wl need at 
least a working knowledge of Hangatiao to 
oo^^6 effective* mtoMwtoto 

The ranraefBtion package lactates a generous 
tax-iree base salary, Western car. twEJ 
penmnjieaith cover, sebool fees and aS 
optb»8dietne.liteenvts^«ltbatthesitoCessftil 
appUcaa will be based In Budapest tor three 


To find oat more about this m unw 
opportunity, please contact Fiona Dtrtdam 
ttOHBI 0479 or 01-470 053 4 (SSiS 
weeken ds)- Alternatively please write to liar 


Seer Selection 

KBCRUnaiEKrOCINBUUMnS 


iJht±i\ r ju>\a£^y 
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| Director of Finance I 

" WhWMt i.«;nm4.F/ur a . 1 


SouthWest. 

Fnm small beginnings, anr? rinTwigli tb* Awjf yprrwnt- mf ^ 

- major exxpoptt cmt omf j ba^ our cHcnt hag atAtcda-wcfl 

•■iiihTirKa^ jiiwswiUB - - - - - - 


jRoviamga range of “image creating* services, &om 
design, through mamifactmt to installation. The past 5 
yugaWw shewn ■.■^mionndgi.owdiawej.iiging 30% per 
amuungenerarmg a profitable lunwCTegcafSinilBoa 
and conrinncsto accdcracc both organically and through 
the development of new services. 

Opportunities abound in twins of future growth potential 

busin e ss in a more profi t ab le, effective and controlled 
marrow , rfae company him wfonrifiM rhs- n/**d m ar w t gtliwi 

ihi tinanm? ami a<t«nrnidTari w xteftk thm ri gh tfu» 

ap po L atroenttodxiboardofafirstcIa^DixttaarofFmaDce 
and. Adnm i stxalio a u 

The main ofcjjectise <rf the Director of Finance’s role will be 

a commercial contribution towards die growth and 
fitwrK’ja ismieturingof the c u rnpany to g rnrr a f e future 
s«sm profitability. . . 

Reporting to a thnaring, entrepreneurial Chairman, you 
will have responsibility for a team c*f people providing 
the w ry -wide range of Airier awwtate d ipiA Ag smalW 
independent company — from the esoteric to the basics. 
Barely hatfofthe dories surrotmd finance, whilst the 
remainder inch ides sales administration, buying, company 
secretarial, personnel policies, and hank relationships. 
There is a strong need to build and develop an effective and 

covering all areas of finance and admmtstEatkxi 
and therefore good computer literacy will be 


c£35,000 + F/E Car 

essential. A loey initial issue will be the creation of a more 
reaHsdc and derailed costing s y ste m. 

are seeking a weB rounded, widely experienced 
individual who win meat probably be aged 35-42 and a 
qmBfied accountant (ACMA/ACCA/ACA). Ybar 
experience will have been primarily m smaller companies 
rather than large corpora cans, with a significant “hands 
on" knowledge of a manufacturing environment and an 
intuitive, “shirt sleeves” style of identifying and resolving 
problems. Practical experience of purely administrative 
affairs and the choosing and installation of computer 
systems will be as imponant as your technical financial 
skills. Ifini will have acquired the maturity of 
expe ri ence , with a diplomatic, and assertive, but not 
abrasive approach, and a strong desire for more general 
management involvement. With its increasing overseas 
exposure, any European language skilb would be 
pntinib Tly h enefirial _ 

Hie ultimate rewards for die successful person can be 
exceptional in an e n v iro nment with a very p i ogrcastvc 
attitude cowards fitting the remuneration to the right 
individual. The initial packag e includes an excellent salary, 
a fully expensed car, a very good company pension and 
relocation expenses where appropriate. 

This exceflenc career opport u nity is further enhanced by the 
quality of life associated with this deligh tful part of the 
country and the ambience created by a University City. 

If 1 have described die opportunity that you have been 
waiting for, please submit your CV to 

Wayne Thomas, Executive Divisioa, 

Michael Page Finance, 

29 St. Augustine’s Parade, Bristol BSl 4UL. 


Michael Page Finance 

In ternational Rccra i tment Consultants 
London Bristol Windsor St Albans Lestherhead Bonnogham Nottingham 
Mnnrhefler Leeds Newcgdeepop-TVne Glasgow &Woridwkle 




Ms {Divisional Accountants 


Dynamism and Innovation; c£28,000 + car 

Whatyou’d expect from an organisation of our calibre 
and what we’ll expect from a professional of yours 


Walking for the country's number one retailer 
represents a genuine challenge. Because here at 
Salnsbuzy's our success is built upon our reputation for 
providing the highest standards of quality. S tandar ds 
that have been achieved through the kind of innova- 
tion, dedication and ambition that you should possess 
in order to join us as a Senior Accountant within our 
Distribution Division. 

Two new and highly challenging roles have re- 
cently been created within the small Head Office team 
responsible for all commercial aspects of the Division. 
You will be working closely with Divisional line man- 
agement of both our in-house depots and our contract 
operations - as well as negotiating with outside con- 
tractors and presenting repo rts to senior management 
- so you certainly won't be chainedto a desk! 


In addition to being a qualified accountant with 
at least 3 years' post qualification experience, prefer- 
ably in a distribution environment, you will need 
to demonstrate excellent communication and 
interpersonal skilb. 

The rewards For your talent will be substantial: a 
salary of c£28,000 will be augmented by the type of 
benefits package you would expect from an organisa- 
tion of our calibre - including a car, and profit sharing 
after a 2 year period. Prospects for future career devel- 
opment are excellent. 

If your ambition matches ours, write now to: 
Ms B Walmesley, Assistant Personnel Manager; 
Distribution Division, J Sainsbuiy pic, Stamford 
House, Stamford Street, London SE1 9LL. 


SAINSBURY’S 


FINANCE DIRECTOR 

AMQIPfHKftlOPEilATNHiALROLEMFMCG 


Northwest 


to£35jOOO + Qar+hen 0 ltepack^a 

Bed in the manufacture and distribution of fast moving 
turnover in the region of £80m has been achieved by a 
5 and plans {Refuse further acquisitions, expansion 


consumer goods for both UJC and export markets. Current oroup turnover in the region of £60m has been achieved by a 
series of major acquisitions and organic growth, future aspirations and plans induce further acquisitions, expansion 
overseas with the eventual aim of a stock market listing. 

To achieve these objectives a high cafibre individual is sought to assume fun financial control for U.K. operations which am 

located throughout the North and Wetlands. Reporting to the Croup Finance Director and the main board your initial priority 


To be consdered ftx this demamfing and high profile role you must be a qualified Accountant in trie age range &4S. Your 
career to date must demonstrate a successful track record of achievement In an FMCG or marketing led environment 
utHisbrg sophisticated computerised rep o rtin g systems. Your approach win be down to earth and flexible coupled with 
considerable personal presence and the commerc ia l acumen necessary to influence and create change. 

The package fs negotiable aid wiU be tailored to suit the needs of the right individual and wifi tnefude fully expensed car, 
profit share, contributory pension and private health plan. 

Interested appficants should write to Mary Byrne or telephone to request an application form on 081-236 1212. 


STARK BROOKS 

■■■■ associates wmmm 

Accountancy R e cr uitm ent Co— Hant s 

SUITE 4. 2nd FLOOR. ST. JAMES'S BUILDINGS. 

388888: OXFORD STREET. MANCHESTER Ml 6FQ maa 
TEL: 06l'236 1212/061-228 0183 


HEAD OF FINANCIAL AND 
MANAGEMENT INFORMATION 


City 


£27,000 + Car + Bonus 


Our client is a leading firm of Lloyd's 
brokers which is part of a group employing 
over 3,500 people in the UK. The Group's 
highly profitable and very successful business 
is derived from virtually all aspects of 
international insurance and reinsurance 
broking. They now wish to make a significant 
management appointment which reports to 
the Finance Director of their reinsurance 
broking company. 

This challenging position involves the 
effective development and maintenance of the 
financial management reporting and 
accounting functions, together with the 
provision of high quality budgetary 
information to directors. 


To be considered for this career 
opportunity you will be a qualified 
accountant, ideally aged between 27 and 35 , 
with demonstrable leadership skills and a 
professional approach, possessing at least one 
year's post qualification experience in a 
commercial environment 

For further information please write , 
fax or telephone in strictest confidence 
Nicolas Mabin, Divisional Director , quoting 
ref. CGI 16153. 

MANAGEMENT PERSONNEL 
25 City Road, London EC 1Y IAA 
Telephone: 01 256 5041 (24 hours) 

Fax: 01 374 8848 




BENDIX LIMITED 
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An Early Opportunity to Head-up your own Finance Function 

KEY MEMBER OF LOCAL MANAGEMENT TEAM 



Age 25-29 

This Is a fiiiriy unique opporumfty for the 
young qualified Accountant who is looking for a 
Ffoandil Cootroiiership as a next career move. 

The Company is an JEUm ilo division of a large 
mnhi-natkuial FMCG pic, whose prime function 
to. io provide essential services to other member 
companies within the Group. 

The rote wfll be an instrumental part of the 
Divisional Management team and will report to 
the Managing Director (with a dotted hue 
responsibility to the Finance fanaion at Group 
Level). 

TberesponsJbfl/tiesofthe position wiD include.- 

• Development of financial and commercial 
measures of business effectiveness. 

• Foil participation in Divisional Board 
Meetings, and meetings with GroapC nm o mwi . 


to £30,000 pa plus Car and Benefits 

• Provision of full financial control and 
management information services. 

• Development and motivation of financial team 
(7 staff). 

tou will be a qualified Accountant with strong 
personal qualities, including an Immediate 
presence and credible presentation skills, tour 
potential to develop this immediate role 
and then progress within the organisation in 
12-18 months' time is of more importance than 
your previous experience. 

If yon feel tiun you can rise to this 
challenge you should telephone Karen Wilson, 
BA, ACMA on 01-491 3431 (0895 633429 
cvenings/weekends) or write to her a!.- FMS, 
14 Cork Street, London W1X IFF, enclosing a 
recent CV and note of cnrren l salary. 


F M S 


Search and Selection Specialists 

for 

Financial Management 






FINANCIAL CONTROLLER 

Property 

c£40,000 + car + bonus 

Recently established as a major property investment and development company, our client is 
predicting an exciting future. With substantial funding and a significant portfolio being obtained, 
the company will become a leader in its sector. 

London based, the Financial Controller will be an important member of the management team. The 
role will be wide ranging wit h prime responsibilities being the presentation , review and 
interpretation of management information, financial support in respect of planning decisions and all 
commercial matters, and the financial management of the property portfolio. The environment will 
be fost-changing and is likely to become increasingly more complex - the ability to grow with the 
company is therefore considered an essential quality of the successful applicant. 

Aged around 30, applicants should be qualified accountants. Although experience gained in either 
the property or retail sectors would clearly be advantageous, the company is more concerned with 
quality and potential. 

Please write, enclosing a career/salary history and daytime telephone number, 
to David Hogg FCA quoting reference H/817/OF. 


Director of Finance 

c£35K + Car + Benefits + Bonus 
Bristol 


Bendix is one of the major air brake and 
electronic braking systems suppliers to the 
European commercial vehicle industry - truck 
and bus. It is a subsidiary of foe Automotive 
Sectorof A/fied-Signa/Corporafion of foe U.SA. 
with an approximate turnover of £50m. 

The Director of Finance will play a key rote in 
foe development of the business and will report 
to the Chief Executive. The specific elements 
within a wide range of responsibilities will 
include foe control of cash management, foe 
maintenance and enhancement of both 
financial and management accounting systems, 
and participation in strategic and financial 
planning, within a computerised environment. 

The successful candidate, aged 35-46 will join 
an experienced team covering all foe needs of 


the business and will require broad based 
financial experience and an entrepreneurial flair 
In a challenging industry. The position requires 
a high degree of commitment and energy, 
strong analytical skills and foe ability to identify 
and develop key aspects of the corporate 
strategy. The ability to operate effectively at a 
senior level is essential. U.S. reporting 
experience is desirable. 

Please write enclosing full career and salary 
details, highlighting major achievements to: 
P.M. James, Director of Personnel, Bendix Ltd, 
Douglas Road, Kings wood, Bristol BSl 5 2NL. 


fidi 


Glasgow 


Financial Director 

to £33,000 + car + bonus 


Our client, a group of companies with a turnover of some £50 million and an excellent profit record, is an estab- 
lished supplier to foe consumer and civil engineering markets. B forms part of a major international group which 
is experiencing exceptional growth. 

Reporting to the Managing Director, foe position will take responsibility for the direction of the financial function. 
In particular, this will include an input into foe policy and strategic planning processes of foe group companies, 
foe controls of budgets, periodic accounts and management reports, together with responsibility for the efficiency 
and development of operational systems, which are all computer based. Close liaison with all operational func- 
tions within the group is also necessary. 

Applicants for foe position should be qualified accountants, aged 30-40, with a minimum of 5 years experience 
up to senior level within an industrial/commerdal environment Additionally applicants must be able to demon- 
strate decision making and analytical skills, have proven management ability and be able to cope With tire high 
demands of rapid growth. An excellent package will be offered to foe right applicant 

Interested applicants should send a comprehensive curriculum vitae, with salary details, and quoting refer- 
ence 9617 to: 


Peter Childs 
Pennell Kerr Forster Associates 
New Garden House 
78 Hatton Garden 
LONDON EC1N 8 JA 


farinellKer 
Burster ' 
Associates 
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EXETER TRUST IJCVOTED 
Assistant to Finance Director 
Exeter Trust Limited, a West Country based 
Commercial Mortgage Bank, is seeking a 
qualified accountant for the position of 
Assistant to the Finance Director. The 
successful candidate, who will be based in 
Exeter, will be expected to supervise the 
company's accounting routines and accept 
responsibility for company secretarial 
administration and compliance matters. 

Applications are invited from candidates who 
are between 30 to 55 years of age and who 
can demonstrate suitable post-qualification 
experience. Knowledge of computerised 
accounts is essential, and previous experience 
in banking would be an advantage. Salary 
will be approximately £25,000 per annum., 
depending on age and experience, plus other 
benefits including pension, company car, 
mortgage subsidy, etc. 

Applications and CVs which will be treated in the 
strictest confidence, should be addressed to The 
Finance Director, Exeter Trust Limited, Exeter Trust 
House, Btackboy Road, Exeter, Devon EX4 6SE 
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CORPORATE FINANCE 

+ PERFORMANCE DELATED BONUS, 

MORTGAGE SUBSIDY CAR etc. 


GRADUATE, 

QUALIFIED 
ACCOUNTANTS 

Since qualifying you may have decided that the qualities of drive , innovation and precision within your personalty axe not likely to.be hilly utilised within 
the profession. You may feel your sphere of influence is limited at present to a factual and tactical basis; that the job lacks incentive to really compete and 
create. That beyond a certain level the rewards structure is no longer performance-related. Within the corporate finance department of our client this is- 
demonstrably not the case. The department is made up of seven teams each beaded by a director, individual and team performance is easily identified. 

The client is a leading British Securities House. They handled many of last year's best managed and largest takeovers and defences. Domestically it would 
be hard to ignore their ability to deliver, they dominate several vital markets. The bank is proactive in all major fields of corporate finance, it offers heavy 
weight experience, good management discipline and kudos for its staff. 

No particular accounting background would be excluded, you may be newly qualified, working in audit, insolvency, special investigations or corporate 
advisory services etc. Qualities of personality are important: you should enjoy competition and be prepared to innovate and persuade to produce results. 
Your qualification is adequate proof of precision and the ability to complete a task. A European language would be an advantage. 

If this opportunity appeals to you please contact Lud de Nordwall in confidence. 

In this case a good first degree and an accountancy qualification are mandatory. The requirements discussed above may appeal to others, for instance, those 
working in Law, Management Consultancy or perhaps a competing Merchant Bankl Broker: if so, we have a number of alternative briefs that may be suitable. 


^ RM RM RM RM RM RM RM RM RM RM RM 


Recruitment Matters Ltd. 

15 Great Eastern Street - London EC2A 3EJ 

01-377 1600 


Fax No. 377 1801 

RMRMRMRMRMRMRMRMRMRMRM 


r Group Finance Director I 

(Designate) * 


South Yorkshire 


Qnr client is a profitable, expanding and innovative £8 million 
turnover independent group of companies, e n gaged principally 
in the J wign, maiwfe fH"* nnA marketing of wi giwivri np 
products. As market leader in their field, they have built an 
enviable reputation for quality and service and are now 
divenafyinc into new and related business activities. 

Reporting to the Group Managing Director responsibility will 
be for all aspects of the finance and company secretarial 
functions, with on the further development of the 

group’s management information systems. Operating at Board 
level, the successful applicant will also be expected to 
contribute significantly to strategic business 

p lanning anil th e n of rall m nmi prr ial m anapwnwit 

of the groups 



c£ 28 ^ 000 + Car + Benefits 

Candidates, aged 28-35, will be qualified Chattered 
Accountants, who can dem o n stra te a track record of 
achievement within a large professional firm and subsequently 
in a nantnw f i j business e n vi r o nm e nt . Sound technical nialla, 
computer literacy and a “hands-cm" participative approach are 

essential p re re qu isites for this role. A medium term 
appointment to the Board is envisaged. 

A comprehensive benefits package i ncludin g a profit related 
boons scheme and fall relocation fariKties is available. 
Inte rest ed applica n ts should write to 
Mark Hurley, BSc ACMA, quoting re£ L8467, at 
Michael Page Finance* LeUh Houses 
28-32 St PauFs Street, Leeds LSI ZPX. 

(Teb (0512)450212). 


Michael Page Finance 

International R ecruitm ent Consultants 

IfwAwRrkfnlWindw^t ABmtk I onAwkwH Rinnh»glMtn M ntrnglwm 

Manchester Leeds NewoastletqxKi-Tyne Glasgow & Worldwide 


Career Development Opportunity for Young Accountant 

DEPUTY FINANCIAL CONTROLLER 



West London 

Oar cllem » a writestabGshed market lesder 
whose products and services are dearly focused on a 
highly commerdai bosses* sector. The gnnflh of die 
company b continuing at a npid pace both oqpniaflj 
and through acquisition. 

As Deputy Financial Controller of a major 
dfriskm (T/O £l40m) of die company, the nine of 
your finandsl input md control across the regional 
operating sod manabctming milts will be demy 
iccopilsed. feu wfll play i leading rate in the 
devoopamt of the Division as a whole and act as a 
catdyst tor the further development of information 
Sows md financial controls through local nanagmeni 
and Regional fhuncU ConnaOsoL 

BesponsiMHlea wfflindnde; 

• Management of the budgeting ml moodily 

management accounting processes. 

• Prorafiag relevant, timely and accurtte inforamion 

i ng NliPi »Wi h lw p i mil Bn 


Hex c. £26,000+ Car 

andsn«lysfaofbt^n»pc r <ra ia nce, hi g hB ^it iB g 
plan variances. 

line! 


Operating Business Controllers to improve and 
develop mmyrnnit information and controls. 

• Assisting tte Financial ControBer with acqo&tioa 
and other protects. 

A graduate, qoaEfied accountant yoe wffl bane ad 
least 3 yeas relevant experience in a high-profile, 

trtaretpwnt accounting tele. 
This must be coupled with tbc ambition and ability to 
step faao the *Na 1' slot in the medium term. As well as 
technical competence you will demonstrate excellent 
mmnnml«tlnn and the ahlBty m manage change 

Grady, though sensitively whilst pnwfcfiog fresh (dess 
and solutions to problems. 

RmshonMc— rectettber C hris M a nn ery or 
Hto UAt, acMm jour C? nsi salary 
dctsBvatlVS, 14 Cork Street, London WIX IK 
W: 01-491 3431. 


Investment Appraisal Manager 
Leeds Up to £23,000 

Royal Mail Letters are seeking an Investment 
Appraisal Manager who will be responsible for 
the financial appraisal of major buildings projects 
in the Northern Buildings and Estates Centre in . 
Leeds. 

The successful candidate will be responsible for 
advising projects staff on the financial aspects of 
all buildings projects and carrying out financial 
evaluation of viable options using DCF 
techniques with the assistance of an investment 
analyst 

Ybu must be capable of operating at a location 
remote from your immediate supevisor and 
should possess strong interpersonal skills 
enabling you to deal effectively with project staff. 
The post would suit a recently qualified 
accountant or finalist who feels that they have the 
right qualities to offec Specific investment 
appraisal experience is not essential. Some travel 
will be required. 

A competitive salary in the region of £23,000 is 
offered, depending on qualifications and 
experience, together with a pension scheme and 
five weeks holiday. Relocation assistance is 
available where appropriate. - 
Please write with full cv to Mrs J Ffeore. P1R(L)1 , 
Room 282a Post Office Headquarters, 

33 Grosvenor Place, London SW1X 1 PX. 

Closing date for applications is 14 April 1 989. 

The Post Office is an equal opportunties employee 


Royal /Mai 


Accountant/Financial 

Controller 

We are a growing retail company based 
in Sheffield and aiming for the U.S.M. in 
1990. We are now seeking to make a new 
key appointment to assist in achieving 
this objective. 

You must be a qualified accountant 
capable of taking the lead in upgrading 
the accounting systems and refining the 
financial and management Information. 
You will probably be in your mid/late 20s 
prepared to dedicate yourself to 
achieving the highest standard and 
anxious to take an active role in a young 
and determined team. 

You will probably be bored where you 
are now. 

We are offering a salary of up to £25000 
p.a. plus car and an intense environment 
where you will rapidly see the results of 
your input. 

Please reply to: Robin Silver 

BKPT Clothing Co Ltd 
19 Charles Street 
Sheffield SI 2HS 



Management 

Accountant 

Berkshire 

Salary c £ 32 , 500 , 
Plus Financial 
Services Benefits 
And Car 


PRUDENTIAL 

Gupor a t eftens tarn 


Prudential Corporate Pensions provides a 
comprehensive range of pensions services 
to corporate clients. Funds under 
management currently exceed £8 billion. 
This key position within die expanding 
finance function has arisen g 

dimatn of change and xe-arganisalian to 
meet the needs of Sttincreasingly 
competitive nmfa*- 

Tbe successful candidate will assume 
jonsibility for coordination and 
ion of all management accounting 
for the Corporate Pensions 
division, supported by_ a team of six staff 
Working to new and fight deadlines, fids 
will include further development of 
monthly management information 
packages as the organ i sa ti on evolves into 
discrete business units. This commercial 
role will involve extensive liaison with 
.line management. 

Ideally you will be a qualified accountant, 
■aged 28-35 with proven management 
accounting, staff management and 
analytical experience. Personal qualities 
will include an innovative ambitious 


skills. There are excellent 
for career development within one of 
Britain’s largest financial services groups 

Male or female candidates should anhmit 
in confidence a comprehensive c.v. or 
3 hone for a Personal History Form to: 
Boylan. Accountancy Division, 
mesa nlc, 1/2 Hanover Street, 
IN, W1R 9WB, 01-734 6852, 
■Fax: 01-734 3738, quoting Ref: 
K16Q08/FT. 



BIRMINGHAM. BjHSIXBL, C AMBRIDGE, CA RDIFF, HHMIU RGH, GLA SGOW, LEEDS. 
LONDON, MANCHESTER. MLHTINGHAM, SHEFFIELD, WINDSOR. 

A Member of Bine Arrow jdc 


TAX AND FINANCE SPECIALIST 


CLONDON 


c. £40,000 


Having butit up a very strong dknt portfolio through repeat business, 
referral and personal recommen datio n s, our dient,a highly profitable and 
expanding financial services co m p a ny, has created a new position for a 
Financial Advisor to help them realise further lerveb of growth. 

This role will entail a high quality p ro fe ssional service advising clients on a 


also seeking out new business oppommities. Since sore assignment involve 
relatively complex work, yon will be req uir ed to have a good awareness of a 
broad range of tax issues and current statutory requirements. 

In addi ti on to a strong technical background, it is desirable, though not 
essential, that yon be a g radu ate, aged <^25-35, possessing either a tax, 
accountancy or bw qualification. Certainly, yon must have an empathy for 
the clients 1 commercial welfare and indeed enjoy maintaining and enriching 
these b usi ne s s relationships. Contributing to the company’s continued 
success will enable you to enjoy participation in a substantial profit sharing 


For jtadter mjhrmaxjont please telephone Fiona Dawdsan on 01-631 0479 or 
01-470 0534 (evemngsfweeltends). Alternatively write to her at Seer 
Selection Ltd., Manat Home, 293 Regent Street, London WlR 7PD. 


JSEEfk 

Seer Selection 

■RBCMimtENTCONSUXANTS i 



GUARANTEED SUCCESS! 


CAMBERLEY 


BOyOOMMt 




m til. Stand, 

wombs tro 


m . ... 

and professional team and contribute m a eertor 

aofitBbStyartoeRkfencyoftfwcompteiy. • • , 

Tlwsuopasafuls(3pac«intwajd«uoi«ate«2Jj!J|*®?^3| , ®^S2SliSSn3 

track mctW of *aNeuementa, preferably wtttti a Wtecti environment-end 

ttarefiMcapa^ted ora loptoltotedlBWItntlwroed hante nn. 

AnawfeBertwmuMraBonandbenafitepadMBawonolfeL 


A BANK NOTE FOR ACCOUNTANTS 

wc2 . package 

Rmriy estabBahed at the Pinnacle erf the banking world, this efiant to now 
offering the amflfcn opportunity to join their prestigious operation. 

Thereto lacks the unBormityotiwgraBnior 

part ofthe Job being to develop naw coating ftfncOonawflhfe a rapk2y«q»n<flng 

department 

J^edovwaOyourqudKied status and mastary ol coataooaurtins wllmcurea 
poallfcm where cerate dBWtopmnrt and exponent remuneration Is guaranteed. 
Ref: COG 

FINANCIAL DIRECTOR DESIGNATE 


WEST LONDON 


£30--£4a0Q0+nWKAC£ 





A mt4ar Canstructkxi Group require a Financial OorttnotierfRnanctaJ CMrector 
P sal gnnto. to ensure total reapondbaBy far the accounts eundlon.Av>lde rang e 
of ad hoc prefects and thwaafigrtons ofa financial natural Reapona l bB ffl asidi 
Indutte-fufl fimndal reporting at Baaid kmA. Management Accounting and 
development of a financial strategy far future growth factoring systems 

aewnopcrmm. 

For this auAteg opportunity you should meet the foBowing requfawnenta:- 
must be qudMtod prefaned ACA. age to 40 years, wfth at least 5*10 years 
ccmmeroUri PQE. Ref: NCW2.1 


Accountancy personnel 


J 
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Head of Corporate Finauce 


tekxjWngforaHEADOFCX>HPCfflflTE 
FINANCE to Jtrin its Mghly drilled 
wun m giiiHBiit t wim. 

AsufaBidiaiyofAerIiQglia,BIBCii(iw 
employs people vrorkhvide in 


WCVaamuMheaen^inatricteat 


Ihe Head of Cotp ora te Finance wffl 
be tile aenkgfinanrfal executive in the 
B\HCQtx«p. He oratae wifi repot 
(Srecfiy to the Group kfoiaagfoglXicctar 
teid wffl be resptmsibiefarafl group 


DmndBatfy 
g^ManagSngffirector, 

St John's Court 
SwunfeBoad, 


rwi&a 


li ^wwSAaaHp t^nmirfal anti 

H mmw ifhl w p pr fanPB. 


IWffflffllllWi 
The position is Didfflnbteedbut will 
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FTNANCIAL TIMES THURSDAY MARCH 30 1989 


A CHALLENGE 

TO TAX THE MOST AMBITIOUS 
ACCOUNTANTS... 


Northampton 


Widely res^rdedas oneofthe most innovative of the post- 
dcregulatkgi Banding Societies, Nationwide Anglia has 
launched into a period of huge growth on a ware of new 
products and services- New Uwesti n ent products.., money 
market fond raising— retail hanking ... estate agency... 
housing development... att are being explored and 
exploited. to the full. Ail these developments will hare a 
tremendous impact on the Group’s taxation affairs and as 
a result the Society is looking to xecxntt tax professionals 
to expand its Group Iks Department. 

TAX ACCOUNTANTS 
c£ 23 k + car + concessionary mortgage 
Ttoo recently-qualified Chartered/Certified Accountants 
or ATX3 specialists with at least 12 months post- 
qualification tax experience are repaired, one to focus on 
the Estate Agency network, the after an the Society and 
Its after subsidiaries. Um will be responsible for the 
preparation and control of all corporation tax, VAi; 
Income Hoc and PASTE computations and Compliance 
matters and "will have considerable scope to investigate 
and progress tax planning opportunities. Sbur ability to 
recognise tax-sensitive areas and identify potential 
problems or areas of non- compliance, together with your 
solutions, will make a vital contribution to the cause of 
minimising the Group’s liability With new business 
developments constantly arising, son begin to appreciate 
the level (rfchidlen^- and satis&ction- involved- 



Nationwide 
Anglia 


BaiUiag 

Society 


The salaries and benefits are generous and in accordance 
with the importance of the positions. They include a fuHy 
expensed car; concessionary mortgage, bonus scheme, 
free BUEA and relocation assistance where appropriate. 

ASSISTANT TAX ACCOUNTANTS 
c£16k 4- benefits 

Ttoo young professionals, qualified or studying fisr an 
accountancy or ATH qualification, to assist l Boc 

Accountants in a range of work. These will include 

detailed tax analysis of General Ledger accounts, 
preparation of detailed working papers and forms PUD, 
and quarterly completion of Group VAT returns. The 
accuracy of your work will be relied upon by Tkx 
Accountants without detailed checks. Other ad hoc 
projects will frequently arise. This is an ereceptional 
career opportunity with a major force in financial 
services. The concessionary mortgage will become 
available after a qualifying period. 


T* more our organisation diversifies, the more your skills 
-and prospects -will broaden. Seize the opportunity now 
by writing with your CV and current salary to: 

Richard Wharton, Personnel Administration Manager, 
Nati onwi de Anglia Building Societal Chesterfield House, 
16-19 Bloomsbury London WC1V 6PW 
dosing date for applications 10 April 1989. 

ftaw nm R ga af Q pv orO atiU aSa y lagtr 



Central London 

Farther rapid growth in this successful 
International British Group has created an 
opport un ity far a coaanetcfafly minded 
Bewfy/lrecqitly qmlifii-rf «mnnrimt_ 

Oarcfient, whose products arc market 
leaders In their scoots, operates along 
decentralised fines with control over 
performance exercised by a small Comal London 
Head nffi™* m a n a ge m ent team 

As part of this yotmg motivated Group 
Finance Ifcun, fn addition to a significant 
contribution to the Group annual accounting 
processes, you willbe involved in providing a 
comprehensive accounting service for the UK 
parent comp an y and several overseas subsidiaries 
toiodadez 


9 hiy and ip artnwl y mana gemen t f rr n nna 


to £25,000+ EE. Car 

• Flans, forecasts and budgets, 
a Statutory accounts. 

The company’s open management style 
fflnmragff? wiripr imchMO In flranH»t 
and exposure to systems development znd 
treasury matters. 

The arty successful candidate will be an 
ACA, niio in addition to obvious technical 
ability, has the prese nce, interpersonal skills and 
maturity to operate in a fast moving commercial 

wwim nmwit. Career ilwrinpiwil nj^ i w iiii ritiw 

within the Group, fin* committed adriems, are 

exceptional. 

Inter ested Individuals shoald write, 
enclosing a current CV aod sadary details, to 
Shirley Knight BA, ACUA, MBA at FMS, 

14 Cork Street, London W1X 1PE 
Telephone 01-491 3431. 



Financial Director 

City of London 

FGAs 35-45 c.£50,000 + Car + Bonus + Benefits 

Our is a dynamic and rapidly expanding PLC involved in the provision of software and services 

to the financial services industry nattonally and internationally. The group is seeking a suitably experienced 
Rnantfal Director to play a key role in the continuing success and development of the company. 

Thie role will cover overall responsibility for all financial services to the board - group statutory financial 
aryp imts ; gmnp rn^TTagw m^Hf arrAtmfc, budgets, forecasts; treasury, taxation, plann i ng and financial restruc- 
turing; systems development, computer modelling; liaison with banks, institutions, professional advisers, 
investors, and analysts; and inv olve m ent in corporate a cypriatio ns/disposals etc. 

More importantly, as a Board member the successful applicant will be expected to contribute to the 
dir ec tion and devel o pment of die business in the major financial centres. 

Candidates (male or female} must have a proven track record as a Financial Director in a fast-growth 
FLC not necessarily in a related sector. 

For more information, please contact George Ormrod BA (Oxoxx) 
on 01-836 950X or write with a copy of your CV to Douglas Llambias 
Associates r. 4 — 4x0 Strand, London WCzR oNS, quoting 
reference no. 2966. 


ACC0UH1ANCV 
RECRUITMENT 
C 0 N.S U l T A N T S 


FINANCIAL CONTROLLER 

(Director Designate) 

C £27,500 + car + bonus 

A rapidly expanding Hactrical Distributor with 
a turnover approaching £14 mflfcn, seek to appoint 
a financial Controller. The Company, an au tonomous 
subsidiary of a major property and investment group 
distributes electrical kitchen appliances to the buikfing 
industry. There are five United Kingdom distribution 
depots, with a soundly based expansion plan already 
in operation. 

Reporting to the Managing Director, you will 
be responsible for the overall accounting function. 

You wffl take charge of an accoraits department of 12 
staff who wit assist you in the production of 
management and statutory accounts. Your initial task 
wiB be to take over- and. continue the systems 


Surbiton, Surrey 

growth. Thereafter you will play a key role in the 
continued expansion of the Company. You w3l have the 
chance to prove your abifity to become the finance 
Director at the earliest opportunity. 

Applicants aged between 28-38, must be qualified 
accountants with post qualifying experience gained in 
a commercial environment In addition you should 
have proven abffity in the ongoing development of 
computer systems. A knowledge of spreadsheets and 
datehase software would be helpful. 

To apply, please contact Antony Dunlop at Antony 
Dunlop Ltd, 18 Jennyn Street London SWIY 6HP. 
Tel: 01-439 6171. Curriculum Vitae may be sent by post 
or facsimile on 01-734 4671. Or call 0483 756580 
evenings only. 


Ideal First Move Into Commerce/Industry 

HIGH PROFILE ROLE 


High-Profile Appointments with 
a Major Multinational 


European Headquarters 
Hertfordshire 


Our client is the largest division of a billion pound 
multinational technology group, ^jwiaiiqng in precious 
metal fabrication and chemical processing. The 
Directors are seeking to strengthen the finance team by 
l e u ui t iu g qualified acco u ntants for two key roles: 

European Controller: c.£35,000 

Reporting to the Divisional Financial Director, you will 
make a major contrfoution to the busness strategy and 
plans, by reviewing aod analysing financial and 
management data from the European Business Units. 

In order to achieve this, there win be dose liaison with 
senior business and financial management from several 
European tyu m fr ia g, necessitating a 
understanding of the business. Overseas meetings 
therefore, will be an integral part of the job. 

A proven track record of having operated 
comprehensive, computer-based financial control and 
reporting procedures, covering more than one location is 
i-wwitial, an understanding of foreign exchange 

exposures and local statutory issues is highly desirable. 

Candidates are Ukdy to be over 32 years with a 
professional accn npring q pmtifitTfl riftn and currently 
holding a senior financial position in indostiy. The ability 


to speak one or more foreign languages would be a 
(fennel advantage. Ref: 3153/IAS/FF. 

Finance and DP Manager: c. £30,000 

This is a senior management position, heading up a 
complex, centralised multi-disciplined service unit. 

You will have overall control and responsibility far 
running an efficient and effective accounting and data 
processing department embracing sales ledger, credit 
control, purchase kdger, cadi management, stock 
control, and all dements of statutory and management 
accounting. 

The role demands an experienced manager whh 
excellent interpersonal skills, who is capable of building 
a team and inspiring confidence in order to meet light 
repor tin g deadlines. 

This petition wifi appeal to qualified accountants aged 
over 35 years who arc well organised, with die capability 
of adopting a ‘hands-on" approach to problem solving 
when necessary. Ref: 3154/LAS/FT. 

Both petitions offer a quality car, bonus and excellent 
benefits. If you are seeking the intellectual challenge of 
working in a demanding, pressurised environment, and 
your ambitions match those of this highly visible, 
expanding group, then please send cv, quoting the 
appropriate reference and your current salary, to 
Laura Smith, PA Consulting Group, Hyde Park House, 
60a Knightsbridge, London SW1X7LE. - 
Tel: 01-235 6060. 


Jg]^ConsuIting 


Group 





I Financial Controller | 


London 


£30,000 -£35,000 + Car 


We have been retained by an international 
corporation in the European Drinks industry. As 
part of its strategic plan tbe company is poised to 
expand its European operations. linked to this 
expansion is the need for an accountant to develop 
and manag e the finance function. 

Reporting to the Managing Director in London, you 
willbe r esponsible for the imp le m entation and 
managem ent of accounting systems. Specific tasks 
will embrace: 

* Tbe provision of feasibility studies. . 

* Budgetary control. 

* Maintenanc e of financial reporting. 


' # Maintena 



You wiB be a qualified accountant, aged 30-40 with: 
good computer experience in particular with PC’s; 
familiar ity of US accounting principles; and 
knowledge of international trading procedures. 
Confidence, the ability to initiate actions, a 
commercial approach and good communication 
skills , are all essential prerequisites. 

If you are interested and meet the above 
requirements then please send your curriculum vitae 
and daytime telephone number to: 

Jon Anderson AGMA, Executive Division, 
Michael Page Finance, 39-41 Parker Street, 
London WC2B5LH 
quoting re£.M124. 


Michael Page Finance 

Immiatinnal Reci'uittweot Consultants 
London Bristol Windsor St Albans Leatfaerhead BSrminghain Ncrttingham 
Manchester Leeds NewcastfeuponTyne Gbsgmv & Mbcidivide 





Financial Controller 


"N 


City 


Salary c£30,Q00 + benefits 


Our client, a well-respccted and expanding 
professional organisation based in the City of London 
has a reputation for providing outstanding service to 

its' members. Currently undergoing a period of 
growth, they have identified the need to appoint a 
Financial Controller to manage their finance 
function. 

Reporting to the Director of Finance, and 
liaising closely with tbe Treasurer, the successful 
candidate will be responsible for all management and 
financial reporting, special project accounting and 
liaison with various external bodies. 

. Candidates will be qualified accountants who can 


demonstrate sound commercial experience and 
practical success in managing the finance area in a 
computerised environment. You will be self- 
motivated, organised and have sound EDP exposure . 
Strong personal attributes are essential to this role 
and you must be capable of interfacing with non- 
financial colleagues. 

Interested candidates who meet these criteria, 
should send a detailed CV including current salary, 
to David Fyles, quoting reference LM 683 at Spicers 
Executive Selection, 13 Bruton Street, London 
W IX 7 AH. 



CD 


Spicers Executive Selection 

A MEMBER OF SPICER & OPPENHEIM INTERNATIONAL 


LONDON AND. AUCKLAND 


Financial Director 


Thames Valley 


around £50,000 + bonus + car 


As the result of continuing expansion both by internal growth and by acquisition, our 
clients, one of the principal divisicnis (t/o £250m) of a major UK based international 
group, have created the role of Financial Director. Working closely with the Managing 
Director and assisted by a qualified staff, the successful candidate will play a major role in 
the division’s planned expansion including development into continental Europe. He/she 
will have particular responsibility for the evaluation of potential acquisitions, the 
review of capital projects and the day to day responsibility for all aspects of financial 
control Applicants will probably be Chartered Accountants, aged 32-37, who have 
already worked in a similar environment and possess the necessary entrepreneurial skills 
to succeed in a fast moving organisation. There are exceptional opportunities within the 
group for career progression. Re£ 2 107/FT. Write or telephone for an application form or 
send hill details (with daytime telephone number and current salary) to R.P.Carpenter, 
FCA, FCMA, ACIS, 2-5 Old Bond Street, London W1X 3TB. Tel 01-493 0156 
(24 hours). 



Selection Consultants 
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FINANCIAL TIMES THURSDAY MARCH 30 




FINANCIAL MANAGEMENT 


Diverse PLC 


Hertfordshire 




Our client is a dynamic public group of companies with interests in the 
manufacturing, distribution and service sectors. Following rapid expansion in the 
early 1980’s the group is undergoing a period of consolidation and organic growth 
prior to embarking on an exciting acquisition programme. In order to realise these 
ambitious corporate objectives the group seeks to strengthen the finan c ial 
direction and management of its operations. 


GROUP FINANCE DIRECTOR 

£751000 + Bonus, Car, Options etc 

An enthusiastic Finance Director is required to work closely with the Chief 
Executive in achieving profitable corporate growth. Key aspects include strategic 
planning and control, the direction and control of the financ e functions, liaison 
with the Gty and professional advisers and the appraisal and subsequent 
absorption of suitable acquisition targets. 

The successful candidate, probably the Finance Director of a manufacturing 
orientated public company, will possess outstanding tec hnical skills coupled with 
sound commercial awareness. Strength of personality and the drive to direct the 
Group through a key phase of development are essential requirements. 


GROUP FINANCIAL CONTROLLER 

£25-£30000 + Car etc 


An ambitious young accountant is required to be responsible for monitoring the 
Group's accounting procedures and policies, the consolidation of monthly and 
annual accounts, preparing forecasts and co-ordinating treasury and tax planning 
activities. 


Applicants, probably Chartered or Certified Accountants aged 27-30, will possess 
exceptional technical skills coupled with the ability to communicate at afi levels 
within a major PLC. Prospects for future promotion are excellent. 


These are high profile roles within an ambitious, aggressively managed group. 
Competitive salaries together with substantial fringe benefits are therefore 
offered. 


Interested applicants should send a comprehensive career resume including salary 
history and daytime telephone number, quoting reference 3020, to Mr P. Hornby, 
Executive Selection Division. 
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Investment Banking 

Young Ambitious ACA’s/Numerate Graduates 


% 
I 


r tj£ j * 


Up to £30 v 000 + Banking Benefits 

A major International investment and Securities House is looking for young accountants and numerate. graduates who want to 
develop careers In a challenging and technically sophisticated financial product environment. 

Working in one of the following areas: 


RISK/EXPOSURE MANAGEMENT • CAPITAL ADEQUACY ANALYSIS • COMMODITY ACCOUNTING 

• BUDGETING AND BUSINESS INFORMATION 


You will be ambitious, aged 22-30 with an analytical enquiring mind and be able to liaise effectively with board members and 
trading staff. 


m 


High profile, exposure to the financial markets and expansion of the organisation provide excellent opportunities for career 
development. 


I nt erested candidates should contact Suzie Mornmi on 01-248 36S3 (or 01-6732549 evenings/ weekends) 
or write, sending a detailed CV to the address below or use our confidential fax line on 01-248 2814. 

All applications will be treated in the strictest confidence. 


76. Watting Street. London EC4M 9BJ 




Tel: 01 -248 3653 




CONSULTANTS 


TOTECTORS A 


A 


7ot&/ Protection 


Finance Director (Designate) 


East Midlands 


£ negotiable + bonus + share options + car 


Totectors Ud are the manufacturers and suppliers of a leading brand of abfltty to work under pressure and ft 

safety footwear for general and specialised industrial use. A highly successful management experience. Success hi 

company within ToeaUae Pic. a well known international industrial the Board. 

management group, they are now seeking a Finance Director to follow the An attractive package b off ere 

present Incumbent, who will shortly be promoted within the Group. value car. The position offers the op 

Reporting to the Managing Director, the role b wide ranging and. in experience and the potential exists t 

addition to the usual and expected responsibilities, a significant commercial acquisitive Spoup. 

cont rib ution will be required together with a review of existing Candida t es w 

systems. ^ ^ aged in their early 

A conne r drfy aware and creative individual to sought p» Q 1 3 tl dm AAlT f either be addresse 

who, in a manufacturing environment, will have gained a j* g . Cockerffi BSc FCA 

sound knowledge and experience of costing systems. The GC m^cHTUMdTS telephone for furth 

Management Consultants 

12 New Burlington Street, London W1X IFF Telephone 01 439 6891 


abfltty to work under pressure and to tight deadlines b also vital, as b prior staff 
management experience. Success in this role will result in early promotion to 
the Board. 

An attractive package b offered which Includes share options and a high 
value car. The position offers the o pportunity to gain first class c o mmer cial 
experience and the potential exists to develop a career within a successful and 
acquisitive ^oup. 

Candid a tes wffl be qualified accou n t a nts and. Ideally, 

I ^ aged in their early thirties. Applications, in oo*iftdence, should 

[ T either be addressed or faxed on 01-439 7665. to John 

Cockerffi BSc FCA quoting reference 62711. Alternatively, 

DBfS telephone for further information. 


OlbucheRoss 


Thaws 1™ House, 3-4 Holbom Gras, London EC1N 2HB. 


FCA 

Experienced UK and Over- 
seas seeks FD role full or 
part time. Bucks, Berks, 
Middlesex. Herts ana. 

Writ* Bmx A! 1X2. " 7 1mm*. 

Qm* SMtntmrk Bridge, 

London SEJ 9HL 



Qualified ACA 

Manager - International 
Corporate Review 


Wimbledon 


cX. 28,000 + Car + Bonus 


Alderwiek 

IjFeachell 

COPARTNERS LTD 


BIS Banking Systems leafs the world In the provision of software and serrices to International banks - and 
has some 715 Installations in 63 co tH r i e s . 

Given the size and energy of the organ Isatian. k is vital to maintain an expert global overview, both in terms 
of corpor a te policies and operational review. As a result, a position has been created, reporting to the fkiandal 
Director and offeruig at least 30% travel to: 

Now York, Hong Kong, Luxembourg, Singapore and Sydney. 

You wM establis h the new Corporate Review Department which wBUnttiaBy involve financial and operational 
review of UK end Overseas locations. This wM develop into the control of policy settmg and corporate r epor ti ng. 

Aged in your late 20's, you should be a Chartered Accountant with at least 2 years’ postqualification 
experience and exposure to lage company practices, ideally gained within a ‘Big 8' firm. Alternatively, you might 
be engaged in a similar position in industry and looking for ©eater responsibility and scope. 

The salary and benefits package reflects the seniority of this h&i profile rote and the prospects for 
profession are good. 

Far further details, please contact our advising consultant. ANDREW FISHER. on 
01-404 3155. or write to him at 

BIS Banking Systems jjJW 

125 High Hotoorn. London WC1V 6QA. 

The Power to Succeed 


A evXBJI Company 
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Management Accoimtant 

Central London 


FCMAs 35-45 


to £35,000 + car 


Our client is a major food importing/exporting group with an annual turnover in excess of £200 million 
seeking to recruit an experienced management accountant to work in die Central London Head Office. 

Reporting direct to general management, this is a senior role in die organisation with responsibility 
for the financial control of sales, marketing and distribution throughout the United Kingdom and Western 
-E 
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management, systems development, control of the in-house D.E department, liaison with auditors and 
legal advisors. 


Candidates (male or female) should ideally have management accounting/divisional controllership 
experience gained within the food distribution industry or general FMCG sectors. 



For more information, please contact George Ormrod BA (Oxon) 
on 01-856 9501 or write with a copy of your CY to Douglas Llamhiaa 
Associates i-fantfawl, 4x0 Strand, limdon WC2R oNS, quoting 
reference no. 2975. 


Llambias 
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A direct line to the 
executive shortlist 



The one who stands out 


AMERICAN BANK 
TRAINING 

£25-27,000 p.a, + mort. sub. + bonus 


Prime American bonk seeks a graduate, ACA (or p/q) with 
experience or training/lecturing. Excellent interpersonal skills. 
A progressive post leading to a consultancy role with 
manager status. Please telephone: Shelagh Arneil 01-583-1661 
or send CV to her in confidence: 


ASB RECRUITMENT, 

50 Fleet Street, London EC4Y 1BE 

(part of Angel International Recruitment) 


G 

PROSPECTS 


A fast emerging marketing 
consultancy based in Dock- 
lands requires an experienced 
accou ntant whose duties will 
Include maintaining the com- 
pany's books and records, 
preparing budgets and dealing 
with office administration. 


A salary of c-EtS.000 la being 
offered tor this position. Please 
write with c.v. to M. Segal 


Bex A11B7. Financial times. 
One Southwark Bridge. 
London SE1 9HL 


HIGHFLYER 


ACA, Ideally aged 24 to 
30, to join amaH/mcdium 
sized firm of Chartered 
Accountants. 1st Class 
Prospects. 


In the first instance please 
contact 

David Paton on 
0I-S30 5522, alternatively, 
write to: Executive Search 
Division, Hynes Associates 
Ltd, Wells House, 77-79 
Wells Street, London WI 


Chief Accountant 


A Senior Role Offering Autonomy, 
Responsibility & Reward 


Hampshire c. £25,000 + car + benefits 


Our dient Is a last expanding acquisitive PLC with exciting plans few- 
future development. 


A Chief Accountant Is required to head up the Finance De p artm en t of one of the 
subsidiaries operating in the electronics industry. As the senior financial officer of 
the subsidiary, the Chief Accountant will have total responsibility for the 
financial management of the company and dose involvement in the decision- 
making process. 


This is a unique opportunity to Implement change and to develop an effective and 
commercially orientated financial management service. 


CHIEF ACCOUNTANT- 

NEW LLOYDS BROKER 

circa. £30,000 p-a. + car + Benefits 


An opportunity has arisen for the newly created post of Chief Accountant co join the conqrany ax this 
early stage of their development. Our Otont is already guaranteed substant ial business In the first 
financial year and is supported by a successful Broking House. 

The Chief Accountant wffi rqport to the UK based Financial Director and wffi probably be a quaSfled 
Accountant, aged between 25 and 35, with recent experience in a Lloyds Broker. A new fully 
computerised accounting »nd production system has been acquired and the successful candidate wffi be 
responsible for setting up die system, incorporating aH aspects of financial and technical acc o unt i ng, 
indutfing statistics. 


Prospe c t s for personal and professional develop m ent are excellent for someone wishing to develop 
their career to a company committed to the highest standards of Client service and growth. 


Applications in the strictest confidence, enclosing a fill CV and salary history to>]eremy Lancaster 

PROBE EXECUTIVE SBECTION, 15 ArtSery Passage. Bchopsgare. London EL t£ 01-377 5759. 


tldirisin* iPROBE , 

MAXACEMEXT OlC 


A graduate with a recognised accountancy qualification and preferably at least 2 
years' experience in a manufacturing industry, you should have considerable 
commercial acumen together with a wide range of management and accounting 
skills. Computer literacy and practical experience of spreadsheet applications is 
also important. 


In return, ourdientoffersacompetitive salary and generous range of benefits which 
includes fully expensed car. bonus and pension and health care schemes. 


Please write with full CY. quotingref: 96002 to OavUThadcerey.MSLinfeernatloiud. 
Pngrira House. 2-6 WlIHam Street Windsor. Berkshire SLA 0BA. Telephone; 
(0753) 842044. 

Cfffca In Eunvr. the Anrrtou. AuM/bIow and fit la ftaeft 


iL International 


Appointments Advertising appears every 


Monday 

Wednesday 

Thursday 


Legal Appointments 
General Appointments 
Accountancy Appointments 



FINANCIAL 

ACCOUNTANT 


c£25K + benefits 


The Royal Mason.c Hospital, one of the largest independent hospitals in the country 
is currently undergoing a number of exciting new developments aimed at meeHrwTSi 
challenges and opportunities of a dynamic market meeting the 


In order tostrengften financial rantrols and standards of management report no we 
are now seeking to recruit a high calibre Financial Accountant 


Reporting to the Director of Finance, you will contribute to the future develooment nt 
the hospital through the effective management of the functions of nomind tod™? 
cashiering, purchase ledger, payroll and fixed assets and the provision of accuS* 
management Information to strict deadlines . ac ? :ura t® 


Candidates will either be qualified accountants or able to demonstrate « . 

hAAlrniVtalrtri At PAlAVant AKMriArtM Inh.^ . * U ' 3 * SOUlW 


background of relevant experience. Good interpersonal skills and a high level ofririSl 
are essential. anvo 


Please forward full curriculum vitae to Mrs. A. Sherry. Personnel Executive 
The Royal Masonic Hospital, Ravenscourt Park, London W6 OTN. 01-748-4611 
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Divisional Accountant 


Berkshire, ToS28j000, Pius FinancialSen&& Benefits 

life new position las arisen within ft mtotfal Corporate Pension 
dWskni ai a wait of internal ra ag aniia^T 1 to TM pwMt to an increasingly 
com petitive m arketplace. Yon wiu be wxtp nnefMw far die co-ordioation 
fcad interpretation of m o nth ly management information far divisional 
business units. You will closely liaise with Ifaw management to develop 
the ir financial awareness, maintain strict budgetary control and improve 
efficiency of operation* in order to achieve profit «»nhimr«m»m> 71 m 



aged 

and a strong desire 
interpersonal skills 


- j of the business. 

are essential coupled with an ambitious, self-motivated personality. Then 
are excellent opportunities for advancement within erne of Britain's largest 
fin a ncial se r vi ce s group. 


*ncy Division, Bbggett Bowers pic, 1/2 Hanavm 1 Street 
WIR 9WB, 01-734 6852, Fax; 01-734 3738, K16009/FT. 


Financial Accountant 


Enaineerina 

North East, To £24,000 

A publicly quoted en gin eering gr ou p with revenues in excess of £20m is 
a qualified accountant to wbzk within the corporate accounting 

t to tha flmmctfil director yon will be resp onriMn far thw 

L submission of financial reports and forecasts together with 
treasury management, wonting capital contrail, budgets and 
business plans. Yon wiH be required to liaise closely with both the group 
and divisional management accountants and also to influence the further 
development of comp u terised flrwmrtal systems. You should be aged under 
30, with extensive computerised accomting control experi e nce gained in a 
manu fa cturing environment and have demonstrable ability to 
communicate rapidly your professional i n t e r p r et ation of the prepared 
information *n OTftmtW «rt*Mn thogrruip In a manner which wflf gntiwnfiB 
tha derision making process. Working within a small corporate team in an 
atmosphere of constructive change there are clear prospects far rapid career 
ad vancement. 



RP.\ 

NEWCASTLE 
Rb£ N180Q6/FT. 


[Bowers 

TYNE* 


1SJB, 091-232 7435, Fax: 091-261 8438, 


Bmpaawaafeh iri wi iH h t i idiMw nwawii CynralfkMftKlWnB^BttiTltobtba bB ti ^ ga^tk ^uiii a M i mi 

BIRMINGHAM, BRISTOL, CAMBRIDGE, CARDIFF, EDINBURGH. GLASGOW, LEEDS* 
LONDON, MANCHESTER, NEWCASTLE, NOTTINGHAM, SHEFFIELD, WINDSOR 
A Member afBh* Arrow pie 


^TaNT- 


Financial Director 


SW Essex 


to £35,000 


£75 nflSon turnover high-tech division of major British mutti-nationai 
manufacturing group seeks a Financial Director/Compary Secretary to assume 
overall responsibility for accounting, infor ma tion systems and EDP; and to make an 
important contribution to strategic forward planning. Preferred age 3245. 

Candidates wffl hold one of the three main accountancy qualifications and have 
successful experience of the control of a substantial profit centre in an industrial 
environment techni ca l competence, application and powers of leadership are 
essential qualities. Prospects will not be restricted to this finance function. 

For fan details write in confidence to W T Agar at JC&P, 104 Marytebone Lane, 
London W1M 5FU demonstrating your relevance dearly and quoting 2300/FT. 
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5 FINANCIAL CONTROLLER 

■i firimw Attractive salary 
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Sumy 

Our dlant. an Internatio n al market toodor 
faiths Innovation, manufacoxeand sale of 
personal protective equipment, isseeking 
to recruit a Financial GortfroSec 
Ptep ort ir ig to the Financial Dtrecta; toe 
Contralter wi become raspansfcle for a 
«na> staff, undert ak ing mana g em ent 
accounting , treasury management, 
purchase ledger and papxd preparation. 
T|» abfflty tomofivate and eraureworicte 
carted outto agreed tfmescafa® is 
e ss ent ial . 


AGA.ACCA, or appropriate tewi and those 
younger that 28 aro unBaly to have 

■ Siciweitow liycl a m Cin e* 

Kentoy, Surrey CR 2 &U 


Attractive salary+car 

sufficient experience. CandHatesshoidd 
have Interfaced wflh manufacturing 
processes and have man management 

experience. The abffity to develop and 
adhere to controls ami rterface with other 
departments in a cooperative mamerteof 
importance 

Salary Is negotiable and benefits tnefude 
expansion schema. PPPnwmbenh^) 
and Permanent Heafih Insurance. 
Applicants, mate or female, should wrteto 
Stem Associates, descr ib ing how they 
match these requirements, or may 
telephone 01-660 6500 far farther 
in for ma tion, quoting reference J2357. 



Group Taxation 
Manager 

to £30,000+ Car West Midlands 

+ Financial Services Benefits 

You have some 5 years experience as a 'fex Specialist - 
possibly gained as an Accountant, ATO* or as a Graduate 
H.M. Inspector of Taxes. 

This progressive, and rapidly growing e2b financial services 
organisation can offer you the responsibility scope and 
technical challenge your experience demands. 

Yours will be a strategic role - developing tax strategies and 
procedures, managing the tax affairs of an emerging group 
structure, and analysing the tax implications of business 
investment decisions. 

It's a role offering considerable opportunity for career 
development 

A salary as stated, together with a wide range of financial 
services benefits, which include an immediate concessionary 
mortgage and full relocation assistance - ff appropriate - 


areo: 


In the first instance please write with full career 
details to: Nigel Bates, FCA, Ref 34045, MSL International, 
32 Aybrook Street, London WIM 3JL. 

Offices in Europe, the Americas. Australasia and Asia Pacific. 


International 


r. irsx 




FINANCIAL 

CONTROLLER 


Highly iwccesrial FMCG mantrfkcfqrcr 

Greater Manchester £27-30,000 + car 

A key feature in this Group of companies’ tepid gro w th has been the highly 
successful development of their product range, in liaison with leading retailers. 
Having invested heavily in new production capacity, the company is planning 
further dramatic expansion. Against this exciting background, the present 
management team is now looking for a highoHbre Financial Controller. 
Working closely with the Managing Director, your role wfil have a dual focus- 
finther improvement of existing systems and an im p ort an t input to both 
commercial and strategic pfenning. Vbu will be working cfosefy with people at all 
levels, anticipating problems, contributing ideas. ’To do this, you wiu be an 
energetic and enthusiastic individual, prepared to speak your mind on issues that 
are im p o rtan t and pursue yotir objectives with determination. You wffl get 
maximum support from the rest of the executive team as well as from your own 
a ccounting group. 

You will be a qualified accountant with good manufacturing experience and 
broad technical skiBs. This is a unique opportrmtty offe rin g Im m edia te challenge 
and exciting longterm prospects. 

PTcaac contact DadtoyHarrop or JaflaMiefcfn at onrMsnrhfWTrOmra quoting 
ret MX104 



Amethyst House. Spring G ar de n s 
Manchester M2 1EA TeL 061-834 0618 
Fax 061-832 9123 


Also at Liverpool and Leeds 
ASB RECRUTTMENT LID Altirtainn of ASB 


Fie 


s 


Finance Director 


Kent 


c £30,000 + car 


This newly created position is within a progressive merchandising company 
operating throughout the UK. hi this competitive and fast moving sector 
they have an enviable client base and are well placed for future expansion. 

Reporting to the Managing Director you will be responsible for all aspects 
of the finance function and will play a key role in planning the profitable 
development of the business. An early priority will be to upgrade the 
quality of management information and to tighten controls over rash 

fnnnngunwt 

Probably in your mid thirties, you should be a qualified accountant with 
good quality commercial experience. Strong communication and organi- 
sational skills are essential and a background in a distribution or 
manufacturing environment would be an advantage. 

Please write in confidence to Gill Atkinson, quoting reference A10I, at 
2 Bedford Square, London WC1B 3RA (telepho n e 01-580 4766). 



SELECTION 

Recruitment Consultants 


FINANCIAL CONTROLLER 


Northern Home Counties 


c £32K + bonus + car 


GS3CH 



Omr client, part of a major faoeniatioiial pic. Is engaged In tbe national tfistrflxition of 
a wkle range of industrial consumer products through a network of strategically 
placed depots to some 6,000 ciBtomers. Tbe significant contribution which they 
make to the profitability of tbe pic Is based on Mgi and rapid turnover generating a 
substantial cash flow, organic growth and a first class servtoe to tfaefr customers. 

A Financial Controller Is sought with substantial management experience In the 
FMCG sector, a record of solid achievement In terms of obtaining results through tee 
exercise of appropriate financial tflsdpllnes and who can demonstrate sound 
business sense In the context of tbe totality of a company's operations. 

Hie post will eniafltteesiaMlslHnentandroaintenanne of effective financial control 
systems, particularly with regard to stockbokfing and turnover and treat 
management Tbe successful applicant will possess a formal accountancy 
qualification aod be acquainted with computerised financial systems, but track 
record and an -abffity to manage directly and practically are the most Important 
coUtiemUono. 

The past bolder wffl report to tbe Managing Director and be an Important member of 
toe company’s management team. Salary win be supplemented by a performance 
related bonus, can private health Insurance etc. Prospects tor advancement wittrio 
tbe pic are exceflent with tbe poesfofflty at a later stage of a general management 
position and/or of work overseas. 

Please send your fan ct to Mr. R. C. W Lamb, LLfi. ELEM. 

PROSPER 

Executive Recruitment Limited 

101 The. Promenade, Cheltenham, Glos. GL50 1NW 
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ENTERTAINMENTS GROUP 

FINANCIAL CONTROLLER 

London to £ 45,000 4 car 

▲ YOUNG COMPACT 

▲ ExomoiuL opwnwmY 

▲ C0MME1C1AL ACUMEN 

A business -orientiied accountant is required for tha 
major leisure company to assist the Finance Director m all 
financial aru vines. 

Ideally aged 30-35 with previous commercial 
experience, you must have a bright lively personality 
coupled with an ability' to use initiative and to work on your 
own. 

Contact Deborah Sherry on 01-836 9501 nr write 
enclosing CV to Douglas Llambiai Associates, 410 
Strand, London WCZR oNS ref. FTijA. 


PROPERTY GROUP 


FINANCE MANAGER 

North London 


£ 30(000 + car 


A UCTBEFfCCNEURtAL BUSDKSS 
ADBUMOttSKOlf 
A FAST HACK AUk 

A highly successful Property Croup is seeking a top 
quality Chartered Accountant to head up the financial 
reporting function. Applicants should Juvc qualified with a 
large firm and gained subsequent experience ins major pic A 
srrong. lively and creative personality is essentia] to join the 
management team. 

Contact Pippa Curtis on 01-836 9301 ref FT.'jB. 


MAJOR UK BANK 


INVESTMENT ANALYSTS 

City Package to £ 30,000 

AXCVDrUUUHEDfaOs 
A IAMBUSES KEFEUKD 
A EXCELLENT PROSPECTS 

A ran: and exciting opportunity to pin a Blue Chip 
organisation in an analytical role. A small amount of travel to 
overseas subsidiaries is an attractive feature of the position. 
French/German /Span ish and Italian speakers preferred 
although there are also opportunities for non-linguists. 

Contact Peter Green on 01-856 93OL icC FT23C 


INVESTMENT BANK 

INTERNATIONAL AUDIT MANAGER 

City £ 35 , 000 + car + bank benefits 

A EffBBKE H POBUC HUGHE 
AmXAOIVETKmCOMTUIT 
A AU.MVBTMQITPRflOtfClS 

A British-owned investment Bank requires a Manager for 
its international Audit Department. The role encompasses 
responsibility for all areas of the Bank* activities, including 
Corporate Finance, Treasury. and Dealing. Specialised and 
Trade Finance and Overseas Operations. Tkavel content is no 
move than and concentrates on the workft major 
financial centres. Kill Bank benefits apply from Day 1 of 
employment. 

Contact Noeleen Gibson on 01-856 9501 ref. FT23D. 


TRADING COMPANY 

FINANCIAL DIRECTOR DESIGNATE 
London package to £ 3 Cbooo 

A roiBITUL STOCK EXQUNGEUS11MG 
A MTBIURQKAL (USE 
A COMMERCIAL 

This food trading company is seeking a strong, seif 
starter to take on the finance /unction of the Company, The 
incumbent will also have a major involvement in the 
business development of the Group, as it further grows 
towards acquisitions and a Stock Exchange listing. 

Contact Liz Osborne on 01-856 9501 ref FT23E. 


FINANCIAL MANAGEMENT 
CONSULTANCY 


London 


to £38,000+ car 


STRATEGIC 

INNOVATIVE 


Develop new strategies, launch new products and 
services, improve cost and resource management, assist in 
making better use of technology, undertake senior level 
secondments - these are many of the activities you will 
become involved in, and many others, in this non-routine, 
non -IT systems orientated consultancy group. If you have 
superior technical, intellectual and personal skills, evidenced 
by your track record, you could benefit considerably from a 
career, or a period, in consultancy. Aged 28-33. 

In the first instance please contact Ian Tominon, 
enclosing a detailed CV 10 Doughs Llamblas Assoc- 
iates, 410 Strand, London WCxR oNS ref FT23E 


BSMSGHAN 
021-233 4421 

EDINBURGH 
031-225 7744 

GLASGOW 

041-226 3101 


Jmk. 




mm 

01-836 9501 

KttCHBia 

6613361553 


DOUGLAS 

Llambias 
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GOAL 


Management 

Accountant 


Lswishcm's Building Works Dirotf Labour 
OrgcnwaHon has been reshaped and re-orienfudfo 
meat ihe challenges aid opportunities of the next 
decode. Our atm is to provide high quality services 
responsive to the customers' needs. To succeed we 
know that we must welcome and encourage constant 
change and innovation. We have therefore 
developed our organisation around some thirty key 
cost ana performance centres. Each will operate with 


a large degree of autonomy in achieving the 
oraanbation'scoroornteand individual aoai 


organisation's corporate and individual goals. 

With an annual turnover in excess of £ld million in 
1 988/89, we operate in a totally competitive 
environment with our future being dependant upon 
continued commercial success. Essential to that 
success is the need to provide strong and effective 
financial management of the organisation. 

We seek people capable of exceptional 
performance with a proven track record of 
achievement in a commercial environment. Excellent 
pay and associated benefits together with a high 
degree af job satisfaction and the opportunity of 
establishing a national reputation await the right 
candidates. 


£20,526-£21,S16 

Pins cased user ear mileage allowance 
Reporting directly to the Head of Building Works, this 
key post will be responsible for the financial 
management of the Division. This is no boring 
backroom jab. You will be expected to adopt a high 
profile, actively seeking out entreprene u rial and 
innovative solutions ocrcss the foil range of the 
Division's expanding area af operation. 

You will hove experience of developing, 
implementing and managing financial systems n» a 
public or private sector commercial environment. As 
a key member of Ihe Division's management team 
you will be an excellent communicator, keen and 
capable of selling your vision of the organisation's 
future to your peers and subordinate staff. 

Experience of implementing I.T. based solutions 
would be extremely advantageous. 

Haase quote Rets BWD/AMl 


Assistant Management 
Accountant 


Equal Opportunities 


Applications ana welcome from off people regardless 
of race, sex. sexual orientation, disability, age or 
religion. We expeef cfl our employees to hove on 
understanding erf and commitment fo our oqud 
opportunities policies. 

B s iufto 

Lewisham provides a sfimirlaring and rewarding 
working environment. 

We offer; 

* generous leave provisions 

* good career prospects 

* relocation package available including 100% 
removal expenses in approved cases 

* car allowance applicable to some posts. 

* flexible working hours o ndjab share apply to mast 
of our vacancies - full details with application 
forms. 

Building Works Division Personnel Soction, 

Dewnbam Depot, R/O 499 Bromley Road, Down ham, 
Bromley Kent. Telephono: 01-698 9065 ext. 246/247. 
Please quota appropriate reference. 


£1 7,001 -£18,366 

Plus casual user car mBeage aBoerance 
Reporting directly to the Management Accountant 
ana deputising for her/him, this post offers 
tremendous opportunities for personal development 
and experience operating in a highly challenging 
environ m ent. Not only will you be able to broaden 
and diversify your accountancy skills but you will 
never be far from the realities of operating in the 
'front-line' of an organisation delivering a major 
public service to the community. 

You will therefore be keen to develop and 
implement practical and innovative solutions to 
practical problems. You will play a key role in foe 
development of systems to streamline and improve 
the management of a large labour-intensive 
organisation dedicated to the achievement of 
excellence. 

Applications are particularly welcome from women 
and block people as they are under-represented in 
this area of work. 

Please quote Ref BWD/AMA. 




Ctariiig dote for receipt of co mpl eted a p p Ikatt OBi 
14th April 1989. 
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Finance and 
Administration Director 


Not merely accountancy, 
more strategic development. 

East Scotland c. £30,000 + car + relocation 


A nationally known name and part of an international Croup, our client Is a brand 
leader in its specialist f m eg. market As part of an exciting period of redevelopment 
and rejuvenation, we seek on their behalf a young, talented fjnancefrnanagement 
professional to be appointed as Finance and Administration Director. 

Reporting directly to the Managing Director as a key member of the small senior 
management team, you will be responsible for corporate and financial planning, 
accounts, credit control and computing, as well as vital sales support and customer 
service functions. 

You must therefore be more than a qualified accountant with computer experience. 
You must also have a proven track record at management level, an outgoing, market- 
orientated approach and an aggressive but constructive attitude to financial control 
If you can combine these qualities to move the business forward at a strategic level, 
you will en|oy career development potential In either financial or more general 
management responsibilities, throughout the Croup. 

Initially however, you will receive a remuneration package c £30.000 pA. plus an 
executive car, subsidised private medical health insurance, an excellent non- 
contributory pension scheme and. where necessary, assistance with relocation to this 
pleasant area of Scotland. 

Please write, in confidence, with full details. These will be forwarded direct to ourdienL 
List separately organisations to which they should not be sent B.G. Woodrow, 
ref. BGW/B/2. 

MSL Adv ert is in g, 32 Aybrook Street. London W1M 3|L 
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L Advertising 
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Shandwick 


FINANCIAL CONTROLLER 
Package up to £35,000 


Shandwick UK pic is pare of Shandwick pic, che world's largest independent 
public relations group. 


Due ro outstanding growth over the posr few years, a unique opportunity has 
arisen fora qualified accountant co join one of the major consultancies within che 
UK Group. 


Repotting directly to the Managing Director, the Financial Controller will have 
overall responsibility for the financial management of che consultancy assisting 
in the formulation of business plans and strategies. 


The position calls for a constant development of management information and 
close liaison with directors and other senior management. 

Ideally, the successful applicant will have a p r o v en track record of eff ec t i v e man- 
management and be in the age range of 25-40 years. 

Our consultancy's reputation is of the highest professional level in hb 
particular sector and similarly, staff enjoy the same level of cecegnitioa. 
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RICHARD MUNRO, FINANCE DIRECTOR. SHANDWICK UK pJe, 
95 PARK LANE, LONDON WIY 3TA. 


FINANCIAL CONTROLLER/DIRECTOR DESIGNATE 


Progressive UK haulage company based in East Anglia requires a qualified 
accountant. Reporting direct to the Chairman this post will suit a person wishing to 
pursue an active career iu commerce, and it is anticipated that a directorship will 
follow in due course. 

Apart from sound financial skills the ideal candidate should be able to communicate 
well and be flexible in approach. 

The financial package will be negotiable depending on expe ri ence but will be 
competitive and include a car. 

Candidates should first reply in wiring, with full C. V., to:* 

Cohn Knight, Goodway Ltd 
Unit 6, Hodgkingson Road 
Felixstowe 
Suffolk rPU 8QT 


Young 

Financial 

Controller 


Our client is an expanding group, 
operating principally in the UK Building 
Sector with interests in California and 
Europe. An impressive growth rate has 
enabled this business to achieve a 
turnover in excess of £200 Million. 

An excellent career opportunity has arisen 


for a recently qualified Chartered 
Accountant to join their innovative Head 


Office Management team. Reporting 
directly to the Finance Director vou will 


directly to the Finance Director you 
review monthly accounts, cash flow 


review monthly accounts, cash flow and 
budgets of the operating divisions. 


Publicly Quoted 
Group 

Hertfordshire, 

To £26,500, Car, 
Executive Benefits 


prepare the group interim and foil year 
accounts, and nan die 1 project work 


accounts, and nan die 1 project work 
relating to acquisitions and disposals. 

The successful applicant will offer sound 
technical ability in both financial 
accounting and taxation matters. This 


challenging position seeks a commercially 
aware Accountant with a keen analytical 
mind who can make a vital contribution to 
the success of the business. Executive 
benefits package. 

Male or female candidates should submit 
in confidence a comprehensive c.v. or 
telephone for a Personal History Form to: 
B.E. Boy lan. Accountancy Division, 
Hoggett Bowers pic, 1/2 Hanover Street, 

LONDON, WlR 9WB. 01-734 0052, 
Fax: 01-734 3738, quoting Re£ K16O10/FT. 
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BIRMINGHAM, BRISTOL, CAMBRIDGE, CARDIFF, EDINBURGH, GLASGOW, LEEDS, 
LONDON, MANCHESTER, NEWCASILE, NOTTINGHAM. SHEFFIELD, WINDSOR 
A Member of Blue Arrow jdc 


Financial Director 


“A broad commercial role in an 
international company” 

East Midlands c. £30,000 + bonus 4- car 


This is an opportunity to join a growing and stand alone company within a major 
international electrical engineering group. The business which turns over around £ 1 6m. 
is well founded, gnawing by acquisition and internal development and facing truly 
international marketing challenges. 

Your role will be to contribute to the overall strategic and commercial management of the 
company both in the UK and overseas, and to provide timely financial management 
information to the rest of the management team. 

Aged 30 plus, candidates will be FCA s with around 10 years' progressive financial and 
management accounting experience in manufacturing businesses using standard costs. 
More importantly they will be commercial ly orientated and keen to provide the 
appropriate financial environment to help the company to grow in all its markets 
worldwide 

There will be opportunities to identify and negot i ate acquisitions, and to open and 
establish new subsidiaries. The benefits are those of a major group and relocation 
expenses will be offered to an attractive part of the East Midlands. 

Please write with full details to Michael Carr, quoting reference B. 161 57. 

MSL International (UK) Ltd, 

Cfinton House, 2-4 CSnton Terrace. Derby Road, Nottingham NG7 ILY 

Office in Europe, the Anurias. Arstrukda end Asia Padfic. 


L International 



ASSISTANT TO 
FINANCE CONTROLLER 


N 

Chester area 


role - caching challenge 

Age 25-35 c£ 24,000 + car 


Our client is a large. (£600m turnover) highly-respected international Group, 
with headquarters in attractive Cheshire countryside. The head office team is 
being strengthened to spearhead the Group sdevdtopni^pkms- creating an 
unusually interesting opportunity for a talented young finance professional 
The role incorporates two main areas of responsibility. Firstly, you wifi handle 
treasury matters throughout the Group - monitoring cash resources, 
negotiatingdebt facilities, forecasting funding requirements. This will involve 
high-level liaison with divisional executives as well as banks and external 
advisors. Previous treasury experience is not essential, but an awareness 
would be an advantage. 

In addition, you will work closely wih the Group Finance Controller on financial 
planning, taxation, review of reporting systems, Group-wide consolidation and 
ad hoc investigations. Here again, your contacts will be widetanging and will 
demand an energetic, persuasive approach. 

This Is a new, exciting function. It will suit a qualified accountant who has 
strong technical skills, combined with a mature personality and a commercial 
mind. Succ e ss will bring prospects that should more than satisfy your 
ambitions as the Group continues to develop. 

Relocation will be paid where necessary. 

Please contact Dudley Hacrop at our Manchester Office oa 061-834 0618 or 

UndbGasfcefl at oar Liverpool Office oil 051^236 9373 quoting ie£MX 106 


Amethyst House, Spring Gardens 
Manchester M2 lEATfeL 061-834 0618 
Fax 061-832 9123 
Abo at Liverpool and Leeds 
ASB RECRUTTMENT LTD A DMrtoa of ASB Basaett KfatnZogt Pie 



RECENTLY QUALIFIED ACAs 

Management Consultancy 


New Bridge Street Consultants specialises in high level consultancy 
assignments developing capital rewards and is looking for two recently 
qualified accountants to contribute to the development and ex pansi on of 
its activities. Founded in 1984 and wholly owned by the solicitors Clifford 
Chance, NBS has expanded rapidly and could offer you excellent 
opportunities for personal development in a multi-discip linar y professional 
environment 


NBS is an innovative consultancy and has made a major contribution to 
the development of ESOPs in the UK - particularly leveraged ESOPs. 
Candidates should be graduate chartered accountants with about 2 years 
previous specialist experience is required although investigations 
or banking experience mi g h t be useful. The ability to prepare financial 
projections is essential as are excellent communication skills. 


Reply with full CV to Laurie Brennan, Chief Executive, New Bridge 
Street, Consultants Limited, Tallis House, 2 Tallis Street, London EC4Y 
OBJ. 
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* instruments in tbecapital markets need to 
be identified, measured and managed. In these 
workshops a team of Price Waterhouse and . 

banking industry expats examines the risks and 
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Speakers wiU be drawn from Price Waterhouses 

Capital Markets Group anda panel including: 


Graham Simitar 
General Manage*; today 

»■. — ■*» ■ - » » -i - 
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AriMSabma 
Vta- Reader*, Gtabri 54* Mamwcmert 
BatenTioi WtensItateUtf 
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PriceWsterhfmse 


Ttyrp einancxaltimes 

irii CONFERENCE ORGANISATION 



Hx Financial Times Conference Organeation, 126 JemynStreet — • 

London SW1Y4UJ M 01-925 2323 fete* 27347 F1C0NFG fwc 01-925 2125 


Pleas* sand ine further details oa tita Capita Mariute Workshop-. 



IRELAND 


The Financial Times proposes to publish a 
Survey on the above on 


JULY 11th 1989 


For a full editorial synopsis and 
advertisement details, please contact: 


GILLIAN KING 


on 01-873 4823 
or write to her at: 


Number One, Southwark Bridge 
London SE1 9HL. 
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ICI lorry blast may 
cost GRE £3.5m 

The Peterborough (Cl 
lorry explosion in the UK 
thla month could cost 
Guardian Royal 
Exchange, the compos- 
ite insurer, as much as 
£3-5rn in claims. Sid 
Hopkins, ORE’S deputy 
chief executive, dis- 

■mmmMaateaMHi closed the figure as he 
reported group 1888 

pre-tax profits up 45 per cent at £239m. He said 
the £3. 5m represented the sum set aside as a 
reserve, made up of £750,000 In possible prop- 
erty damage and £2L8m to cover liability claims 
in respect of the fireman who was killed and 
the eighty people who were injured. Page 25 


High-Hying David quits St Gobafai 

Jacques-Hanri David Is leaving his post as 
managing director erf St Gobain, the French 
glass and packaging group, and taking over as 
chairman erf Banque Stem, the merchant bank 
controlled by Swiss Bank Corporation. His 
departure from St Gobain causes little sur- 
prise, tor he had little chance of taking over the 
top post But his choice of Banque Stem has 
surprised some observers, who expected the 
high-flying David to opt for a major industrial 
group. Page 20 


Ready for the big battafions 

I MHH&g Tokal, the sixth largest 

’HHi ** a P® n ’ Is out to prove 

ifflP” dom on financial liberal- 
|||j|raEg| isatton. This says that 

comers, so any attack . 
by giants in the Industry 

H sized groups like Tokal 

compete across a wide range of services. It is, 
however, a view with which Ryulchi Kato 
(above). Tokai's outspoken chairman, has little 
sympathy, writes Stefan WagstyL Page 21 


Harder times aft the coaHace 
of China’s export drive 



China's coal exports are expected to run out of 
growing room this year, following last year's 
22 per cent rise to ItLSm tonnes. With the prin- 
cipal restricting factors being soaring domestic 
consumption and severe transport problems, 
the main casualties are likely to be the 
short-term contracts the country has with Euro- 
pean customers. Page 30 
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UK 84869 

W.Gemnany 8835.8 
France 6926.2 
Italy 4170.9 

Spain 334S.9 

Sto3»eiJand 2357 
Swflmrtantf 1838.3 
Finland 1254.6 
Sweden 1241.0 


+1&4% 

+42% 

+15.1% 

+23.5% 

+asj% 

+5.0% 

46.7% 

+14-B% 

+13.0% 


Betaken 896L4 +1ft7% / 

Nanny 7570 + 12 - 8 % 

Oenmafc 732-1 +80% 

Austria 645.7 +80% 

Greece 223-4 +31-9% 

Turkey 2002 +502% ( 

Ireland 184.4 +10.4% 

Portugal ISIjB +300% 

TOTAL 422342 & 
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W hatever pouches the 
TJK a dv ertising agency 
Boase Massiml Pollttt 
throws at its a ggressive French 
predator, HDDP. it cannot accuse 
the latter’s chief executive, Mr 
JeaztGZasde Boulet, of lumpin g 
into hostile action. 

News that the smaller French 
agency, which ranks fifth in its 
domestic market, is making a 
hflfftfta gmftm hid for the medi- 
um-sized British group, follows 
three weeks of fairly public shad- 
ow-boxing. 

It also follows months of off-on 
discussions between the groups. 
Various talks took place last year 
- the last in December - 

wMinng h BMP mainfariwa that 

throughout this exploratory pro- 
cess, ft envisaged being the domi- 
nant partner. 

ft Is easy to see why Mr Boulet 
did not rush to turn the tables. 
Hostile takeovers have tradition- 
ally been decried in the agency 
sector on the grounds that, in a 
“people business’*, the main 
assets could walk out the dom: in 
file face erf a nan-agreed deal. 

True, Mr Marlin Son-dTs WFP 
Group broke that ta boo w hen it 
•won control of file JWT Group, 
the large US agency and market- 
ing services group, in 2967. But 
many involved in the sector 
believe that the two cases are far 
fr om co mparable. 

JWT’s main advertising agency 
was J. Walter Thompson, almost 
125 years old at the time of the 


Ad agencies are sold on Europe 

Nikki Tait looks at BDDP’s £103m bid for Boase Massimi Pollitt 


takeover and beset by bo ar droom 
rifts, dwindling profitability and 
account losses. 

BMP, by contrast, is a “first 
generation* business, founded in 
1968, with staff and directors 
holding about 20 per cent of the 
equity. 

Moreover, there was a caution- 
ary lesson in the JWT bid. While 
tbs subsequent tale at J. Walter 
Thompson itself has been broadly 
happy, there were severe prob- 
lems with Lead, Gefier, Federico 
Einstein, a much sma ller. 
younger US agency in the JWT 
group. Here, key exec u ti v es did 
quit arei the major TpM account 
- accounting for about half the 
business - was lost 

So why, in the face of conven- 
tional wisdom, is Mr Boulet such 
a determined suitor? 

The answer has a good deal to 
do with two significant trends 
within the advertising industry. 
On the one hand, there is a wide- 
spread realisation that clients are 
increasingly inclined to rfgnmmd 
pan-Enropean/US coverage from 
their agencies, and that 

to tisrhn a place OH pitch Ust8 
companies most be able to serve 
customers in a range of markets. 


US seizes 20 
MCorp banks 


By AiMfofe Kafetsky in New York 


TIS GOVERNMENT regulators 
yesterday forcibly took control of 
most of the banks belonging to 
MCorp, the biggest Independent 
bank bidding company in Texas. 

MCorp had announced on Man- 
day that it would seek protection 
from creditors mwW Chapter 11 
erf theUS bankruptcy code. The 
regulators* action appeared to be 
a pre-emptive step d esigne d to 
overt a p a nic by d ep o sitors and 
strengthen the government’s 
claim on MCorp’s remaining 
assets in the potentially contro- 
versial and precedent-setting 
bankruptcy action which lies 

The Federal Deposit Insurance 
Corporation said that it bad sent 
its officials to seize the assets fa 
20 of the 25 banks operating 
under the MCorp umbrella late 
on Tuesday night, after a declara- 
tion by the Comptroller of the 
Currency that they were techni- 
cally insolvent 

The banks, which Included 
IrfRank of Dallas «rwi Of 

Houston, the two fla gship institu- 
tions of the group, reopened their 
doors at the usual time yesterday 
morning aft er being reincorpor- 
ated as a new government-owned 
bank, called Deposit Insurance 
Bridge Bank. 

The banks taken over by the 
FMC bad assets erf about $UL4bn 
and deposits of $LU3bn. The SVIC 
said it would honour all deposits 
and unsubordinated general obli- 
gations in 19 of these 20 banks, 
including deposits above the 
ipgffUy - bfryifng insurance Hwrft of 
8100,000. 

However, at MBank of AbOene, 
np of t h*» smallest subsidiaries 


with total deposits' of 8205.7m, I 
deposits would be honoured only 
up to the insurance limit and 
general creditors would have to 
share their daiins pro rota with 
the FDICL Hu agency would not 
Immediately explain why the 
AbO ene bank’s uninsured deposi- 
tors and creditors had been sin- 
gled out for this uuusuaBy harsh 
treatment. I 

After the seizures, MCorp was 
left in control of five small banks 
with combined assets of about 
83bn. MCorp said that, after its 
bankruptcy proceedings were 
completed, it hoped to reorganise 
itself into a going cancan around 
the “solid healthy core" provided 
by these five banks and its 
investment subsidiary, MTrust 

Yesterday’s action by the 
FUSC, however, promised to turn 
the bankruptcy hearings into a 
mmpiftr ana unprecedented legal 
wB i j rf iwtfm of some of the cm* ! 
dal principles underlying US 
bank re gulation and depositor 
mxytectfattL 

The main disputes will be over 
the rights to roughly 8400m of 
liquid assets which currently 
belong to MCorp, the holding 


The US authorities have 
always insisted that hank hold- 
ing companies must u se up aQ 
t h e ir available assets before FDIC 
money is c ommitted to support 
their troubled eufaemaries But 
this approach has been chal- 
lenged in this case, first by 
MCorp’s own management, and 
more recently by a group of dissi- 
dent bondholders, who have 
applied to the courts for the com- 
pany's invo lunta r y liquidation. 


WPP makes unusual 
offer for Millward 


By Nfldd Tatt In London 

WPP, the UK-based advertising 
and marketing services group, is 
Twairfng an muBually structured 
hid for MUlward Brown, the mar- 
ket research company. 

Tim novel feature in the recom- 
mmfad bid is that shareholders 
are offered the chance to take 
map » share in cash Immediately 

and up to a farthe r 22lp if MM- 
ward meets certain profit targets 
aver the five years to March 1991 

Such “earnouts’* have been 
employed in the acquisition of 
private companies, men in "peo- 
ple” sectors like agencies ami 
fawiidfli services. However, this 
is believed to be the first time 
that the formula has been used 
far a company _ with shares 
quoted on the main market or - 
as in BfiHward Brown's case - the 
Unlisted Securities Market 

WKP is, however, also offering 
a cash alternative of 2D0g. with a 
loan note alternative. The cash 


offer values BfiQward Brown at 

4.1m ($a flflm) amj the SSmOUt 
alternative at up to £28.to. 

' in the ea r n o ut option, the 183p 
can be taken in any combination 
of cash, loan notes, and (subject 
to a ti wt vi n i in n of 63p a share) 
con vert i ble loan notes. The latter 
payments will be mads half in 
fa&tt notes and half in shares. 

Yesterd ay. S amuel Montagu, 
advising WPP, said Mill ward’s 
c ir cums tan ces had prompted the 
novel structure. About 63 per 
emit is owned by directors and 
gp+rior employees, and it was felt 
that an earnout had the benefit 
Of nrm ddirur p ta nap yw ip +it: incen- 
tives and of retaining staff. 
Almost all have said they wiD 
take the earnout option. 

To gain the maximum pay- 
ments, Millward Brown must 
achieve compound annual 
growth in after-tax profits of 
about 20 per cent per annum. 


For example. Young & Rubt 
cam Europe - which claims to 
be the largest of the US agencies 
in Europe - maintains that 
■‘multinational’' accounts (those 
awarded for more than one mar- 
ket) show a four-fold Increase 
over the past five years. 

And yesterday, Mr Boulet cited 
the case of Mlcfaelin, the French 
tyre group, which became a 
domestic client four years ago 
but suggested it might have to 
review the business if BDDP 
could not offer broader coverage. 

Mr Bonlet admits: “In one 
ynra it’s survival. If yon cant 
say to clients that yon have cov- 
erage, you are in danger of losing 
them." 

Analysts tend to agree and one 
said: *T think vraH see growing 
concentration in a small number 
of hands, with perhaps some 
niriw» players remaining in the 
domestic markets. The middle 
ground is dangerous." 

There is, however, an obvious 
stumbling block. Many of the US 
groups, and indeed some of the 
larger UK companies, have 
already snapped up the most suit- 
able candidates. 

Belated to this, and to an- 

Directors 
launch 
£629m bid 
for Magnet 

By DavkS Waller in London 

Mr Tom Duxbory, chairman of 
Magnet, and two fellow directors 
yesterday launched their long- 
awaited buy-out Md for the UK 
manufacturer and retailer of 
kitchen furniture. They are oflex^ 
frig 300p In cash for the com- 
pany’s ordinary shares. 

Together with a separate offer 
far convertible shares, the bid 
values Magnet at £629.3m 
(SLOGbn). Shareholders are also 
being offered a 16 per rent inter- 
est In an off-the-shelf c o mpany 
used as the bid vehicle. 

According to estimates made 
by managemen t team, thh 
could add another dip to the 
value of the offer . 

Magnet's shares rose 20p to 
SQSp, reflecting the possibility 
that a third party could step in 
with a hostile bid. The otter from 

rt w niima pquwit Js Wwal. 

The offer won the equivocal 
recommendation of Ktelnwort 
Benson, financial adviser to 
Magnet, the company, as 
opposed to its directors, and the 
qualified approval of Magnet's 
two non-executive directors, Mr 
Bilan Haggas and Mr David Mal- 


In its carefully worded 
endorsement, Klebnrort warned 
that the bid “may not fully 
reflect the possible growth pros- 
pects of Magnet and therefore 
may not offer an appropriate 
premium for control." 

However, it advised that - in 
fa li ght of the risks "Wm+ ing to 
the business, the overall busi- 
ness i > Hmatn ami Magnet’s man- 
agement style - shareholders 
“should give serious consider- 
ation to accepting the offer.” 

The independent directors 
urged ***** “hi the circumstances 
and in the absence of a higher 
n ff w far Magnet from a third 
party”, shareholders should 

accept the hid. 

EMnwost said the bid was not 

Bitched at a “kno ck-out** price 
and a third party could hypothec 
fcally be wOting to pay a greeter 
premium for control. The cash 
offer represented an exit multi- 


year to March 81 1968, In which I 
Magnet made pre-tax profits of 
£57J3m. 

However, it was satisfied that 
the buy-out team could not pay a 
higher price, and if the Md had 
not been recommended, it would 
not have been made at aH. 

The two other directors in the 
buy-out team, advised by Bank- 
ers Trust International, are Mr 
Albert King and Mr Matthew 
Ingle, finance director and retail 
director respectively. 

Other directors and Magnet’s 
4,M0 employees, wifi be given 
the opportunity to buy ej^ ty In 
the new company. Farther 
details, including a profits fore- 
cast for the current year, will be 
sent to shareholders next week- 
Lex, Page IB 


extent foeDing the scramble, is a 
general appreciation that Europe 
represents a higher growth area 
in terms of advertising spending 

This can be put down to the 
combined effects erf 1992 harmoni- 
sation and the openings pres- 
ented by satellite broadcast- 
ing. 

As the London stockbroker 
James Capri painted out in its 
recent analysis of the global 
advertising market, “The intro- 
duction of DBS (direct' broadcast- 
fag bv sa tel li te ! the move 
towards the single European 
market in 1992 has focused the 
attention of advertisers and agen- 
cies alike on Europe as a key 
growth market.” 

Forecast charaes in advertis- 
ing spending in 1989 vary cnnskl- 
erably between different Euro- 
pean countries, but ran as high 
as 25 per cent in Spain and reach 
U, 1&2 and 14 per cent In the UK, 
France and Italy respectively. 
Only West Germany spoils the 
picture at perhaps 4£ per cent, 
but even here most agree that 
the longer-term potential is sig- 
nificant as satellite broadcasting 
opens np the TV possibilities. 

In fact, on the principle of 


broad coverage, BMP and BDDP 
have little quarrel - hence their 
original discussions. BMP, more- 
over, has been talking of Euro- 
pean expansion itself for months, 
even years. It stressed that this 
would be the next step when it 
acquired the US agency Ammir- 
ati and Purls in 1987 and reem- 
phasised the intention following 
the purchase of Davidson Pearce 
in tire UK last year. 

What chairman Mr Martin 
Boase disputes is that a link-up 
with BDDP would achieve the 
European spread which BMP Is 
seekfrig. 

BMP, he adds, is still having 
discussions with other potential 
partners, although he suggests 
that these may be put on hold 
while the BDDP bid Clouds the 
picture. To this is added the sec- 
ond - and, some analysts sis- 
pect, no less significant - objec- 
tion that “temperamental 
differ ences” exist between the 
two groups. 

On the former score, Mr Boulet 
estimates that the merged 
group’s business would be split 
40 per cent UK, 25 per cent 
France, 20 per cent US, and 15 
per cent for the rest of Europe. 


But he is quick to stress that, 
from this enlarged base, the 
other European markets would 
be a growth area. 

For shareholders, however, the 
Industry arguments may bo less 
important than those of price. 
BDDP, after all, is an unquoted 
company «nd the offer Is in cash. 

With BMP’s year-end thla 
week, and the possibility of a 
profit forecast in the course of 
the offer, analysts tended to 
regard yesterday's terms as a 
sighting shot. Forecasts were 
generally downgraded at the 
interim stage, but currently 
stand at around £13L5m (Includ- 
ing a aim paiidm fond hen+Wt) 
for the current year and perhaps 
£15m-£15-5m for 1989/90. 

On the bitter figure, the pro- 
spective multiple is under 11 
times. While the sector may have 
been depressed by Saatchi A 
Saatchi’s profits warning last 
week, at least one analyst was 
willing to suggest that an offer 
around the 350p mark might be 
more suitable. 

Whether higher terms might 
buy a more placatory attitude 
from the BMP board, and how 
much leeway Air Boolet’s bank- 
ing backers would be inclined to 
provide, remain unanswered 
questions. But yesterday's mod- 
est 4p rise in the BMP price to 
308p seemed to suggest that a fair 
degree erf scepticism still persists. 
Buropeanism. perhaps, does not 
come cheap. 


Minorco in $ 100 m court proposal 


By Kenneth GoocBng, Mining Correspondent 


MINORCO, the South 
African-controlled investment 
group, has offered to post a 
$100m (£59m) bond with a US 
coart as part of its attempts to 
have removed an injunction 
which prevents it buying any 
more stores in Consolidated Gold 
fields, the diversified UK mining 
group for which it has made a 
hostile £&2bn hlfl . 

Under the terms offered by 
Minorco, it would have to aril 
Grid Fields’ substantial share- 
holdings in Newmont Mining, the 
US gold producer, and Reniscn 
Consolidated, the Australian gold 
and minerals group, within a 
year, or forfeit the (100m. 
Minorco offered an undertaking 
not to sell the stakes to any 
organisation connected with 


Anglo American Corporation, one 
of its controlling shareholders. 

Minorco made its offer in a let- 
ter to Judge Michael Mnkasey, 
who imposed the injunction on 
the grounds that a merger 
between Minorco and Gold Fields 
would give the Anglo American 
g r oup control of Z22 per cent of 
tine no n-communist world's grid 
output 

In recent US appeal court hear- 
ings, it was suggested Anglo, via 
Minorco, would curtail the activi- 
ties of both Newmont 49 per cent 
owned by Gold Fields, and the 
UK group’s wholly-owned Ameri- 
can subsidiary. Grid Fields Min- 
ing Corporation, to benefit its 
South African grid business. 

Mr Roger Ph3hmore, Mlnorco’s 
commercial director, yesterday 


said the allegations “clearly dem- 
onstrate the desperate lengths to 
which the Grid Fields’ board is 
prepared to go to pre ve n t their 
shareholders benefiting from our 
offer.” 

Separately, Gold Fields prom- 
ised “new information on the cur- 
rent performance of the company 
and the dfrectore* confidence in 
its ftiture” by April 5, the last 
day on which it is permitted to 
introduce fresh infiaination. 

However, the dunces of this 
providing Minorco with an incen- 
tive for a higher bid by the latest 
permissible date — April 12 — 
seem limited. Mr Rudolph 
Agnew, Gold Fields’ chairman, 
again rules out any asset valua- 
tion by his board. 
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INTERNATIONAL COMPANIES AND FINANCE 


Ascom to 
raise payout 
and offer 
rights issue 


Volvo moves into property 
with Swedish pension funds 


By Robert Taylor in Stockholm 


By WUnam DuUtorce 
in Geneva 


ASCOM, the Swiss 
telecommunications group, 
said yesterday that it planned 
to raise Its 1988 dividend by 2 
points to 14 per cent and to 
offer shareholders a one-for- 
fbur rights Issue. 

Created in 1987 by the 
merger of the Bader and Auto* * 
phon companies, Ascom had a 

turnover in 1988 of SFt2£9bn 
G$L45bn), up U per cent on the 
previous year. 

The group will disclose its 
profits for the year on May 29. 
It said, however, that the Ini- ■ 
tlal results indicated a greater 
perce n tage increase in earn- 
ings Mian In mIm 

In 1987, when profits were 
dented by merger costs, the 
group posted a consolidated 
net profit of SFHlm and a cash 
flow of SFrl98m- 

Ascom Holding, the parent 
company, Is switching to a cal- 
endar year instead of closing 
its annual accounts on 
June 30. 

For the last financial year, 
Hip hhi w wi w najij dividends of 
SFrfO per share and SFrI2 for | 
each participation certificate. 


VOLVO, the Swedish motor, 
foods and energy group, plans 
to move Into the international 
property business through the 
cr eation of i pv wwfinwnt com- 
pany In partnership with sev- 
eral leading Swedish pension 
funds ami insurance compa- 


ary of controls on property 
i nvestm ent outside the coun- 
try. At some point, a stock 

mgrltP* Tinting will be COBUdd- 


Announcing the outlines of 

the plan yesterday, Volvo said 

the aim was to establish a 
major property company with 
assets totalling some SKrlSbn 
($2bn), of which about SKrlObn 
would represent the new com- 
oanv's in h irn iitinmii interests. 

The development fallows 
Sweden's relaxation In Janu- 


Vdtvo intends to transfer its 
Swedish properties valued at 
SKtfbu to the enterprise and 
a 25 per cent stake. The 
other partners, which will each 
have an 1&5 per cent Interest, 
are AP Fonden, the Swedish 
pension Insurance bund; two 
Swedish state pension insur- 
ance binds; SPP/AMF, the 
Swedish staff pension society 
and labour market insurance 
company; the Swedish Invest 
mant Bank; ^ the Wasa TJfa 


Insurance company. 

Volvo said it believed that a 
Joint venture with the pension 
binds and Insurance compa- 
nies would enable the business 
to benefit from wider mans 
serial expertise. 

The new joint company Is a 
further indication or Volvo’s 


At the start of the year, 
Volvo established a new finan- 
cial org anisation in the Nether- 
lands responsible for the 

group's long-term borrowing 
on the International market 
The new arm also provides 
finance for operating capital in 
Volvo's Eur opean suh^mmies. 


Cariplo lifts net profit 13.2% 


By Alan Friedman in Milan 


Deutsche Bank 


parent income 
rises by 94% 


DEUTSCHE Bank's parent 
bank net income rose 94 per 
cent in 1988 to Dm825.4m 
(9437.4m) from Dm425.4m in 

1987, AP-DJ reports. 

The bank, West Germany's 
largest, did not disclose net 
income but said that it will dis- 
tribute Dm425.4m in the form 
of a share dividend of Dmi2 for 

1988, the same as that fix- the 
pre v ious year. 

Additionally, Dm40Qm would 
go into retained earnings, the 
Dank said. 

Bankers in Fran kf ur t, famil- 
iar with the Deutsche Bank 
data, said that the rise in 
group net income is likely to 
be at a similar rate to tint of 
the permit’s net income. 

Group net income Ml 37 per 
cent to DmfiTO in the pre v i ou s 
year. 

Full group results are expec- 
ted today. 


CARIPLO, Italy’s leading 
savings bank, yesterday 
unveiled a 13.2 per cent rise in 
its 1988 group net profit to 
L240im ($172An) and claimed 
that at the gross operating 
level it was the moat profitable 
bank in Italy last year. 

The Milan-based bank's 
gross profit for 1988 was 
LL411bn (Jl.Olbn), an improve- 
ment of per cent. 

Mr Robert Mazzotta, chair- 
man. Said he is hriirfng to 
reach a “collaboration” agree- 
ment with a British-based 
investment bank in the next 
few months. 

“We want to expand our 
London presence and develop 
our raptfai markets activity, 1 ’ 
Mr Mazzotta ey nintnod Cariulo 
planned to acquire a minority 


stake in the so-far unnamed 
UK institution. 

Mr Maiw t te also that 
Cariplo plans to enter the life 
insurance sector before the end 
of tills year. 

Cariplo stdd its total as sets 
rose by 13J. per cent last year 
and amounted to L90,ll3bn. 
The bank’s deposits increased 
by 12JS per cent to L5L6Z7bn, 
while its loan book was 10 per 
cent larger at L54,754bn. Cari- 
plo has 441 branches In Italy 
and 11430 employees. 


O Enramo MUare . the Milan 
inv e stm ent hawir fhat is 45 per 
cent owned by hmi«iM Bank 
of the UK, yesterday disclosed 
a IA£bn loss for the six 
months ended 1988. The deficit, 
which was significantly huger 


than the IA9tm loss in the 
sa me period of 1987, was attri- 
buted to writedowns on RaUan 
government securities, which 
were treated as an extraordi- 
nary item. 

Hr Guido Roberto Vitale, 
managing director, said Euro- 
mdbluare was in profit at the 
operating level The bank is 
expected to report a break-even 
result far the foil year ending 
this June. 

t La Rinascente. the big 
department store group, 
reports slightly lower net prof- 
its for 1988. Net earnings 
dipped to L704tm from L74 jfin 
in 1977 but the company is pay- 
ing an unchanged «mn a share 
dividend. Sales for last year 
totalled L2,940bn. up from 
L2,710hn. 


BSN leaps 41% to over FFr2bn 


By George Graham In Paris 


BSN, the leading French foods 
g roup, has reported a 41 par 
cent increase in net profits 
last year to FFz2.l89bn 
(US*342mX 

Total operating profits rose 
36 per cent to FFr4j40bn, while 
operating profits from the 
•main dairy products division 
- including BSN*s world-lead- 
ing Gervais and Danone 
yoghurt brands - recovered 
strongly after a AwHim in 1987 
by rising 56 per cent to 
FFr834m. 

The most profitable division. 


however, remained grocery 
products - operating profits 
rose 15 per cent to FFTLOObn. 

The biscuits division also 
improved earnings by 8 per 
cent to FFr718m, while beer 
rose 15 per cent to FFtfiQGta, 
and champagne and mineral 
waters recorded a 12 per cent 
rise to FFts25m. 

Meanwhile the packaging 
division gained 86 per cent to 
FFrS60m« 

BSN has continued its rapid 
expansion in Europe, most 
recently with the L412bn 


(USS397tn) acquisition of 35 per 
cent of Star, the Italian broth 
cubes and t o mato sauces com- 
pany. 

Last year’s purchases 
In clu ded the HP JWmI amrt 
Fortins sauce businesses in the 
UK, and the Sopartnd jams 
badness in France. 

Mr Antoine Rlboud, BSN’s 
70-year-old chairman, haw also 
reshuffled tte group's manage- 
ment structure, appointing Mr 
Georges LecaHier to the posi- 
tions of vice chairman and 
chief executive. 
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Nippon Kangyo Kakumam (Europe) limited 

Sod&£G£n£rale 


Sumitomo Finance In t ern atio nal 


Lafarge 
returns all 
divisions to 
the black 


French high flier to join 
Swiss banking group 


:,j 1 


J 


By Georg* Graham in Paris 


By George Graham 

in Paris 


LAFARGE Coppfe, the leading 
French cement group, has 
reported a 23 per cent increase 
in net profits last year to 
FFrliB&m (5295m), on sales up 
19 per cent to Fft22£8bu. 

With the return of the 
group's biotechnology activi- 
ties to profit after losses of 
FFrSlm m 1987, all Lafarge’s 
divisions are now to the black, 
the gro up said. 

Lafarge gained market share 
in France and North America 
in its main cement activities, 
awH claims to rank third in the 
world with total sales of 27m 
tonnes, up 4 per cent from 
1987. 

Lafarge Corp, the 58 per 
cent owned US subsidiary, 
increased profits by 25 per 
cent to 893Jm. K con ti n ue d to 
develop, especially In the 
Great Lakes region. Tim group 
gahwJ market share in con- 
crete, with 9.8m cu m sold, 
and in granulates, with 52L4m 
tonnes, both by increasing its 
market penetration and 

Hwwn gh acquisitions. 

Biotechnology activities, 
after two tfifflcnlt years, recov- 
ered. Orsan, which spedaHses 
In production of glutamates 
and lysine, expanded its capac- 
ity. Lafftrge said that the 
launch of a new amino add. 

Himontnw, mut p nmMiig . Ami 
the turn-round of the seeds 
diinfrifin munmied . 

The results are slightly 
higher than stockbrokers’ 
expectations — most analysts 
underestimated the gain in 
sales volume. 


MR JACQUESHENRI DAVID. 
manag in g director Of St 
Gobain, is to leave the French 
g fo gg and parfcag ln g group to 
take over as chairman of Ban- 
que Stan, the merchant bank 
now controlled by Swiss Ba nk 


Mr David’s departure from 
St Gobain causes little sur- 
prise. As number two to Mr 
Jean-Louls Beffe, the chairman 
and chief ex e cu ti ve who Is only 
two years older than him, Mr 
David had little chance of tak- 
ing over the top post and was 
expected sooner or later to 
move. 

The choice of Banoue Stern, 
however, has suriK&ed some 
observers, who expected the 
high-flying Mr David to opt for 
a major industrial group. Ban- 
que Stem, previously a small 
family-owned bank but now 
controlled by SBC, has devel- 
oped a tradition of pinking 
top-level, though sometimes 
short-lived, chairmen. 

After Mr Claude Pksze-Bros- 
solette, former chairman of the 
nationalised Credit Lyonnais 
him If and now manag in g direc- 
tor of the Worms financial 
group. Stern picked up Mr 
Jean Peyrelevade, named to 

the r *ml r m awahin nf ComUBK- 
nie Fmancfere de Suez by the 


Socialist Government a nd the n 
ousted whoa the right returned ■ 
to office In 1986. 

When the Left came back to 
power last year, Mr Peyrete- 
vade was mndn chairman of 
the state insurance giant. 
Union des Assurances de Paris. 
In his place Stem selected Mr 
FMUppe Jaffrd. who had been 
the wn gfriflOT of the right-wing 
Government’s privatisation 
programme. Mr Jaffiti’s spell at 
Stem was short as he rapidly 
moved on to become chisT exec- 
utive of the Credit Agricote 
mutual banking group. 

SBC. which has also taken 
control of Ducatel Duval, the 
French stockbroker, bought a 
51 per cent stake in the bank 
from the Stem family in Janu- 
ary 1988, and is grad u ally 
increasing its stake to 80 per 

Mr Edouard Stem, besides 
remaining a shareholder. Is 
stffl a managing director of the 
bank that bears his name, 

fl T^w g ridf* Mr Mirhd GarhoHno, 

who has held the fort under 
Stem’s succession of chairmen. 

Repeated rumours that Mr 
Stem might move to Lazard 
Fr£ res, the leading French 
merchant bank beaded by Ida 
father-in-law, Mr Michel 
David-WeUl, have not so fer 


olive of SBC, add recaaHy that 
Banque Stem ifr 198Mwd 


totalled FFrlSBm (S2Lls$) after, 
tax. He said that the bank now 
headed the group of .French 
merchant beaks ranking just 
behind Lazard. the 

unquestiffliedleader In jshbmb-- 
ket segment. 

Mr David bad a career at the 
Bank . oC France mid , the.. 
Finance Ministry behind Wm 
before joining St Gobain as 
finance director in 39&L~' .1 

Be is also the author of * 
number of books on Intwna- 
tkwiai monetary policy. (Aud- 
ited with a leading rote in tiie- 
glass group's successful priva- 
tisation in 1986, he also took a 
major-' part in the string of 
p rqnfaiHnns St Gbbahi has car- 
ried out in the last 12 mouths. 

This experience of mergers 

and arn nfudHmifi WCffk is expec- 
ted to stand Mr David hi good ' 
stead at Stem, which has rap- 
idly developed its activity ia 
this sector. . " •• : 

St Gobain has asked Mr 
David to remain a member of 
Its international strategy 
board, as well as of the board 
of CertainTeed, its US 


Austrian banks results mixed 


By Judy Dempsey in Vienna 


Consob makes 
accounts ruling 

CONSOB, the Italian stock 
market regulatory authority, 
has asked 13 companies 
quoted on the Milan bourse to 
provide consolidated balance 
sheets for 1988, writes Alan 
Friedman. 

The companies include 
Pirelli, Ferruzzl Fiuanziaria, 
Stefanel and the Fabbri-Bom- 
pianl p ublishing subsidiary of 
IFL the A gnmiu family hnWfag 
group. All are believed to have 
already committed themselves 
to producing the balance 
■heels. 


AUSTRIA’S LEADING banks 
closed 1988 with stronger 
balance sheets and steady 
growth in cashflow, but in 
same cases profits grew at a 
disappoi ntingl y slow rate 
owing to provisions for inter- 
national investments and poor 
results from industrial amh- 


This was the case with 
Croditanstalt-BankvereLa, the 
country’s largest bonk, which 
is 54£ per cent majority owned 
by the state. It recorded an 
increase of 20 per cent in par- 
tial operating results which 
totalled SchLShn (2143.4m) for 
1988, while its balance sheet 
increased by 4.4 per cent to 
Sch405.4bn. 

However, the comparatively 
smaller after-tax profits of 
grfii mam (before tits distribu- 
tion of dividends and alloca- 
tion of reserves) were expected 


«tne« the bank continues to 
prop up Steyr-Daimler-Puch. 
its Loss-making industrial sub- 
sidiary. It plans again to pay a 
12 percent dividend. ■ 

Girozentrale, the second 
largest bank whose business is 
con ce ntrated on flttandDR. not 
on retail banking, recorded a 2 
per cent rise in partial operat- 
imr results which amounted to 
Schl.09bn while its balance 
sheet total rose by 93 per cent 
to Sch287.13bn. Profits (before 
the distribution of dividends) 
increased by 15J6 per cent to 
Sch8B9id8m. 

Mr Gerhard Wagner, the 

chairman nf T-nmitWhan^ last 

week described its 1988 resuRs 
as "satisfactory.” Tim bank's 
balance sheet total rose by 3J> 
per cent to Sch21&86bn and 
profits increased a further 102 
per cent to Sch7542m. Partial 
operating results grew 15B per 


cent to Sch690.2m. Bank fner 
Arbeit und Wirtschaft 
(BA WAG), the trade union 
bank which attracts many 
small savers, achieved a bal- 
ance sheet total of SchlS&Tbn, 
up from Schl7&9btL The 
bank's partial operath^resnlto 
rose by/ 41. per' cent to. 
SchUKHim. - 
-We Erste, after maklngiarge 


& settling down to more mod 
est results. Rs balance sheet 
total rose. by 5A pa cat to 
Schi43.7bn- while partial oper- 
ating results Improved by 1 pa 
cent to SchfiS2.7m. 

From the results so fer, two 
trends serai to be enraging: 
The first is that all the banks 
are strengthening their capi- 
tal- to-asset ratios. Secondly, 
more of bank assets are now- 
coming from International 
business. 
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Fletcher Challenge Limited 


SETS NEW 
EARNMG5 RECORD 


3tadmg.BfigHha (6 months to 31 December) 


Turnover 

Tax Paid Earnings 


$5 t 310.1mffllon 
$ 315.5mfllion 


ShardK^ders’ Funds $3,287. 7mtihon 


Return on 
Shareholders’ Funds' 

Earnings per Share 


19.2% 


Interim Dividend 


$3^22.3mSHkra Up 35% 
$ 298.6mifflon Up 6% 
$2 I 552.9m3mon Up 29% 
19.3% 

0987/88 Year) 

29.7c 

(Hrif 1987/88 Year) Up 6% 


„ in 




$2.97 


Up 14% 


Net Asset Backing $3.40 $2.97 Up 14% 

Highlights 

► Fletcher Challenge Canada achieved a record result. 

► Strong maifcets for market pulp and newsprint benefited 
operations in Canada, Brazil, Chile and New Zealand. ' 

^ Fetrocorp contributed $86miflion. 

► A 9.S% interest in CSR Limited, Australia was announced. 

JZroGt Performance Earnings by Eaminoc hv 
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Corporate Aflairs Division, Flescher ChaBa^e Limited Aucldand NEW ZEALAND 

• Telephone (64 9) 590-000 Fax (64 9) 599-902 
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INTERNATIONAL COMPANIES AND FINANCE 


Tokai thinks big on deregulation 

Stefan Wagstyl on a Japanese bank’s fight against larger rivals 




T he accepted/ wisdom in 
j apan b that tlw big- 
gest financial compa- 
nies will be the greatest benefi- 
ciaries of llberalisatioxL. 
Deregulation, it is widely 

believed, will aDow the giants . 

of the indOBtry to squeeze 
steadily their wmHb 1 banking 
rivals. 

Small companies will con- 
thane to prosper In specialised 
comers, an the brant of the 
giants’ attack win fell on metfi- 
om-sized g rou ps too small to 
compete across a wide range of 
services and too large to hide 
in a niche. • 
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Japanese "ci t y" {c 
hwifc, bogs to differ. Mr Ryu- 
ichi Kato, tbe oufarpcten chair- 
man of the Nagoya-based 
group, says be feds at to dis- 
advantage to : the five larger 
banks. "Certainly there are 
bigger banks in Japan. But 
there are also many smaller 
banka. We don’t have to week 
harder than the others.” 

Qy tnternatfnnal. utenrfarrffl, 

Tokai is hardly small, or even 
TwwWnnuitarf . ' Last year it was 
tbe ninth largest in the wurid 
in terms of deposits. 

But by Jananese standards. 
Tokai befafnfl the Ira® 

ing city .banks. As of Septem- 
ber last year, it was sixth larg- 
est In terms of assets with 
Y2&395fan ($2i3.4bn). against 

Y45L048 for WMHibHrf Saw ra 
RgnV «nri Y52J282 for Dai-Ichl 
Eangyo Bank (DKB), the larg- 
est Profits teB the same story 
— Tokai in the year to March 
1988 made Y154bn pre-tax, 
against Y2&flm for Sauna and 
Y295bn for DKB. 

Bjvalriea amo ng insti- 
tutions have long been fierce, 
partly because the industry 
publishes detailed league 
tables: twice a year of tbe 
banks’ T y rC i ir m linnaa Bat untfl 
the authorities began to liber- 
alise Japan’s fhuniaal mark et s 
in the 2380s, competi tio n was 
kept in check by the powerful 
Ministry of Finance, which 
decides everythin g down to file 
«h» of advertising boards at 
haiiif branches. 

Deregnlatton has steadily 
competition, as 
have been allowed to 


compete on -an increasing 
range of services. Credit Suisse 
Investment Advisory, a Tokyo- 
baaed sttt^iatR g£ Credit Suisse, 
says that the differences are 
widening between the capabili- 
ties of the tpp five «iit of other 
Taadfwg commercial bmla. 

Tokai could be pprt k’riTflriv 
vulnerable because it is based 
ontsMe Tokyo. The concentra- 
tion of wealth and talent in the 
capital has grown this decade, 
so non-Tokyo banks such as 
Tokai have had to fight to 
build bridgeheads in the 
fiercely competitive Tokyo 
region. Tokai is not — 

the Sumitomo and Sanwa 
banks, both in tbe top five, are 
based in Osaka. 

Tokai has some I mpr e ssi ve 
counter-arguments to the papu- 
lar view that deregulation win 
allow the biggest banks to 
d ominate the Japanese market. 


‘Certainly there are 
bigger b anks in 
Japan. But there are 

also many smaller 

banks.We don’t have 
to work harder than 
die others 9 


Tftft the fe r gwg * hsmlrUj ft has 

had no trouble raising new 
funds to boost Its capital to 
meet new international stan- 
dards for «qrftei adequacy hM 
down by the Bank for Interna- 
tional Settlements. In the 
flnmirifti year wiilfaf thl« 
w f wrth , Tokai hmt wiwd some 
Y230tm in new equity and con- 
vertible bonds. 

. It Is unassailable in its home 
territory of Nagoya and its hin- 
terland, bohling acme 40 per 
cent of an bank deposits in tbe 
region. Corporate customers 
include Toyota. Japan's largest 
car maker, which is H ^ gn ttw 
bank’s biggest shareholder 
with &3 per cent of the equity. 

Tokai is at the centre of a 
loosely affiliated group of com- 
panies which encompasses 



Ryutchi Katorready to lead 
Tokai into the freer market 


Chao Trust & Banking, Chi- 
yoda Life, a life assurer, aad 
Toyo Men ha. a trading com- 
pany. But these alliances are 
weaker than for most other 


Mr Kato says that this gives 
Tokai a sense of independence, 
although critics say that 
instead it exposes Tokai to 
Toyota’s influence. Together, 
Toyota and Tokai are the 
Nagoya region's economic 


The importance c f fins base 
is wider than ft seems. As Jap- 
anese industry becomes more 
so more compa- 
nies require international 
hanking services. Tokai esti- 
mates that about a third of its 
international business comes 
from Nagoya-based «-~T,panioa 
One of its most active foreign 
centres is in Lexington, Ken- 
tucky, centre of Toyota’s IK 
operations. 

As for Tokyo, Tokai has long 
tried to compensate for its 
weakness in the region by 
expandin g its network. Of 276 
hrgwrfTBM 75 are now in Tokyo 
«iw> ifg smxounding area. 

An opportunity to acquire 
more might come when the 
fide of troubled Datichi Sogo 
Rank is fler-Mgfl. Dai-Ichi Sogo 
was put under the control of 
the Ministry of Finance this 
year it ran fa*n difficul- 
ties over its loans to property 
companies. It is now being run. 


by a co a nrrittff) that includes 
rep re sen tatives of four banks 
- Fuji, Sanwa, Tatyo Kobe and 
TokflL 

All are interested in buying 
Dai-Ichi Sogo’s 42-branch net- 
work. should the ministry 
allow it Ur Kato says that 
ywthmp haa Wn d t tide d, but 
Tokai Is considering an acqui- 
sition plan 

Plans to expand farther fax 
Tokyo indicate Tokai’s deter- 
mination to stay In the same 
race as the top dty banks. The 
same is suggested by its wide- 
ranging effort to build up new 

fg pttal 

markets. 

it h«« moved *hA headquar- 
ters of its international 
operations from Nagoya to 
Tokyo. It has developed speci- 
alised knowledge - for exam- 
ple In leasing, an important 
business for a bank with many 

mgrhtiw tnril matwif arnwig tel 

customers, since industrial 
equipment Is often leased. Last 
year, Tokai beefed up its leas- 
ing business with yisn m 

ac q uisition of M»gter a 

US company. 

Nevertheless, in profits from 
international business, Tokai 
lags the top live banks by a 
irimflar marg in as in overall 

profits. In foreign exchange it 
is further behind - perhaps a 
sign of the disadvantage of 
being based in Nagoya when 
the market Is in Tokyo. 

As for securities, the bank 
faces the same obstacle as 
other Japanese banks - regu- 
latory barriers which prevent 
hanks entering the preserve of 
the securities companies. Also, 
securities can be a tricky busi- 
ness. In the year ending this 
month Tokai will have lost 
money on band dealing - tbe 
first thm» this has happened to 
a d±y bank. 

Mr Kato says that he wants 
Tokai to become a universal 
hank, active in both banking 
and securities. But be adds 
that the emphasis in the fixture 
ghnnld be in developing retail 
rather than wholesale busi- 
ness. He wants the bank to 
keep its banking roots, despite 
all tha rtiang pfl in the industry. 


1NTL. APPOINTMENTS 

Enimont chemicals 
combine names 
international chief 


TBE MOan-based Fnftprtnt . owe 
of the largest chemical con- 
cerns in tbe world, has 
appointed Mr Mario Artali 
jnp ff j rfgnt <jf E nfmflr ft Interna- 
tional, the Zurich offshoot 
responsible for the group’s 
international activities. 

Enimont was formed 
recently »n«ter a Joint agree- 
ment involving the combina- 
tion of the assets of Hib Italian 
state-controlled TtnifSwnn with 
a large part of those of Monted- 
ison, tiie Italian chemicals 

S any controlled by Mr 
Bardini’s Femmzi gro u p. 
Mr Artali has much experi- 


ence in the chemical and 
iwwot sectors. He fon yd the 
ENI stale energy group in 1981. 
became general manager of 
EniChera (controlled through 
END in 1985, and vice presi- 
dent at Entfihem in 1988 with 
responsibility for commercial 


The Enimont group expects 
only 14 par cent of its revenues 
for this year to arise from safes 
outside Italy. It intends to 
internationalise the group, and 
hup p ifipc to s pwnd arou nd Slbn 
on acquisitions in tbe Euro- 
pean chemicals sector during 
the next three years. 


Nymex elects chairman 
for a two-year term 


THE New York Mercantile 
Exchange (Nymex), which 
in commodities futures 
and options and is the world’s 
largest oil futures market, has 
elected Mr Z. Lou Guttman to a 
two-year term as chairman. 

Mr Guttman. 39. ran unop- 
posed for the a 

rote in which he h»d already 
been serving since last August 
Prior to that, he had been vice 
chairman from March 1987. 

A member of the Nymex 
since 1978, Mr Guttman has 
been extremely active in the 
Exchange’s affairs. He has 
served as chairman at the con- 
trol, arbitration and realty 
committees, and as a member 
of ten other committees. 

Mr William Berger, who 
became vice chairman last Sep- 
tember, was elected to serve 
for a further term of (me year. 
** ★ 

MARSH & McLennan, of the 
US, the world's largest insur- 
ance broker, has nominated fix; 
election to its board at direo- 
tore Mr Richard Heckert, chair- 
man and diirf executive of Du 
Pont, the biggest US chemicals 
group, ft is subject to stock- 
holder approval at the Marsh 
annual moating an May is. 


Mr Heckert, 65, as previously 
announced, is to retire from Du 
Pont next month, with Mr 
Edgar Woolard Jr, 54, currently 
the chemical company's presi- 
dent and chief operating offi- 
cer, taking over the helm. 

* * * 

THE PLATINUM Association, 
frntaMfalmrfi to global 

awareness and understanding 
of platinum’s many n»*« and to 
pr om ote its nsa gfr in industry, 
jewellery and as an invest- 
ment, announced in Frankfurt 
the election at a new president 
of the board for 1989. 

He is Mr Ulrich Kunze of the 
West German Degussa chemi- 
cals and precious metals 
group, who has succeeded the 
Association’s 1988 president, 
Mr R. Hath Elliott of the US 
Engelhard precious metals 
refining company. Mr Elliott 
became senior vice president 
* * * 

AMERICAN Express, tbe US 
financial and travel-related ser- 
vices group, elected chairman 
and »*Wf executive Mr 
James Robinson to ih** addi- 
tional onattirm of president. 

Mr Louis Gerstner is leaving 
the post to become chief execu- 
tive of RJR Nabisco. 


US $75,000,000 



Girozentrale und Bank 
der dsterreichischen Sparkassen 
AktiengeseUschaft; 

Floating Rate Subordinated Notes Due 1991 


Interest Rata 

Interest Period 

Interest Amount per 
U.S. $1,000 Note due 
30th June 1989 


10%% por annum 

30th March 1989 
30th June 1989 


U.S. $27.47 


Credit Suisse First Boston Limited 
Agent Bank 


CONTRACTS & TENDERS 


TENDER ANNOUNCEMENT 
FOR 

SALE OF IRANIAN STURGEON 
(CAVIAR FISH) 

Shiiat Trading Corporation intends to sell through tender, 
it’s export quality sturgeons (caviar fish) caught in the 
next 5 (five) years, starting with the year 1989. 

Those interested to participate in the tender, are invited to 
obtain (he tender documents (terms and conditions) until 
15 days after this announcement from the following 
addresses: 


SHfLAT TRADING 
CORPORATION 
TEHRAN HEAD OFFICE 
NO. 24 

I1TH STR. MIREMAD SIR. 
TEHRAN - IRAN 

TEL: 842333. 842008 
TLX: 214203 KVIA IR, 
212720 SH1L IR 


SHILAT TRADING 
CORPORATION 
FRANKFURT OFFICE 
BOCKENHE1MER 
LANDSTRASSE 43 
6000 FRANK KJRT/M AIN 
W. GERMANY 
TEL: 064/7240448-49 
TLX: 414462 KV1AF D 


NOTE: For those bl crested to register in this tender, payment of 

USS 500.- is requested. A/C No. 5065600007 with 
DeutBch-Innischo Haadelsbaok AG, 2000 Hamburg. W. 
Germany. 

A/C No. 20043229 with Tejerat Bank S. Gharany Branch. 
Tchran-inw. 
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TVB makes HK$325m profit 


Z l 8y Mich— 1 Marwy In Hong Kong 


TELEVISION Broadcasts 
(TVB), the Hong Kong com- 
pany which emerged, from a 
re stru ct u ring last November, 
yesterday reported after-tax 
profits QT . HK $3 25.7m 
(TJS$4L8m) for last year. 

The results' were in fine with 
marke t expectations and were 
toe first to be released since 
TVB was demerged from the 
group’s non-broadcasting 
assets to comply with new gov- 
ernment 


TVB dominates the local 
industry win» one Chinese lan- 
guage and one English chan- 
neL Its turnover for tbe year 
was HEgLMhn. 

HK-TVB, the other arm 
which is involved in areas such 
as merchandising, travel ser- 
vices, property investment and 
movie production, reported net 

r its yesterday of BKg428m 
the year. However, these 
included the television broad- 
casting operations until 


November 24. Tbe company 
said that without thebroad- 
casting figures its profits for 
the year would have been 
HK*47.6m. 

Until late last year Mr Alan 
Bond’s locally listed Brad Cor- 
poration International was a 
major shareholder in both com- 
panies. In November Bd dis- 
posed of its 30.4 per cent hold- 
ings in TVB and HK-TVB to 
the Knok family of Singapore 
for HKI2.01bP. - 
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IBM Japan jumps 36% 


By MIcMyo N riamo te in Tokyo 


PRE-TAX profits of IBM Japan, 
the wholly owned subsidiary of 
International Business 
Machines of the US, jumped 
36.1 per cent to Y203bn 
($L52im) last year. 

: The com pany attributed the 
rise to strong-sales growth and 
e xtensi ve -cost-cutting 
measures. 

Sales rose 12 per cent to 
Yl,878bn. Domestic sales 
jumped 12.8 per cent to 
Y838.51bn, while exports 
climbed KU per cent, desj^te 
the rise <rf the yen. 


The company said the 
growth in domestic sates was 
due to greater investment by 
in infor- 
mation anil cn mmflntoitinTift 
systems, aggressive marketing 
in growth industries - such as 
the distribution and service 
sectors - - and efforts to 
improve sates of medium-size 
and gmnllgr computes. 

Exports were supported 
mainly by an in sales 

of 3^-mch floppy discs to West- 
ern Europe, produced at the 
company's Fujisawa plant 


OCBC lifts earnings by 26% 


OVERSEA-CHINE SE Banki ng 
Corporation (OCBC), one of 
Singapore’s leading banks, 
boosted group net profit 26 per 
cent last year to S$164.95m 


(US$84. 5m), Our Financial 
Staff writes. 

A final dividend of 9 cents a 
share makes a total for the 
year of 14 cents. 



Creating 

the 

Platform for 
Tomorrows 
retailing 

Rum&eiows, pan of the 
international Thorn EMI 
Group, is a clear leader in 
the electrical retail business. 

We are rapidly developing 
our ex ;• si; ng 450 branch infra- 
structure and expanding our 
scaie of operations. 



RUMBEL OWS 
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IN TOUCH WITH YOUR FUTURE 


MANAGER - 

MANAGEMENT 

ACCOUNTING 

c£26,000 + car 

Ifs a fast- moving environment where effective 
management control is vital to fature growth. Ao 
ktnovWive manager is nowsoughttotake a broad. 
opafaoons-Oeswl overview of a» management 
accounts. RepordngtothetinanciatCQiitioiler.you 
wS bein' charge of ateam of four Accountants and 
taw core resjwraajaty for the preparation of the 
monthly forecast, company budget, monthly 
maiwgwiaoteccounts and haft) » pt^wrethe five 
year plan. The wMe-tangtag brief also involves 
provtfng proactive financWnputMocommercal 
anriysisand preparing ad-hoc sidytisand reviews. 

A qualified Accountant, you wB ideally have a 
background in an fweg or retail envTDrenerrt; you 
mint have at least 4 yea nl relevant accounting 
experience in an operating company. PCBsracy 
and experience of mainframe reporting we be 
yyfaiq end must be complemented by strong 

fsacfersftftiandMBipstsonefsfiSK. 

THcba high profile position pronfrig an excetex 
caftepMomwitteilwmuBi-R3tionarrtian)EMl 
Eroup. An excsBamsalwY is offered togetherwlh 
a vataritie benefits package indudlng choice of a 
WyfflperBedqutftycwandprivatBmetficaicovBr. 
Retocadoo assistance avaflabte. 
lb apply, please Writ! wtt hdl CVW- 
StteKewdaghn, 

P tt MBicfe g Mana ge r . 

BnmtelowsUd^ Trinity Hoose. 

Trinity U«, Written Cross, Hart* HO 70S. 
erwtsphone HHS2)31988foran eppficatioalww. 


A Top 

Performance 

again 

in 1988. " 



Continental, the world's 4th 
largest tire manufacturer, 
again recorded excellent 
results in 1988. Group sales 
jumped by 56% to nearly 
DM 8 billion, reflecting the 
purchase in late 1987 of General 
Tire in the U.S. Outside the U.S.. 
unit sales grew in main product 
groups between 7% and 10%. 
but keen price competition 
worldwide held turnover to an 
increase of 6%. 

Earnings rose significantly, 
thanks to a combination of high 
growth in volume, cost disci- 
pline. and an increase in pro- 


ductivity of all Group divisions. 
Above-average performance 
was generated by Continental's 
advanced technology products. 

The Group's tire brands Con- 
tinental. Uniroyaf. and Semperit 
as well as the indus trial products 
division - CONTITECH - contri- 
buted equally to the year's good 
results. This also applied to 
General Tire in its first year of 
consolidation in the Continental 
Group - and after deduction of 
refinancing costs incurred in 
1988 following its acquisition 
the previous year. Continental's 
traditionally dose cooperation 
with the automobile industry 
in the area of product develop- 
ment was again expanded 
successfully. 


Rising market shares - both 
for General Tire in North America 
and for Group brands in the 
most important European coun- 
tries - augur well for Continen- 
tal's success in the future. Sales 
for 1989 are forecast at DM 8.2 
billion, and the longer-range 
target calls for sales to reach 
DM 10 billion by 1992. 

Over the years. Continental 
has consistently increased sales, 
profit and market share - 
rewarding the confidence of its 
more than 40.000 shareholders 
worldwide. As a global player 
in the tire industry, backed by 
a solid track record of innovative 


Growth in Earnings 
and Turnover 

1983 > 100 % 



87 88 
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products. the Continental Group 
is firmly committed to expand- 
ing its growth and earnings 
potential in tiie years to come. 

For complete information on 
Continental, its performance and 
activities, just contact 
Continental AktiengeseUschaft 
Kdnigsworther Platz 1, 

P. O. Box 169. D-3000 Hanover 1. 
West Germany. 


Top Performance on Wheels 


Continental 

AktiengeseUschaft 
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SAINT-GOBAIN 

SIMPLIFIED PUBLIC EXCHANGE OFFERS 
concerning shares in the companies 
SAINT-GOBAIN EMBALLAGE 
and 

SOCIETE EUROPEENNE DES PRODUITS 
REFRACTAIRES (SEPR) 
for shares in 

COMPAGNIE DE SAINT-GOBAIN 

COMPAGNIE DE SAINT-GOBAIN offers to the shareholders of 
SAINT-GOBAIN EMBALLAGE and SOCIETE EUROPEENNE DES PRODUITS 
REFRACTAIRES (SEPR), companies quoted on the Second Market of the 
Bourse de Paris (Paris Stock Exchange), to exchange their shares for 
shares in COMPAGNIE de SAINT-GOBAIN to be issued, with rights from 
January 1, 1989. on the basis of: 

4 SAINT-GOBAIN shares for 1 SAINT-GOBAIN EMBALLAGE share, 
and 

3 SAINT-GOBAIN shares for 1 SOCIETE EUROPEENNE DES PRODUITS 
REFRACTAIRES (SEPR) share. 

These Public Offers of Exchange, valid from Monday 6th March to Tuesday 
4th April inclusive, are being managed by Banque Indosuez, the lead bank, 
Banque Nationale de Paris and Lazard Frdres et Compagnie. 

The shareholders of SAINT-GOBAIN EMBALLAGE and SOCIETE 
EUROPEENNE DES PRODUITS REFRACTAIRES (SEPR) who deposit their 
shares for exchange will receive the dividend in respect of the year 1988 
which will be distributed to them after the Annual General Meetings of the 
two companies. 

An information notice common to the three companies and registered by 
the Commission des Operations de Bourse (French Stock Exchange 
Commission) under the number 89-77 on March 3, 1989 Is available on 
request either from financial intermediaries (banks, brokers, etc.), by post 
from Saint-Gobain, Service des Relations avec les Actionnaires, Les 
Miroirs. Cedex 27, 92096, Paris la Defense, by telephone calling (33.1) 47 
62 33 33. 
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tl/estpac Banking Corporation 

(Incorporated wttti limited liability in the State of New South Wales, Australia) 

US.$50Q00Q000 Perpetual Capital Floating 
Rate Notes 

In accordance with the terms and conditions of the Notes, notice 
is hereby given that for the Interest Period from 30th March, 1989 
to 29th September; 1989 the Notes will carry an Interest Rate of 
10.9625 per cent per annum. The interest Amount payable on 
the Interest Payment Date which will be 29th September; 1989 
is ULS.$557.26 for each Note of US$10,000 and ULS.$13,93L51 
for each Note of USi$250,000. 

Morgan Guaranty Trust Company of New York 

Agent Bank. 



The United Mexican States 

US$2,556,093,000 

Collateralized Floating Rate Bond Due 2008 

In accordance with the terms and conditions of the 
Bonds, the rate of interest for the interest period 
March 30, 1989 to September 29, 1989 has been 
fixed at 12 7 /i6% per annum. Interest payable on 
September 29, 1989 win be US$15,8G5.99 on each 
US$250,000 principal amount of the Bonds. 

Agent 

Morgan Guaranty Thist Company of New York 
London Brandi 



HALIFAX 

BUILDING SOCIETY 
£150000000 
Floating Rale Loan Notes 
Due 1990 ISeries B) 

13.1425% 


C 331.20 


Unisys to 
show $ 60 m 
first-quarter 
deficit 

By Roderick Oram 
in New York 

UNISYS, the third largest US 
computer maker, said yester- 
day It will report a first-quarter 
loss of $ 60 m- 80 m because of an 
array of adverse business and 
organisational factors. 

Wan Street took the news in 
its stride, leaving the share 
price unchanged at $25 Vi by 
late morning. Analysts had 
been expecting a poor quarter 
with earnings of around half 
the year-earlier figure of 
$14&3m, or 77 cents a share. 
The company also announced 
in February that it would be 
cutting S per cent of its 
workforce. 

To some extent investors 
have been hardened recently to 
bad news from computer and 
software manufacturers. Inter- 
national Business Machines, 
Apple, Digital Equipment and 
Microsoft have all wanted the 
markets of a poor first quarter 
with an adveree affect on their 
share prices. 

Unisys’s shares had fallen 
from a high in February of 
$30%, broadly in line with the 
computer sector's downturn. 

All the companies say their 
problems are short lived, often 
revolving around problems 
with components or new prod- 
ucts. They have also cited 
short-term weakness in orders 
which they forecast will 
improve later in the year. 

Analysts are becoming more 
sceptical, though, believing the 
softness may last longer. 

Unisys said it believed its 
loss would be "an aberration”' 
and it expects its results to 
return to trend in the second 
quarter. 

It cited three main reasons 
for the loss. First, shipments of 
its 1100 range Of mainfr ame 
computers are “abnormally 
low” in this quarter because 
customers have opted for its 
replacement range, the 2200, 
which has just come to the 
market 

Second, the US Government 
has temporarily suspended 
Unisys from three lines of 
defence work during its inves- 
tigation of bribery of Pentagon 
procurement officers. The sus- 
pension has “created disrup- 
tion and added costs,” the 
company said. 

Third, the recent restructur- 
ing of Unisys’s organisation 
“clearly impacted first quarter 
sales efforts." 


Ames expects 
to see loss 

By Our Financial Staff 

AMES Department Stores, the 
rapidly growing US regional 
discount stores chain, is antici- 
pating losses for the first six 
months. 

However, it - expects to 
recover by the end of the year. 

The group said the histori- 
cally lower volume during this 
period will not offset the 
increased costs involved in 
consolidating the Zayre stores 
which were acquired last year. 

Ames acquired Zayre’s trou- 
bled discount stores division 
for about $800m, which miuki it 
the third largest discount 
stores concern in the US. 


We are pleased to announce that 


Peter Cooke 


currently 


Chairman, World Regulatory Advisory Service 
Price Waterhouse 


and formerly 


Associate Director, Bank of England 


and 


Chairman, Basle Committee of Banking Supervisors 


has joined our Board of Directors. 


FINANCIAL 

SECURITY 

ASSURANCE. 

London • Nwr Ybrk ■ Sydney 


US groups pull out of trading deal 


By Anatoha Kaletsfcy In New York 


FOUR leading US corporations 
announced yesterday that they 
had abandoned plans to con- 
vert significant portions of 
their equity capital into 
Unbundled Stock Units, the 
complicated new trading 
instruments devised last year 
by Shearson Lehman Hutton, 
the second largest US invest- 
ment hank. 

For Shearson, which had 
described the invention of the 
USU as “a milestone” in corpo- 
rate finance and predicted that 
this brainchild would revolu- 
tionise securities trading and 
investment on Wall Street, 
the failure of the new 
instrument came as a major 
embarrassment. 

The USUs were designed to 
represent what Shearson had 


described as the three underly- 
ing motivations for equity 
investment - steady income, 
the possibility of increme n ted 
income and the chance of 
copitsl g&ins. 

Each share of a company's 
equity was to he split into 

three imffg 

The Gist would pay a steady 
stream of dividend income. 
The second unit was designed 
to capture the rise in the com- 
pany’s shares. 

The third portion would 
receive any dividend increases. 

While there was general 
agreement on Wall Street that 
yesterday's announcements 
were an embarrassment for 
Shearson and the four poten- 
tial issuers - American 
Express, Dow Chemical, Pfizer 


and Sara Lee - there .was a 
range of views about the impli- 
cations of the USU flop. 

Some analysts s aid fi le mar- 
ket’s rejection of USUs was a 
sign that “financial engineer- 
ing” had finally reached the 
limits of Us acceptability on 
Wall Street 

Shearson itself put down the 
Mure to a recent decision by 
the Securities & Exchange 
Commission, which said that 
each USU would have to be 
treated as equivalent to a com- 
mon share in the calculation of 
the issuer’s earnings per share. 

Shearson had hoped that the 
USUs could be ignored in these 
calculations, thereby boosting 
the earnings per stone reported 
by Issuers. 

Prior to the SEC ruling, 


Shearson’s interpretation had 
been backed by By * mater 
firms and the s staff 
of Ute Accounting Standards 

But others argued simply 
that USDs were not a Jteod 
idea. An artificial . to 
earnings per share was not 
supposed to be the «*»«*'*£ 
the USU plan as originally 
presented by Sheareon. 

But the firm’s salesmen had 
been ™«Kte to convince tow 
tore tint their common .'states 
could suddenly be made-more 
valuable by converting them 
into what would effectively 
have been three less popular 
and less liquid types of securi- 
ties - fixed-interest bcmdsi= 
long-term warrants and tee-, 
ferred shares. 


Merck and Johnson join hands 


By James Buchan in New York 


' MERCK and Johnson & 
Johnson, two giants of the 
world's health care industry, 
are forming a joint venture to 
create and sell consumer medi- 
cines in the US. 

Tbe new business, which 
will be owned 50-50 by the two 
companies, win take non-pre- 
scription drugs that emerge 
from Merck’s vast pharmaceu- 
ticals research and feed them 
into Johnson & Johnson's 
far-flung over-the-counter dis- 
tribution network. 

Merck is by far the largest 
research-based drag company 
while Johnson & Johnson is 
the pre-eminent seller of 
over-the-counter drugs and 
hygienic products. 

Mr Roy Vagelos, chairman of 
Merck, said: “Consumers are 
increasingly taking more 
responsibility for their own 

Lower oil 
prices hit 
Venezuela 

By Joseph Marm 

in Caracas 

PDVSA, Venezuela’s national 
oil company, saw net profits 
decline last year, primarily 
because of lower oil prices. 

The company reported a net 
•profit of USSL02bn for 1988 on 
sales of 99-5bn, down from 
91.42bn in 1S87 when sales 
reached SlOiHm. 

Last year, PDVSA exported 
an average of L62m barrels per 
day of crude .oil and refined 
products at an average pries of 
$14.62 per barrel. During the 
previous year, average daily 
exports were 1.52m bands per 
day, at an average export price 
of $17.57 per barrel. 

Mr Celestino Armas, Vene- 
zuela's Minister of Energy, said 
the company was studying a 
plan to invest $2bn in fertiliser 
production facilities to be built 
in Venezuela. Investment in 
1988 stood at $L98hn. 

Exports accounted for $8.7bn 
of total sales of $9-5bn, white 
the remainder came from 
domestic sales of petroleum 
products and natural gas. 

In recent years, PDVSA has 
been losing money on domestic 
sales of refined products, espe- 
cially petrol, but last month 
the Government raised domes- 
tic prices for oil products by an 
average of 101 per cent 
PDVSA’s oil production in 
1988 averaged 1.72m barrels 
per day. 

Alcan in joint 
battery venture 

By Robert Gibbons 
in Montreal 

ALCAN ALUMINIUM is 
forming a joint venture with 
Moli-Energy of Vancouver to 
develop lightweight vehicle 
battery systems. 

The project will link Alcan’s 
aluminium air battery technol- 
ogy with the Vancouver com- 

E any's rechargeable lithium 
attery know-how. 

Alcan is buying 20 per cent 
of Moli-Energy by subscribing 
for 3 -8m Treasury shares plus 
warrants for just over C$10m 

(US$8.4m). 


health.” 

He said the new company, 
which will be known as John- 
son & Johnson Merck Con- 
sumer Pharmaceuticals, “will 
provide Innovative products of 
genuine value for 
over-the-counter use." 

But both companies said it 
could be several years before 
the new company markets a 
product 

Yesterday’s announcement 
marks a departure for Merck, 
which has built a $6bn busi- 
ness on the strength of a string 
of highly successful prescrip- 
tion drags, including Vasotec, 
a cardiovasc ular drug, and the 
Mevacor anti-cholesterol treat- 
ment. Merck currently sells 
only prescription drugs 
through a network of highly 
trained doctors’ salesmen. 

In contrast, Johnson & John- 


son has a giant network selling 
over $SL5bn a year of Tylenol 
painkillers, Band-Akl adhesive 
plasters and baby care and 
first aid products to drug 
stores and supermarkets. 
Under Mr James Burke, who 
retires this year as chairman, 
Johnson & Johnson hw sought 
to link up with high-technol- 
ogy medicine in a number of 
joint venture deals with bio- 
technology companies. 

Merck said one possible can- 
didate for over-the-counter 
sales is a version of its Pepcid 
anti-ulcer formulation. But the 
development and approval of 
the drug would take several 
years. 

“Merck researchers are 
already exploring OTC formu- 
lations of certain other Merck 
products beyond Pepcid,” the 

com panies said. 


Nutricia to 
tap capital 
markets 

By Laura Ratm 

In Amsterdam 

NUTRTCIA, the Dutch toad 
group, pi e t** to tap tbe capital 
market soon to finance its. 
expansion plans following an 
encouraging year in 1968. 

Aftertax profit nearly dou- 
bled to FI 45.17m ($2L3m) last 
year from FI in 1987 an 

across-the-board improve- 
ments. The 1988 dividend was 
raised 12 per cent to- FI 5L8Q a 
share from FI 5.20 the year 
before. % • • 

-Nutricia predicted fu rther 
satisfactory growth in turnover 
profit In the current year. 

-The company, which speci- 
alises in baby food tend clinical 
nutrition, pawned to Issue a 
convertible bond to use to 
expand its activities^ ' 
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City of Turin 

U.S.$10,000,000 9 per cent. Bonds 1991 
Notice of Partial Redemption 

S.G. Warfamg8e Co. 1»«3 announce dm Bonds for die nominal amount of US$500,000 havebeen 
drawn for tbe redemption instalment doe 1st May, 1989. 

The distinctive numbers of die Bonds, drawn in die presence of a Notary PuUic, are a* follows:— 


aVASSUMTBD 

UaSIMUXMMmo 

SKowd Hosting Raw Nom dm 1882 


Intafut Ran 11A42S% p4k Mtarwt 

Period Mandi 30. 1983 to Saptombor 28. 

1389. hum PayuUe par USS100000 

Note USSW51 127. 


MvKh30.19a9.UmKm 

By cum*. HA. (CSS Dqjtl, AgentMc 


9 

32 

62 

90 

101 

114 

132 

146 

169 

189 

205 

216 

^ -280 

321 

347 

373 

400 

433 

487 

512 

560 

576 

606 

642 

655 

.666 

680 

690 

706 

733 

751 

766 

785 

802 

839 

853 

867 

876 

.887 

923 

974 

1002 

1023 

1070 

1115 

1143 

1156 

1212 

1247 

1272 

1295 

1307 

1327 

1347 

1403 

1415 

1444 

1467 

I486 

.15P«i 

-1515 

1625.. 

1636 

1647 

3679 

1716 

1733- 

1750 

.1775 

1787 

1801. 

.1830 

.1881 ? 

1X95 

-1915 ■ 

1M3 

2981 

'. 1993 

2100 

2140 

2151 

2246 

2256 

J«zh- 

.2305 


2365 

.2392: 

2653 

2490: 

.ISM. 

2536 

-2574 

2609 

2630' 

2667 

2694' 

2704 

47 £5 J . 

2736 

2749 

2772 

2783 

2799 ' 

2812 

2872 

2889 

2906 

2924 

2966 

3045 

3104.- 

-3121 

3132 

3161 

3203 

32*7 

3Z59 

3276 

3323 

3359 

3382 

3394 

•3407 

3419 

3430 

3481 

3491 

3523 

3640 

3654 

3684 

3719 

3753 

3806 

3821 

3832 

3846 

3863 

3875 

3896 

3907 

3920 

3932 

3942 

3953 

3966 

3976 

3987 

4000 

4012 

4024 

4033 

4083 - 

4195 

4224 

4246 

4293 

4320 

4346 

4359 

4370 

4381 

4394 

4404 

4416 

4429 

4439 . 

445Q 

4474 

4506 

4515 

4539 

4555 

4586 

4632 

4643 

4654' 

4687 

4776 

4794 

4896 

4915 

4930 

4943 

4955 

4969 

4979 

4989 

5021 

5030 

5043 

SO 72 

5111 

5123 

5179 

5219 

5227 

5242 

5254 

5267 

5281 

5291 

5307 

5326 

S3 80 

5389 

5404 

5413 

5425 

5446 

5455 

5470 

5483 

5560 

5580 

5596 

5607 

5619 

5631 

5647 

5664 

5690 

5703 

5714 

5724 

5735 

5747 

5760 

5772 

5782 

5810 

5822 

5831 

5846 

58 59 

5899 

5907 

5921 

5931 

5943 

5*54 

5969 

5980 

5991 

6003 

6014 

6029 

6036 

6050 

6074 

6086 

6094 

6106 

6121 

6131 

6142 

6162 

6174 

6219 

6313 

6343 

6354 

6386 

6400 

6410 

6423 

6433 

6460 

6490 

6539 

6566 

6590 

6603 

6614 

6623 

6636 

6670 

6736 

6831 

6910 

6920 

6945 

6965 

6985 

7015 

7041 

7102 

7112 

7132 

7156 

7165 

7176 

7196 

7210 

7222 

7232 

7244 

7253 

7266 

7276 

7286 

7350 

7360 

7375 

7462 

7872 

7881 

7892 

7905 

7912 

7926 

7939 

7950 

7959 

7971 

7983 

7991 

8003 

8013 

8025 

8035 

8049 

8056 

8071 

8082 

8090 

8103 

8112 

8124 

8135 

8147 

8156 

8166 

8181 

8190 

8202 

8211 

8224 

8234 

8247 

8254 

8267 

8281 

8287 

8301 

8310 

8323 

8333 

8345 

8354 

8366 

8379 

8387 

8400 

8411 

8422 

8432 

8445 

8455 

8465 

8479 

8487 

8500 

8507 

8522 

8532 

8541 

8553 

8565 

8576 

8586 

8596 

8609 

8622 

8630 

8642 

8653 

8664 

8675 

8685 

8696 

8710 

8720 

8730 

8741 

8752 

8763 

8774 

8785 

8796 

8806 

8820 

8829 

8840 

8851 

8862 

8874 

8883 

8894 

8907 

8916 

8927 

8939 

8950 

8963 

8972 

8983 

8995 

9006 

9015 

9027 

9039 

9050 

9061 

9072 

9082 

9093 

9105 

9114 

9127 

9135 

9147 

9161 

9171 

9181 

9192 

9204 

9214 

9225 

9235 

9247 

9260 

9270 

9280 

9291 

9304 

9312 

9325 

9335 

9346 

9359 

9369 

9380 

9390 

9402 

9412 

9425 

9433 

9445 

9456 

9470 

9479 

9489 

9503 

9511 

9523 

9534 

9544 

9556 

9566 

9576 

9589 

9602 

9610 

9623 

9633 

9643 

9654 

9666 

9676 

9686 

9701 

9709 

9722 

9732 

9742 

9754 

9766 

9774 

9786 

9800 

9809 

9821 

9831 

9842 

9853 

9864 

9874 

9885 

9900 

9906 

9920 

9931 

9939 

9952 

9964 

9975 

9984 

9996 









On 1st May, 1989 there will become due and payable upon each Bond drawn for redemption, the 
principal amount thereof; together with accrued interest to said date, ar the office of: 

S-G.Warburg & Co. Ltd. 

Paying Agency, 2 Finsbury Avenue, London EC2M2PA 
or one of the other paying agents named on tbe Bonds. 

Interest will cease to accrue cm the Bonds called for redemption on and after lsr May, 1989 and Bonds 
so presented for payment should hare attached ail Coupons maturing after that date. 

US$1,000,000 nominal amount of Bonds-will remain outstanding after 1st May, 1989. 

Tbe following Bonds, drawn for redemption on t h e dates stated below, have n o ryethee n p «ra»m irri for - 

payment:- 

1st May, 1988 

81* 156 354 2565 7966 7979 7987 

1st May, 1987 
352 2802 

1st May, 1986 

353 2730 27« 2803 


- '30th March. 1989 

iiiiiiiiiiiiiniiiiiiiiiiiiiiiimiiiminiiniimniiimmiiiil 


Grindlays Eurofmance B.V 
U.S. $ 100 , 000,000 

Guaranteed Floating Rate Notes 1992 

(juanaaad on a SMbo rdit u md fl e er by 




Grindlays Bank p-l.c. 

In accordance with the provisions of the Notes, notice is 
hereby given that for the interest Itoiod 31 st March, 1 989 to 
29rh September, 1989 the Note* will bear interest at the rate 
«l 111/16% per annum. The Coupon Amount per 
US. 5 100,000 Note will be U.S. $5,592.71 and the Coupon 
Amount per U$. $ 10,000 Note will be UJS. $559.27. 

The Interest Payment Dare will be 29th September, 1989. 
Agent Bank 

Samuel Montagu & Co. Limited 




< > 


MnSU1 & ,99^k r i^ NC, Al. SERVICES 
(AUSTRALIA) LTD. 


assmomw 

Note Due 1992 


MITSUI & CO. (AUSTRALIA) LIMITED 

Payment Data, Jon© 29 1989 nnnL^u^r^.^ nriovqnt Interest. 
March 30. 1989. ■ 


Man* 3Q 1989, London 

Agent Beak Cf77B/WCO 
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INTERNATIONAL CAPITA!. MARKETS 

Dollar issues move centre stage 


By Andrew Freeman 

THE DOLLAR sector of. the 
Eurobond markets waa the 
centre of new Issue activity 
yesterday, with traders 
g» l»r * wad wg fisniay as several 
straight matu r it y deals were 
launched. *-■ 

“Wa haven’t seen strong 
buying in this sector far some 
time and secondary market 
spreads have been widening 
every day,” said cam syndicate 
manager. ~ 

INTERNATIONAL 

BONDS 

Use launch spreads on yes- 
terday's deals were widely crit- 
icised as too tight, and place- 
ment of the bonds was 
exuected to be slow. 

Morgan Stanley was the lead 
manager of a 3200m 10-year 

deal tor the State Bank of New 
South Wales. The bonds came 
with a cornua of 10% per emit 
and were latmrfaed at 102 to 


yield, some '72. basis points 
over lie equivalent US Trea- 


Tbe structure of the deal was 
unusual in that the bonds 
rated as subordinated debt, 
.allowing Morgan Stanley to 
attach a coupon above the cur- 
rent 10% per cent standard for 
10-year paper. 

However, a guarantee by the 
State of New Sooth Wales 
raised the r/itMot gtatrxf of the 
deal, offering investors the 
comfort of an AA1/AA+ credit 


The deal was well sign- 
posted and Morgan Stanley 
said it had largely negotiated 
the syndication in advance. 

~ There were seven co-lead 
managers, while co-managers 
were invited on a so-called 
“take and pay" basis, with the 
lead Twanag w guaranteeing no 
for stabilisation. 

However, there was some 
co ntrove rsy o v er iwmtTUng 
of the deal, because the lead 


manager was not making a bid 
price to independent brokers.. 

The offer price in the market 
was less. 1%, while Morgan 
Stanley said its bid price to 
colead managers was around 
-less 2. a discoun t equivalent to 
full underwriting fees. 

The deal was priced against 
US Treasuries in the ah«gnry 
of benchmark dollar fames by 
Australian b o rro we rs. 

However, a Morgan Stanley 
official said that a 10-year issue 
last year by Qantas. Austra- 
lia’s stale-owned airline, was 
trading in the secondary mar- 
ket at around Si basis pain t s 
aver Treasuries. 

Syndicate officials at other 
houses Celt this implied a 
launch spread far yesterday’s 
Issue of nearer 80 paints 
over T reasuries in order to 
attract investors. 

The proceeds were swapped 
into floating-rate US dollars to 
achieve a funding rate of 
around Iibor . The b o rrower is 


NEW INTERNATIONAL BOND ISSUES 


Borr o w r 

US DOLLARS 

Slate Bk of Now Stti WUaa+ 
Kssan tnLHna n coQ 
Nissho teal Ifnan oae - 
Mitsubishi EtocMe Corp.*_ 
Toyo Manta# 

KamlguinJ Co.# 

Intec Inc.# 

Final terras fixed one 
Nippon stilnpan(4)#+ 

Nippon SMopan(a>#» 

CANADIAN DOLLARS 
GMAC at Canafl«+ 

AUSTRALIAN DOLLARS 
Amro Bank AuNfaRaO 
BNP+ ■ ■■ . 

D-MARKS 

Toyo Tira and Rubbra# 

SWISS FRANCS 
Air Canacfa**-4 
Fin land + 

NaL-Nod«1andwir*-*+ 

Toyo TTra and Ra b twr# ** - 
TacM-8 Co-#** 


gcu« 

Swedanfb)* 50 Uh 101% 

PESETAS 

Council of Europe* lObn I2h 101% 

★★private piacamanb #WHh equtty wanaott. fGomraRtbte. ♦Final 
Ecu or US5 at Axed exchange rate. 


Korean Stanley Int 
Vamalchi bit (Europe) 
Daiwa Europe 
Daiwa Europe 
Nfkto Secs. (Europe) 
Nomura Int 
NUcko Secs. (Europe) 

Daiwa Europe 
Nomom Singapore 

Morgan Stanley Int. 

Amro Bank 
Bantam Trust int. 


Coro t nrazbate 

CUcorp !nv.8anfc*Swftzj 

Credit S oleee 

UBS 

ISS 

UBS 


1883 ftnb CSFB-Nadertaad :. - 

1880 Vh Bqa Paribas CapJtartatt 

1994 iyiV Bantam Trust ■ 

Z a) Coupon tadlcated at 4%46. b) Rede mp tio n In 


FT INTERNATIONAL BOND SERVICE 


Listed are the latest latmotlonal bonds for which there is an adequate secnodary market. 


US DOLLAR 
STBAIGHIS 

BriLTd. Fto. 9% 98-— 

Canada 9% , — 

Canadian Pac 10% 93. . 

C.C.C.E9I* 95 

C.N.&A9* 93 

CRttttUwaaIt99L.-^^.~ 
CrHftt MatioorfflA, 93. — 
CKdK NatkMM7% 9ZJ^-L. 


CMlIt ItatlaalVVW-^^- 
0aHtMKa»9%TO — 

Demode 7% 9St u. — 

E.E.C.791 : 

E.E.C.7%93 


E.I.B.7%93 . . — . 

E.LB.9% 97. 

Elec.De Fra*sce9 98 — 

F7ittamf 7% 97. 

FtakErp-Cd. 8% 92. 

noa.Exp.Cd.9H95. 

Fart MatorCmftt891_ 

GauElec.Caji.CorB.9S0_ — 

Geo Elec Credit 10 H 00.. 

Ga.Mtrs.Carp. 9% 92 — — — 

Halifax BS 9% 93. 

IBM OcdfC QK» 8% 91 

IBM Credit Corp. 9% 92 

Italy 9% 95 

Italy 9% 99. 

L.T.C.Bof Jaflaa89LJ 

LT.C.Bjjf Japs 9% 9Z 

MetrnpoficTokyeVH 99 

Nippon TrLATd. 9% 9B__ — 

Nomay «. 93 

Portugal 8H 91 

Prudential Dp. 8H 94- 


tad M Hhr Aveetnu 

250 95% 96% -40% -tO% 10.05 
1000 95% 96% 0 40% 9S2 

100 199% 100% O 010.72 
300 95% 96% 040% 10.20 

150 96% 97 -*0% 40% 72J 

200, 197V 97% . 040% 10.49 
,200 92% .95% .- 0, 010.44 

10O: 91% .92% 0 01049 

1A0 Vh -98% 40%: 0 
TW 97V 97% ' 040% 

500 91% 92 040% 

100 92% 92% 40% 40% 

250 90% 90% 040% 

350 196% 97% ' 0 0 

100 90 90% 0 0 


Canada 6% 91 

Canada 5% 93 

Euroftaa 5 X99S 

E.I.B. 4% 93__— . 


80 101% 102 0 40% 5.06 

— 80 101% 102 40% 40% 5.12 

. 20 98% 99 0 0 5.24 

30 98% 9940% 40% 520' 

30 99% 100 0 0 529 

50 99% 99%4Q%40% .527 

- SO 9Z% 98- . 040%. 

; — . 10 99% 99% 0 O '5^0 

: £. --20 107 % 108% ■ - 040% 522 

dmgt^OB«&Qr < *OoB«fak40% 


Stela BkSAnt9% 93^- 

Sum Homo Bank 9%92 

Swrt& gOrt7%91 

S»rtni8%9&~-— 

Sweden 8% 92 ; 

Toy«a 9% 91—; ; 

Vleuriu Rep 11% 92— 

World Bank 7 92 

World Bart 9 97 

World Bank 9% 98 — 

World Sort 9% 99. 

Vanda Tnm Fin 8% 93^ — 


96% 040% 

94 0 40% 

40% 40% 
040% 

rr’a 

O 0 
0 - 0 % 
0 - 0 % 
040% 

ns 

40% 40% 
40% 40% 
040% 
040% 
040% 
40% 40% 
40%.40% 
040% 
40% 40% 
40% 40% 
40% 40% 
-00 
040% 
• 040% 
040% 
40% 40% 
0 0 
040% 
040% 
40% 40% 
040% 
40% 40% 
40% 40% 
040% 
on week 40% 


DEUTSCHE MACK 
STBMGNTS 

Asian Dei. BK. 691 

Arts FIdJSVS 5% 92 — 

Bank of Tokyo 5% 93. 

Central BK. Tnkisr792 

Comoierzbaak o/l 5% 93l__ 

DegnBabtt.6%97— s 

E.l.85% 98 i 

E.I.B.6%99 

E.I.B. 6% 96 

EJ3.6%97. 

E.LB. 6% 95 — - 

CM.0anSteel5% 97___ 

Eapflma 6% 96 

Elec Oe France 5% 97 — 

Format* KHp- 5% 93 

LAJJ.B.697 

Japan Dev. Bk. 5% 95.... 

JapaiFkiam5%97 

Smi 6% 97 — 

Malayii>6%94 — 

NiLWetiBK. PLC698 

N.H.L. Finance 6% 95 


Oestos. Kmbfc. 593 

P« t^ l5% TO - 

fVivaldartei 5% 93 

Rwal tmaraoceS%92 

Soc Cent Nuclear 7% 95 

Tartar 6% 95u 

Ootoii Bk. Finland 5% 9A__ 

WrtUb. Finance 593 - 

World BK. 6% 97. 

- Aaasuu priced 


mnsme 
snMXGins 
African Dw.Bk.5^ 
Asflaag5(n 


Med BU OHOr day wertVMd 

200 97% 98% -0% -0% 6.42 
100 98 98% 0 0 634 


100 % - 0 % - 1 % 
9740% -0% 
96% -0% -0% 
91% -0% -0% 
96% -0% -0% 
97% -0% -0% 
96% 040% 

201 % 0 - 0 % 

91% 0 0 

98% -0% -0% 
94% 40% 40% 
95-0% -0% 
95% 40% 40% 
4a n a 
93% 0-0% 

98% 40% 40% 
101% 40% 40% 
91% 040% 

97% 0-0% 

98% 40% -0% 
.96% -0% 40% 

' 97% -0% -0% 
99% 0-t0% 

94% 40% 40% 

97%-o%-o% 
101% 0 0 
97% 040% 

94% 0 O 

95% -0% 0 

97% 040% 

a* week 0 



50 ' 97 
100 
150 
200 
TOO 
75 
100 
100 
100 
100 
100 
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likely to swap these foods into 
Australian dollars at its 
convenience. 

Morgan Stanley also broug ht 
a CJKMrn deal for GMAC Can- 
ada, & subsidiary of the financ- 
ing arm of General Motors. The 
five-year bonds came with an 
11% per cent coupon and were 
priced at 101% to yield some 50 
basis points over the equiva- 
lent Canadian government 
bonds. 

This pricing was generally 
acknowledged as correct Exist- 
ing GMAC paper was trading 
around 24 basis points over 
Treasuries rmrf the fear* man- 
ager aimed yesterday’s at 
unsatisfied demand for ear- 
lier Han la by the same bor- 
rower. 

Again, Morgan Stanley syn- 
dicated the deal along revised 
lines, kee pin g around Traif the 
bonds itself, inviting only a 
small number of co-managers 
ami guaranteeing no stabilisa- 
tion charges. 

Despite approving the pric- 
ing and terms, one bouse 
invited into the deal declined 
on principle when it learned 
that Morgan Stanley would not 
be "miring a bid price to bro- 
kers, saying this damaged 
the transparency of tiw* mar- 
ket. 

The lead manager was quot- 
ing the bonds itself at less 1% 
Wd , a rfisrimmt equivalent to 
underwriting commissions. 
The proceeds were unswapped. 

Yamakhi was the toad man , 
ager erf a SI 00m four-year deal 
for Nissan International 
Finance (Netherlands) which 
came with a 10% per cent cou- 
pon and was priced at 101% to 
yield some 70 basis points over 
the equivalent Treasury. 

Daiwa launched a $100m 
five-year issue for NSssho Iwal 
Finance (America) which «mw 
with a 10% per cent coupon 
and was launched at 101% to 
yield some 65 h=»«t.9 points over 
Treasuries. 

- Both deals met sluggish 
itonanri and were criticised far 
bring aggressively priced, with 
syndicate officials suggesting 
that a yield at least 10 baas 
paints higher would have beat 
more uppffl prijitfl. 

A Matador issue for the 
Council . of Europe was 
launched by Bankers Trust. 
The PtalObn five-year bonds 
carried an attractive coupon of 
12% per and were t rading 
comfortably underwrit- 

ing fees erf 1% per cent 
. The ira<i manag er was quot- 
ing the paper at less L70 bid. 
Tim; proceeds- were .swapped 
•intiy' floating-rate US -dal-' 
|larsiM*. ; r -v 

’ In Switz erland yester day, 
new issue activity put pressure 
on other recent iirak wrnid reti- 
cent in ve stor demand. 

The World Bank SFrl25m 
deal launched two weeks ago 
was marked down by % point 
to less 1% bid, although it was 
said to have been well placed. 
The BP America SFrlOOm issue 
eased from less 1% to less 1% 

had. 

Grey market trading of yes- 
terday's new issues was steady, 
with all three deals quoted 
around fees. 

Air Canada’s seven-year deal 
saw good demand and closed at 
less 1% bid, inside fees. The 
pricing an the other two deals 
was said to have been slightly 
.tight 


Sweden acts 
over tax 


evasion 

By Sara Webb 

in Stockholm 


SWEDEN’S FINANCE Ministry 
yesterday announced proposals 
to damp down an tax evasion 
which, if passed by Parliament, 
will pave the way for the 
immediate lifting of foreign 
wriwnp controls. 

The Hiksbanfc (central hank), 
has already announced its 
intention to rfiqtiwmflg fhn hard 
core of Sweden’s foreign 
mrrhangg controls, which date 
from the Second World War 
and recently won support from 
Parliament to carry this out. 

The move would open the 
domestic bond market to for- 
eign investors and allow 
Swedes to invest in foreign- 
bonds as well as open foreign 
currency accounts at Swedish 


• » TEST ™». i*.. i®. SUJSSS *"“ WB “ ' 

»NS5 LtoBOHOSM-Traaotta ottowL ao*y.'#W7665'. 


The Government said yester- 
day that’ it would present a Mil 
in Parliament by the middle of 
next month aimed at prevent- 
ing tax-dodging, which it sees 
as an gwagntiai condition before 
exchange controls can be 
lifted. 

According to the proposal, 
Swedish investors would have 
i to deposit their foreign securi- 
ties with a Swedish bank or 
> brokerage. The bin Is expected 
to go through Parliament by 
the end of May or banning of 
June, allowing the immediate 
[ lifting of exchange controls 
i afterwards. - 

"We wffi move fast once Par- 
liament has given us the green 
tight." Mr Bengt Dennis, gover- 
nor erf the Riksbank, said yes- 
terday following the Finance 
, Ministry’s announcement. 


TTiesc securities fume beat sold ovzside tke Untied St ates of America and Japan. This announcement 
appears as a maser of record only. 
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THE EXPORT-IMPORT BANK OF JAPAN 

(Incorporated under The Export-Import Bank of Japan Law) 

U.S.$250,000,000 

9Vi per cent. Guaranteed Bonds Due 1999 

Unconditionally and irrevocably 
guaranteed 

as to payment of principal and interest 
by 

Japan 


Issue Price 101% per cent. 


Nomura International Limited 
Basque Paribas Capital Markets Limited 

Credit Lyonnais 

Deutsche Bank Capital Markets Limited 
TRJ International Limited 
Mitsubishi finance International Limited 
NatWest Capital Markets Limited 


Bank of Tokyo Capital Markets Group 
J. P. Morgan Securities Ltd. 

Credit Suisse First Boston Limited 
Goldman Sadis International Limited 
Merrill Lynch International & Co. 
Morgan Stanley International 
Salomon Brothers International limited 


Swiss Ban k Corporation 
S. G. Warburg Securities 


Union Bank of Switzerland (Securities) Limited 
Yamaicfai International (Europe) Limited 


Newlssw 

March 29. 1989 


This advertisement appears 
as a matter of record only. 


The Bank for Foreign Economic Affairs of the USSR 

(EAHK BHEU 1 HE 3 KOHOMMMECKOM flERTEJlbHOCTM CCCP) 
Moscow 

DM750,000,000 
7% Bonds of 1989/1996 



issue Price: 
interest: 
Repayment: 
listing: 


Deutsche Bank 


100(496 

7% pA, payable annually in arrears on March 29 

March 29, 1996 at par 

Frankfurt am Main Stock Exchange 


Commerzbank 

Afctfong Miil t Kh aft 


Westdeutsche Landesbank 
Girozentnde 


DresdnerBank 

AUonQSMltKhati 


Bayarische Verafnsbank 


CSFB-Effectenbank 


DG Bank The Nikko Securities Co., 

Dwnetacuo — nwto i ufa anir (Deutschland) GmbH 

Yamaichi i ntern ati onal 
(Deutschland) GmbH 

Algemene Bonk Nederland Al. V. Bank fur Gemeinwirtschaft 

AM ong-tacta S 


Benque de Luxembourg SA 


Citibank 


H. Albert de Bary & Co. N.V. 


Daiwa Europe 
(Deutschland) GmbH 

Ost-West Handetsbank AG 


Bank Brussel Lambert N. V. 


Bayerische Landesbank 
Girozentrale 

HessSsche Landesbank 
— Gir ozen tr a le — 


Arab Banking Corporation - 
Daus&Co. GmbH 

Banea Commerdale tta liana 


Cretftanstatt’Bankverein 


Hamburgfsche Landesbank 
- Girozentrale - 

Landesbank Rheinland-Pfalz 
-Girozentrale- 

B. Metzler seel. Sohn&Co. 

Ko m—atoewtortri l if Atom 


Deutsche Girozentrale Hessische Landesbank 

- Deutsche Kommunalbank- -• - Girozentrale - 

Trinkaus & Burkhardt 
KommanfileoMaKiiaft auf Alton 

Baden-W&rttembergische Bank Banca d' America e dTtalia 

AM o ng — 6 Hach rit 


Job. Berenberg, Gossler&Co. 


DSL Bank 

PouMcHaStedtaigs-und Lo ml — iunte n ta n V 

Georg Hauefc & Sohn Banfders 

KonmndhamBKhm mif Alton 


Landeskreditbank 

Baden-WQrttemberg 

Norddeutsche Landesbank 
Girozentrale 


BerfinerBank 

AMwib — to eta* 

Genossenschaftiiche 
Zentralbenk AG 

Intemational Bank 

for Economic Co-operation 

Merck, Finck & Co. 


Vereins- und Westbank 

Atataig — ta c ta l t 


M.M. Warburg-Brinckmann, 
WErtzftCo. 

mm*— i— — — * M,,,M ****— ** 


Westfalen bank 

AUango— DacMR 
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INTERNATIONAL CAPITAL MARKETS 


Disappointing UK trade 
data fails to dent progress 

By Katharine Campbell in London and Janet Bush in New York 


A WORSE -than-expected def- 
icit on the UK current account 
failed to bare much impact on 
the domestic government bond 
market 

When a EL7bn gap for the 
February current account was 
announced in mid-morning, 
prices on gilt-edged stock fell 

GOVERNMENT 
P ONDS 

by up to V4 of a point bat 
steadied thereafter, and some 
short covering later in the day 
helped the market to end only 
about % of a point weaker by 
tt» close. 

Dealers noted that the Bank 
of England’s presence in the 
market buying in more stock 
in the past couple of days was 
still underpinning the market 
sufficiently to insulate it 
against all but the worst of 
news. Tim trade data was not 
grim enough to warrant a base 
rate rise, the market reckoned, 
and sterling, though half a 
pfennig weaker immediately 
after the news, was still within 
the range of tolerance. 

The benchmark Treasury 
stock, the 11% per cent due 
2003/2007, was quoted at 1153 
in late trading, after touching a 
low of 115% after the trade 
data. 


US TREASURY bonds traded 
in a tight range yesterday 
morning, showing little reac- 
tion to an expected 0.3 per emit 
drop in touring indicators last 


month. 

At midsession, prices were 
quoted around ft point higher 
at the short end of the yield 
curve and as much as % point 
up at the long end. The Trea- 
sury's benchmark long bond 
was quoted ft point higher far 
a yield of 9.175 per cent 

The dollar did not exert as 
much of a positive influence on 
bond prices 'yesterday as on 
Tuesday, slipping slightly 
under the weight of another 
round of co-ordinated interven- 
tion by European central 
banks and the US Federal 
Reserve. 

Nevertheless, the US cur- 
rency again proved resilient, a 
factor that kept bands under- 
pinned. At midsession, it was 
quoted at Y132.75 compared 
with an earlier high of Y133.45 
and at DML8910 from DM1 -8965 

ggrjifir . 

Another positive influence 
on the market was the strong 
demand seen at Tuesday’s 
two-year note auction, which 
offered an interest rate of 
nearly 10 per cent Trading was 
subdued yesterday morning in 
advance of the four-year 
auction. 

The Federal Open Market 
Committee continued its 
two-day meeting yesterday. 
The Fed did not operate in the 
money market, consistent with 
no change in monetary policy 
and a Fed Funds target still at 
9% percent. 


TEE DUTCH market continued 
to be driven by the news an 
Tuesday that the central bank 


BENCHMARK GOVERNMENT BONDS 
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had begun to sell go vernm ent 
stock from its state band inter- 
vention portfolio to help curb 
unexpectedly high monetary 
growth. Money market liberal- 
isations have meant that the 

renfrral hwnk has had tO lrmk 

for new instruments to exert 
its influence. 

Although inflation is low, 
the Dutch authorities have 
become concerned at the 14 per 
cent 1988 year-on-year growth 
of the monetary measure ML 

The intervention fund, 
which the bank began to build 
last year and which currently 
stands at Fl L5 bn, has thug 
been mobilised earlier than 
anticipated to -signal to the 
markets official wishes for a 
steeper yield curve. At the 
moment yields at the short and 
long mid of the Dutch market 
are almost equal 

Dealers noted that some 
invest o rs had been selling guil- 
der bonds yesterday, in the 
expectation of a steeper yield 
curve around the c o rner. Oth- 
ers had switched from D -Mar ks 
into guilder bonds as the 
spread had widened to 20 basis 
points at times during the day. 


THE COPENHAGEN Stock 
Exchange yesterday began fall 
trading of a futures contract 
based on a new band index. 
The index comprises 20 regis- 
tered bonds whose average 
e ffe ct i ve yield to maturity is 
built Into a 20-year annuity 
bond. The index will be 
updated every 15 minutes, 
although this will speed up to 
ev er y five minutes in August. 

S&N options listed 
on floor of LTOM 

AN OPTION on Scottish & 
Newcastle, the brewing group, 
will be listed an the floor off the 
London Traded Options Market 
on a permanent basis with 
effect from today, it 
was announced yester- 
day, writes Katharine 
CmaML 

It has been on the exchang e 
as a so-called restricted life 
option for five 

This marks the first 
market demand has been suffi- 
cient for a restricted life stock 
to be put on to the permanent 
trading cycle. 


Matif and 
OMF share 
BTAN 
contract 

By George Graham 

In Paris 

FRANCE’S TWO futures 
exchanges have agreed to co- 
operate on a five-year Trea- 
sury note (BTAN) contract, in 
a move that Paris bankers say 
could herald a more general 
trace between the rival 
markets. 

Matif, an open ^ite r y mar- 
ket which now claims to be the 
world’s third-largest futures 
exchange with its 10 -year gov- 
ernment bond contract, and 
OMF, an electronic market 
owned by a consortium of 
French banks, announced yes- 
terday that they would share 
tihe BTAN contract last year 
they submitted pro- 

jects for approva l by the Con- 
Mil des Marches a Terra© 
(GMT), tiie French futures reg- 
ulatory body. 

OMF will run the market 
with its own sy st e m of auto- 
matic screen-based for 

«nuifer orders and centralised 
telephone trading of larger 
blocs, lint developed in 
Sweden. 

It will also calculate inves- 
tors’ net rndflaa anri manHn 
calls. Matif will c ar r y out the 
financial transfers linked to 
margin flwtn 

with calls an its own existing 
co nt r a ct s. A total at FFr276bn 
<$43-2bn) of BTAN medium- 
term Treasury notes were out- 
standing at the end at 1988, 
with five-year notes account- 
ing for around two -third s at 
thetotaL 

Secondary trading is not 
active, as most BTANs are 
held to maturity, but the grey 
market in ft ^U iwminy hm«i 
can reach up to FFr5bn a day 
trading volume. 

Where the Government bad 
earlier allowed the two mar- 
kets to confront each other 
with rival stock index futures, 
it was unwilling to allow two 
competing contracts for 
BTANs, for fear of another 
flop like the MatlTs 
three- month Treasury bill 
com tract. 

The two markets showed no 
Inclination to settle their dif- 
ferences, but faced with an 
ultimatum from the CUT they 
readied final ag r eemen t yes- 
terday morning, just before 
the deadline the supervisory 
body had imposed. 


Debate over ECP quality control 

Norma Cohen reports on a Bank of England discussion paper 


T he Euro-commercial 
paper (ECP) market 
may continue to attract 
borrow e rs of lesser quality 
both from the US and the rest 
of the world because investors 
tend to be less credit-conscious 
than those in the US, according 
to a discussion paper prepared 
by the Sank of England. 

However, the growing aware- 
ness of credit ratings among 
ECP investors wSl offset that 
tendency, the paper concludes. 
While US investors typically 
credit Taring s and/or 
committed lines of credit to 
back commercial p aper pro - 
of non-US bcBrowctSi 

ECP issuers had been able to 
tap the markets having nei- 
ther, with investors basing 
th e ir purchases more on name 
recognition than on strict 
credit assessment. Tnriwori, the 
growth of the ECP pra***** ha* 
been spurred by the opportu- 
nity to borrow without having 
sought either, thus reducing 


the all-in cost at funds. 

Indeed, the discussion paper 
concludes that for borrowers 
that can easily access both 
ECP and US commercial papa: 
markets, ECP is only of periph- 
eral value. Thn main benefl- 
daries [of the ECP market] 
may therefore be the second- 
line companies whos e nam e 
may be recognised in Europe, 
but which are not of sufficient 
strength to get a good credit 
rating in the US.” 

However, since the stock 
market crash of October 1987. 
ECP investors have shown 
increasing concern about 
quality, with increas i ng 
numbers of borrowers seeking 
both »wl back-up credit 


And while credit rating 
agencies t hemselv es axe tout- 
ing the benefits of to 

borrowers, the discussion 
paper suggests that the avail- 
ability of a rating will not 
necessarily translate into 


lower borrow in g costs. 

The author cites ear Iter 
research showing that credit 
ratings for top-quality borrow- 
as have tod tittle effect an 
rates merely confirm the 
market’s prior perception 
about credit quality- lower- 

quality borrowers, on the other 

hand, may more from 

nhhA im y rant 

A lso cited is tiie case of 
gHMmgr and Co, the 
West German trading 
company, which experienced 
serious financial problems in 
autumn 1988. The company's 
ArtwHwg paper carried an Al 
credit rating. Whfia there was 
no evidence of a 

ni ght to quality in that case 
and ysv-imgr and Co's tank 
stood behind it, the discussion 
paper n"fe« tint the tnchtant 
iwaito it apparent that the exis- 
tence of a credit rating does 
not make an issaer Immune to 
"event dak.” 


the main effects of seeminsaj 
instruments such » BC P-has 
been to remove commercial 

tanks finmtoerrterfraMjB- 

tag and assuming credit -risk. 
=Fo toe extent that junta* 
investors to Mcoritide ar e late 
wen equipped to analyse raft, 
then risks to international 
flTMTuriai markets could, be 
increased," the discussion 
paper says. And because there 

lender, cf- last resort, in 
the event of a major -corporate 
bankruptcy — such to fbat-bf 
the Penn-Central Transporta- 
tion Company in the US in 1971 
— commercial . banks them* 
selves which have provided 
back-up credit lines for EOF 
programmes will be ex p ec te d, 
to fill the gap. 

Structural changes kneadd 
capital markets andj&mom- 
merdal paper fry **“*■ 
naan. Bank of England Discus- 
sion Paper number 27, 
Febr ua ry 1989 


US securitised assets ‘under pressure 9 


By Stephen Fldler, Euromarkets Correspondent 


THE CREDIT quality of 
securitised assets in the US 
will continue to come under 
d ow nw a rd pr e ssu re this year 
as the new issue market 
shrinks, ac cordin g to a report 
rm pig structured ffrisnre mar . 
ket by Moody's Investors Ser- 
vice, the US credit rating 
agency. 

Moody's said the credit out- 
look for structured financings 
- issues of securitised mort- 
gages, credit card receivables 
and similar items - was 
“somewhat negative.” It 
described a “dear trend world- 
wide towards securitisation of 
riskier assets and the potential 
erosion of the credit quality of 
some third-party [credit] 
enhancers, such as banks and 

jrwmranrp companies.” 


Higher-risk loans were being 
securitised and higher-risk 
securities “at the lower end of 
the investment-grade spec- 
trum” were expected to be 
offered to investors later this 
year, it said. 

However, it added: “Perhaps 
the great est « ww t concern is 
the increased, competition 
anrnng tantumH -fon architects 

and vendors - evident in 1988, 
which was expected to inten- 
sify in 1889. 

Competitive pressures 
encouraged Innovation, but 
they bad a “dark side,” by 
increasing pre ss ure on unite- 
writers, trustees, lawyers, 
accountants and credit enhan- 
cers to lower the quality of 

♦W rina rifflpww-p anH fgvflCW 

standards. 


However . Moody’s said issu- 
ers would attempt to improve 
issue structures rather than 
suffer credit downgrading. 
Some $6j6bn of structured fin- 
ancings in the US and Euro- 
pean markets were down- 
graded by Moody’s in 1988. 

The market in new struc- 
tured financings, which has 
faltered in the first quarter, 
should shrink by 6 per cent 
this year 

Some H25bn of such financ- 
ings are expected, compared 
with $l32im last year, with the 
main ferine ex pected In the 
new issues of collateralised 
mortgage obligations (CMOs). 
After expending by 28 per cent 
last year, CMO volumes are 
expected to shrink by 8 per 
cent in 1989 to about fTObn. 



The main reason for this la 
the shrinkage that has already 
token place in the- arbitrage 
advanb 
CMOs. 
of the 
conventional 
ties brought abort l*y toe RIB- 
Nabisco issue, which ted inves- 
tors to switch out of the coroo- 
rate bond market ft also 
reflects the Increased competi- 
tion «w»nng intermediaries to 
stru ct u re such ikwh ami the 
increasing tendency of govern- 
meat residential 
agencies to issue 
directly. 

However, other parts of the 
martiet am exnected to expend, 
indnding asset-backed securi- 
ties and residential mortg ag e 
passthrough securities. 


Tokyo futures exchange announces trading rules 


JAPAN'S FUTUR E S exchange, 
which starts trading in late 
June and will list co n tracts for 
three-month Euroyen and 
Eurodollar deposits and the 
yen/dollar currency, has 
announced its trading rules, 
Reuter reports from Tokyo. 

The Tok yo Fina ncial Futures 
Exchange (TFFE) will accept 


Tinnwhamhlp ap pHwiHnmi foam 

domestic and foreign banks 
bimI securities temwL fo reign 
fixtures brokers and Japanese 
insurers and money brokers, 
TFFE said. 

Minimum trading lots fix 
three-month Euroyen deposit 
futures will be YlQQm and toe 
minimum move will be 0.01 


The minimum lot for 
Eurodollar 
Sts win. be P m fibs 
mum move OOl paint - 
M in i m u m Jots far yan/ flrJbn- 
fixtures is Y12^m. They win be 
listed in % value per Yl with a 
mhrimnm move Of $1240. No 
more than six months wffl be 
traded. Mb contract will have a 


daily fluctuation limit. How- 
ever, the TVFK wfll set same 
limits <hz members’ open past 
tiara. 

fietti mne n t dates are set one 
day after the -transactions 
bo t w oo n c harin g members and 
toe TFFE and on the following 
day -between clearing members 
and their rffenfay . 


LONDON MARKET STATISTICS 


FT-ACTU ARIES SHARE INDICES 


EQUITY GROUPS 
& SUB-SECTIONS 
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Building Materials (28) 

Contracting, Construction (38) .. 

Electricals (10) — ....... 

Electronics (30) 

Mechanical Engineering (55) .... 

Metals and Metal Forming (7) .. 

Motors (17) 

Other Industrial Materials (22).. 

CONSUMER GROUP 086) 
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Food Manufacturing (20) 

Food Retailing (15) 

Health and Household (1 31 

Leisure (33) 

Packaging & Paper (17) 

Publishing & Printing 081 

Stores (33) 

Textiles (15) 

OTHER GROUPS (94) 

Agencies (18) 

Chemicals (22) ... 

Conglomerates (11). 
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Miscellaneous (281 


INDUSTRIAL GROUP (487) 


OH & Gas (13) b 99748 
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FINANCIAL GROUP 0261.. 

Banks (8). 


Insurance (Life) (8) 

Insurance (Composite) (7) .... 

Insurance (Broken) (7)........ 

Merchant Banks Ol) _ 

Property (53) 


Other Financial (32) 


Investment Trusts (73) .. — 

Mining Finance (2 

Overseas Traders (8) 
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TRADITIONAL OPTIONS 


• First Dealings Mar 20 

• Last Dealings Apr 7 

• Last Declarations Jun 29 

• For settlement Jul 10 

For /ate indications eea and at 


London Share Service 
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EXPIRY DAY ht individual stock 
options laid the foundations of 
moat yesterday’s dealings on the 
London Traded Options Market 
but it caught a strong challenge 
from the London International 
Financial Futures Exchange. Deal- 
ings In toe index on Uffe were ' 
affected by worse than a x pa c ted 
UK overseas trade flgurm for 
February, which caused a brief 
reversal of the gentle upward 
drag that futures dealings have 
lately put on the Index. 

For a moment after the news of' 
a £l.7bn net current account defi- 
cit was announced, there was a 
scare In the market, which meant 
that — despite the January figure 
being revised marginally down- 
wards. from £f.7bn to £L6bn — 
Index future dealings showed a 
discount over cash, and over fair 
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value. The money market* were, 
however, not Inclined to take the 
hade figures closely to heart, and 
before Jong the ftitwe had reas- 
serted an upward puIL The index 
teed dosed 1-2 points up on the 
day, at 2,071.7, having ranged 
from 2J)5 BjB ahortly after the pU>- 
Hcatton of the- trade figures to 
2J&34 at funah-tfma. 

Moat of the actively traded 
options stocks were to be found 
hi too March expiries. These 
Inducted Hanson, which saw 4,076 
co n t ra cts in total, com pris ed of 
4±M1 calls and no more than 15 
puts, with the March 180 calls 
alone attracting 2£30 contracts, 
about twcHNrds of which repre- 
sented dosing of positions, and 
1.182 contracts In the August 200 
calls, again representing aomet- 
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Jng In the region of two4b(rda 
dosing. 

■ -TrusUtouse Forte attracted 
4,073 co ntr acts, made op Of £280 
calls and 789 -puts, with some 
rolling forward of positions to be 
seen, but British Qas pulled its 
own rank, with 4JJ73 contracts, 
consisting ol 3M5 caite and 820 
P“*»- • ■ 

Index trading came to 8£2* 
contracts, comprising 3,486 calls 
and 4.7S9 puts. The March 2.100 
caffs attracted 2.178 contracts, 
and the March 2.060 puts £409. 
with some dosing of Interest In 
both cases. Scottish a Newcastle 
- given a temporary quotation 
«i the opotions market otr the 
back of the Bdere' Wd - has 
been given a continuing pteos, 
picking up with the May contract. 
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UK COMPANY NEWS 


Mild weather helps insurer to its best results since the mid-1970s 

GRE advances 45% to £239m 


By Hide Bunks? 

THE PETERBOROUGH ICI 
lorry explosion. iu the UK this 
mnn^Ti could cost. Guardian 
Royal Exchange, the composite 
insurer, as m nch as £3-5m in 
rjflims; ORE said yesterday as 
it reported 1388 pre-tax pro fi ts 
up 45pereextt8t£28SJm. 

The 435m figure represeats 

tlw g n ry i ABB haw set ««'Ha as a 
reserve, made up of £750JX» in 
possihZe property rfamwga 
EL&n to cover liability Hahn« 
in respect of the fireman who 
was killed and the 80 people 
who were Injur ed, said Mr Sid 
Hopkins, GKE’s deputy chief 
executive. 

The news came though 
against a background of GEE’S 
best results since the mid- 
1970s, with. an. underwriting 
profit "of £27.7m in the DK, on 
premiums up 13 per cent at 


£889.7m, thanks to mild 
weather and the impact of pre- 
mium rate increases. After 
investment Income on its gen* 
eral insurance funds, pre-tax 
profits from OK non-life 
operations were £l32.sm 
(281.4m). 

Worldwide, underwriting 
losses fen from £63.9m to 
£ 16.4m in the 12 months to 
December SO 1388, while invest- 
ment income grew 214 per 
cent to £225.Sm, thanks to 
higher interest rates and stron- 
ger positive cash flow from 
underwriting. 

GSE said it is raising its 
total dividend 22 per cent to 
- lOp per share. 

Confirming though some 
industry observers’ p e rceptions 
.that non-life insurers wifi soon 
see their UK profitability enter 


a cyclical down-swing, GRE 
said it was seeing signs of a 
weakening of the disciplines 
which determine nripqnary of 

pr em ium levels. 

Mr Hopkins said GRE is see- 
increased activity by some 
and European insurers try- 
ing to build market share in 
the UK by cutting prices. In 
addition, as big corporate buy- 
ers afmsurance saw the profits 

insurers were making, so they 
were increasing their own 
self-insurance programmes, 
making premium rate 
increases harder tor insurers to 
achieve. 

The UK motor insurance 
market also appears to have 
seen almost the last of the big 
premium rate rises the 

mSlS80s. GRE said the fre- 
quency of motor has 


stabilised at about 23 accidents 
for every 100 cars insured. 

Mr Peter Dugdale, group 
chief executive, said GRE was 
still on the look-out for more 
acquisitions of European insur- 
ance businesses in the wake of 
its recently announced joint 
v e n t u re in Italy with IstLtuto 
Bancario San Paolo di Torino. 

He said GRE was interested 
in building up life assurance 
ope ration s in Spain, and gain- 
ing control of more distribu- 
tion networks across Europe. 

One thing which attracted 
GRE about tbe San Paolo Joint 
venture, in which GRE and the 
bank are jointly buying three 
insurers, was that San Paolo’s 
retail outlets would give GRE 
one of Italy's biggest distribu- 
tion networks, he said. 

See lex 


Sctaroders increases after-tax profit to £30m 


SCHRODERS, the financial 
services group, increased its 
disclosed aftes-tax profits by ID 
per cent to £30m in 1888. The 
result was described by Mr 
George Malliackrodt, executive 
chairman, as “a satisfactory 
performance given tie subdued 
outlook winch prevailed at the 
beginning of 1988,” writes 
David BarchanL 

Disclosed earnings per share 
ma tc h e d the growth in profits, 
rising by 10 per cent to 955p 
(8SJ3pX Tbe final dividend is 
I3.5p, making 19-5p, an 
increase of 18 per cent on 1987. 

Schraders also said it was to 
return to the- retail unit trust 
market, from which, it with- 
drew in 1987. MrWrm Bischoff, 
group rfiigf executi ve, said that 


market conditions were now 
favourable for a return. 

It fam remained arrive in tbe 
wholesale market for unit trust 
products and the group now 
appears to be planning an “off 
the page" operation which win 
make its products directly 
available to the public. 

Mr Mallinckrodt said the 
diversity of operations had 
contributed to an improved 
overall result. Investment man- 
agement had a less favourable 
year than in 1987, but venture 
capital activity had been far- 
ther expanded with new 
operations in Italy and France. 

Corporate finance and 
investment banking both 
improved, while equity broking 
ana trading had continued 


along a "focused approach." 

In London, J Henry Schroder 
Wagg, the group’s merchant 
bank, ranked first by number 
and value of merger acquisi- 
tions for UK mmptmioQ white 
the US subsidiary, Wertheim 
Schroder, advised on 28 deals, 
13 of them involving cross-bor- 
der acquisitions. 


Schroders has evidently 
bucked the dismal trend 
among UK merchant banks, 
although exactly how much 
inner reserves have contrib- 
uted to the pleasing picture is 
anyone’s guess. Nevertheless, 
the bank’s cautions approach, 
and its concentration on over- 
seas markets, especially those 


in the Far East, has proved its 
worth. With more than half its 
shares tightly-controlled in 
family hands, Schroders 
appears immima to hostile bid- 
ders and threats of takeovers 
at least in the short term. In 
the longer term, however, 
there are those who believe 
that the value of the shares 
will one day be unlocked in the 
way that has already happened 
to several other family-domi- 
nated merchant banks. Mean- 
while, Schroders has demon- 
strated that it is capable of 
sustaining profitability in diffi- 
cult times without having to 
rely on one-off earnings, such 
as the 1986 insurance disposal 
or the 1987 entry into the 
Wertheim partnership. 


Restructured Boddington disappoints with £14.8m 


BODDINGTON. the 
Manchesterbased brewer, dis- 
appointed the market yester- 
day with the announcement of 
a £l45m pre-tax profit for the 
year to December 31, an 
increase of Z5 per cent, writes 

Usa Wood. - - 

Mr Denis Cassidy, the new 
chairman, who is a former 
chairman of BhS, said he 
. regarded 1988 as the year in 
which Boddington “bit the bul- 
let”. Taking -that into account, _ 
and the -cost of increasing' 
investment he believed the 


results were satisfactory. 
Turnover rose 58 per cent to 

SSfiAn, hut trading-profite MI 

L6 per. cent to. SUJBm. Bod- 
dingtan laid some of the blame 
for this on the delayed closure 
of its Oldham Brewery. 

- Property profits rose to 
£L67hx (£l-09m). Total borrow- 
ings were £29zn with in t e res t 
char ges at £825D (SLSTmX. 

Mr Cassidy said beer sales 
had improved in the second 
half. Ale sales had continued 
to decline with the growth 
ranting foam lager brands. 


Earnings were static at I05p 
with a total dividend of 4Bp, 
an increase of 85 per cent. 

• COMMENT 

Boddington was fairly cocky 
yesterday about its ft t ta re . Not 
only does it believe it is suc- 
cessfully emerging from a nain- 
fol period of restructuring but 
it also claim* that these 
changes will place it in good 
stead should the recommenda- 
tions of the Monopolies and 
Mergers Commission on the 
industry be put into effect The 


development of the wholesale 
division and its more cost 
effective brewing operations 
are the most notable examples 
here. High interest charges 
could put a (make on develop- 
ing the retail i n terests while 
the wisdom of d iv ers ifyin g into 
the long-term growth area of 
Old peoples' hoipp g hug yet to 
be seen. Analysts are looking 
Cor about 05.4m for the fall 
year, with a reduced contribu- 
tion from property disposals, 
giving a prospective p/e of 17 

thrift* 


Frogmore 
Estates falls 
to £9.01m 

FROGMORE ESTATES, the 
property investment and 
development group in which 
Adelaide Steamship, the Aus- 
tralian group controlled by Hr 
John Spalvins, holds a sub- 
stantial stake, yesterday 
unveiled taxable profits of 
£9.0lm for the she months to 
December 31. 

In the comparable period 
Frogmore made profits of 
£23. 65m, although the figures 
for 1987 have been restated to 
Include Portland Group’s 
results on a merger accounting 
Mr Dennis Cope, chair- 
man, said that of that figure, 
about half was derived from 
the sale of a residential site In 
London’s Docklands. 

Turnover fell to £24 .92m 
(244.66m). The contracted rent 
roll increased from £11. 67m to 
212.63m. Earning s per 50p 
share were I2.9p (2&4p) and 
the interim dividend Is lifted 
to iL6p (2L3p). 

Mr Cope said it was inevita- 
ble that profits from property 
trading would fluctuate but 
added that the second half had 
begun well. 


Sun Life ahead to £23.2m 
but £3.2m cost for French link 


By Erie Short 

THE problem-strewn link-up 
last year between Sun Life 
Assurance and Union de Assur- 
ances de Paris cost Sun Life 
shareholders £3_2m as revealed 
by the 1988 preliminary results. 

However, this is being 
treated as an extraordinary 
item in the accounts »nd share- 
holders’ profit for the year on 
ordinary activities is lifted by 
11 per cent from £20.9m to 
£23-2m, despite a dull unit 
trust market last year in the 
aftermath of the October 1987 
stockmarket crash. 

Shareholders received a 15 
per cent dividend increase for 
1988 to 38.69p. 

Profits from the main life 
and pensions operation rose by 
more than 20 per cent from 
£l4m to £ 17.2m. higher than 
was expected by tbe market. 
The company has again 
declared a significant special 
bonus to with-proflt policyhold- 
ers and shareholders see their 
profits increased in proportion. 

Profits from the unit-linked 
life subsidiary more dou- 
bled from £1.3m to £3 .2m, 


reflecting both the continuing 

buoyant sales of life bonds last 
year and the success in the 
previous year of the Anniver- 
sary Bond. 

However, profits from the 
pensions management subsid- 
iary remained static on £3JJm. 
The excellent pension sales 
last year as a result of the Gov- 
ernment's pension changes, 
much of which came in the lat- 
ter part of the year, resulted in 
an initial financial strain. 

The slump in unit trust 
operations, both on-shore and 
offshore, last year saw a profit 
of £L5m in 1987, when sales 
went through the roof, turned 
into a £1.2m pre-tax loss. 

Total funds under manage- 
ment within the group 
increased by 16 per cent over 
tbe year to £6.7bn on December 
31. 1988. 

• COMMENT 

Sun Life’s results for 19SS were 
a mixed bag. with good life 
profits from the main life fond 
being boosted by yet another 
special bonus payment to poli- 


cyholders. This offset the 
severe losses from the unit 
trust operations where sales 
nose dived as a result of inves- 
tors’ confidence being com- 
pletely shattered by the Octo- 
ber 1987 stockmarket crash. 
The substantial increase in 
pension sales has not yet been 
reflected in comparable rises In 
shareholders' profits and the 
cost of the 15 per cent rise In 
dividends cuts into retained 
profits, despite this increase 
being the lowest for some 
years. Profits should grow 
again this year even though 
pension business to dale has 
gone crazy and will impose a 
financial strain. However, the 
immediate problem is that 
retained profits, at £6. 3m. will 
not cover the cost of interim 
dividend which in 19S8 cost 
£7 .4m - the profit from the life 
fund normally comes at tbe 
end of the year. And longer 
term, the developments in 
Europe, one project being close 
to launch, will need financing 
and a rights issue cannot be 
very far away. 


Rockware sees profits 
increase 21% to £11.16m 


By Vanessa Houkfer 

ROCKWARE GROUP, the glass 
container manufacturer, yes- 
terday announced a 21 per cent 
increase in ore-tax croft ts for 
1988 from to 

Turnover increased by 17 per 
cent to £189.3lm (£l61.45m). 
The share price fell from 75p to 
73J>p. 

The breakdown of operating 
profits was: glass £7 .88m 
(£6_27m); printing £2.18m 
(£2JmX plastics £2.1m (£l.S3m); 
metals £341,000; engineering 
£279,000 (£371,000). The interest 
charge increased from £L67m 
to £22m 

An exceptional item of 
£236m (£987,000) was mainly 
due to the reduction in the 
company’s contribution to pen- 
sion schemes. 

Fully diluted earnings per 
share moved up by 13 per cent 
from 6.09p to &89p. 

A final dividend of 1.25p 
(L125p) per share was recom- 
mended for a total of 2JSp 
(L49p) for the year. 


• COMMENT 

Even if ISSS’s setbacks are 
overcome, a plethora of diffi- 
culties means that Rockware 
will have to run very bard to 
stand still in tbe next couple of 
years. It faces a rising interest 
charge and a tax charge that 
has leapfrogged up from from 
15 per rapt to 24 per cent thin 
year. An even bigger blow is 
likely to result from tbe new 
accounting treatment of pen- 
sion holidays — which COIlld 
take at least £L5m out of prof- 
its. Thus, despite a strong con- 
tribution from the recent 
acquisitions and the prospect 
of margin recovery in the 
printing pJpvtir* business, 
it is not even clear that Rock- 
ware will manage to increase 
Pflrningg this year. Assuming, 
however, that it makes pre-tax 
profits of £179m this year, it is 
on a fully diluted p/e of 10. 
That seems unlikely to offer 
much upside, notwithstanding 
the possibility of some interest 
from a European predator. 


DIVIDENDS ANNOUNCED 




Current 

payment 

Dalo of 
payment 

Corros - 
ponding 
dividend 

Total 

for 

year 

Total 

last 

year 

Aiwoficun Trust 

2.65 

. 

225 

39 

3.4 

Aicotectrfc Htds- fin 

0.52 

. 

046 

098 

0.88 

Barry WohmHter - 

~Jni 

vet 

May 16 

15 

- 

45 

BMH Group 

fin 

2.75 

- 

1.25 

4 

1.2S 

Blackwood Node* 

— fin 

0.9 

June 1 

0.65 

15 

1.2 

Boddington On 

2.72t 

- 

2.5 

43 

397 

Cotosdon 

~~int 

Q.75U 

May 19 

1 

0.75 

1 

Food Industries _ 

— tin 

2.74* 

May 

1.1 

4 

** 

Progroors |Hdw 

__»nt 

2.6T 

Apr 28 

2.3 

- 

10 

Gtymved 

— fin 

8.25t 

July 6 

5.2* 

9.7 

8.06* 

Qmnpisn ISdgs (in 

38 

May 6 

2.75 

5.5 

4 

ORE 

.~Jin 

6.5 

- 

5.2 

10 

82 

Hogg Rob & GM _ 

....fin 

4 

- 

3 

6.5 

ax 


— tin 

4.25 A* 

May 25 

3.35 

6.35 

5 

MeMUo Group ... 

— int 

1.5 

May 19 

- 

- 

- 

New Engl Props § — tin 

09 

- 

nil 

0.3 

nil 

NMW Computers — tin 

0-25 

. 

1 

025 

2.5 

Ossory Estates _. 

int 

0.3t 

June 2 

0.15 

- 

0.5 

Prospective Gp §_ 

—Int 

0.5 

- 

- 

- 

1 

Psion S — 

—fin 

1 2 

- 

- 

1.2 

- 

Rockware Group — fin 

1.25t 

May 31 

1.125 

2.25 

1.49 

Schroders 

— fin 

13.5 

- 

10.5 

19.5 

16.5 

Sherwood § 

~.fln 

3.9 

May 19 

3 

S.S 

4.5 

Slough Estates _ 

—fin 

5.8 

• 

4.5 

8.9 

7.3 

Splrax-Sarvo 

—fin 

5.3ft 

Juno 3 

4.7 

1J5 

6.4 

Tyndall Hokflngs- 

—fin 

3t 

- 

3 

5.5 

5 

walls Faber fin 

7.61* 

July 4 

7.81 

11.46 

11.46 

Wffis Group 

—fin 

nil 

- 

2 

nil 

4 

Worcaatar 

—fin 

1.96 

May 15 

1.4 

2.9 

2.06* 


Dividends shown pence per share net except whore otherwise stated. 
'Equivalent after allowing for scrip Issue. tOn capital increased by 
rights and/or acquisition Issues. §USM stock. 5§Unquoted stock. ♦Third 
market. *For nine months. * Carries scrip option. & For nine months, 
^trish pence throughout 
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“Slough Estates has had another 
excellent year highlighted by a rise in 
net assets per share from 287jpto395p 
-an increase of 38% ” 


RE PORT S SIR NIGEL MOBBS, THE CHAIRMAN 

• A year characterised by buoyant demand. Improving rental rates 
and a strong inve stment market. 

• Pretax profits at £75. lm are up 22% and earnings per share rose 
from 15.6p to 19j0p. 

• Gross value of the Group's properties is now £1.6 billion. 

• Wbrldwide development programme amounts to £1 billion. 

• - The medium term view for commercial and industrial property 
remains good and the strength, quality and momentum or the 
company's activities should contribute to another successful year. 



1988 

1987 

Increase 

Profit before tax 

£75. lm 

£61 .8m 

+22% 

Profit attributable to shareholders 

£52 .9m 

£42 5m 

+24% 

Earnings per share 

19J0p 

15.6p 

+22% 

Dividends per share 

&9p 

7.3p 

+22% 

Net assets per share 

395p 

2 87p 

+38% 


t. to be 


Announcement and the 1968 Annual I . 
published in Apnl, please write to the Secretary, 
Sough Estates pie. 234 Bath Road. Slough SLt 4EE. 


SLOUGH 


ONE OF BRITAIN'S 
LEADING INTERNATIONAL 
PROPERTY COMPANIES 







A 

Record 

Year 


★Record profits before and 
aftertax 

★Excellent underwriting 
result 

★Long-term business profits 
growth 21% 

★45% advance in earnings 
per share 

★Dividend up by 22% 


The results In this statement for the year 1988 do not constitute fell 
group accounts. The full group accounts, on which the auditors have 
not yet reported, will be delivered to the Registrar of Companies after 
the Annual General Meeting to be bald on 24th May 1989. 

The audited Annual Report and Accounts will be posted to share- 
holders on 27th April 1989- 


Summary of Results 


Premiums — 
short-term business 
long-term business 

1988 

£m 

1,578.1 

693.1 

1987 

£ra 

1,448.6 

693.2 


2,271.2 

2,141.8 

Investment Income 

225.5 

204.1 

Underwriting Results 
short-term business 
long-term business 

(16.4) 

30.0 

(63.9) 

24.8 

Profit before taxation 

239.1 

165.0 

luxation and minorities 82.4 

57.3 

Profit attributable 



to shareholders 

156.7 

107.7 


Earnings per share 
Dividend per share 


19«4p 


13.4pt 


6.5p 


8.2pt 


Shareholders’ funds £1, 330.8m £l,086.8m 

t Adjusted for 5 for 1 share spill on 18th July 1988. 


Results by Territories (before taxation) 


1988 

M tMowiWnc Sm— 


1987 

Nrt inAmniu 



£m 

£xn 

£m 

£m 

£m 

£m 

Australia 84.2 

(11 A) 

16.6 

713 

(11.1) 

14.4 

Canada 

1413 

(123) 

17.7 

113.1 

(75) 

13.0 

Germany 224.7 

(115) 

269 

231.7 

(17.2) 

27.9 

UK. 

689.7 

27.7 

10-1.8 

608.7 

(U-9) 

93^ 

US.A 

135-8 

O.l 

15.6 

114-8 

\2 

14.8 

Misc. 

302-4 

(9-3) 

43£ 

308.0 

(17.4) 

40.7 


1.578.1 

(164) 

2255 

1,448.6 

(633) 

204.1 
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UK COMPANY NEWS 


Glynwed tops target and starts 1989 clean 


By Andrew Hill 

A PROGRAMME of 
acquisitions and disposals 
which changed the profile of 
Glynwed International during 
1988, has helped the Midlands- 
based industrial group surpass 
its own target of 20 per cent 
annual earnings growth for the 
fifth year in succession. 

The group made £82.5m 
before tax in the 53 weeks to 
December 31, an increase of 
nearly 36 per cent on £60.4m 
made in 1987. Earnings per 
share rose 24 per cent to 28.8lp 
(23.26p) and the final dividend 
is &25p to make 9.7p (8.08p) for 
the year. Turnover rose from 
£556m to £840m- 

Last June, Glynwed bought 
Amari, the steel and pi ^gtiwa 


distribution company, for 
£98m. Between July and the 
year-end the new subsidiary 
contributed profits of £8£m 
before interest, on turnover of 
£ 186.7m, nearly matching the 
pre-interest profits of £ 9 . 3 m for 
the whole of 1967. 

The addition of Amari held 
harir group operating ma r gins 
slightly during the year. 

Mr Gareth Davies, chairman 
and chief executive of 
Glynwed, said the group hoped 
to improve Amari 's margins 
during 1989, and pointed out 
that the new company's return 
on capital employed had 
increased from 15 per cent to 
20 per cent in the five months 
under Glynwed's owner- 


ship. 

Towards the end of the 
financial year, Glynwed also 
bought JB&S Lees, which 
Tna fros and distributee special- 
ist cold-rolled steel products, 
for BKm, g pd since then dis- 
posals have completed the 
group's withdrawal from the 
South African market 

“We’re going into 1989 abso- 
lutely clean,” said Mr Davies 
yesterday. “We’ve divested our- 
selves of all the non-profitable. 
nun-strategic companies which 
we bad In the group.” 

Glynwed's consumer and 
building products division 
increased profits before inter- 
est to £22 .3m (£lSm), on sales 
of £152m (£138m); steel and 


engineering profits rose from 
£17.3zn to £22m on turnover of 
£247m (£218m), and tube? qnd 
fittings made £27 ,8m (£23. lm) 
from sales of £2S0m (£189m). 

• COMMENT 

Only 18 per cent of Glynwed’s 
business comes from housing 
and consumer related 
operations in the UK, and a 
good chunk of that from pre- 
mium brands like Aga and 
Rayburn cookers. It is a mea- 
sure of the pessimism over 
interest rates, then, that the 
shadow of a consumer down- 
turn hangs over the Midlands 
industrial group, in recent 
years one of the most consist- 
ent companies in the UK. Mr 


Slough shares fall as its NAV 
rises 35% and its profits 22% 


NMW £1.3m in the red 


By Paul CheeserlgM, Property Correspondent 


SLOUGH ESTATES, the fourth 
largest British property invest- 
ment and development group, 
yesterday disclosed a 35 per 
cent growth in its net asset 
value per share as a result erf 
the momentum in the indus- 
trial p roperty market. 

The group, 87 per cent of 
whose property is in the indus- 
trial sector, said that at Decem- 
ber 31 its fully diluted net asset 
value per share was 362p 
(284p). 

But for the market, which 
has been watching the varied 
indices of industrial property 
performance and had been 
expecting more, this increase 
was not sufficient and the 
shares rapidly slipped top to 
326p. 

The rise in value of the 
Slough's UK properties last 
year was 25.1 per cent, but 
some surveyors' indices of the 
industrial property market 


have been as high as 38 per 
cent. 

Pretax profits for 1988 were 
22 per cent higher at £75.1m. 
Basic earnings per share rose 
likewise to 19p. Shareholders 
are to receive a final dividend 
of 5.6p a share, for a 1988 total 
of 8£p (7.3p). 

Slough Is in the mtridto of an 
extensive development pro- 
gramme with an eventual cost 
Of abOUt £lbZL (V Hrtfi, £275m 
will be spent in the UK and 
£250m will be spent overseas, 
while a farther £475m comes 
from the activities of Bredero, 
in which Slough has a control- 
ling stake. 

Although the staple of 
Slough’s activities remains the 
provision of business space, 
both in the UK and abroad, 
growing emphasis has been 
placed on bunding up a retail 
property portfolio. 

Sir Nigel Mobbs, chairman. 


said that. 1988 bad been a year 
of “significant progress” and 
he expected further growth in 
the industrial p r op ert y market 
during 1989 although at a 


during 1989 
slower rata 


• COMMENT 

Unsatisfied dpmand for indus- 
trial property has been playing 
into the hands of Slough and, 
with its extensive landhold- 
ings, it has not been necessary 
for the group to go out and pay 
silly prices for sites. This 
demand should continue for a 
fow months yet nnfax some- 
thing catastrophic happens to 
the economy, although rental 
gro wt h this year should be less 
frenzied than 1988. That would 
point to further increases in 
the Slough NAV, perhaps to 
around 465p, putting the 
shares after yesterday's fen on 
a discount of 30 per cent, not 
abnormal in the sector. 


THE CONTINUED malaise in 
the securities industry 
prompted pre-tax losses last 
year of £1.33m for NMW Com- 
puters, the supplier of account- 
ing services and systems. This 
compared with profits of 
£1.7 lm in 1987, writes John 
Ridding. 

Turnover fell to £10-32m 
(£15. 78m) and losses per share 
were4.6p (5.3p earnings). A 
0-25p final follows no dividend 
at the interim stage. 

Mr Nigel Banister, managing 
director, said that 1988 had 
proved to be a most difficult 
year following the crash of 
October 1987. Staff levels had 
fallen although the core techni- 
cal development staff had been 
re tained He emphasised 
NMW was developing new 
businesses in the data software 
and network services. 

During the year NMW devel- 
oped with BZW a new share 
trading system. Trade. In addi- 
tion, NMW agreed a deal with 
the Stock Exchange concerning 
its own rival SAEF system. 


• COMMENT 

When the market sneezed in 
1987 NMW caught a bad cold - 
and the ailment has proved 
chronic. The company appears 
to be doing the right things - 
cutting costs and diversifying 
away from the source of its 
losses. It is too early to say 
whether the new avenues will 
prove successful but there are 
encouraging signs in the data 
services division. There has 
also been interest from non-se- 
curities industries in its X-25 
network. By being involved in 
both Trade and SAEF, NMW 
stands to benefit from 
increased trading automation. 
However, competition to sup- 
ply front office products is 
fierce and the new business 
areas are ntiUVely to quickly 
bring ai gntffaant returns. Con- 
sequently, prospects will 
remain heavily influenced, by 
market activity. Despite these 
caveats 1989 should see a 
return to profits, with forecasts 
ranging from £500,000 to £Lm_ 
At the upper end, this puts 
shares on a high prospective 
multiple of around 2a 



Royal’s Progress 

“To develop our life and related financial services as quickly as possible, 
not only in the United Kingdom but elsewhere inihe world.” 


(Royal Insurance corporate dtyBCtfve) 




A leader in fund 

management 

During 1988 Royal's retail funds under 
management rose to a record £640m. 
This rapid growth over the last two 
years now places us amongst the UK's 
top 20 leading unit trust management 
companies. 



M&ufrmgm 


One of the largest 

estate agency networks 

Our estate agency network, now one of 
the two largest in the UK with 8% 
market share, grew in 1988 to over 800 
offices. This has opened important new 
distribution channels for our financial 
services products — 23% of house 
sales resulted in the sale of life policies 
in 1988. 

***** n MM | 



The Maccabees 

came into our fold 

7he$ll0m acquisition of the Maccabees 
Mutual Life Insurance Company, ranked 
in the top 10% of US life companies - 
and named after the heroic tribe who 
freed Judea - has enhanced consider- 
ably our position in the US life market 
1988 also saw us open a new life opera- 
tion in Spain. 


Royal Insurance 


Rc. il Insurances annua! report has been mailed to al shairirolders, and is also available from Corporate 
Re*atkx®, Royal Insurance HoicSngg pic, 1 Comhitl, London EC3V3GR. 

Ptease send me a copy of flqya/ Insurance's annual report 


Annual Report 1988 

Bor a flutter account of the pr og re ss made by 
Royal Insurance Hdkfings pic during the yesc 
send far a copy of 1988's annual report 


Address: 


Postcode: 


Tyndall loss 
reflects 


Davies says further disposals 
this year are very unlikely. 
Continued growth may be 
fuelled by acquisitions, per- 
haps in plastics, and special or 
stainless steels. Glynwed fore- 
sees such deals being funded 
with cash, and Is happy to see 
gea rin g rise to a celling of 40 
per cent, against the year-end 
figure of 25 per cent Taking 
the company's own earnings 
target as a reliable guide, pre- 
tax profits should increase to 
at least £lQ7m in 1989. The 
shares - up lp to 322p yester- 
day - are on a prospective p/e 
of about 9.5. That looks cheap, 
though the cautious investor 
might wait a few months 
before moving in. 


crash 

By Ray Baaltford 

TYNDALL Holdings, the 
international financial ser- 
vices group, carried a heavy 
legacy from the October 1987 
market crash in Its results for 
the year to December 31 1988. 

Reflecting a broad exposure 
to tiie Australian equities mar- 
ket, the company returned a 

loss before tax of £LJZm com- 


Tyndall Holdings 




pared with pre-tax profits of 
£6.6m in the previous 12 
months. The result includes an 
exceptional write-off of £9£m 
in Tyndall Life, its Australian 
life insurance subsidiary. 

City analysts last September 
were forecasting pre-tax prof- 
its of between £14m and £15m, 
however these have been dras- 
tically reduced in recent 
months. 

The dimensio n of Tyndall’s 
problems came as little sur- 
prise to the share market yes- 
terday and the shares closed 
down only 2p at 96p. 

The managing director 
described the results as disap- 
pointing and said that the 
poor performance in Australia 
masked the strength of other 
sectors of the business. . 

In addition to the £9.8m 
exceptional item, the company 
made an extraordinary charge 
of £&3m in the previ ous 12 
months to take into account 
the immediate effects of the 
October 1987 crash. 

Directors yesterday said that 
the auditors’ report on the 
accounts for December 31, 
1987 found that the treatment 
of sum of £42m as an 
extraordinary item did not 
comply with accounting prac- 
tices. 

To have complied with stan- 
dard practices the sum should 
have dealt with an exceptional 
Item which would have had 
tiie effect of pwWiig tiie com- 
pany into a loss on -ordinary 
activities before tax of 
£499,000 and a loss of 2.4p per 
ordinary share. 

Mr Harrison was encouraged 
by the outlook of the group's 
banking operations. In tiie 12 
month s under revie w banking 
returned an migra ting pr ofit of 
£2 .3m (£1.4m) while invest- 
menmt ™wnnpiwnt activities 
in Australia contributed £L8m 
(£L£m) to the ope rati ng profit. 

Directors have recom- 
mended that tiie final dividend 
be maintained at 3p a share 
which lifts the total for the 
year to 5J5p compared with 5p 
in the previous 12 months. 


CORRECTION 

Aaronson Brothers 

Aaronson Brothers, the 
chipboard and bathroom prod- 
ucts manufacturer, has sold 
the business and assets of Its 
Spanboard subsidiary to a sub- 
sidiary of Sonae Industrie e 
Investimentos, a Portuguese , 
public company, for about , 
£8. 4m. This was incorrectly 
reported in Wednesday’s 
Financial Times. 


Wells Fargo 
& Company 

U.S. $100,000, ( 

Subordinated 
Floatine Rate 


due September 1997 

la accordance with the 
provisions of Che Notes, notice 
is hereby given that for the 
Interest period 
30th March, 1989 to 
30th Jane, 1989 

the Notes will carry an Interest 
Rate of 10 %% pec annum. 

Interest payable on the relevant 
interest payment date 30th 
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Results 



Shareholders’ share of surpluses 
from long-term insurance business: 

Sun Life Assurance Society pic ■ 

Sun Life Pensions Management Ltd. 

Sun Life Unit Assurance IacL 


Profit/Qoss) from other business 
Investment income 


Expenses 

Employees’ profit sharing scheme 
Taxation 


Shareholders' profit on ordinary 
activities for the year after tax 

Extraordinary expenses 

Retained profits brought forward 


Dividends: paid 

Dividends: declared for payment 


Retained profits carried forward 







Results from Sun Life . 

Assurance Society" pic for the year ended 
31st December 1988. Salient Points: 


Shareholders 9 profit for the year 
on ordinary activities after tax 
increased by 11% to £23^2 million. 


Total funds under management rose by 
16% to £67 billion. 


A record £174 million was distributed 
to policyholders as bonuses - up 22%. 

A final dividend of 26Jlp per share 
makes an annual total of 
38.69p- an increase of 15% on 1987. 


For a copy of the 1988 Report and Accounts 
(to be issued on April 12th) 
of one of Britain's most consistently 
successful financial sendees groups, please contact: 

Son Life Assurance Society pic, 
on Factline, 01 606 7788, or write to 107 Cheapside, 
London, EC2V6DU. 
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UK COMPANY NEWS 


Pessimistic Willis Faber 
declines 11% to £54m 


By Nick Bunker 

IN SPITE of its 1987 takeover 
of rival Stewart Wrightson,' 

WlDis Faber, London's second 
largest i muran se broker, yes- 
terday reported 1988 pre-tax 
profits down 11 per cent to 
£5L36to, with an eves steeper 
29 per cent fall in earnings per 
share to j&5jp. 

Yesterday, Mr Roger Elliott, 
chairman since last October, 
was pessimistic about the 
marine and aviation fields, 
where he said “premium rates 
are under terrific pressure 
daily.” 

Willis was more confident 
about UK retail business, 
where It has been gaining mar- 
ket share, and abont the 
impact of cost-saving mea- 
sures. 

Vg UTte fa mw ta t w in t wg ftw (Qyi- 
dend at 2X46p, through a final 
of 7-61p. The shares dosed 3p 
down at 229p last night 

The group has traditionally 
been viewed in the City as the 
Lloyd’s insurance *w> reinsur- 
ance broker with the highest 
quality earnings, bolstered by 


-business connec- 
tions including its link with 
Johnson & Higgins, the pri- 
vately-owned US broker. 

Since 1987, however, investor 
sentim e nt turned shar ply 
against WUHs, owing to mass 
defections by disgruntled 
senior 'Wrightson executives, 
Sears that tile J&H relationship 
was weakening, plun g in g 
maraw and aviation premium 
rates, and poor results from 
Morgan Grenfell, its 2D per 
cent owned associate. Mo rgan 
contributed £&4m to WZZUs In 
1988, against £U_9m in 1987. 


Buying Wrightson was Willis’s 
chain** to p t w o * thqf It stays 
in tiie 'running against the 
giants of Anglo-American 
Insurance broking- Was the 
opportunity wasted? Willis 
Wrightson, the UK retail arm, 
has performed Impressively, to 
be sure, and the enlarged 
group is better placed! to reap 
the rewards from develop- 
ments such as the creation of 


an electronic Condon insur- 
ance market in the 1990s. Bat 
now that Willis has seen off 
the awkwardly meritocratic 
upstarts among Wrigbtson’s 
top management, the Elliott 
regime gives the impression of 
having turned inwards. 
Observers fear Mr Elliott, a 
Lloyd’s marine and aviation 
man, will concentrate on an 
introverted search for more 
traditional business from tradi- 
tional sources, rather than con- 
front longer t e rm challenges: 

reinsurance into 

the haw * cent u ry, «nJ the fact 
that employee Vv^p f it g consult- 
ing, not pure broking, will 
boom in Europe post-1992. Nor 
will worries over the J&H con- 
nection fade quickly. WiUis 
just might see profit s advance 
to £65m in 1989, leaving it on a 
prospective multiple of about 
14. Oversold? fa tbs short-term, 
perhaps, but the fact that the 

shares fetch less than half 
what they did in 19871s folly 
Justified if Willis really lacks a 
viable long-term strateg y . 


Spirax-Sarco at £22.4m 


By David Waller 

SPIRAX-SARCO Engineering, 
the manufacturer of heat and 
Quid control equipment, 
reported 1988 pre-tax profits up 
18 per cent from £X&95za to 

fS9dm 

Trading profits rose from 
£17-95m to £2A23m on turnover 
up 7 per ..cent to £106. 05m 
(£98.76m), representing an 
improvement in m«ghw from 
1&2 to 191 per cent Earnings 
per share were I9p (18. to). 

The proposed final dnridspd 
fe s^p, which makes a total of 
7.5p. up 17.2 per cent. . 

During 1988, the company 
Ad particularly well in conti- 
nental Europe where profits 
rose from £82 to £423m on 
turnover of £2&57to. and Asia, 
where profits climbed from 
£L7lm to £2.7m an turn o ve r up 
from £10.7m to £U27taL 

• COMMENT 

Yesterd ay ’s figures from Spi- 
rax-Sarco woe ahead of expec- 
tations and did mnrfi to dem- 
onstrate the company’s ' 
perennial solidity, Xn a year 
when profits in the mature UK 


iwnrfmt feTI , 

16 per cent increase in 
ings and an improvement in 
margins to boot Steam trap 
technology is basic to require- 
ments in so many industries 
about the globe that a down- 
turn in tiie UK or Latin Amer- 
ica Is always likely to be offset 
by an upsurge elsewhere. Last 
year, thin iwm* from Asia 
crm/HrumM Europe. Although 


growth will never be spectacu- 
lar,- tfaa company’s ohare of its 
geographical markets is small 
enough to allow it to power 
ahead reliably year in, year 
out, as it has done for the last 
21 years. Analysts expect it to 
make £Mm in the current year, 
putting the shares on a pro- 
spective multiple of over 12. 
This 18 per cent premium to 
the market reflects takeover 
speculation as jrmrh as funda- 
mentals, but it should be 
remembered that the shares 
have strong defensive attrac- 
tions and are more likely to 
outperform when the rest of 
the market is 
economic 


Substantial cut 
in Trilion loss 

By David Waller 

TRILION, the television and 
production company in which 
Brent Walker has a 285 per 
cent stake, yesterday reported 
a sharp return to financial 

htwitti as It mwnwtmwHrf us fig- 
ures for the year to September 
30 1988. 

A preinterest loss of £L99m 
in 1987 tamed into a profit of 
£LQ9m last year, although after 
interest, the company made a 
loss of £802j000 against 13.18m. 

Most of flu £L69m interest 
bill arose in the first half, in 
the second half, the group’s 
financial position was much 
strengthened by a £17m rigl 
issue last May and the sale of 
the Limehouse studio on 
Canary Wharf for £25m. 

The sale of the property gave 
rise to an extraordinary profit 
of £2. 63m on the £12m book 
value of the rite, arrived at 
after tax of £L5m and costs 
associated with the relocation 
away from Docklands, 

The company is now cash 
and at the year and 
net assets of £2oJ&m. 


FREE STATE CONSOLIDATED GOLD MINES LIMITED 
• " ( Tr angold) • • - 

(Registration No. 05/28210/06) 

EASTERN GOLD HOLDINGS LIMITED 

(Registration No. 81/01546/06) 

(Both companies Incorporated in the 
Republic of South Africa) 

CURTAILMENT OF CAPITAL EXPENDITURE IN THE 
ERFDEEL AREA OF FREEGOLD’S FREE STATE 
8AAIPLAA8 IUNE 

In view of the present Rand per KHogranr gold price and The high 
escalation of. costs, It has become necessary to curtail capital 
axpemOmra .in the E rfdesl area of. Fraegot^rs Free State Saalpte m 
mine. ■ 

Work on the Saafptaas No. 5 shaft will ba slopped once ft has been 
sunk to its Anal depth which is due to be reached during April/May 
1088 . Contracts currently In progress tor surface Infrastructure will be 
completed. Plans tor the production bulks up horn Saa l pl a a s NoA shaft 
remain unchanged. The situation to being monitored on an on-going 
basis and shareholders will be advised of developments. 


Johannesburg. 
March 30 UNO 




Joint company announcement 

FREE STATE CONSOLIDATED GOLD MMES 
LIMITED (Froegotd) 

(Registration No, 05/28210/06) 

FREE STATE .DEVELOPMENT AND INVESTMENT 
CORPORATION LIMITED (Freddev) 

(Registration No. 05/16931/06) 

■ (Both companies Incorporated In the 
Republic of South Africa) 

POSSIBLE EXPLOITATION OF THE FARMS DU 
PREEZ LEGER AND OONKERSRUST 

Shareholders are advised that to data it has not been poeaibla to 
negotiate a mining tease over the above terms, (the mineral rights 
of which are held by Freddev). south of FreegoWs President Brand 
mine, on terms which would enable the' area to be exploited as a 
viable -proposition. As. a.rosutt capltaf expenditure necessary to 
exploit the area has been auspended. 

Further representations will be made to the appropriate 
authorities In the near future. • 

Johannesburg 

March 30, 1989 


THE ROYAL BANK 
OF CANADA 
US$350,000,000 

g Rate Osh 

das 2008 


ki accoRtanos mUi ta Mens s 

tints of He (MbsMuras. the teappc-iate 

far tiw psrksf Sin March 1M4 to 
28th April 969 has tean toad at idfea par 

cM psr annum. On 28tit Apr*, tatsran 0 # 

US$ajQ20833 psr USS10OO noatasl 

amount of tin ddbrams w» bs du* for, 

psymem-lha ran of mami fcr thspsnod 

oomnsndng 28th Aprt 1989 «A>te 

detsmtinsd on 28th Apr! 1989. 

ORION ROYAL BANK 
UMITED 

A«MM Ktofc sad FrfaCtosI 
F spis fl Aflltf 


U.& $100,000,000 


IWHUHH, — — ■ « 

Floating Rote Subordinated 
Notes due 1 1996 

March 31, 1989 to June 30, 
1989 the Notes wB cany an wawa 
i Rate of tOWfe par annum. The 
.coupon amount paya ble an _Juna 
30/1969 wffl be UJs. $268/58 par 
U^SIOflOOHoto. 

BylteBttM toldfnslirt. tA. 

imtite-ApmlBaok 

March 30.1989 


- NOT1CETOTHE HOLDERS OF 
TOYO SASH CO^ UD- 

W su n tt to x abacrib e far. 
shares of Common Stock of 
loyo Sash Co,. Ltd. issued in 
conjunction with an issue of 
US$1 00000^)001%% Bonds 
due 1992 

Pursuant to the Paying and 
Warrant Agency Agreement 
dated 30th June 1987. notice 
is hereby given as Mom; 
f.On 20th December 1988. 
the Board of Di re ctors of the 
Company resolved to maks s 
free distribution of shares of 
ies Common Ssocfc to share- 
holders of record as of 31st 
March 1 989 (Japen time) at 
the rate of 1 share per 1 
share held. 

2. Accordingly . the adjusted 
Subscription Price per share 
of the above-mentioned 
Warrants will beYbn 2J03 
per share of Common Stock, 
with effect team 1st April 
1989 (Japan time). 

TOYO SASH CO- UD. 

By; 

The Tsfyo Kobo Bank Umftad 
P rin c ipa l Paying Agent 
Dated: 30th March 1989 


LEGAL NOTICES 

No 00TI39 of 1999 
01 THE tUQH COURT OF JUSTICE 
CHANCERY DfVtSZON 

H THE MATTER OF 
LONDON ft OVERSEAS 
FREIGHTERS PUBLIC UNIED 
COMPANY 
■ an d - 

M THE MATTER Of* 
COMPANTTO ACT 1988 


Nonce is msnr given «e 

mb 00 lb, 33rd February. tS8» praatnwrl In 

Her IWtaMy-a Httf, Caul of J m Oam tar MB 

c c te ln alon a Km mtocHoo SHM capk 

tal or tha abewe named Company tram 

nSbTBDkOOO to tSfBOfiOO and ft Km Shara 

PraMtMt Accoul ef Km mM Company by 

WHH -MWI 

ANO NOTICE IB RSriHBt OWEN that KM 

satoteMtipe to dbactad to be baanl batora 


Km Raya* Ceuns at J imUrm . Stand. London 
WC2A 3LL 00 Monday Wa 100i day of Apr!, 
wee. 

Any CtedHer or SharaBobtar of Bm arid 
Compare, Oaal rtn c 10 a p po ee Su, maUnp at 
an Mar tor B» ewSW ai of Sw aaU 

raduaaon of eapttal aboiad appaer m Km 

Koa er vm haarinQ in pamonor by Coonaal 

far ttm ENMDQBB. 

A eonrofSM aakt Pwstaa «■ ba Im. 

atobad la «ny peraoa leeuCrtas Km aama by 


Dated ttSa 17lh day of Maich, tflM, 
WMaen. Farley S WUKama 
M in or laa Houaa. Z4 Mtaarteab 
London EON 1BJ 


SUMMIT WHOLESALES UMIB) 


Hatehict bu Bto wsi Cato ft Carry Wbal wl a. 
Trade riassHIrrilnw « 

Data of appohsewnf of joint adMdUrMlwi 

isielraia H Msrch fsea 

Name at pamon ap poln llng Km jobs adaKate- 

tradw mda h ra rr MbBbbbI lWaa min aer 8aalt 

pic 

CHmSTOPHBt JOHN HUQHB8 anti 
ROOBI VHLUAM CORK 

JoMAdnMatMi 


(Otaom hoMar nea Ml and «q el 
Cert Bully 
ShaUay Horn* 

3 NOW Stmat 
Lawton fiCWTOO 


Competition and 
weak US market 
hit HRGM profit 


By Nick Buttkar 

RUTHLESS price-competition 
among insurers to Lanaoa «nrf 
the weak state of the US prop- 
erty /casualty insurance market 
hit insurance broker Hogg Rob- 
inson & Gardner Mountain to 
1988. when its pretax profits 
fell 6 per cent to tlOSm. 

Also contributing to the 
rtpcTfne was the fall tQ the US 
dollar, the currency far most 
insurance transactions, which 
knocked £i.5m off the pretax 
result for the 12 months to 
December 30. 

HRGM reported £3. 3m 
(£3£m) from its Lloyd’s under- 
writing ft flBDCdaS, IwnhrtHwfl r fis 
share in the results of Jamum 
Green, which it sold in 1987. 

It made great play yesterday 
of cost -control measures cen- 
tred on a L5 per cent reduction, 
tout year to neadcount to the 
UK. In HRGM’s London whole- 
sale division, dealing with 
areas such as marine Insur- 
ance, reinsurance «m>i political 
risks, the number of staff fall 
by 95. 

HRGM has also emerged 
from tortuous litigation in 
which it was being sued for 
alleged breaches of contract 
and negligence in placing rein- 
surance treaties with- NV Rot- 
terdamse Assurantiekas 
between 1976 and 1982. HRGM 
has now settled the rfaima 
with a £2.6m payment, taken 
as an extraordinary item. 

Turnover was up 5.4 per emit 
at £B0J2m, with operating prof- 


its up 6.7 per cent at £8m. After 
tax af £4m. earning* pa* share 
were down 11 per cent at 
lL28p. The total dividend will 
be &5p. This Is the first full 
year dividend HRGM has paid 

aftiftft dumping Its y pan wi q in 

1988. 

• COMMENT 

The good sews yesterday was 
that the profit margin on 
HRGM*s core broking business 
has nearly doubled, to about 
12J5 per cent, after the stream- 
Hiring of its tractttioually cost- 
heavy London wholesale 
operations. And at SHR, 

, HRGM’s US chain of Indepen- 
dent insurance agencies, the 
group's orientation towards 
pmnifpr commercial hri- 
ness has saved it from the 
worst price-cutting excesses by 
insurers. The bad news is tb«t 
a wasting asset, Janson Green 
(which will cease producing 
profits far HRGM to 1992) still 
contributes so much to the bot- 
tom-line. Assume HRGM 
makes about £12m pre-tax this 
year, the prospective 
price-earnings ratio is about 
12.5, on yesterday’s dosing 
share price of 16Qp. If that 
looks cheap, take out Janson 
Green’s contribution and 
HRGM looks a less attractive 
share: unless, as the stock mar- 
ket has been feebly hoping for 
two years, a US broker or 
European insurer is about to 
bid. 


Arcolectric marginally lower 


Arcolectric Holdings, mafcs of 
electric switches and neon sig- 
nal lamps, reported pre-tax 
profits marginally lower at 
£813,000 (£525,000) because of 
costs associated with expan- 


sion and new developments. 

Turnover was £10.l6m 
(£8. 89m). Earnings per share 
rama to 6.04p (&OTp). The divi- 
dend is Increased from &88p to 
0.96p with a final of 0-52p. 


FROGMORE 


FROGMORE ESTATES PLC 


INTERIM RESULTS FOR THE SIX MONTHS 

ENDED 31ST DECEMBER 1988 

HIGHLIGHTS 

Pre-tax profits ^9.0m 

Earnings per share 
— Trading activities 12.9p 
- Investment property sales 2J8p 

Contracted rent roll ^lZ6m 

Interim dividend, Z6p per share; up 13% 

“The second half of the current financial year 
has started well and a satisfactory outcome is 
anticipated? 

‘The directors look forward with confidence 
to achieving further growth in net assets by 
June 1989.” 


H»e otetim remln wB be titenbted to dmehokJm on 7d» April 1989 aeJ a copy of the anaonnenaenr *riH be avaibhir foe 
i tepeci toa it dr GwapmytiEgniaBd office t Frop noic Him. Wmoo-at-Sione.Hcnfpnhhirc.SG14 3KW 
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I am pleased to report another year of record sales and 
profits and a further significant improvement in performance 


in all areas of the Group’s businesses. 
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Sales 

Pre-tax profits 


Dividend 


Return on capital 


n 


Gareth navies, Chairman & Chief Executive 


Up 51*0% to £839*8 million 


Up 36*6% to £82*5 million 


Up 23*9% to 28*81p 


Up 20*0% to 9-70pps 


Up 2.3% to 43*8% 


dfiiwed 

Infnriiafmnal 


The 1888 Report & Accounts win be mailed to shareholders a mid May. 

If you would like a copy, write to toe Group Secretary, dynwed International pic, Headland House, 
New Coventry Road, Sheldon, Birmingham B26 3AZ. 
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This announcement appears as a matter of record only 


London: 

24 Brook’s Mews 
W1Y1LF 



Manchester: 
Lincoln House 
1 Brazertnose Street 
Manchester 
M2 5FJ 


Ossory Estates pic 

£25,000,000 

Secured Loan Facility 


to finance 

the refurbishment and extension of 

The Concourse 
Shopping Centre 
Skelmersdale 


Funds provided by 

BankofTfokofaamaLtd Chuo Trust & Banking Co Ltd 

Creditanstalt Bankverein Sumitomo Trust & Banking Co Ltd 
BankLeutni(UK)Pk: CanaraBank 

Gotabanken S.F.E. Bank Ltd 

Arranger and Agent Bank 

The Sumitomo Trust & Banking CO Ltd 


« 0 > 


March 1989 


The Representative Office of Takugin 


has moved from Dusseldorf to 


FRANKFURT. 


The Dusseldorf Office of the Hokkaido 
Takushoku Bank (Takugin) moved to 
Frankfurt on March 29 to provide the 
best services possible to our customers. 


Frankfurt Representative Office: 

New Address: 11 F!., Piaza-Buro-Center 
Hamburger AHee 2-10 
6000 Frankfurt/Main 1 
F.R. Germany 
Phone: 069-7074061 
Chief Representative: Riichiro Fujinami 


© 


The Hokkaido Takushoku Bank, Ltd 

Just call us TAKUGIN 


HMd Officer ?. Histti 3-ctiomc. Odort. Ghuo-ku. Sapporo OfiO. Japan Phone: 011 (271) 2111 Telex: 932S33 Coble Address: TAKVJQtN Pox: 011 (251) 1632 
International Banking BMifam 3-13. Nfhomtnslil i-cnamo. Chuo-fcu, Tokyo 103. Japan Ptmne: 03 (272) 6611 Tckut; J 22 304 SWIFT HTAKJPJT Fax: 03 (278) 8231 
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Blackwood Hodge moves 
ahead by 24% to £15.5m 


By Vanessa HoukSer 

BLACKWOOD HODGE, the 
earthmoving equipment dis- 
tributor, yesterday announced 
a 24 per cent rise in pretax 
profits from £12 Jim to £15 Jm 
for 1988. 

Turnover increased by 36 per 
cent to £412.52m <£302.93m). 
About half the growth in sales 
was due to acquisitions, princi- 
pally Ferguson Supply in Can- 
ada. ACS AS in Australia and 
Linder in the DS. 

The company reported 
strong demand from its cus- 
tomers in the mining and con- 
struction industries and said 
that the early months of 1969 
were generally up to its expec- 
tations. 

It added that its export busi- 
ness faced a “challenging” year 
due to the parlous state of the 
Third World’s finances. 
Exports from the UK increased 
by 8 per cent to £21.69m 
(£20.08nj). This compared with 
a 39 per cent increase in 
domestic turnover. 

The joint venture between 
Dresser and Komatsu in the 
Americas w hich will result in 


US-manufactured Komatsu 
products, was expected to pro- 
vide long-term benefits, the 
company «*w. 

In October, the company 
took a minority stake in Ekpac 
Blackwood Hodge, a Hong 
Kong-based construction equip- 
ment distribution company, 
which through its branches In 
Beijing, Guangshoo and Shang- 
hai, provides an entry into the 
People’s Republic of China and 
the Far Eastern market 

The geographical breakdown 
of operating profits was: UK 
£3. 19m (£1.6lm); US £6 -81m 
(£4. 77m); Canada £7.35m 
(£4.6m); Australia £3.43m 
(£4 .04 m); Africa £ 1.83m 
(£l.68m) and rest of world 
£1.28m (£960,000). 

In Australia, a property 
profit in 3967 masked a 35 per 
cent increase In X988*s like-for- 
like operating profit 

(Seating was reduced from 45 
to 35 per cent Earnings per 
share, on a net basis, increased 
by 133 per cent to 7.4p (&53p). 
A final dividend of 09p (0.65p) 
per share was propose d , mak- 


ing a total of l^P CL2P) P“* 
share. 

• COMMBMT 

The frustrations fa ced b y 
Blackwood Hodge are worthy 
Of Catch 22. With 85 per cent of 
its business overseas, the com; 
pany has a severe unrelieved 
ACT problem and cannot make 
foil use of its tax losses. So 
until it makes a sizeable UK 
acquisition, the prospects of a 
sharply rising tax charge will 
continue to offset the group's 
good trading prospects and 
improved quality of earnings 
in the minds of investors. 
Accordingly, after yesterday's 
pleasing results, the shares 
were unchanged at 55.5p - 
which as s uring Hie company 
makes profits of £18. 5m this 
year - puts it on a p/e multi- 
ple of 7. The snag is that, at 
that level, the prospects of 

pairing a non-diftrtive acquisi- 
tion are none too promising. 
Thus, unless the deadlock ends 
up in a bid for Blackwood 
Hodge, the shares seem 
unlikely to o u tpe rfo rm. 


Psion organises leap to £19] 


By Alan Cane 

PSION, the UK 
microelectronics company spe- 
cialising in hand-held comput- 
ers which came to the USM a 
year ago, improved its reve- 
nues by 63 per cent to £19 -2m 
in a year which saw strong 
growth in its international 
activities. 

Pre-tax profit was up 48 per 
cent at £2. 76m (£1.86m). Earn- 
ings were 10.44p (8.69p) and the 
dividend is L2p. 

Dr David Potter, chairman 
and managing director, said if 
the company had been quoted 
for the full year total dividend 
would have been 2p. In future, 
interim and final payments 
will be made. The results for 
Dacom Systems, acquired at 
the end of the year, have not 


been consolidated. 

Dr Potter was confident 
growth in revenues would be 
maintained in 1989. The princi- 
pal product, the Organiser elec- 
tronic notebook, continued to 
sell well and monthly produc- 
tion had been increased from 

11.000 in January 1987 to about 

18.000 at the end of the 
year. 

He thought there would be a 
strong market for the Organ- 
iser and its variations at 
least 1992-93. 

This year Psion Intends to 
launch the first products 
derived from a clutch of new 
technologies it has pioneered, 
including a system for extend- 
ing the working life of portable 
computer batteries from a few 


hours to several months. The 
first product is expected to be a 
laptop sized computer. 

Ik- Potter thought that porta- 
ble computers and other 
devices based on Psion’s new 
technology would eventually 
take over from the Organiser 
line, suggesting - that Psion 
would be able to shake the tag 
of being a one-product cam- 


international sales more 
than doubled in cash terms 
with the US operation breaking 
even in the second half of the 
year. Dr Potter said Psion’s 
strength in foreign markets 
was the best indication that it 
could become a very substan- 
tial European computer com- 
pany. 


Sharp increase at Ossory 


OSSORY ESTATES showed 
substantial growth in the six 
months ended December 31 
1988, with turnover up from 
£10.28m to £12.45m and pre-tax 
profit from £LZ9m to £4 aim. 

The profit increase took 
account of surplus on sale of 
investment pnmerties £867,000 
(£146,000), and higher adminis- 
trative expenses and interest 

Mr M J Walker, chairman, 
said rental income was cur- 
rently exceeding £5m annually. 


and maintenance of that 
growth continued to be at the 
core of the company's philoso- 
phy. The development pro- 
gramme was progressing weft. 

A public inquiry opens soon 
into the company's application 
to re-develop its site at Kew, 
but meantime gross rental 
income from the site exceeds 
£700,000 per annum. 

Earnings- were L5p (0.6p) and 
the interim dividend is lifted to 
0.3p (0.15p). 



Melville ahead 
79% to £2.11m 

Reporting for the first time 
since joining the market, Mel- 
ville Group disclosed a 79 per 
cent advance in pre-tax profits 
for the half year to December 
31. 

On turnover ahead from 
£28m to £49m, profits came to 
£2.11m (£ 1.18m). Excluding 
benefit from the cash proceeds 
of flotation, the underlying 
profit growth was 58 per cent, 
said Mr Edwin Bisset chair- 
man. 

The group is split into three 
divisions — building services, 
which made profits of n.53m 
(£807,000); engineering which 
contributed £249,000 (£138,000), 
and construction with£338,000 
(£235.000). 

Earnings worked through at 
4-87p (3.4ip) and there is an 
interim dividend of 1.5p. 


Prospective up 
33% to £2.76m 

Prospective Group, the 
USM-quoted marketing ser- 
vices consultant formerly 
known as Pineapple Group, 
achieved a 33 per cent rise 
from £&98m to £2.76m in pre- 
tax profits in the six months to 
January 3L 

Turnover almost doubled to 
£32.8lm (£i6.58m). After tax 
raised to £995,000 (£728,000), 
earnings per share rose to 4.45p 
(4.04p). There was an extraordi- 
nary debit of £481,000 (nil). The 
directors declared a maiden 
interim dividend of 0.5p. 

Hie group said it bad made 
considerable progress towards 
its major objectives during the 
period, although interest rates 
of 13 per cent were producing 
short-term pressure on profits. 
It added that the medium-term 
outlook remained averting 


New England Props 
achieves £1.5m 

New England Properties, 
USM-quoted investor and 
developer which is part of the 
consortium developing Lon- 
don’s County Hail, made a 
profit of £L5m for 1988 after 
returning to the black halfway. 

gaming* were L3p (Up) and 
there is a dividend of (Up, toe 
first for many yean. Turnover 
was £3m (£924*000). The 1987 
pretax profit was £829,000 and 
included £859,000 exceptional 
credit At December 31 net 
asset value was 212p (l&9p). 


Acquisitive ; 
Sherwood 
rises 77% 
to £6.56m 

By Alice Rawftom 
SHERWOOD GROUP. 
has bifllt up a bn*«iy 
lingerie and la« group _by 
acquisition, boosted pretax 
profits by 77 per cent from 
£3.71m to £& 56 m in 1988, on. 
sa les which rose by 66 per cent 
from 528.64m to £47^4m. ■ 

Since going public oirthe 
USM three years ago. Sner - 
wood has staged eight ^«5QjUw 
Hons In toe related field* of 
lingerie end lingerie runts. 
Last month It diversified to 
yttafwiimd Europe by b uying 
Dentex. a Dutch lace company 
which has factories in Pram*. 
West Germany and the UK as 
well as In the Netherlands. - 

Mr David Parker, c ha i rman, 
said every part of the group 
had increased sales and prof- 
its. Sherwood paid £l-07m 
(£685,000) in Interest on year 
end gearing of 51 per cent and 
£i.9lm <£ 1 . 02 m) In taxation. 
ttaraimp i per share rose to 38p 
( 26 . 6 p). The final dividend is 
3 _ 9 p making a total of 5.5p 

(4^p)_ 

During the year Debfbr. the 
lingerie division, Increased its 
bra capacity by buying -the 
Lovable factory in Glasgow. 
That is now being refur b ish ed 
and Sherwood intend s to 
expand the workforce tram 
150 to 250 within three years. 

Debtor ha» since diversified 
into swimwear through the 
acquisition of Richard Cooper. 

which makes bras and swim- 
suits, from Coats VxyeHa. The 
Richard Cooper factory in 
Buxton. Derbyshire has been, 
added to the group’s Halle 
Models subsidiary to increase 
its production capacity tor 
night and children’s wear. 

The Birkin lace business 
was expanded by the addition 
of new computerised machin- 
ery and by toe purchase of tra- 
ditional Leavers machines, for 
fine hues, from toe US. 

Textile Finishing.' which 
dyes and finishes lace, 
returned to profit during the 
year. The business was at 
break even when It was 
acquired in early 1988. Sher- 
wood has also invested in 
additional capacity at Floral 
Textiles, the household lace 
manufacturer, and Chifsam & 
Kemp, which makes elasto- 
meric factories for use in linge- 
rie. 

Mr Parker said Sherwood 
was eager to expand further in 
mainland Europe - probably 
throogh acqulsttfams in France 
and. .Wept . Germany . — 
although it intended to stay 
within the same' specialised 
areas. By tire early 1990s he 
expected the majority of group 
sales to come from outside the 
UK. 


BOARD MEETINGS 


Tut taHawmg co mpsnta a bm noHM tfana 
«* board matings to me Stack Exchange. 
Such meetings «• usually haM lor me pur- 
peaa at canettaring ttivttiencta. OMdol trattea- 
(tane an not a*ariaMo aa to wfieifter me 
dtvMonda aim Intwhi u or ftnafei and the aub. 
dhrtswns shown below are baaed mainly on 
last year’* kmetabtea. 

TODAY 

bMrtw Baazw. Cooper (Frederick). Murray 
Ventures. Town Centra Securities. 

RnalWi AUda. Anglo Eastern Plantations. 
AwJei Burmaft OU. CHUort Foods. CHmon 
Cords. Coroomie Estate Props. Java*. Lam- 
ben Haworth, London & Scottish Marine OS, 
MadaHano (Clansman). Mora O' Ferrell. 


Norm Sea & Gen. Ptasmec. United Newspa- 


WndePMtartaa. 

ATA Selection 

Apr. ZB 

- Apr. S 


Apr. 5 






Heme ComUee Nawpsiuai a 

Apr. lO 



Scottish Teloiristan 

Apr. 7 


U.S. $40,000,000 

Industrial Bank of Finland Ltd . 

(Suomen TeoWstmspcmkki Oy) 

Guaranteed Floating Rate Notes Due 1994 



In accordance with the provisions of the Notes, notice is 
hereby given that for the six month Interest Period from 
28th March 1S89 to 28th September I960 toe Notes will 


carry an Interest Rate of 11% per annum and the Coupon 
Amount per US$10,000 will be US$SG2^2 

Merrill Lynch International Bank limited 

Agent Bank 


Nationals 

Provincial 

Building Society 


£200,000,000 Floating Rate Notes 1996 
Notice is hereby given that die Rate of Interest has been 
fixed st 13%% p.a_ and that the interest payable on the 
relevant Interest Payment Date 23 Jane. 1989 a gpim 
coupon No. 13 in respect of £5, <HX) nominal of the Notes wifl_ 
be £165.41 and in respect of £100,000 nominal of the 
Notes will be £3,308.22. 


Agent Bank: 



Lloyds 
Merchant 
Bank 


US $75,000,000 

Comerica Incorporated 

Floating Rate Subordinated 
Capital Notes Due 1997 


Interest Rate 

Interest Period 

Interest Amount per 
U.5. 550,000 Note due 
30th June 1989 


10.625% per annum 

30th March 1989 
30th June 1989 

VS. $1,357.6* 


Credit Suisse First Boston UmiH 
Agent Bank 


Biwine*. opportunities appear, nary 

Tuesday and Saturday. 

Advertising rates: 

_ Bnstaen Opportune** 

p " ■ "M-™ 

£14.50 per line - minimum 3 lines 

... , Business tw — 'tflnrsniiui 

"'cSS S 1 ”,!? -Intonm a cm 

tiMU per line - minimum 3 lines 

For further details ptease contact 

James Pascal! 01-373 3000 ext'asz 4 
Gavin Bishop axt 4780 

„ , _ or writs to: 

i: 
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Construction boom boosts 
Marley 27% to £70.22m 


By Andrew Taylor, Construction Correspondent 


PRE-TAX PROFITS at Marley. 
the h it tiding materials a n d 
motor components group 

which has been substantially 
restructured by Mr George 
Russell since he became rfitpf 
executive in 1966, rose by 27 
per cent to £7£22m last year. 

Turnover; following the dis- 
posal of several businesses last 
year, rose by S per cent from. 
£571 .95m to £60Q.32m in the 
year to the end of December. 
Earnings per share increased 
from l4L2p to 17Jp. 

Earnings were boosted by 
the increased profits from 
property development - tre- 
bled to JEftftn. Operating profits 
from the core m an ufacturing 
businesses rose by just over a 
fifth to £6tSm despite a fall in 
motor component profits from 
£5.6m to £4m. 

Mr Bussell said the fall was 
due to start-up costs associated 
with two new orders and a 
strike at Feed last February. 

Profits from building materi- 
als rose by more than a quar- 


ter to £60.4m assisted by the 
construction boom in the OK. 
The biggest gains came from 
concrete blocks with operating 
profits up by 56 per cent to 
£19m. Profits from roof tiles 
advanced 31 per cent to 0.4.4m. 

Profits from brick sales fell 

slightly from Ei2-9m to £12 9m 
with Increased profits in the 
UK wiped out by ft«u« in the 
US. Profits from plumbing and 
other plastic products rose 35 
per cent to £9.7m. Flooring 
profits were virtually 
unchanged at £4Jkn. 

A final dividend of 4-25p 
(3-35p) makes a total of a35p 
(5p) for the year. 

• COMMENT 

The restructuring of Marley 
has taken place during two 
very good years for construc- 
tion output in the UK. The 
question is where does the 
group go next — now it has 
put Its house in order and the 
construction boom may be 
peaking. Building materials 


last year produced four-fifths 
of group profits, of which 
about 60 per cent came from 
new housebuilding. In the UK 
the housing market is under 
pressure in south-east 
ffngtonrf. East Anglia a nd Darts 
Of the Midlands, although 
house sales are still racing 
ahead in the north. The US 
housing market is entering its 
third year of recession 

although sales in the south- 
east where Marley is based 
have not been as badly affected 
as in Texas and in the 
north-east. The refurbishment 
market and industrial and 

commercial building In the UK. 

on the other hand, are still 
going great guns. Profits given 
about the same again from 
motor components and prop- 
erty could be about £80m this 
year putting the group on a p/e 
of just over 9. This rating is 
slightly high for the building 
materials sector but reflects 
continuing speculation about a 
possible bid for Marley. 


Barry WehmiUer advances 44% 


Barry Wehnnller International, 
th» specialist packag in g equip- 
ment group, yesterday reported 
a 44 per cent expansion, in pre- 
tax profits for the six months 
to end-January 1989. 

- The advance, from £2.15m to 
g*-i m, was posted on turnover 
ahead 49 per cent to £22. lm. 

The group has embarked on 


a programme of acquisitions (£449,000), actual earnings 
since its market debut in the worked through at 92p (7.5p). 
summer of 1987. Mr Nigel - The interim dividend is raised 
McLean, chairman, said that to l,8p (L5p). 
the four purchases marh* dur- 
ing the period under review 

had been successfully Inte- 
grated. All divisions increased 
revenues and margins. 

After tax of £806,000 


BHH more 
than doubles 
to f 7.32m 


BHH GROUP, the principal 
activities of which include 

■property development end 
investment, construction and 
property management, 
reported pre-tax profits more, 
than doubled from £2.64m to 
£792m in the year to end-De- 
camber 1988. 

This result was struck on 
turnover up from £2Q.16m to 
£62. 6m. Tax took £3.48ra 
(£l.lm) and interest payable 
totalled £3. 63m (UL88m) leav- 
ing earnings per 50p share at 
10£p (495p). 

After taking into account a 
net extraordinary credit of 
£913,000 (£240,000) earnings 
worked through at X3.36p 
(5.4p). A filial dividend of 
2.75p is proposed making a 
total fin- the year of 4p (lJ25p). 

The compa n y said that its 
sphere of operations had been 
refined anti management h g d 
been restructured to reflect 
the changes. The profits figure 
comprised £7.41m (£3. 77m) 
from continuing operations 
and £3 .54m (£747,000) relating 
to discontinued activities. 

A significant element in the 
corporate reorganisation pro- 
gramme WBS the wmMpwwi i 
bny-ont of its housebuilding 
division, which with a surplus , 
arising from the sale of a num- 
ber of properties had enabled 
the gro up to take advantage of i 
market conditions. 


Worcester lifts market share and profit 


By Clay Harris 

WORCESTER Group, the 
central heating manufacturer, 
lifted its pre-tax profits by 60 
per cent to £5 ,02m In 1368, a 
year when it continued to 
increase its share of the grow- 
ing UK market for "combi” 
domestic boilers - which 
require neither hot-water cylin- 
ders or cold-water expansion 
tanks. 

Mr Cecil Duckworth, chair- 
man and chief executive, said 
Worcester had increased unit 
sales by about 50 per cent. This 
compared with growth of 25 
per cent in "combi” sales by all 
manufacturers. In a static UK 
domestic boiler market, 
"combi" units now accounted 
for nearly 20 per cent of 
sales. 

Mr Duckworth said he expec- 
ted the same pattern to prevail 


this year despite the mild win- 
ter and higher interest rates. "I 
think it's dear that the market 
is stagnant at best and likely 
to faU," he said. Nevertheless, 
Worcester was likely to main- 
tain its growth rate. 

A new factory to be built 
near Worcester is due to be 
completed by the spring of 
1990. It will double manufactur- 
ing capacity, which was 
stretched by heavy demand 
last year. 

In 1988, the pre-tax advance 
from £3.14m was achieved on 
turnover ahead by 35 per cent 
to £39-5m (£29Jbn). Profits at 
Worcester Heat Systems, the 
core business, rose by 64 per 
cent to £3£lm on sales ahead 
by 57 per cent to £2S.5m. 
Worcester also makes steel 
frames for buildings and pack- 


aging products. 

Tax charge jumped to 
£l.S8m, for a rate of nearly 375 
per cent, from £l.07ra (34 per 
cent). In part, this reflected the 
exhaustion of carried-forward 
tax losses and the continued 
erosion or expenses allowed as 
deductible by the Inland Reve- 
nue. said Mr Nigel Coflis, 
finance director. 

However, about £80,000 of 
the charge related to the com- 
pany's under-provision of tax 
in 29S5 and 1956. This was 
caused by double counting of 
tax losses in one subsidiary. 
Mr Collis said. 

Earnings per share rose by 
52 per cent to I3.Sp (9.1p). A 
final dividend of 1.95p will 
raise the total by 40 per cent to 
2.9p (2.06p). 


• COMMENT 

As the UK pioneer in the 
‘■combi" market, Worcester is 
now being paid the compliment 
of competition from conven- 
tional boiler manufacturers. 
This could put pressure on 
margins, but it is mare likely 

that any increased publicity 
for the product will rebound 
disproportionately to Worces- 
ter's advantage. Assuming 
pre tax profits of £6m for the 
current year, the prospective p/ 
e is between 13' » and 14, 
depending on the tax charge. 
Growth prospects justify the 
premium rating, but then* is 
only a narrow market in the 
tightly held shares. An ocquL-.i- 
tinn-linkcd share issue miph t 
help to remedy this, if directors 
and friends can be persuaded 
to ease their control. 


Troubled Rodime to announce results this week 


By James Buxton, Scottish Correspondent 


RODIME, the Scottish-based 
disk drive manufacturer which 
has been making heavy losses, 
said yesterday it intended to 
announce its results for the 
year to September 30 1988 by 
tomorrow - the last day per- 
mitted under Stock Exchang e 
regulations. It normally pro- 
duces its annual results in late 
November. 

On Tuesday the company 
announced the resignation of 


Dr Ian Preston, who joined the 
board as a non-executive direc- 
tor last June. It said that Dr 
Preston, who is deputy chair- 
man of the South of Scotland 
Electricity Board, resigned 
because of increasing business 
commitments. 

The company yesterday 
insisted that his resignation 
was unconnected with its situ- 
ation. Dr Preston was not 
available for comment. 


Rodime. which makes disk 
drives at Glenrothes. Scotland, 
and in Florida and Singapore, 
has been experiencing difficult 
trading conditions. It blamed 
the “very weak condition" of 
the world disk drive industry 
for its decision in January to 
cut the staff at its Glenrothes 
plant by 20 per cent to 337. 

In the nine months to June 
30 1988 Rodime lost S8.4Qm 
(£5m) on sales of S78.67m. Last 


autumn it said it was try in," to 
put together a financial park- 
age worth about SCOm. No 
package has been concluded. 

Rodime recently received 
whai appeared to be a Mad 
when the US Patent Office, 
after re-examining its patent 
on the 3.5 inch hani disk drive, 
re issued it. This prompted itto 
step up lawsuits for patent 
infringements against a num- 
ber of competitors. 


Pharmaceuticals 
feature in 70% 
rise at Grampian 


By John Thornhill 

GRAMPIAN poldings, the 
Scottish industrial conglomer- 
ate, lifted pre-fax profits by 70 
per cent, from £6. 14m to 
£l0.43m, in 1988. 

The company also 
announced yesterday that it 
was strengthening its pharma- 
ceuticals business through the 
purchase of 96 per cent of the 
capital of Micro-Biologicala for 

62.14m. - 

Micro-Biologicals, based in 
Fordingbridge, Hampshire, 
manufactures and -distributes 
animal health and hygiene 
products. Iri tfae year to March.' 
31 last it made pre-tax profits 
of £294,000 on turnover of 
£3 -25m. Net-assets at that date 
were £612.000. 

Grampian’s turnover jumped 
by 83 per cent from £59-33m to 
£108.68in. Earnings per share 
rose from 14.04p to l&53p. A 
final dividend of a8p will make 
5J>p (4p) for the year, and thse 
is a one-for-two scrip. 

The precentral costs profit 
breakdown by division was: 
pharmaceuticals £4.04m 
(£L4m); sporting goods ££02m 
(£2 .25m); transport £2.68m 
(£2. 43m); and retail £1.21 m 
(£405,000). 

Ur William Hughes, chair- 
man and chief executive, said 
pharmaceuticals had benefited 
from increased efficiency and 
the full integration of four 
acquisitions made in 1987. He 
claim**! that the division was 
now the loading British com- 
pany fa its field with turnover 
up to £2&36m (£9.73m). 

The sporting goods division 
which includes the brand 
names Mitre, Sayers, Fenfold 
and Patrick, more than dou- 
bled tu rnover to £36.48m in 
1968. Patrick, the French sport- 


ing goods company, bought in 
1987 for £2.2m, contributed 
£225J)00 in profits and £l&34m 
in sales.. 

Grampian’s transport compa- 
nies grew organically and 
showed an 21.5 per cent 
increase in turnover to 
£2S3SBL 

Pitlochry Knitwear, bought 
in May for £Sm, was merged 
with Grampian's Moffat Wool- 
lens and helped the retail divl- 
sion more-than-donble turn- : 
over to £19.96m.- 

Despite Grampian’s diversity 
of interests, its divisions an 
have one thing in common: 
they produce healthy profits. 
The company has an admirable 
knack of knowing which mar- 
kets it can thrive in and per- I 
haps, mare importantly, those 
which it can do little in. One , 
example of this is its decision j 
to reshape its retailing busi- 
ness by withdrawing from the j 
high street where it does not | 
feel comfortable. The pharma- i 
ceuticals and sporting goods 
divisions will probably be the 
main awgipas of growth in the 
next few years; Grampian 
knows the markets well end 
c up expand organically and by 
acquisition, as was shown 
again yesterday. It may find 

rnwthWfiiiAi more diffi- 

cult to prise open but consider- 
able earnings growth still 
seems likely this year. This 
will, however, be checked 
slightly as the tax charge will 
rise from 29 per cent to about 
31 per cent. Pre-tax profits may 
rtimh to over £i3m giving a 
prospective p/e ratio of 15 at a 
well-deserved premium to the 
market 


This advertisement is issued in compliance with the requirements 
of the Council of The Stock Exchange. It does not constitute an 
in vitiation to the public to subscribe for or to purchase shares. 
Application has been made to the Council of The' Stock 
Exchange for the grant of permission for the whole of the 
Ordinary share capital of Amberiey Group PLC to be dealt in, in 
the Unlisted Securities Market. It is emphasised that no 
application has been made for these securities to be admitted to 
official fisting Dealings are expected to begin on 6th April, 1989. 


Amberiey Group PLC 

, (Incorporated, and Registered in England - Number 1744056) 
Placing 
Sponsored by 

Brown Shipley Stockbroking limited 

of 2,193,000 shares of 2-5p each 

at 37p per share 

payable in full on acceptance 

Stare Capital following the Placing. 

Authorised Issued and to be 

issued fully paid 

£170,000 in shares of Z5p each £160^65 

Amberiey Group PLC provides a range of building preservation 
services to the general public and to local authorities for use in 
housing and in public buildings in mainland Europe and it has 
recently expanded its services to include the supply and 
installation of water filtration products. 

Particulars relating to the Company are available in the Extel 
Statistical Service and copies of the Prospectus may be obtained 
during normal business hours on any weekday (Saturdays and 
public holidays excepted) up to and including 17th April, 1989 
from 

Brows Shipley Stockbroking Limited 
10 Foster Lane 
LONDON ECZV6HH 

30th Mardu 1989 


Putting on Steam 
for the 21st year running 


S PIRAX-SARCO has been helping 
customers make the most efficient 
use of steam for over 75 years - and for 
the last 21 has shown consistently improved 
trading profits. 

This year we have, yet again, produced 
significantly improved resutts.* 

Spirax-Sarco are world market 
leaders in specialist steam controls; a 
position achieved through positive planning 
an ever-growing range of products, 
financial commitment to education and 
training, a balanced geographical spread 
worldwide. 

Steam is used everywhere in the 
processing of products from oil to paper, 


food to drinks, textiles to rubber, 
detergents to pharmaceuticals. 

Steam - hygienic, economic - is nature’s 
most effective heat transfer medium. 

Solving its customers' steam problems 
worldwide, Spirax-Sarco is one of the 
UK’s most successful global businesses 
and is set for continuing growth both 
organically and by acquisition. 

• Profits before tax £22.4m 

up 18.2% 4 

• Earnings per share I9.0p A 

up 15.9% f 

• Dividend 7.5p f 

up 17.2% X 


spii 


sarco 

STEAM LEADERS 

Spirax-Sarco Engineering pfe 
Chariton House, Cheltenham 
Gloucestershire, GL53 8ER 
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The contents of tWs statement have been approved ftv the purposes of 
Section 57 Of the Rnandal Services Act by Peat Marwick McUnteek wMch is 
authorised by the institute of Chartered Accountants in England & Woles to 
carry on investment business. 

"Extra ct from the accounts for the year ended 3ht December ins wMen 

contain an unquadfled audit report and which have not yet been filed with the 

Registrar of Companies. 
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COMMODITIES AND AGRICULTURE 


Fresh tin price surge adds 
to export quota doubts 


By Wong Sukmg in Kuala Lumpur 


THE KUALA Lumpur tin price 
leapt yesterday to a new 3V»- 
year high, adding to doubts 
about the future of the export 
quota system operated by 
members of the Association of 
Tin Producing Countries. Mal- 
aysia, biggest of the ATPC pro- 
ducers, said it was in favour of 
allowing the so-called “supply 
rationalisation scheme” to 
lapse if the market situation 
had returned to normaL 

“The ATPC supply rational- 
isation scheme is not price-fix- 
ing. Us objective is to deplete 
overhanging stocks, and if the 
market situation has returned 
to normal, there is no need for 
such a scheme," explained Dr 
I.im Keng Yaik. the Malaysian 
Minister of Primary Industries. 

Dr Lim’s comments reinforce 
the views of many miners that 
the market Is currently in equi- 
librium, with probably less 
than 20,000 tonnes of stocks, as 
against the 38,000 tonnes esti- 


mated by ATPC. 

A senior Malaysian mining 
official pointed out most of the 
e xisting stocks were in the 
form of concentrates, and the 
market was extremely tight 
because the smelters were not 
able to produce enough of the 
metal to meet demand. 

The two Malaysian smelters 
in Penang, the largest in the 
world, said they were working 
at full capacity, and had 
recently increased their smelt- 
ing charges by more than SO 
percent 

Dr Tim said the meeting of 
tin producers and consumers 
which began in Geneva yester- 
day would probably come up 
with an accurate assess m ent df 
world stocks. The aim of the 
meeting, scheduled to go on 
until April 7, is to set up an 
International tin study group 
to fill the gap in statistics gath- 
ering left by the 1985 collapse 
of the International Tin Coun- 


cil. 

He said the executive com- 
mittee of the ATPC would meet 
in Kuala Lumpur on April 10, 
and if members felt the market 
had returned to normal, the 
supply rationalisation scheme, 
now in its third year, would be 
allowed to lapse. 

The seven ATPC members 
had fixed an allowable export 
quota of 106,400 tonnes for 
themselves for the next 12 
months. 

On the Kuala Lumpur Tin 
Market yesterday, the metal 
closed 21 cents higher at 2482 
ringgit a kilogram (£5,280 a 
tonne). Buyers opened, their 
bids for 401 tonnes, and bids 
and offers were finally 
matched at 139 tonnes. 

Traders say considering the 
strength of the market, the 25 
ringgit level was likely to be 
breached in the next couple of 
days. 


Gold price ‘could bounce back 9 


By Kenneth Gooding, Mining Correspondent 


THE PRICE of gold could 
bounce back strongly from the 
current level of under $390 a 
troy ounce but Is unlikely to 
move above $450 in the years 
to 1992, according to a study 
published today by the Econo- 
mist Intelligence Unit 

It suggests bearish influ- 
ences, reinforced by major for- 
ward sales by Australian and 
North American producers, 
will only temporarily over- 
whelm very robust demand for 
gold but could take the price 
down to between $350 and $300 
an ounce. 

The study implies that 
today's sell off of gold in the 
face of strong demand is analo- 
gous to the one which occurred 
in the mid-1970s. Once that had 
run its course, prices rose 
strongly in response to the fun- 
damentals. 

On thi« occasion too. the 
study argues, gold's price 
weakness reflects a widespread 
misreading of fundamentals 
which will reassert themselves 
to carry the price upwards 
a gain. 

The study suggests that at 
prices below $450 an ounce 


there should be a quick 
response from the jewellery 
industry, which is likely to 
absorb an extra 100 tonnes of 
gold for every $50 fall in the 
price. Below $350 an ounce 
ndne output would also be seri- 
ously affected. 

“At a price of about $3% an 
ounce the market in 1992 
would balance without the 
need for any private invest- 
ment offtake at alL Only once 
in the past nine years - in 
1981 — haw inves tmen t riprennri 
been close to nfl. 

“If this is considered 
unlikely to happen again in the 
years to 1992, then it is equally 
unlikely that the floor of $3 25 
or so an ounce will be tested,” 
the EIU points out. 

The study argues that, a gold 
price near the 1987 average of 
$446 an ounce, is likely to lift 
mine production in the non- 
communist world to nearly 
1,700 tonnes in 1992 compared 
with L373 tonnes in 1987. This 
would represent an average 
annual increase from 1987 of 
43 per cent against 5.5 per cent 
between 1982 and 1987. 

That prediction assnmaa that 


the recent decline in South 
African production will be 
moderated but not reversed 
and that the easy gains in gold 
production in Australia and 
North America have already 
been made. 

The EIU believes total gold 
supply, including co mmunis t 
country sales and scrap gener- 
ation, would rise rather more 
slowly than mine output but at 
2,540 tonnes in 1992 would be 
more than 460 tonnes higher 
than In 1987. 

On the demand side, the EIU 
study suggests that, at a price 
dose to $450 an ounce, fabrica- 
tion (mainly jewellery) demand 
and official purchases would 
together would account for an 
extra 345 tonnes a year by 1992. 
That implies a 4 per cent 
annual average growth in fab- 
rication demand, largely due to 
a 48 per cent increase in off- 
take for gold jewellery. 

“ Gold to 1992: New Hines 
and Stronger Markets from 
the EIU. 40 Duke Street, Landau 
W 1 A 1DW. £140 in the UK and 
rest of Europe; US$295 in North 
America ami £143 in the rest of 
the world. 


WEEKLY METALS PRICES 


All prices as supplied by Metal 
Bulletin (last week's prices in 
brac kets) . 

ANTIMONY: European free 
market 99.6 per cent, $ per 
tonne, in warehouse, 2,075-2,140 
(same). 

BISMUTH: European free 
market, min. 99.99 per cent, $ 
per lb, tonne lots in warehouse, 
6.40-6.60 (6.50-6.65). 

CADMIUM: European free 
market, min. 99.5 per cent, $ 
per lb, in warehouse, ingots 


705-7.40 (7-207.50), sticks 705- 
7.40 (750750). 

COBALT: European free 
market, 995 per cent, $ per lb, 
in warehous e, 7.40-7.70 (same). 

MERCURY: European free 
market, min. 99.99 per cent, $ 
per 76 lb flask, in warehouse, 
255-285 (260285). 

MOLYBDENUM: European 
free market, drummed molyb- 
dic oxide, $ per lb Mo, in ware- 
house, 3 50-35 0 (same). 

SELENIUM: European free 


market, min 995 per cent, $ per 
lb, in warehouse, T.50-CL30 
(same). __ 

TUNGSTEN ORE: European 
free market, standard min. 65 
per cent, $ per tonne unit (10 
kg) WO, df, 55-65 (5564). 

VANADIUM: European free 
market, min. 98 per cent, $ a lb 
VO, df, 950-1020 (10.201050). 

URANIUM: Nuexco 

exchange value, $ per lb, UO, 
1L60 (same). 


Bargain 
hunters 
boost coffee 
market 

By David Blackwell 

COFFEE PRICES fell to the 
lowest levels seen for more 
than six months in London 
yesterday morning before 
recovering sharply to close 
well ahead. 

The May robusta contract on 
the London Futures and 
Options Exchange (Fox) 
slipped through the £1,050 and 
£1,040 a tonne chart support 
levels on selling amid 

gloomy sentiment about film 
next week on the fixture of the 
international coffee agreement. 

But bargain hunting 
emerged, and prices rose to 
£1,100 a tonne at the dose, a 
gain of £37 on the day. Dealers 
were unable to give a reason 
for the strong recovery, 
although one analyst 
suggested that rumours from 
Brussels hinting that the Euro- 
pean Community had. softened 
its tough stance on the agree- 
ment had helped to push prices 
up again. 

The International Coffee 
Organisation talks begin on 
Monday and both consumers 
and producers are already 
beginning to draw up the bat- 
tle lines. But previous clashes 
have not shown any signs of 
haste to reach agreement, even 
though the deadline is only six 
months away. 

Yesterday the US, the big- 
gest consumer, said it was con- 
tent to let others find a way 
through the tangle of issues 
threatening the pact and would 
consider anything except stay- 
ing in the agreement with the 
problems unresolved. 


Baltic to lose 
one of its top 
futures traders 

COLEY AND Harper, one of 
the most active traders on Lon- 
don's Baltic Futures Exchange 
(BFE), is to stop dealing in 
futures, writes David Black- 
well. 

Mr Alan Harper, chairman, 
said yesterday that the com- 
pany’s futures operations were 
only a marginal profit earner 
for Goode Durrant, the com- 
pany which bought Coley two 
years ago. He blamed the high 
costs of operating since the 
Financial Services Act took 
effect, painting out that fees to 
the Association of Futures Bro- 
kers and Dealers had been 
almost £20,000 this year. 

The decision affects trading 
in potatoes, wheat, barley, 
soyabean meal and meat 
fixtures, as well as Baltic Inter- 
national Freight Futures Mar- 
ket (Biffex) contracts. Mr 
Harper is chairman of Biffex 
and vicechairman of the BFE. 

Coley will concentrate on 
physical trading of dried fruit 
and seeds. 


China’s coal exports becalmed 

Lynne Curry examines the problems restricting overseas sales 


S OARING DOMESTIC con- 
sumption and severe 
transportation problems 
are expected to restrict China’s 
coal exports severely for at 
least two more years, until new 
rail and port infrastructure 
projects can be completed. 

“Coal exports will not show 
a big change until after 1990," 
one Asian trader said. "Per- 
haps then, China win be able 
to increase Us tonnage because 
the basic situation will be 
improved with the aid of new 
rail lines and port facilities In 
Qinhuangdao (in the 
north-east)." 

Traders expect the country’s 
coal exports this year to 
remain around last year’s level 
of 165m tonnes, a 22 per cent 
increase from about 13.4m 
tonnes in 1987. 

Raw coal production last 
year rose by 2 per cent to 948m 
tonnes from 925m in 1987 and 
864m in 1986 but, with China 
relying on coal for about 70 per 
cent of Its energy needs, indus- 
try officials believe strong 
domestic demand is likely to 
force a cut in exports to 
Europe. The country would 
simply let short term contracts 
with European countries 
expire, one observer said, 
adding that Peking would still 
honour its long term agree- 
ments, most of which are with 
its Asian neighbours. China’s 
main European markets are 
France, Holland, Italy, Bel- 
gium, and the UK. In Asia it 
sells coal to Japan, North 
Korea, Hong Kong, the Philip- 
pines, Singapore, and recently 
South Korea. 

In addition, China's coal 
exports to Europe are not 
believed to be as finan cially 
critical to the country’s foreign 
exchange balance as those to 
Japan or other Asian conn- 
tries. The Chinese are reported 
to be selling coal at bargain 
prices to Europeans to gain a 
foothold in the market 
Pelting may be able to offer 
cheap freight rates to Europe, 


traders say, because coal is 
transported on state-owned 
Chinese vessels. The Govern- 
ment is forced to be more com- 
petitive because other inexpen- 
sive, high quality sources of 
coal are available to European 
buyers. Japan, for example, is 
thought to be paying a higher 
price for its coal because, 
unlike the Europeans, it has no 
other nearby source. 

The amount of coal sold to 
Japan is fixed under the terms 

of a long-term govemment-to- 
govemment agreement, while 
the price is negotiated annu- 
ally. 

The likely curtailment of 
coal exports to Europe would 
be the result of severe coal 
shortages, a railway network 
that Is hard pressed to meet 
demand, and soaring industrial 
consumption. The recent rapid 
growth in industrial output 
has boosted demand for coal 
for power generation and steel 
mating. Inadequate supplies 
have caused some factories to 
work shortened weeks and 
slow production. This is partic- 
ularly true in the north-eastern 
industrial belt and the prov- 
inces of Guangdong, Fujian, 
Hunan, Gnangxi, Hubei, and 
Sichuan. The present tightness 
shows no sign of easing in the 
immediate fixture. 

"Hus is not temporary, but 
will last for a long time,” said 
Yubong ’en, president of Chi- 
na’s Coal Corporation, accord- 
ing to the official Xinhua news 
agency. "Even if coal produc- 
tion reached 1.4bn tonnes by 
2000 as planned, there will still 
be a shortage of between 160m 
to 200m tonnes.” 

The shortages are exacer- 
bated by the country’s serious 
transportation problems. Coal 
fields are dotted around the 
country, with the most signifi- 
cant areas located in 
north-west and North China in 
Shanxi, and inner 

Mongolia. Coal must be 
shipped from these mining 

si+pq and trmnQpr flolric in nflwr 


provinces to the mate industri- 
alised east 

However, a shortage of 
tracks and rolling stock has 
placed severe strain o n the 
ability of china’s rail network 
to move the supply efficiently. 
In addition, the Ministry, of 
Railways has reportedly been 
reluctant to transport coal 
because the freight tariff it can 
charge is too low. In the win- 
ter, the Government has stipu- 
lated that moving coal by ran 
should receive priority , but the 
state-controlled price for ship- 
ping it has not risen for more 
than 20 years. The ministry, it 
is claimed, prefers to transport 
more profitable cargo like 
machines, electrical appli- 
ances, *«d industrial products. 

While the cheapness of coal 
makes it attractive abroad, 
traders said Chinese coal was 
considered to be Inferior to 
coal foam other countries. Mast 
buyers would prefer coal from 
other sources where the supply 
is less contaminated and less 
likely to react with the atmo- 
sphere. When coal is stockpiled 
for e xc essi v e periods because 
of lack of transport, as often 
happens in China, its quality 
deteriorates. 

These difficulties have been 
compounded by other prob- 
lems. Overall output has 
grown only marginally, with 
few new large scale mines 
being developed; outdated 
equipment is not being 
replaced because of inadequate 
funds; and raw materials 
needed for coal production now 
cost mote. 

Peking is now taking steps 
to address these issues, how- 
ever. The Ministry of Railways 
is believed to be discussing 
some adjustments to its 
phaiyix it is a jw > developing 
new rail lines and expanding 
some existing port facilities. 
The most significant projects 
are the construction of a sec- 
ond fhUy electrified rail line 
from Datong in Shanxi to Qin- 
hnangdno, the country's main 


coal handling port ^stadia 
the northeast, 

tlon of new torihw&dg; 
ties at that port. Both thetalK , 
way and the port oxpecteQ 
to begin normal operation at 
the aid of this year. 

ffinhuan ffkm bandies mow 

thanTO per cent of China's mal 

exports and when it la .in fall 
operation, it will be the fagrost 
coal handling port in the 
world, with-an annual capacity . 
df over 70m tonnes. 

The Central Government nas 
also moved to improve theeou- 
ditioos which led to g. backlog 
of vessels waiting to tad 
yninad their cargoes in Qia- 
hnang dao and other ports last 
summer. 

The Chinese have suspended 
the coal export licencw-of 
same agents, including Ghana 
Tr.h*rn ft tl r™»i Trust and Invest- 
ment Corporation, and have 
also set Tfrnlfo on exports to 
s/w n e new customers. Co al can 
now only be exported through- 
the China Nationa l Co al 
Import and Export Corpora 
tion. 

Other steps are being taken 
to improve output of coal lor 
export. The Joint venture 
Involving Occidental Petro- 
leum Corporation, the C hi na 
National Coal Deve lopment 
C or poration, nnfl CITIC in the 
huge open pit An Tai Ban coal 
miw» in Shan*! province has 
reportedly resolved some of Its 
worst technical difficulties. 
Goal produced from the mine 
year contained too much 
moisture, and correcting the 
problem involved renovating 
the production lines in the 
mine’s dressing plant. The 
week is expected to be finished 
by the end of 1969. 

*nds year, the mine hopes to 
produce 85m tonnes of coal, of 
which 5. an will be exported, 
traders said. Although that 
would be an improvement over 
1988. production would still be 
well short of the original 
design capacity of 15m tenues. 


Big decisions loom on Venezuelan mine venture 


By Joseph Mann, recently in Maracaibo 


PARTNERS IN Venezuela’s 
largest coal mining venture 
will be making “big decisions” 
this year that will push the 
project from a current produc- 
tion capacity of 15m tonnes a 
year to more than 65m tonnes, 
according to Mr Luis Urdaneta, 
president of Carbones del Zulia 
(Carbozulia), the Venezuelan 
Government's participant in 
the group. 

These derisions on the proj- 
ect, to require an investment of 
between US$40Qm and $50Qm, 
will cover major items such as 
equipment to be used for coal 
transportation and export (a 
railway and port facility), a fin- 
ancing plan and basic and 
detailed engineering. 

Last year Carbozulia, Arco 
Coal and Agip Coal set up a 


joint venture called Carbones 
del Guasare S-A. to develop the 
large reserves of the Guasare 
coalfield located in the western 
state of Zulia. 

Since 1987, Carbozulia has 
been mining and exporting 
coal on a limited scale, and last 
year exported the largest vol- 
ume to date, 773,000 tonnes. 
About 74 per cent of the total 
was sold to clients in Weston 
Europe, while 21 per cent went 
to the US and 5 per cent to the 
Caribbean. 

Now that the three partners 
have formally established a 
joint venture, the new com- 
pany - Carbones del Guasare 
- plans to move ahead with 
large investment in order to 
raise production capacity 
substantially. Recently 


approved rules covering debt 
equity swa ps and a devalua- 
tion of the Venezuelan 
currency earlier this month 
should provide incentives for 
foreign investors to make 
decisions soon on the coal 
mine and other major projects 
requiring capital from over- 
seas, a government official 
said. 

Mr- TTw favrefat Href HfW- 

are steam coal has been "very 
well accepted* by clients and 
that tins year's projected out- 
put of 15m tonnes has almost 
all been placed. Guasare Coal 
Zntematkmal, the group’s mar- 
keting arm, has already 
obtained one year’s sale con- 
tract with overseas* buyers 
with options for 1990 and 
beyond. 


Proven . coal reserves In the 
Paso Diablo sector of Guasare. 
where mining is bring carried 
out. are put at 400m tonnes.. 
Around' SOfan tonnes of this 
can be removed through open 
pit mining 

Trial oral rese r ve s for the 
Guasare field are estimated to 
be ..much - larger than 400m 
i tonnes-' . .. 

CarbozuBa, which' is wholly 
-Owned by 1 the Venezuelan. 
National Off Company, holds 
49 per cent of shares in 
Carbones del Guasare, the 
company set up to develop the 
Guasare mine, while a con- 
sortium made up at Arco Coal 
and Agip Coal holds 48 per 
cent The remaining 3 per cent 
will be sold to private 
investors. 
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WORLD COMMODITIES PRICES 


LONDON MARKETS 

NICKEL PRICES breeched another 
chart support level yesterday as the 
recent downward trend was resumed 
on the London Metal Exchange. 
Tuesday's $125 rally was quickly 
surrendered as the cash price headed 
down to a 3 * 2 -month low of $15,550 a 
tonne, down S725 on the day. In the 
three months position support around 
the $15,800 level (ell away allowing a 
5637.50 fall to $15,325 a tonne - and 
tradors were talking of a possible test 
of the SI 5.200 chart point, the 
breaching at which might signal further 
substantial losses. They thought 
European consumers had covered 
medium term requirements, while 
smallor users were holding out tor still 
lower prices. Copper prices also tall 
back, with the cash LME quotation 
ending £42 down at £1576.50 a tonne. 
Dealers said the fall reflected the trend 
on the New York market. 


■NT MAKKKTB 

Crude o* (pm barrel FOB) 


♦ Or - 

Dubai 

Sie.3tMI.45f 

-.128 

Brent Bkmd 

518.Z54.35q -0.15 

W.T.l llpnaat! 

SiP.B8te.d3c 


OU ptndeets 



(rJWE prompt OoUvory par form* OF) 

+ or- 

Premium Gasoline 

KOO-233 

+ 1 

Gas Oil 

5168-158 


Hoovy Fuel Oil 

891-03 

+ 1 

Kapfflna 

S1B2-184 

+ 1 

PoUdoum Argus Estt mama 


Omar 


♦ or - 

Gold (par troy at|^ 

S38&2S 

-5.00 

Silver |per iroy ar)4> 

578c 

-13 

Ptodtiiim (pw troy oz) 

S534J2S 

-1033 

Palladium (per trey az) 

5(55.5 

+5.5 

Aluminium jtreo market) 

state 

-30 

Copper (US Product*) 

147V151C 

+ 1 

Load (US Producer) 

375c 


Nickel (tree mwfcoi) 

7 IOC 

-20 

Tut (Europoen tree market) £3432.5 

+ 100 

Tin (Kucia Lumpur market) 24.82r 


Tin (New Tony 

416c 

+3 

Zme (US Prune Wasum) 

95HC 


C«3te (lira vrtngWjt 

lll.ISp 

+2.43* 

Srwp (dead we*flfHJT 

220.85P 

+ 153* 

Pips (Hvo wofthttt 

82.660 

-086* 

London daily sugar (raw) 

S281-4V 

+50 

London daily sugar (wMta) S3l2J?v 

+4.7 

Tate and Lyte export price COT 

+ 4 

EUrtoy (Englisn toed) 

CllSSOq 

-0.75 

Mateo (US No. 3 yellow) 

£1323 


Whca: ius Dork Northern) 

£128.25* 


Rubber fspotW 

SUP 


Rubber (May) V 

68. OOP 


Rubber Mun) W 

6&25p 


Rubber (XL RSS No 1 Apr) SS&Om 

4* 

Coconut oil iPtoUpphwoH 

SSCOv 


Palm Ol (Malaysian)* 

S385q 


Copra (RvlippmesH 

S3S5 


Soyabeans (US) 

sanq 


Cotton "A* indox 

68.05c 

+ 0.15 

WooUops (64s Super) 

65SP 



£ a tonne unless oiha/wtse Mated. p-ponco/kg. 
c-cents/lb. r-nnggit/kg. v-Apr/May. u-Mor/Apr. 
a- Apr. x-Msy/Jun. w- Apr/ Jun. 7 -May. tMwn 
Commission average tatstuck prices. * change 
tram a mek ago. Vtoodon physical market 
gCJF ftattentam. + Bullion raasfnt dose. m-Ma- 
tayaian cpnts/kg. 


COCOA Crtoone 



Clan 

Previous 

Hiph/Low 

Mar 

811 

803 

813 805 

May 

816 

810 

821 812 

Jul 

82S 

818 

827 820 

Sep 

835 

827 

836 829 

Dec 

884 

856 

864 860 

Mar 

854 

846 

853 846 

May 

855 

846 

855 848 


TwnoveRSDS? (3773) te a ct to tonnes 
KXO indicator prices (SDRs par tonne). Deity 
price ter Mar 28:1052.4*1 (105?. 46): 10 day awer- 
ago tor Mar 29:1077.80 (1081.03)- 


COFFEE C/tofliM 



Ctose 

Previous 

HlgiWt-OW 

Mar 

108S 

1078 

1095 1055 

May 

1100 

1063 

1095 1037 

JW 

1049 

1019 

1048 n»a 

Sep 

1029 

1002 

1025 090 

Nov 

1O30 

1000 

1015 900 

Jan 

1018 

1003 

1014 990 

Mar 

rais 

1003 

1005 990 


TumovenSSte (3824) tots at S tonnes 
ICO indicator prices (US corns per pound) tar 
Mar 28: Camp. daKy 112.00 (114.10): . IS day 
•range 1 17.88 (118.39). 


aUQAMff per tonne) 


Raw 

Latest 

Previous 

HJpMLow 

May 

268.00 

252.40 

272^0 252.00 

Aufl 

271.00 

254JQ 

27200 254.00 

Oct 

267.00 

2*0.90 

271.00 25100 

Doc 

250.00 

243.00 

25000 

Mar 

243.00 

24400 

246.00 

White 

Latest 

Previous 

High/Low 

May 

325.00 

309.00 

321.00 3W.00 

AUO 

ttangn 

310.00 

32320 309.00 

Oct 

315.00 

299.00 

307.00 300.00 


Turnover Raw 4509 (2030) tats at SO tonnes. 
WNI9 1«5 (1017). 

Parts- Witte (FFr per tome): May 2gio, Aug 
ms, Oct 191ft 0 k 199ft Mar 197ft May 186ft 


WOOL 

There la no test of wed values at auction 
■Ms week and all markets ol re le vance have 
been dosed lor tho week e nd, some lor me 
full week, in the l)K several firms have 
added annual holiday amwemant la tho 
enter break. Now marina features are not 
easy totted apart tram movement In 
exchange rates. These include some 
softness m starting against tho Australian 
aaw e l i os tee US dollar. Thera la tone 
upward mo vement in Bradford quoted 
prices to match W* at present Business 
did develops on the BraOord up market 
idtt be tore die holiday weekend, when 
eeme home trade aplnnere moved Into 
cover needs a Hide further ahead. Prices 
remain very competative but some of the 
cheaper setters have been oUminated. 


LOHOCN 

HTAi. BXCHAMOK 

(Prices supplied by Amalgamated Metal Trading) 


dome 

Previous 

HtglWLow 

AM Official 

Kerb ctose Open Interest 

Atamfcdom, prefiy (8 par tonne) 



Ring turnover 1&42S tome 

Cash 

3 months 

1990-5 

196880 

2016-20 

19855 

2005/2000 

1985/1945 

18952000 

186570 

1840-8 29343 lots 

Copper, Credo A (C per tonne) 



Ring turnover 23335 tonne 

Cash 

3 months 

18758 

1772-3 

1915-20 

178580 

1900/1878 

1785/1771 

1886-800 

1783-4 

177445 68,784 lots 

SBrar (US etmtwfine ounce) 



Ring turnover 0 on 

Cash _ 

3 mofidw 

5788 

588-81 

5659 

601-4 


6851 

8058 

501 lots 

Load (£ per tonne) 




Ring turnover 4,750 tonne 

Cash 

3 months 

342-3 

3554 

3457 

3657 

350/354 

348-8 

8S57 

3556 9353 tots 

Mckal (5 par unm) 




Ring turnover 1382 tonne 

Cash 

3 months 

15500800 

1530080 

16250-300 

16950-76 

15800 

15900/15250 

15755800 

15475-500 

18300-400 6382 tots 

Zinc, Special Mph Orach (S per tonne) 



Ring turnover 9,428 tonne 

Cash 

3 months 

1835-4Q 

1800-5 

188080 

1827-9 

1865/1658 

1815/1800 

1885700 

181520 

180510 7368 lots 

Zinc ($ per tonne) 




Ring turnover 15.025 tome 

Caaii 

3 iwtwffta 

183840 

1778-7 

180578 

1795800 

1845/1840 

179071778 

18*2-5 

17854 

17856 11332 tots 


POTATOES Gnome 



Ctose 

Previous 

Mgh/Lo*, 

Apr 

08.4 

87.0 

683 853 

May 

86.0 

8*3 

883 853 

Nov 

87.0 

88.0 

88.0 

Fab 

mo 

101.0 


Apr 

125.4 

m« 

1283 120.2 


Turnover 220 (364} Iota el 40 t on ne s . 


SOYABEAN MEAL Eflixma 



Close 

Previous 

High/Low 

Apr 

18730 

16830 


Jun 

158.00 

15850 

13830 156.00 

Aug 

156.50 

15830 

16830 

Oct 

1SS.00 

168.00 

156.00 


Turnover II (45)ftM3 al 20 tonnes. 


FBBQHT FUTURES V)0/hlflcx point 



Cloaa 

Previous 

Mgh/Low 

Mar 

1635 

1633 

1834 

Apr 

less 

1840 

1848 «535 

JtiS 

1394 

1391 

1995 1390 

Oct 

1*35 

1500 

149S W 

Jan 

1S08 

1536 

1540 1534 

Apr 

laeo 

1570 

1570 

an 

1631 

1632 



Turnover 299 (152) 


GRAMS E/tome 


tefcote dose Previous Hlgh/lmr 


May 

1HL30 

>11160 

118.85 11830 

Jun 

12030 

12005 

120.80 12030 

Sep 

1C4J20 

104.CC 

10435 10430 

Nov 

10&3S 

108l35 

10835 

Jan 

1COSS 

109L30 

109.36 

Mar 

112.40 

112.40 

11240 

Barter 

Close 

Previous 

High/Low 

May 

111.06 

Hi-25 

111.13 111,00 

Sep 

101.05 

raws 

101.05 


Ibnwrar Wtaat Si {«/. Barley 53 (fj. 
Turnover lots at 100 tonnes. 


CteM (One oz) S pries 


C equi val e n t 


Close SBMBSh 226U-22S\ 

Opening 383>*-383\ 220^-227 

Morning fix 383a 228.684 

Afternoon fix 382.03 228.82 

Day's high 38312-384 

Day's low 381*i-381* 


Catos 

S price 

e equivalent 

MapJefcwi 

yq-yw 

222-235 

Britannia 

333-398 

232-235 

US Eagle 

393-008. 

232-235 

Angel 

393-386 

232-235 

Krugerrand 

382-385 

226-227 

NswQov, 

90-92 

5Wi 

Old Soy. 

flO-ffi 

58-34 

Noble Piet 

S2&awa4J5 

311363184 

surer ax 

p/flne oz 

U8 da ecpdv 

Spot 

S4&8B 

88X60 

9 mortHia 


507 JO 

6 mortta 

367 JB 

613JS3 

12 month. 

30055 

849.4S 


CRUDE OX 5Aenal 


Close 

Prevloua 

High/Low 

May 

nua 

1088 

1832 1830 

Jun 

1022 

18.10 

1126 1833 

Jlil 

um 

1730 

17.79 1733 

*P6 mdQJt 

1X87 

1935 



Turnover: 3534 (7757) 


OA3 Oft. S/tonne 


Ctose 

Previous 

Kgh/Low 

Apr 

154.7S 

15425 

15835 15425 

May 

13E.75 

18236 

164 JB 15225 

Jun 

15125 

160.78 

1S330 15130 

Jul 

151.78 

151^5 

152JS 1MI25 

AUfl 

152.75 

183.00 

16430 15250 

S«P 

1&4J6 

15626 

154.73 

Oct 

155.76 

157.50 


Nov 

15830 

15030 

18830 16530 

Dec 

15050 

18030 

15830 16730 


TUnmwr ()4i8 (4801) lots Of 100 tonnes 


US MARKETS 

Prices from US markets in this edition 
refer fo too dose of Tuesday’s trading 
because of too change to British 
Summer Time. 

New York 


QOU 100 1 ray at; f/froy oz. 



CUM 

Previous 

tfiflhfljow 


Mar 

3833 

391.1 

0 

0 

Apr 

3833 

3913 

3823 

3833 

May 

3853 

394.0 

0 

0 

Jun 

«W() 

308.4 

397.1 

387.7 

Aug 

3803 

4013 

4023 


Oct 

3834 

408.1 

4083 

4020 

dec 

4053 

4143 

4143 

4044) 

Hob 

4113' 

4203 

0 

0 

Apr 

4173 

4383 

420.0 

4200 


WLATWUM 80 Iroy oc 5/troy oz 


Close Previous HtgWLow 


Mar 

BQ23 

537 3 

0 

0 

Apr 

5228 

5373 

538.0 

£153 

Jul 

6223 

537 J 

S37.S 

5153 

Oct 


538.0 

538L0 

5173 

Jan 

5233 

5300 

530l0 

fPflfl 

Apr 

5263 

54 13 

0 

O 

38. vm 9.000 hoy ok oanta/boy as. 


Close 

Previous 

High/Low 


Mar 

S79l4 

5943 

5943 

5903 

Apr 

5793 

S943 

0 

a 

May 

5843 

90aa 

6023 

8843 

Jul 

SD63 

8123 

8143 

505.0 

Sep 

807.7 

633.7 

wun 

808.0 

Dec 

6243 

8409 

6433 

626.0 

Jan 

6303 

6483 

0 

0 

Mar 

6413 

8583 

6583 

6483 

May 

6823 

6804 

a 

0 

Jul 

683.7 

881.1 

8693 

068J1 

OOMPER 28300 to« osntsrtbs 


CtoM 

Previous 

Hgh/Low 


Mar 

14230 

14230 

14250 

14130 

Apr 

13830 

130.70 

0 

a 

May 

137.40 

137.70 

138.10 

138.10 

Jul 

12930 

12930 

18090 

128.70 

Sep 

12450 

12430 

124.40 

12X50 

Dec 

119.10 

119.70 

1J8J0 

11830 

CRUDE OB. (LigM) 42300 US go!in Slbarral 


Latest 

Previous 

Mgti/Lovi 


May 

2036 

«l!fl 

W198 

18J0 

Jun 

W48 

2000 

1839 

19.17 

Jul 

moR 

1938 

19L2S 

1830 

Aug 

las/ 

10.17 

1835 

1836 

ts*p 

1031 

1831 

1&52 

18.13 

Nov 

17.70 

1832 

1732 

17.66 

Dec 

1735 

1739 

17.78 

17.45 

Jan 

1730 

17.74 

17.45 

1730 

HEA1MQ ML 49300 US 080a. eants/US gads 


1 rev 

Prevloua 

tSgh/ltew 


/tor 

5580 

5758 

6700 

5626 

May 

5315 

5480 

6486 

5280 

Jun 

5140 

8282 

5200 

6076 

Jul 

son 

5187 

5110 

5000 

Aug 

son 

5187 

5120 

5026 

Sep 

s no 

5237 

5146 

8080 

Oca 

8140 

8398 

5190 

6130 

Nov 

6256 

5348 

5Z50 

6250 

Doc 

5230 

5404 

5316 

6230 

(■men j 

| REU1GR9 (Base 1 - September 18 1931 

1 


Ifc.’.n--'-' 




2003.1 

* 

18003 

17433 | 

| DOW JONES (Base: Dec. 31 1874 * 100) - ] 

6PM 

13737 

mas 

iasw: 

18238 ] 

[Futures iflfttt 

OBJ7 

10034 

W67 j 


COCOA 10 tomMmSflanms 



Ctose 

ftevku 

Kfgh/Leer 


May 

1417 

1417 

1433 

1408 

Jul 

1338 

1381 

1343 

1330 

Sep 

1328 

1321 

1335 

1321 

Dec 

1330 

1324 

1332 

1329 

Mar 

1817 

1311 

1318 

MOB 

May 

1316 

1309 

1320 

1310 

Jul 

1338 

1331 

1343 

1330 

GOPFHE -C- 373D0UM; centeflbP 


Ctosa 

Prevloua 

HtghrLtew 


May 

12833 

12739 

12736 

12SJS8 

Jut 

12131 

122.29 

levgw 

120JB 

Sep 

iiara 

11937 

11830 

11750 

Dec 

11530 

11538 

11530 

114.75 

Mar 

115.18 

118.75 

11830 

114.7S 

M-y 

116.00 

11730 

11730 

118.75 

Jul 

11730 

11737 

0 

0 

SUGAR WORLD *T1’ 112300 tos; emtaflba 


Ckna 

Previous 

WgWLow 


May 

1131 

11. » 

1135 

11.14 

JW 

11.42 

11.16 

11.43 

11.28 

Oct 

1133 

1135 

1134 

11JB 

Jw 

1039 

ML41 

0 

0 

Mar 

1092 

10.76 

1096 

1080 

May 

10.84 

10.88 

1034 

10.75 

M 

ML77 

10.70 

1030 

1089 

COTKM 50300; centsflbs 


Ctose 

Previous 

MgMtew 


Apr 

0EL30 

SUB 

0 

0 

May 

8130 

0139 

6135 

60J0 

Jul 

ee.ro 

IPflfi 

82.78 

02.16 

Oct 

8330 

6335 

8380 

8325 

Dec 

83.78 

(KLS6 

63.78 

&L32 


ORAMQeJUICE 15000 Uxk centsflbs 


Pose Previous Hlgh/Low 


May 

18185 

160:90 

164.70 

iseLgor 

Jul 

161.00 

15009 

10200 

isan 

Sop 

15925 

157.76 

16000 


NOV 

153.15 

154JO 

755J33 

18X25 

Jan 

1SO40 

15248 

1 52.00 

15050 

Mar 

148-70 

19240 

15100 


May 

140.70 

10205 

□ 


Ju» 

14&70 

16205 

0 

0 


Chicago 

8OTABEAK8 6000 bu mbc cante/BBb bushaT 



Ctoaa 

Previous 

HtgtULdw 


May 

7S09 

766M 

789/4 

76VQ 

Juf 

772/8 

779/2 

780/0 

771/0 

Aug 

780/4 

778/2 

777/4 

708/0 

Sep 

749/Q 

762/0 

756ft) 

748/0 

NOV 

736/0 

738/8 

738ft| 


Jan 

742/8 

743/4 

74SS) 

74SIO 

Mar 

761/4 

733/0 

756/0 


May 

738/0 

756/0 

757/0 

754/0 


BOY ABEAM OSL 80,000 tos; cental, 



Ctoaa 

Previous 

HtgtVLaw 


May 

2X86 

2342 

2347 

2X82 

Jul 

2X46 

2402 

2407 

2341 

Aug 

23.70 

2401 

2403 

23.70 

Sap 

2307 

2408 

2405 

mac 

Oct 

24.12 

34.70 

24.70 

24.10 

Dsc 

2406 

2405 

2500 

2446 

Jan 

2400 

3502 

2500 

2400 

pa 


25.17 

2400 

2400 


80VABKAM li»AL fQQ tons; ytun 




Prevloua 

HJghTLaw 


May 

2360 

238.1 

2380 

2330 

JUI 

2340 

236.1 

235.1 

23X0 

Aug 

23X1 

2337 

3330 

2810 

S«p 


wai 

2280 

2280 

Oct 

2240 

223.7 



Dec 

22X2 

221.4 

2220 

2200 

Jan 

2210 

2210 

2210 

2210 

Mar 

2210 


2210 

2210 







MAOS MOO bu mhr. cantafiSIb bushel 



Ctose 

Previous 

Hlgh/Low 


M«y 

273/8 

-27 3/4 

274/2 

2730 

Jul 

278/2 

274/2 

277/0 

Z74AJ 

S«P 

assn 

284/8 

288/4 

SM4K 

Dec 

2B2/B 

202/2 

283/4 

281/2 

Mar 

288/4 

288/4 

289/4 

207/2 

May 

271/4 

270/4 

271/4 

289/4 

Jte 

272/8 

272/4 

272/8 

27174 

WHEAT 00OCUXI mbt; OShteftSO/Mxis/ie/ 


Ctoaa 

Previous 

KgWtxnr 



Ifay 42818 42712 42M 42710 

J*d 40618 40318 406/4 403/4 

Sep 418/4 41210 414/0 4100 

Dec 425/0 423/4 420/0 422*} 

ife 428/4 428/D 420/4 42814 

May 438/0 420 10 428*1 428/4 


UWE CATTLE 4BLOOO Btac oants/Bia 



Close 

Previous 

Hlgh/Low 


Apr 

77.77 

78.16 

7800 

7707 

Jun 

7305 

7432 

7*47 

7305 

Aug 

7105 

7107 

7100 

7100 . 

sap 

7100 

7100 

7100 

0 

Oct 

7100 

7107 

71.72 

7142 

Dec 

7200 

72.75 

7X80 

7240 

Feb 

7205 

7300 

7200 

72.70 

Apr 

7a.ro 

78.75 

73.75 

7500 


lilto HOQB 30000 SK canis/Ita 



Ctose 

Previous 

High/Low 


Apr 

4X12 

4X27 

4X50 

4X10 

Jun 

4607 

4800 

47.10 

450Q. 


*7.10 

47.17 

4700 

4X72 


4000 

*608 

4840 



4306 

430S 

43.70 

4X32 

Dec 

4509 

4505 

4602 

460S 


4605 

4600 

4505 

46.75 

AC* 

4407 

44.77 

4400 

4407 


POWKHMUEa 40.000 IbKcannnb 




Ctase 

Prevloua 

Migh/ljqw 



38.02 

37.17 

3800 

'38J8Q - 

Jul 

8847 

3702 

3900 

3700 


3702 

9806 

ax-10 

as. 72 

Feb 

9402 

3302 

5405 


Mar 

6300 

0 

3X70 

»«) 

May 

33.70 

' 5300 

53.70 

0 

Jul 

65.10 

3400 

6S.10 

6400 


THE AUTOMATIC 

nHENTDFICATION 

industry 


MftMar 


to 




j * 

« 01-473 3060 mt 3565 

or write to i&a at: 

Number One 


London 

SE19HL 
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LONDON STOCK EXCHANGE 
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Equities shrug off the trade figures 


!% ‘ m V ’ 


NEWS OF another substantial 
deficit on UK trade in Febru- 
ary was taken is its stride yes- 
terday h7 UK eqmtiee which 
quickly ralUed from a tptef foil, 
ta Wng their cue from the for- 
eign exchange and domestic 
money markets. Equit y tnro - 

over improved as the invest- 
ment institutions again took 
the opiKHtim ity to pick up 
cheqp stock, bat interest died 
away again at the end of the 

fixatio n 

The February trade deficit of 
ELTta On g nrr g ui W9hn 
on visible account, at the high 
end of the market’s range of 
forecast s, waOiot bad enough 
to bring pressure for higher 
UK interest rates, but con- 

Beecham 

progress 

late 

Awmng the fln n feattmfw at the 
close was Beecham, which 
attracted both domestic and CS 
buyers. Reports from. across 
the Atlantic that Beecham held 
merger discussions with Smzth- 
Kline Bflrinwan at ttw emd of 
December were received with 
some scppriTTsm. alihongh one 
analyst the i wnjw ny 

had confirmed the story to trim 
pri vate ly. 

The stronger reason for the 
rise erf 9 to sfite in Beecham 
seemed to lie with a visit to the 
group yesterday by analysts at 
Shearson Lehman Button. Mr 
Stewart Adkins of Shearson 
upgraded ' his rating di the 
shares after h eari n g that Gran- 
isetron. Beecfaam’s prospective 
anti-cancer drug; may also be 
applied to the treatment of 
migraine. Progress with the 
drug has been stepped, up and 
It may be ready for marketing 
by 1991, he said. Beecham 
hopes to submit the drug fat. 
regulatory approval in Europe 
and elsewhere by the end of 
this year. 

The Bmifflfllne Beckman 
tales axe not new in London, 
but such a merger would be 
welcomed, “if the price is 
right,” according to Mr Amab 
Banerfi of Nomura Securities. 
“It would take the group into 
the major world league, ante to 
compete with the likes of 
Merck.” 

Magnet attractions 

Details of the expected man- 
agement buyout at Magnet, the 
Yorkshire-based kitchens and 
bedroom 1 furniture retailing 

qw fntfm , mater fal kwl y ester* 
day wrxi immediately triggered 
talk that a bid from another 
party could be in the offing. 

The buyout is 'pitched at 
300p, and is the biggest ever of 
a listed UK c omp an y . Magnet 
surged ahead to dose a ne t 20 
higher at 309p, after turnover 
of 12m shares. 

Dealers said the news came 
as -no great surprise.” The 
tanns were regarded as in line 
with those expected from the 
Tom Duxbuxy-Ied manage- 
ment. One analyst in the sector 
said the market was now pre- 
paring for the next develop- 
ment in the saga whteh began 
in lateJamtery when sugges- 
tions of a possible buyout first 
surfaced. 

“The shares look a good bet 
at current levels,” the analyst 
said, “The downside is Hw»™d 
by the MBO proposals, to SOOp 
there is a digfrmr* possibil- 
ity that another after could 
come in eroxmd the 350p leveL" 

The analyst «>M that King- 
fisher, formerly Woolworth, 


tew 

firmed that they wfH not be 
i-nmTnp down for same time,” 
commented Mr John Reynolds, 
economist at Prmtential-Bacfae. 

Bgotties had opened lower, 
despite another strong perfor- 
mance from Tokyo, in a 
delayed reaction to sterling's 
fan on the previous day. 
Shares were marked down for-. 

was the current favourite to 
bid. “We believe that at the 

tiffiP of th*> initial MB O pro- 
posal, only two potential bid- 
ders asked for details of the 
Magnet operation ^ that the 
field has now narrowed to 
one.” he said. 

Glynwed promises 

Annual profits of £82£m 
from Glynwed were well up 
with analysts forecasts. Never- 
theless , there were some in the 
market jmiuting to deviations 
from the comp any’s five-year 
year record of promising 20 per 
cent annual earnings growth. 
It was enough to undermine 
the share price in the uncer- 
tain ntnpri prevailing shastA at 
thA uk trade figures and the 
stock foil to touch 315 V4p. How- 
ever.the shares turned up with 
the index during the afternoon 
and dosed 3 ahead at 324p in 
good turnover of um. 

Analysts were similarly 
ambivalent about the com- 
pany's prospects. Ms Elisabetta 
CasteBl.at Hoaxe Govett stack 
with' her long-standing buy 
recommendation. She singled 
out the contribution, from 
Amari, acquired last June, 
which is strong overseas and 
“will be a cushion for GJynwed 
against any domestic down- 
turn.” 

However, Mr David Jacobi at 
County N a twes t WoodMac was 
equally determined to stand by 
his “sell* advice. “Glynwed is 
so well run there is not modi 
upside,” be said. He agreed 
that Amaxf s performance was 
toe high spot but argued that 
“the public expression of their 
growth target is becoming a bit 
of a mfflstone; they may need 
mnrp thaw Attuwi tO mate 20 

per cent this year." 

Th ere was excitement in 
BTR. before the stock goes ex- 
dividend on Monday. The 
shares tiwnud over 2.1m as tte 
price -fell toitiafly-and^then ' 
lifted todose 6 up at 376p. The 
Warrants registered a sharper 
6% rise, to end at 127p. 

There was said to have been 
sdid support for Cater Allen, 
the discount house, shares of 
which rose strongly to close 13 
higher at 4B3p. The better final 


against l£5p - from Schrad- 
e rs, th e me rchant bank, 
prompted good support for the 


finer in the wake of the trade 
figures, but dealers said that 
despite the dip of nearly 14 
potato in the FT-SE index at 
one tTTTw> there was little sign 
of significant selling. As it 

hyfBHWA fftear that Sw» prmr\H 

was not seriously upset by the 
trade data, and London money 
market rates settled back to 
earlier levels, the stock market 
tallied with the help erf the bar- 
gain hunters. 

At the close, the FT-SE Index 
was a net 1.2 points up at 
2071.7, a relatively confident 
performance from a market 
still content with the Budget 
assurance from Mr Nigel Law- 
son, the UK Chancellor, that 
the UK current account might 
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shares which moved up 20 to 
970p. 

Activity in the insurance 
sector picked up following 
important trading results from 
three of the leading companle- 
«rfn the sector. Sun Life’s pre- 
liminary profits — ca 
against £2&Sm - were viewed 
as only satisfactory and the 
shares slipped 8 to 955p. In 
composites Guardian Royal 
Exchange’s full-year figures - 
at the top end of expectations 
according to traders - were 
given a warm reception with 
krk shares a few pence up at 

Z16p. 

Insuran ce bro kers provided a 
feature in W iHis Faber, where 
thp preliminary results — pre- 
tax profits were down to 
£54£8m against last time's 
M flJBni — and a rather disap- 
pointing posb-results meeting 
with- analysts caused a- flurry 
'of selling. ‘ Willis shares 
dropped to 224p at one paint 
bat later picked up to close a 
net 3 off at 229p. 

Mariey’s preliminary figures 
were in line with market fore- 
casts and caused little exc ite - 
ment in the stock which ran 
back 4 to 180p, after 176p. “The 
shares are too high on fimda- 
mentals. The price does 
already contain a certain 
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be the last major economic 
indicator to improve. 

Not all equity market ana- 
lysts were so sanguine, how- 
ever. “The trend of the trade 
figures is going to have to 
I m p rov e significantly if inter- 
est rates are going to fall later 
tiiis year,” said one. 

Among a batch of factors 
helping the market were move- 
ments in Us favoured takeover 
stocks. Confirmation of a 
major deal in the building sec- 
tor came in the form of a 
£SQ0m phis buy-out proposal at 
Ma gne t, the furniture and DTY 
group. 

Consolidated Gold Fields 
«"»rinngd to forge ahead, with 
same analysts advising 

amount erf bid premium.” said 
one dealer. 

Among mixed! Stares, news 
of a downgrade from broking 
house UBS Phillips & Drew fait 
electrical retailer Dixons, down 
3 at to 164p on turnover of L8m 
shares. Mr John smith t the 
P&D analyst, has lowered bis 
earnings forecast for year-end 
April 1S89 by £Sm to £78m and 
for 1990 by no less than £tfm 
to £75m. “The continuing dete- 
rioration in the UK electrical 
market, growing cost pressures 
and the slowdown in US busi- 
ness,” were the reasons for his 
change of estimates. 

Ratners edged modestly 
ahead to 205p, up 4 on the day; 
the company’s broker County 
NatWest is predicting that the 
figures out on April 17 will 
show a 58 per cent rise In 
jmmwi profits to fSQm and an 
almost equally impressive 
improvement in the dividend. 

Turnover was surprisingly 
good in some of the top elec- 
tronics issues. The R««ii duo 
attracted fresh support, with 
US securities houses again 
leading the way in the mar^ 
ketBat both issues well well 
below the day's best lelvels by 
the dose. Racal Electronics set- 
tled 3 up at 389p, after SS3p, on 
turnover of SJm white Racal 
Telecom were finally 
unchanged at 345p, having 
touched 351p; turnover here 
was 684JJQ0 shares. 

Shearson Lehman Hutton, in 
their latest note on the Racal 
twins, describes Racal Telecom 
as the market’s “Second best 
tWTniar investment,” and rates 
Rural Hectnxiics “the primary 
investment vehicle in the UK 
nelhiiar industry.” Shearson’s 
rtef+rnrrim team of John Tysoe 
and Chris McFadden expects 
tiie discrepancy between Elec- 
tronics grin Telecam “to disap- 
pear if Racal proceeds with a 
fully sponsored ADR and, more 
~ iimuwrifltely u wliflp gngttm 

of the non-core businesses 
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Dealers noted a good buyer 
In the market for Ferranti, 
whic h hardened to 10 8% o n 
turnover of 52m. GEC were a 
fraction better at 23q> on 23m 
with analysts from the leading 
Londo tebas ed securities houses 
set to visit Sie m e ns * operations 
in Germany this weekend. 

Hawker SSddeley fell quickly 
in early trading, but the blame 
was pinned on technical fac- 
tors arising out of heavy 
options trading over the test 
fortnight. The stock dosed off 
the worst at 661p, a net foil of 
1L * 

A single persistant buyer of 
HeU RnghiPt»f< ng pushed tiie 
price 22 ahead to 507p. 

Although Food retailers 
were actively traded, dealers 
wore increasingly looking to 
the manufacturing stocks to 
provide a big bid story. Amid 
vague talk of a Elba manage- 
ment buy-out in the sector, 
several stocks moved quietly 
ahead, notably Banks Boris 
MacdougaH, up 8 at 394p on 


shareholders to accept 
Minorco’s £3.2bn bid, in the 
hope that the Gold Reids 
board win abandon its resis- 
tance, while others recom- 
mended holding on for higher 

terms. 

Trading statements from 
Guar dian Royal Exchange ^ 
Sun life, two leading life 
assurance groups, were taken 
calmly, and there were few- 
other features on the corporate 
reporting stage. The blue chip 
leaders had a cautious 
with Id making little response 
to a newsagency review which 
suggested *Hat tfap tJK chemi- 
cal company was interested in 
acquiring suitably -priced phar- 
znaceottcal groups. 

turnover of L2m Shares, and 
Colgate. 7 better at 347p. “If 

anything is going to happen in 
manufacturers it win happen 
in Unigate” said one market 
maker. 

The busiest stock of the day 
was Tesco, up a penny at 156p 
as nearly 7m shares changed 
bands. Fellow supermarket 
groups Asda, Sainsbury and 
Gateway were steady at 14Sp, 
22Sp and 163 v^p on turnover of 
28m, 500,000 and L4m shares 
respectively. 

Erskine House closed a 
penny better at 225p after brok- 
ing house Hoare Govett placed 
15m shares at 121p. Tire deal, 
representing about 4 per cent 
of the company, was completed 
in 10 min utes. The market was 
unimpressed by final profits 
from Rockware, at £ll.lm 
against £9JZm the previous 
year. The stock slipped l % to 
73V4p. 

Spring Bam continued to 
advance smoothly on farther 
cosideration of last weeks good 
final figures and subsequent 
analysts' re-rating. The 
closed up 12 at 251p, a rise of 35 
in a fortnight. 

. Crown Communications 
closed marginally easier at 
254p after a placing, carried 
out by broken Kitcat & Ait- 
ken, of l.lm shares at 244p a 
share to raise a net £2£6m. Mr 
Roy Owens at Kitcat said “the 
placing, to help finance 
Crown's planned European 
expansion, went very smoothly 
and highlights Crown's excel- 
lent growth prospects.” 

The Agency sector reacted 
calmly to two bids, the largest 
being the BDDP offer of 300p 
cash for each share of Boase 
Masshni PoDitt (BMP), valuing 
the UK group at £103m. French 
agency BDDP had intimated 
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the terms would be available 
when requesting merger talks 
with BMP earlier this month 
after revealing a share stake. 
Since then the holding has 
been increased to 10 J per cent. 

BMP whalrmafl Mr Martin 
Boase described the offer as 
"laughable” and unacceptable 
while BDDP president Mr 
Jean-Oaude Bomet accused Mr 
Boase of ignn r ta g the benefits 
to BMP’s l»n*itnp«y The wa r*?* 
took the view that better terms 
are necessary to win the day 
and BMP shares went 4 higher 
to close at 308p. 

MEDwazd Brown, the market 
research agency, test 3 to 20Sp 
on t he r ecommended offer 
from WPP. The latter claims to 
have received irrevocable 
undertakings from sharehold- 
ers to accept the offer g f 63 per 
cent of MfllwarcL WPP's shares 


closed 7 down at 683p. 

Saatehl ft Saatchi foiled to 
benefit from a newspaper 
article which concluded that 
after their recent steep foil the 
shares were now worth locking 
away. Further nervous selling 
found the market unwilling 
and the price dropped 7 more 
to 284p. 

Properties were relatively 
untroubled save for a smatter- 
ing of figures, notably from 
Slough Estates (down 10 at 
326p on a disappointing fully 
diluted net asset value of 382pX 
BHH Group (a shade lighter at 
123 'Ap in spite of more than 
doubted profits) and Frogman 
Estates (steady at 506p on 
interim earnings of just over 
£9mX 

The stronger dollar coupled 
with a Kleinwort Benson 
recommendation pushed BAT 


Industries up 9 to 564p. Ana- 
lyst Mr Pam Burke believes 
the shares still offer good value 
and the changing profile of the 
group, with non-tobacco now 
accounting for over half of 
total profits, should aid senti- 
ment. 

Recent fears were folly justi- 
fied when Tyndall Holdings 
yesterday reported disastrous 
foil-year results. After an 
exceptionally large write-off, 
the company incurred a loss 
where a profit had been expec- 
ted. The shares have had a 
rough time over the past six 
weeks, tumbling from 146p, 
and lost more ground to settle 
at 96p. 

■ Other market statistics, 
including FT- Actuaries 
Share Index and London 
Traded Options, Page 24 
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Restructure 
at Midland 

■ Six sates directors for 
England and Wales win replace 
the 12 regional directors in 

MID LAND UK banking from 
May L This faflons the 
decision, reported In 
yesterday's Financial T5mes, 
to separate customer service 
from transaction processing . 
and to transfer the branch 
back-office function to Midland 
group operations. 

Hr Tom Robson, head of 

Midland Montagu trade 
finance, takes over the north 
west and north east. Mr 
KasBetit Scott, a corporate 
banking director in Midland 
Montagu, will be respQPfiiblB 
far the Gty. West End and 
north Thames. Mr Michael 

Siddont, regional director for 
the east Midlands, also takes 
on the west Midlands. Mr Ian 


Coventry .will cover Wales 
and the south west. Mr John. 
HoHowny, regional director ■ 

for East Adb&l te also given 
the hamecounties. MrAtaa 
fewelb regional director far 

the south east, adds London 
south. 

Mr DavWBfiDs,iiifonnatKHi 
technology director in UK 
banking, becomes director, 

UK operations in group 
operations. Mr Andrew 
Sh y lrea, regional director 
far the home counties, moves 


Changes at 
EMI Music 


■ Followi ng th e appointment 

p lffyfl fl 38 pmi dflBt 
and chief execut i ve officer of 
EMI Music Worldwide from 

wBrcau tta ue as an e xwmti v e 
director of THORN EMt, and 
t wmrfiw riha i rm an nf KMT 

Ifusto Worldwide, Capitorf-EMI 

Miuilf Tnft, «md BM1 Music. He 

wffl be rtaponsffite for 
ggpqrate r eta tia nsh ips with 
Tomlba Corpo ra tion. Japan. 

Mr Mteliari Smith haw haen 
appointed as chairman and 
chief executive of Ifrom 
Scrftware from April JL Hie was 
group chief executive of CAP. 

■ Hr Soger Dyer has bees 

appointed group pensions 

actuary of CROWN 
FINANCIAL MANAGEMENT. 
Be joins from Prudential 
Assurance. 

■ QUILTER GOODSON, 
private client and fond 


Commercial Untoi Assurance 
Co., has made Mr Mark AUsop 
a board director with 


admmifltraticgi,- finance and 
operations areas of the 


operations director. 


previously executive director 
operations at Philadelphia 

National to T^imkm. 

■ Mr John Doswull becomes 
manamng director a£ CCA 
GALLERIES from May 2. He 



Mr David Cockrell (about) has 
been appointed group finan- 
cial director and control ler erf 
COLGATE HOLDINGS (UK), 
and its principal operating 
sahridteiy, ColgafeJtehnolivB, 
UK. He was director of finance 
of the company’s European 
co-ordination group in Brus- 
sels- He succeeds Hr Derek 
Lacey who is retiring. 


ffgg marfadtng iHnprinr nf 

Matthew dark ft Sons. 

■ Mr Paul Pascan has joined 
WALLACE INTERNATIONAL, 
a subsidiary of the Prospective 
Group. He was financial 
controller of the LandLeanre 
Group. 

m Mr IHdiael Roes, formerly 
with Hazard Brothers, ha s been 
appointed a director of SMITH 
BARNEY. HARRIS UPHAM 
INTERNATIONAL INC, a 


Satellite TV 
broadcasting 
finance chief 

■ BRITISH SATELLITE 
BRO ADCA STING, the more 
titan £7ttta broadcasting 
group, has appointed Mr Ian 
Ghmb as group finance 
director. His career has 
senior fiusoco 

responsibilities in pub M s hfaig 
and the ail industry. Mr Gtubb 
was group managing director 
and chief executive erf Cariess. 
From iflTS he was finance 
dh net e r of Thnes Newspapers, 
then was involved in fond 
raising far the Thomson 
Group's North Sea oil 
exploration, and became 
chairman of Thomson North 


subsidiary of the New Yack 
company. 

■ CHAPTER GROUP has 

appointed Mr J.G. Staples as 
Chairman, Mr Pit- Pennington 
Legfa as group m a n aging 
director/ Chief executive, Mr 
JJB. Kennedy as group deputy 
chairman, and Mr RJ). 
Sym onds as a director. Mr 
EJJ, BoMnson has retired. 

■ Mr Bill Baffle has been 
appointed managing director 
of ALUMASC-GRUNDY, 
brewery products division of 
The Alumasc Cfroup, from May 
L He was production and 
di stribution director of 
Guinne ss Brewing, Great 

Britain 
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FINANCIAL TIMES THURSDAY MARCH. 30 1989 


CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Central banks sell dollars 


THE DOLLAR weakened after 
another round of coordinated 
central bank intervention yes- 
terday. But the scale of dollar 
sales by the major European 
central hanks and the US Fed- 
eral Reserve did not appear to 
be heavy, and dealers ques- 
tioned whether policy is aimed 
at defending any particular 
rate. 

The view in the market was 
that the central banks have 
not set a target range, but will 
react to excessive swings. The 
bulk of yesterday's interven- 
tion occured when the dollar 
was just above DM1 .8900, and 
it succeeded in holding the dol- 
lar around that level. 

The main central banks in 
Europe were involved, includ- 
ing the West German Bundes- 
bank: Swiss National Bank; 
Bank of France and Bank of 
England Details of the action 
were sketchy, and although it 
seemed to involve buying of 
the D-Mark, it was also sus- 
pected that the Bank of 
England took the opportunity 
of purchasing sterling against 
the dollar. 

There were no new factors to 
influence the dollar, but under- 
lying sentiment remained firm 
on interest rate considerations, 
and speculation about a fur- 
ther tightening of US monetary 
policy. A fall of 0.3 per cent in 
February US l eading indicators 


£ IN NEW YORK 


was tiie first decline since last 
September, ft was within the 
range of most forecasts how- 
ever. and had little impact 

Dealers in Tokyo said they 
believed the dollar could touch 
DM152 and Y135 in the near 
future. Mr Satoshi Sumita, 
Governor of the Bank of Japan, 
said Japan will cooperate with 
other nations if exchange rates 
move widely. There was again 
no sign of the Bank of Japan in 
the market however. 

At the end of trading in 
Europe the dollar had fallen to 
DM15915 from DM1JB955; to 
Y132.85 from Y133-05; to 
SFrl.6455 from SFTL6540; and 
to FFr6.3850 from FFr6.4000. 
On Bank of England figures 
the dollar's exchange rate 
index was 05 higher at 685. 

The Bank of England may 
■ have given some support to 
sterling, but not on a large 
scale The pound weakened on 
disappointing UK trade figures. 
February’s current account 
deficit widened to £l.7bn from 


a revised £1.6bn in January. It 
had previously been stated 
that the January shortfall was 
£L7bn. 

Market forecasts of the Feb- 
ruary deficit were generally in 
the region of £L4bn, but follow- 
ing the news fears grew that 
the current account deficit for 
the year could be as high as 
£20bn, compared with a fore- 
cast of £14.5bn by Mr Nigel 
Lawson, the Chancellor, at the 
time of this month’s Budget 

Sterling fell to around 
$1.6825 and DM3.1850 on the 
trade news, but recovered 
gradually, to close only slightly 
below the day’s peaks. The 
pound closed 20 points higher 
on the day against the dollar, 
at $1.6905, and at DM3.1975, 
compared with DM35000 on 
Tuesday. It eased .to Y224.50 
from Y224.75; to SFrH.7825 from 
SFr2.7925; and to FFr10.7950 
from FFr105075. 

According to the Bank of 
England sterling’s index fell 0.1 
to 955. 
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FINANCIAL FUTURES 


Short sterling higher 


SHORT STERLING futures 
edged higher in the Loudon 
Liffe market yesterday. How- 
ever, there appeared to be little 
to justify the firmer tone, given 
the rather disappointing trade 
data for February. The June 
price dosed at 87.14, up from 
87.05 at the opening, and com- 
pared with 87.09 on Tuesday. 

The dosing price indicates a 
premium over the underlying 

LIFFE LORE G&J FUTURES OPIUMS 1 


cash rate for six-months money 
of around one eighth of a 
point, and many traders expec- 
ted this premium to be compro- 
mised by the trade figures. 

Long gilt futures were less 
impressed by the figures and 
fell to a low of 97-04 before clos- 
ing at 97-07, still down from 
97-14 at the opening and Tues- 
day's dose of 97-12. 

UFFE US TREASURY SONS FUTURES V1BUB 


US Treasury bond futures 
rose in line with a firmer dol- 
lar trend at the start of trad- 
ing, and a fell in oil prices. 
News of a 0.3 per cent decline 
in February leading economic 
indicators was much In line 
with expectations. The bond 
price for Jane delivery moved 
up from an opening level of 
87.24 to dose at 87.28, up from 
87.14 on Tuesday. 
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8090 

Mar 

8951 

8935 

8969 

89JB 

Jun 

89.63 

89.68 

90.63 

89X1 

S® 

8967 

89.91 

8967 

8964 

Dec 

89.99 

90.02 

89.99 

89.96 

Mar 

9015 

90 15 

- 

9016 


£510X00 potato at 108% 



One 

87X4 

87.69 

87»& 

87.71 

Low 

86.99 

8754 

Ret. 

87.09 

87.64 

SWISS FRANC (BHO 
SFr J25JH0 3 per SFr 




STAIDMU & POORS 5R0 BDEX 
S500 tiros Mn 


Sep 


Latest 

High 

0X132 

Low 

Pro 

Latest ffigh 

Low Pm. 

Dec 

8825 

KH 7S 

8011 

8018 

Jn 

06131 

06116 

06116 

JtKI ■ 

- 29550 

Mar 

8856 

8858 

8898 

8852 

Sep 

06197 

0.6197 

06180 

0X177 

Sep 

- 299.75 





Dec 

- 

- 

- 

06246 

Dec 

• 30420 


CROSSWORD 


No.6.896 Set by VIXEN 


l. , 



ACROSS 

1 Lists must include break for 
court officiate (9) 

6 A poet used to caxry mes- 
sages (S) 

9 Egghead backing Ireland? 
That would be strange? (5) 

10 Makes a beastly row after . 
mere orderly girts on board 
again (2-7) 

11 Refuse to give credit (10) 

12 A little modish edifice - a 
store (4) 

14 A man who wrote letters for 
the monarch with greater 
alacrity (7) 

15 Doctor taking Issue about 
hustle (7) 

17 Feels sorry for sol- 
diers - gets filled in by raw 
beginner (7) 

19 Parking inside to remove 
exhaust (7) 

20 Mean to approach (4) 

22 The guy responsible for the 

grind! ( 10 ) 

25 Complaining of incorrect 
alignment (9) 

28 The best one to make busi- 
ness arrangements (5) 

27 Spoke angrily to a Greek 
character turning in the 
road (5) 

28 Sort of vibration effects seen 
on car (9) 

DOWN 

1 Stuff from the river (5) 

2 Dying ctf hypothermia? (9) 

3 Tate spun in an dd Egyp- 
tian place by popular musi- 
cians (3.7) 

4 Mathematician upset about 
trendy clergyman (7) 


spots off quiet little people 
(I) 

6 Dtinksdfspenser in the bed- 
and-breakfast hotel (4) 

7 A market town making 

progress;© - • • 

- 8 House in. ruins — dire scene! 

13- "There 1 is no excellent 
beauty that hath not some 

(strangeness in the * 

Bacon (Essays) (10) 

14. Unknown perron grabbing 
cash. He’ s a killer (9) 

16 Daphne, Heather, Olive, all 
. appear guIHble always (9) 

IB Brighter, so showing a bit of 
leg - that’s right! (7) 

19 Yank beset by uppity cfcfl- 
v-dren when there's heavy 
rain (7) 

21 Let in, or maybe let out (5) 

23 Sound instrument - that’s 
material© — - 

24 Aim to include^ a 
woman (4) 

Solution to Puzzle No.6,895 
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Ea. Vol. (tac. figs, not Stand 24643 02847) 
Prato da’s opat tat 5529B (S96Z) 


ft-se Unirnex 
S2S Mr toH tadnpoM 


Rtar 


Close HM 
207.95 20600 


205X8 207.90 

— 213X0 213X0 ?l£y»_ 21X? 

5q> 217 x 0 vvT -?X1690, 

Estftaatad Wtome 5266 (2133) 

Prato dair's open ML 26839 (26507) 


THREE M 8 MTH EUR0S0LLAR 
OmpoWiBf lflR% 



Close 

HU 

low 

Pro. 

Jn 

8925 

89_S 

8969 

89.03 

Sra 

8099 

89.00 

88.93 

8089 

Dec 

88.97 

8960 

8093 

8091 

Mv 

8954 

8954 

8951 

8951 


EsL VUL due. Dps. aol stem) 8093 16369) 
Prato dWs open loL 51478(50860 


BS TREASURY flOR 8 St% 
SUOXRO 32* of 100 % 


Qose 

87-28 

87-31 


« H £ 


Low Pra. 
87-42 87-14 

87-17 


Estimated Yetoe 2966 0248) 
Prato tor’s open InL 5249 (5030 


6 % HOnewtL GERMN GOVT. I 
DU 25QJKM lROttB eS US% 


HM low 
93J2 ®JE 93JD 


Chase 

Jee 9308 

Stp 92.62 92.60 9257 9264 

Db 9231 92J3 

Estlmried VeAm 6110 (3747) 

Praises day's open ML 30480 00892) 


POUHP-S (F 8 RESH EXCHAHCS 


. .Spot 1-mik. 34M6 6 -mth. 12 -mth. 

16905 16873 1.6801 16736 16669 


neurnuM topers 


Utst Htt Low Pra. 
Jw 16780 lxafe 1X746 1X746 

Sm LhlSS 1X710 1X676 1X670 

Deo 1X700 1.6700 1X700 1X634 


MONEY MARKETS 


FT LONDON INTERBANK FIXING 


Limited reaction 


(1160 un. Mar.299 

3 months US dollars 

I 6 months US Doffan 

bid 10 % | 

Oder 10 % 

| bid lOfl j offer ‘Mar 


UK INTEREST rates edged up 
slightly on worse than expec- 
ted trade figures for February, 
but came off the top to finish 
unchanged on the day. The key 
three-mouth rate opened a six- 
teenth of a point firmer but 
eased back before the trade fig- 
ures were announced. After 
the deficit became known, 
rates moved up to 13V.-13 per 
cent but once again drifted 

IK 


13 per e 
trow Ww ombRt 25 


back to finish at 13A-12H per 
cent, unchanged from Tuesday. 
One-year money was also 
unchanged at 12JJ- 12S per cent 

Overnight money opened at 
12 Vi - 12 V* per cent and touched 
a high of 12 % per cent before 
drifting back to close at 11 per 
cent. 

The Bank of England fore- 
cast a surplus of around £300m. 
Factors affecting the market 
included bills maturing in offi- 
cial hands and a take up of 
Treasury bills, together with 
repayment of any late assis- 
tance draining £338m. These 
were offset by Exchequer 
transactions which added 
£&40m and a fell in the note 
circulation of £15m. In addi- 
tion, banks brought forward 
balances £95m above target. 

There was no intervention 
during the morning, but in the 
afternoon the Bank revised its 


forecast to a surplus of around 
£550m- The authorities soaked 
up the excess liquidity by sell- 
ing £558m of Treasury bills at 
12H-12HI per cent, maturing 
tomorrow. 

Short-term interest rates in 
Frankfurt continued to ease as 
call money remained in good 
supply. Banks still hold consid- 
erably more reserves with the 
Bundesbank than the mini- 
mum reserve requirement for 
this month, these non-interest 
bearing funds continue to be 
withdrawn and placed In the 
money market Call money was 
quoted at 4.80-4.95 per cent 
4.95-5-15 per cent on Tuesday. 

In Paris, the . Bank of France 
announced that a total of 
FFriLSbn of Treasury bilk will 
be on offer at its next tender 
an April 3, comprising FFrSbn 
of 13-week bills and FFr&Sbn of 
24-week bills. 

In New York the US Federal 
Reserve added temporary 
reserves to the banking system 
through $L5bn of customer 
repurchase agreements. At the 
time, overnight Fed funds were 
trading at 9% per cent, 
unchanged from Tuesday. 

The Belgian central bank 
was also active adding liquid- 
ity to the money market In 
Brussels the Bank allocated 
funds through a 14-day sale 
and repurchase agreement, at 
the same time leaving Its inter- 
vention rate unchanged at V/% 
percent 


TteftriagraarailKarttlncUciwaestoiBdeduUcaBBcagnHtattratL itfitelttasd offered ntate SWn 
d tv the total to fhc refracts ttwte at LLOO aja. each worths dq. Tbe tanks ate ttattaori Wtsuntasbr 
Bak ol Titan Dans* Bank, Brito RUtkoal de Farts ariltesag Graaour Trust 


MONEY RATES 


NEW YORK 


Treasury Bills and Bonds 


. u% 

_ _: J "NJ 

FaUttoat ton-tint . 9% 


Until tom ink . 
Fttfmta 


On month 

9.71 

Thro year 

9.77 

Thro month 
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taw year 

Flee year--- — — 

9X4 
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304TO 

___.9.18 
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Onemfght 

One 
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Tw 
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She 

Months 



660415 


655455 

6.70465 

M*. 



as-au 

Ztrtch 

Aiwitatom 



5%4 

6.71-6.01 

Tokyo 


<8-4% 

12 * 1 - 12 % 


m 

8 %- 8 % 



7%-7% 


7%^% 

8 VB% 




Lontari 


6 JM 

7X5 


LONDON MONEY RATES 


Mar.29 


IntofeMk Offer 

Interbank Bid 


Sterling CDs. 

Local Authority Oiepv ...' 
Local Authority Bonds .. 

Oiicaunt Mkt Oeps. 

Comiuiqr Deontu 

Finance House Deposits . 

Treasury Bills I Bay). 

Bank BlHs(Bw) 

Fine-Trade EllfalBtty) ... 

Dollar CDs 

SDA Linked Dep Offer ... 
SDR Linked Don Bid.-..] 
ECU Linked Dep Offer .. 
ECU Linked Deo Bid .... 


OvemigM 

7 toys 
mice 

One 

Mottit 
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Months 

Six 

Months 
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12% 
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■13% 

11 

12% 

12% 
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13 

- 


12% 

if 

13 

12% 

12% 

123 

129 

12U 

12% 

12% 

12% 

12% 




1ZI| 

12fS 

ff 


-> 

- 

125 

12% 

- 

- 

- 
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12 ft 

12A 

- 

- 

132 

IJi 


■ - 

m 

io. a 

loib 

16.65 

- 

- 

0,4 

8% 


- 

m 

§a 

'8% 

§9 

ro 

m 

as 

8% 

9% 

■ 
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8% 

8% 

9 


Owe 

Year 


13 

m 

12 % 


Treasury Bills ChIS; i 
owe month l 21 i 


.121*1 


12 K per cert: three morahs 
dhcoum 12.4090 1 ^ 


(sewn 12.4090 pc eceo r jeep Rate sterling Export Roane 
989. Agreed rates fto Period Man* 26,1989 toA^I 25 . 1989. 

I & 111:14.29 p.c. Reference rate for period February 1 ip Fefen 


Bonk Bite WD: 
tender rate of 

February 28 # 

Scheme 1: 13.90 p.c>. Schemes 

February 28 , 1989. 5dwme IV&V-. 


. . J p c. ££SD Fitted Rate 

1989. 

II & II 
13.041 
Finance 

notice 4 per cem. Certificates or Tax : Deposit! .... 

month 9>a per cent; one- three raoMhi U pe- cent ihree-fla months U pet* enc six-nine months 
11 per cent: moe-twrire nrania ll per cent; Under £100,000 9>a per cent from December 
1.1988 , Deposlu w i thdrawn for cash 5 per cent. 



BASE LENDING RATES 


ABNBak 

Mu&Q»qair 

AAB - Allied Arab 8k _ 
Allied but Bad: 

t — 

AsodatesCqCixp — 
AtenfqBad 

• B&CHBdBntBak- 

Bank of Baradi 

Banco BiBaoVIzova. 

Baric Hapoaln 

Baft Cre#l& Coma _ 
Baftofi 
Boftofl 

Bade of tafia 

Baft of Sotted 

Baipe Beige Ltd-*— 

Batiks Baft 

BeoctearkBaRkPLC-. 

Berliner Back AG 

Bril Bk of Mid East. 

• Brawn SUpiey. 

CL Baft! 

Cntral Capital - 

• Oortotraoe Barit. 

BtftaftHA : 

OtyMenteRts Bate 


Hi 
13 
D 
•13 
B 

CnraPgpfcrBk — 13 

Drafav Baric RC 13 

(teanljvrie 13 


OideabteBaaiL— 
CormBSL«.Est_ 
CMpaatneBaak- 
Cootts&Co. 



Eqmtorial Bank pic 13 

EsteTnstUd 13h 

FteKial&Gai.Baft- 13 

nrstNatteai Baric Pk. 14 

13 fl Robert Fleraag4QL_ 13 

13 Robert Fraar&PtBfiL. 13% 

13 Ginba* s 13 

13 •GoteessMabn 13 

13 HFCBatftpIc 13 

13 V Haabros Bnk 13 

13 Htritable&GeRlnBric 13 

13 •HB1 Samel SB 

13 CHoare&Oo. 13 

13 HoR^com&SiBarii — 13 

13 •LeopolriiaBrt&SK- 13 

13 - Lloj&Baft 13 

kMnjBskUri 13 

MSmeUlteglasBnk 13 

HidtedBaft - 13 

UiatgageEqRsaUl- *1195 

McaftBrirafinj. 13 

lfeBk.tfKndt 13 


% 

MWetnubr 13 

NatbmBnkUd 13 

NawUiGea.Tnt 13 

PRVATbantafl Unfed. 13 
Profticial Baric PLC— 14 

BRa|teri&SoK 13 

HoibR^eG'raRltt— 13% 
RayalBk of Scotland— 13 

topiTrastBa* 13 

•Sflttb&WlltaBSas.- 13 
StedariQwtend — 13 

TSB 13 

UiMedBkoflMt— 13 
UntedHBBrid Baric- 13 
UoBrTmtBaftPk— 13 

WestnTrast 13 

MUpk Baric Ctep. — 13 
WWteawtiifla* — 13^ 
YorfesUreBank 13 


• Hesters ri BritHi Merdari 
Bankiag & Securities Homes 
Assodatm. • Deposit not 5JZ% 
Sarevlse 8.47%. Top 
Tler-£10,000f Instast acta 
1172% 4 tfvtgge base rate. S 
Oeoucd 
11625%-] 


EUROPEAN OPTIONS EXCHANGE 


Series 

M«y89 

Aog.89 

No* 

89 

Stock 

Voi 

Last 

Vol 

Last 

Wot 

Last 

£cddC 

5400 

163 

3.80 

68 

1450 

— 

- 

S 383.40 

GoUC 

S420 

65 

130 

10 

750 

3 

1550 

S 383.40 

GoM C 

5500 

— 

— 

419 

0X0 



S 383.40 

CoIdP 

S380 

21 

450 

45 

7 

— 

— 

S 383.40 

GoUP 

5390 

90 

9.40 a 



- 

- 

S 383.40 


Apr. 89 


May. 89 


EOE Index C 

FI 260 

17 

1X30 b 

504 

14.50 b 

_ 

_ 

FI 276.99 

EOEtadexC 

FI 265 

105 

12 

16 

11 b 


wm 

Fl 276.99 

EOE Index C 

FI 270 

36 

7.80 

108 

8 

— - 

— 

Fl 276.99 

EOE Index C 

FI 275 

• 88 

450 

8 

530 

— 

- 

Fl 276.99 

EOE Index C 

FI 280 

351 

260 

553 

3.60 

b 

5 

FT 276.99 

EOE Index C 

FI 285 

133 

L40 

SO 

2 



FI 276.99 

EOE Index P 

FI2S5 



48 

130 

— 




EOE Index P 

FI 260 

4 

0.70 

55 

2-10 

— 

— 

Fl 276.99 

EOE Index P 

Fl 265 

66 

1 

560 

330 

— 

— 

Fl 276.99 

EOE Index P 

FI 270 

308 

2 

118 

560 

25 

X 

Fl 276 99 . 

EOE Index P 

Fl 275 

206 

3.70 

3 

750 



Fl 276.99 

EOE Index P 

Fl 280 

53 

6.40 

558 

1) 9ft 

— 

to 

Fl 276.99 

S/FIC 

F1200 

— 

— 

— 

— 

130 

L3J0 

Fl 213 JX 

S7F1C 

Ft 205 

10 

860 

— 

ro 

37 

850a 

H 213.18 

S/FIC 

Fl 210 

46 

355 

69 

430 

30 

450 

n 21318 

VRC 

Ft 213 

2 

la 

21 

1X0 a 

259 

230a 

Fl 21318 

S)FIP 

F1Z16 

67 

0.95 

73 

2.20 

19 

2 X 0 

Fl 21318 




Apr. 89 

JnL 89 

OeL 89 


ABM C 

F145 

10 

0,10 

48 

0X0 

105 

UO 

FI 4150 

ABNP 

Fl 40 

7 

0X0 



43 

2-30 


tagoaC 

R95 

20 

i b 

42 

2.70 

2 

3.90 

Fl 92X0 

fihoMC 

FI95 

158 

8 

7 

9.70 

5 

U 

Fl 102X0 

AhoMP 

FI90 

— 

— 

so 

1.30 



Fl 102.80 

AkcoC 

Fl 150 

161 

210 

60 

450 

10 

7.70 

Fl 148 

AkatP 

Fl 150 

43 

3.20 

53 

850 

3 

9 

FI 148 

AmnP 

Ft 50 

70 

0.90 

55 

250 

16 

350 

Fl 5050 


F180 

117 

2 

— 

— 



Fl SL30 

BUHRMANN*TC - 

FI65 

61 

1 

51 

2.10 a 

— 

to 

Fl 64.40 

N.V.DSMC 

FI 120 

101 

2.70 b 

11 

550 b 

— 


Ft 121J0 

K.V.DSMP 

F1115 

- 

— 

60 

150 

— 

- 

Fl 121.30 

Etoler C 

- Fl 65 

124 

1 

6 

230 

3 

3 

F! 63 JO 

Wst-Bi-ss.C 

FI45 

207 

0.10 

- 

— 

— 


FI 3650 

64W-Brat.P 

FI40 

373 

3.90 

15 

4.90 

20 

5 

n 36X0 

HelnekenC 

Fl 150 

50 

230 

2 

4.80 

25 

6.50 

Fl 146X0 

HebtefcenP 

Fl UO 





50 

2J0 

n 146X0 

Hooy.cn C 

FI 90 

1029 

230 

162 

4X0 

» 

7.40 

Fl 8720 

HoogoranP 

FI85 

683 

230 

57 

4X0 

3 

550 

Fl 87X0 

KLUC 

FI45 

172 

0X0 

256 

240 

118 

290 b 

Ft 43.70 

KNPC 

F150 

522 

330 

243 

3.90 

28 

3 

- Fl 33 

KJfPP 

F)50 

171 

0.70 

43 

L90 

1 

240 b 

Fl S3 

NECiLOYDC 

FI330 

48 

6X0 

1 

1950 b 



R 32520 

NEDLLOYD P 

Fl 280 

57 

1 

10 

450 

11 

7.90 

Fl 325X0- 

iaUtaLC 

FI 60 

25 

2.70 

35 

3 BO 

92 

4X0 

Fl 6220 

NaLNedLP 

FT 65 

35 

3.70 

98 

5 

14 

6 

Fl 6220 

PUIIpSC 

F13S 

274 

3X0 

40 

4X0 

439 

SJOa 

Fl 38.80 

RilllpSP 

Fl 40 

1175 

2.70 

33 

3J0 

35 

3X0 

Fl 38X0 

MOiitdC 

FI 120 

816 

1250 

2 

12X0 

30 

13 

Fl 132 


FI 135 

315 

350 





Fl 132 

UnilCNrC 

FI 130 

213 

2.40 

203 

450 

21 

750 

Fl 130.60 

UnJUererP 

Fl 130 

140 

150 

019 

&20 b 

12 

6.70 

Fl 130X0 

Van OntmereaC 

Fl 45 

114 

1X0 

1249 

190 

74 

450 

Ft 4520 

VhnOtnmeraaP 

FI40 



31 

1X0 

13 

220 

FI 4520 

WcssaaenC 

F1S0 

— 

- 

163 

4 

5 

5.60 

FIBO.ys 

WfSStodP 

R75 

- 

- 

55 

1X0 

- 

- 

Fl 80.90 


TOTAL VOLUME IB C0WTRACT5 - 35698 
A-Ask 8 - Bid C— Call P-Pn 


NOTICE OF EARLY ^REDEMPTION 


DKK2S(MW^pOO 

1 2^/8% Subordlnftted Boods due 1992 

foaccoidanoewimcfaurofo)ofbarasraph > Redaniption' I of 
the Terms and Condtions of iheucffids, notice is hereby given 
that Sparekassen SDS wffl prepay, on May2, 1989 the total 
amount remaining outstanefing of the abouEMnentionad 
Bonds at 101 V«% of theo- principal amount 
Baymentof interest and premium due on May 2, 1980 and 
rsimbusement of principal wffl be made in accordance 
wifo the Terms and Concfitions of the Bonds, 
interest w9 cease to accrue oh Bands as bon May 2, 1989. 


Luxembourg, March 30, 1989 



TTie Principal Paying Agent 

KREDIETBANK 

' .SlA- LUXEMBOUROGOfSC 


Paine Webber Group lnc« 

U.S. $200,00^,000 

Subordinated Floating Rate Notes Due 1993 
For the six months 

30th March, 1989 to 29th September, 1989 the 
Notes will carry an interest rate of 1 l^ie per cent, 
per annum and interest payable on the relevant 
interest payment date 29th September, 1989 will 
amount to U.S. $568.70 per U.S. $10,000 Note 
and U.S. $5,686.98 per U.S. $100,000 Note. 

By Morgan Guaranty Trust Company of New York, London - 
Agent Bank 


REAL TIME 
FUTURES A OPTIC 
PRICES 


Would instant access to 
tick-by-tick prices improve 
your trading profits?: 

AtGtiSoviee we have a brand new service that 
offers just thar-ac a price you can afford. 

You will see exactly the same detailed 
picture the professionals ndy on. And 

k won't cost you a fortune to be better 
informed. There are no costly long-term, 
fixed contracts. You pay for what you use. 

So, if you are looking for an gdgg in a 


and vanish with remarkable speed call Carole 
Langevdd nowon 
0483 757525. Ot 
comptec M fae 
coupon. 




C IT [SERVICE 




ADDRE9S- 


TH_NO_ 


craaoiVKigATiwiio^groMiawue^ mr-nail 



f 


4 ; 
R i 


a ■» 


9 - 1 

1 * 


• 3 


S' 

, t 


\ - 



r 


e 






















































































































































































_• O-r i/.SiASkawws 


3pm prices March 29 


FINANCIAL TlMESTftUIta5AV MARC R3Q 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


Warn 

12 HMD Pf Ota CHW 09*. 
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021, 38 AMR 74608 SO 88$ 68$+ % 

0*B 4* ARX 73 S 4% 4*- 4 

47 351, ASA 3, 74 283 41', 41% 411,- % 

2D 1 , 141, AVX 3* 14 

54 42^ «CxO 1X0 20 

194 15% Abtaw 0 1 

134 7*j AcmrC XO 40 


141, AVX 24 14 8 75 17*, T7% 17*,- % 

424 MbO 1X0 20 WB»uM% 53% 53%+ % 

15% Abttbt 0 I 9 18% 10% W%- % 


5% AenoE 32 <83 & 7 


43 W% M 10% 


30% 20% Aeuwi 


IS* I4%Adi£jt 1.820 13. TO* M* 


24 227 28% 28 3%+ % 


16 % 7% i . . - . 

43% £9% AMO ft 9 23 14 32% 32% 32% 
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»% 11% CtretoK 48 1414 9*9 14* 14% 14% 

48% *6 ChCty .12 4 16 W0 43% 43 43%+ % 

S 34* Clreo» Ttt212u36* 36 36%+ % 

16% CUcorp 1X8 89 66604 B% 27* 30 + % 

71 61* caep pf 6a 9 X 10 OS* 63* 63* 

84% 73 CnqipM7a £1 220 78% 78% 78* + % 

KB% 98 dkp pffl7J0a 73 38 100% 100% ICO* 

27% 23% CsSCp 144 40 8 »l B* 28% 28* 

63* » CRyBep 1.12 2982444 43% 44 + % 

2% SW2Clnblr 1 123 15-W \ 15-M+M6 

8* 2*CMI .10 1X28 811 7* 7% 7%- % 

38* 24*CtarXE IS 129 34 33% 33*- % 

18. 7% CtoyH a 9 742 7* 7% 7*+ % 

i% 8% CtomGK) 06a 4 69 7* 7% 7*+ * 

32% 1S%ChlC» 9 230 27 26% 28*- % 

3ft* 27% Ctoros 19* £3121033 31% 31* 31%+ % 

16% 12 CSuMM 40 1.121 16 16% 16% 18% 

13% 7% Caartn AO 44 W 24 9% 9% 9%+ % 


91* 38 CocaQ 148 
17 12% CocaCE J» 

3* % vtColK 

76% 38% CaiaaM 120 


X0 44 W 24 9% 9% B%+ % 

40 £5 4 662 16% 16 16%- % 

.40 14 13 640 34% 33* 34% + % 

46 £7 18 4234 51% 50% 50*+ % 

OB 4181783 16% 16% W%- % 


I2T 1 15-W 1 


10 9* cmHin n04a 

to a* coawnJsa 

10 9 % CoMu .79 

37 26* CoKlaa 2 


04a .4 161 10 9* 0* 

ra a 62 14* 9* 9% 8% - 

.79 £1 aa 9* 9* 9* 

2 09 14 250 34% 34 W%- 


37 26* CoKlaa S 09 14 296 34% 34 W%- * 

M% 7% ColPla 3556 W% 15% 18%+ % 

9% 6% CotanS 48 39 S HE 6 7% 7* - % 

""l CotSv pf 6 7* 


a 


CntbEn 1 aa 147 27 96% 26% - % 

B 16* CdnuSa 44 1.1 10 3= 21* 21% 71*+ % 

23* 18* Cmtn a X4 £0 9 W 21% 21% 21*+ % 


n% 9% Cdinifro fl 482 17* 17% 17% 

34% 22*CnmE S 9411 1813 33* 32% 32% 

20* 17% CaE pr 149 19. 18 U* 18% 11* - % 

8, MCaEpr 2 50. 9 19% W* W%- % 

im% 103% Ctf pt1£7B OL £00 105% 105 1C5 -1 
W% «*% C«€ pnlJO 11. 200 105 104% 1® 

a* 23*RaEpr247 £4 22 25% 25 25%+% 

27% 23%Ca£ pi 207 1L 2 28 25 28 + % 

B 26% CpmES 240 £0 9 54 31 31 31 

8% 1% CnwM 2J\ WO 1% I* 1% 

* 25% Prana H 1 42 4«03SB%26%S*+% 
=% 29* CPayc 48 IX 17 1400 26% B 26%- % 
76% Compaq 11 ,182 60* 89% 60%+ * 

Q% 7% CnpCra XO 44 W 380 9% 9% 9%+ % 

3B% 23* CrapAac WTWB 34% 34% 3*%+ Z 

17% 10% Cropfet W 119 11% 11% 11% 

O 38 CorapSe 16 131 49% 48* 49 - % 

17% W%CovT» OS 418 382 18 14% 14% - * 

W% »% Comas nJBa 84 7318 8* 8% 3V 

94 24% CooAv -77 £4 14 737 S% 31% 32 - % 

a BVCtoC 1.78 84 n a 21% 21% 21%- % 

n% 15* CennMQ 148 69 9 34 15* 18% 15*- % 

M* 6* Cancam 40 14 3 GO 12% 12% 12*+ % 

»* W% Cooae id147 90 22 20* 20% 20*+% 

47 * 40*Cona£d£44 74 0 4S6 45% fi% 46%+S 

63% 42* Cdflfi pt408 £3 ZW0 50 SO SO + % 

Sd ®*C0nC pi 1 U 3 63% 63% 33%+ % 

37% B%Otfn 48 -£4101403 20% 23% 2B%+ % 

41% MVCoeaMQ 1J8 4517 640 39% 38% »%+ % 

37% 28% Cowall 120 £7 73134 32* 32 32* - % 

»* 3*Cn3tar M 80S 7* 7% 7%- % 

»% 8 CM 44 £5 11 2» 25% 20% 25% - * 
» 60%CnPpO7XS W. 4300 73% 73% 73%-% 

77 72 CaP pE7J7 ML Z100 76% 75% 75% * % 


24% CcanQI » 40 XX 


OW.W-B WMM 

40 14 10 MBS 34 


38% 38*+ % 


77% 72* CnP pfQTJB ML noo 79* 76* 78*+ * 

78% 7I*CnPpM74B -ML £00 78% 78% 78%-% 

51% 50 i Comal £88 42 14 ton 89% 49* 40%+ % 

« 31 % CnOCp £80 £1 09 32% 9* 33%+ % 

31% *0% Cmta fl 40 40 4 300 20% 20 2D - % 

^ A-W C8W0 79 544 +18 1-W 

'^ 32 !? » * iw« *+ * 

B% 10% COsta 682 12SS 20* 20% 20%+% 

5% 4 CanWM 233 4% 4% 4% 

»2% WjiCovHd plIXTn H 3111% n% 11%-% 

CoopCo 1487 4% 4% 4%— % 

tt* 50% Caopar 2 £6l2B50fi5%54%S+% 


B CorSh L24 40 6 101 81* 31 31*+ % 

S% CTF M U 43 7* 7% 7% 

a* 6% CnlCnS J0r 42 9 tffi 7% ft* ft* 

7% 4* CAMR 406 1£ 5 125 ft 4* ft 

13 cram n nmo* 29% ao%+ % 

21* Cm 1 40 9 40 26% 24* 25 +% 

32% Craytto li W30 64% S+% 54% 

S%CrmpK 42 34 « 0 30% SO* 30% - % 


S P. 


19% 12* CrasldS 40 £7 3 310 M% _ 

21 MS* CmsIpnXI U. B 77* 17$ 17%+ % 

BB*Owlpf1£75 M. 1 09% S* 88* - % 
33% CwnCh s 1ft 167 «% 40% 48*- % 

1B%Ca*ad JO 3 1ft 450 27 20% B*+ % 

4% QM » S 4* 4*- % 

45 CumEn £20 34 438 82% 81% 82*+ % 

11 Cwlnc 1.10a 94 2 11% 11% 11% 


29% 30%+ % 
24* 25 * % 
54% 54% 

30% 30% - % 
19% M 


Wgk tra Start Dta.TM.ft tOOM Outl (m Onu ta Q aan 

Z7* a* GTE •* 2X8 £8 1 29* 26* 29*— % 

15% 13* CITEFt ptl JO £1 ZW0 14% M% 14%+ % 

92 87 GTEF1 pB.18 £7 £180 84% 84 84 -1% 

12 •% GtMl 1430 £1 379 11% 11% 11% 

19% l4%<M%sr 43 24 W 28 1ft tfl W+* 


37 JWC9> 


DtaLYM.8 I Wal B rti Law ftmafliii 


6* 4% Galoab 

3% 1% BaHao 


II 433 8% 8% 8% 
81 327 3% 3 3% 


_ W. 36% 36% 38% -l 

81% 76%j«fC(d ftn n am ao% ao% 00% 

81% 78% JarC pi 748 ML zSD 78 71 .78 

a% 21* JarC id ZW 1£ 17 21* 21* 21*- % 

85% 89* JobMo 2 2J183S3S *1% *0% 90*+ % 

36% »%tahnCn l.» £4 12 083 34* 34% M% - % 

20% 15% JetaUnd 40a 17 7 11 W* »% »%- % 

8% 5 4HICR JO Ml 40 7 6* 6*- % 

21% 18% Joatan 44^i3»251 19% 19% 18% 

22% 1ft%KLM 756 93 ft 336 20% 20% .20%+ % 

40% 30* K mart 1J2 34UW8B 38% 38%.B% 

21% 16% XM Eng 1 84 22 20% S -20% 

2* I* Kanab 180 2% 2%- 2% • 

32* 26* «Sy ft 2X4 S3 9 326 99% 29% 29% 

53% 32%i^u 148 20 32 37% W* »%- % 

21% 18% KanGE 140 £0 W 083 20 . 39* SB- + % 

28% 21% KmnaR. U8 84 10 131 Zt 21% 21*+ % 

a 12* Mftta II 144 22% 21* 2>%- % 

a* a* KausH job 24 a 800 10% w% n%+ %■ 
15* 9 ItefttaoXO 2X13 273 12% 11% Tl\+ % 

88% SC%Kn«oo0U2 241312M «0% 88% 89%- % 

29* B XMM 40 £8W 131 99% 29 29 

12% 11%KnpHlnlJa Q. 71 11* H.% 11% 

W% 8* KmptG n 1 IV 390 9* 9% ft* 

12% 11% KooftO n.126 11 T30 11%011 11 - % 

12% tt* KnvMtt nJOn 14 UO 71% 11% «%- % 

19% 12 KmpStt a 383 12 W 12 

49% 2B%Kanmt lift 3J1X 303 20% 29% 29*- * 

19% 17%KyittJ 1X0 7410 SOB 10% 18% W%+ % 

12 8 KanOI X4 47 • ft 9% «% M,- % 

44% 32% KarrMc LM 34192232 43% 42* 43*+%. 

s- ttsaa.’* 11 “s-? a a».v 


38% 29% Gannan 148 £9 17 1509 37* 37% 37*+% 

43% »%G* 40 1419 407 30% 38% 30. 


43% «H 
15% 10 
Q* 12% 
22% 15% 


1B*Cryafid JO 
4% PliTTatl 
45 CumEn £20 
11 Ctftnc 1.10a 


47 CmtW 140 34 


12% 5* Cycara 7B 72 ft* 8* 

30% 20%Cy<npto ft 29 2ft* 28% 

12* 7% Cyp5am 18 919 10 ft* 10 + % 

41% 23% Cyprua JDa 21 0 838 99% 39* 30 + * 

82% S1%CypMp073 _«J _ 7 89* 88% 80%+ % 

27* 17 OCNY Xda £2 44 W TT* 18 + * 

27% 23% OH. 2.24 £1 8 W *4% 34% 24% - % 

W% 9% DaBaa 48 44758 10 15% 18% 15%- % 

B% Wfcttomcps 4842 304 S% 26% 25% 

40% 34 OaraCp 140 4J 9 389 37% 37% 37%+% 

20 11% Dartar W 402 W% U% 


2 11% 11% 11% fl 5% 

» 1 83$ 53% 53% 18* 11* 

7B 78 8* 0% 6%+ % SB* 4*% 

ft 29 26* 28% 26%+ % 49 38% 


20 11% Dartar 

0% 7% DanM .18 
25. 15% OabiGn 

25* ^Uto%444 
10% 6% DtaDsg 44 
17% 11 OavWlr SB 
48% 31% Oaydtd 1.12 
31* MjOoartd 48 
9% 8* DWG! J2a 
G3 41% Da aa 1JD 


14 337 aM% Q 

SO ^ 16 
a s% s 
» 182 2% 33 

4010 WO ft ft 
U 17 38 15* H 
£8 13 4SE 44* 4, 
£018 372 30* » 
tt Kti 1 ft: 
24MH40 91% 80 
11. 9 U W 151 


=5 

fl + % 

S%- ^ 
»*- % 


t9 18% DaimPL 140 44 W 187 17% 

89* 46 OatWAr 1 JO £1 83084 89- 

13% 8% DsfiaW JO 14 0 5 12 

6% 4% Daftona iQ A 

29% 21 Datea 42 MM m 37* 
28% 23* DanaftO 142 4.7 12 306 U2B% 

02% 28* OaSoto 1.40 £464 M8 SO 

16% 12 OaCd 1.8 U 888 IT 

00% 82 DaC pS43 11. 170 88 

73% 68% Oa£ pC7X6 11. ZSO 8ft 

72% 66 DaC pf746 11 l310 10 

26% 24% E3E prF 2.7S .11. 8 25 

28* W* DC prB £76 11. 2 S 

24% 21 Da£prtS ML 2 21 

54% 20% Dmdar 40 24 202962 29 

45% 34% DtopPr 42 4 19 3 36 

30% 19%DKUar 44 2417 192 27 


17 38 Q% 16 13 - % 

13 4SB 44* 4, 44% — % 

» 872 30* 29* 29*- % 

i06i 9 a* 6* 

141740 81% 90% 91*+ % 

9 12 16 W* U - % 

W 137 17% 17% 17* 

„ .10 4* 4* 4*— * 


11 BIO 70 
11. 8 25* 

11. 2 SI 

ML 2 21 1 
£4202882 29* 
419 3 38* 

2417 192 27* 


9* OtaSO 240 25. W 134 111 

12% DSbfW X4 £3 9 197 Wl 


31 W% DShR <H 2 
8 4 Dtanadp 

47% 34 Dtabotd 1X0 


17* 12 ramaNT 40 
76% 54* Dtsary xa 
29* 23% OG 142 
W% 7% OtxnG n 
4S 40% Domfta 320 


4S 40% Oondta SB 74 9 892 40% 
14% 9% Doanar 40 78 12% 

25* T8% ODsaH a JB 22 10 238 77% 

»% 32 DMOay 48 £4 14 087 87% 

38% 26% Dover a 4ft XX 13 431 38 

100% 79% DuaOl 340 34 73086 90* 

38% 29% Dmajna J2 24 13 488 31% 


£7 80S 30 29% 

4 5% 6% 

84 M 208 43% 42% 
10 MBB 18% U% 
117806 99% 98% 
44 7 STB 14 71% 

4 192668 77 79% 

£1 10 138 88% 25 
80 6 1 8% •% 
74 0 882 40% 40% 
78 n% 12% 
24 n 238 77* 77 
£4 14 OB 37* 88% 


27 27%+ % 

S% 

17$ 17*— $ 

66 86 

89*+1% 

W*- * 

m£- | 

a 

aa s^+% 
3 &-s 

96% m*+ * 

aa ^ 

25 B - % 

40% 

I 5 Si; I 

^ a J 

80 * 81 + % 


30% 24% □nrytoa 42 
W% 9* Dryflat ,79a 
12 10* DrySKS nUO 

105 7B*ttd*ad 420 
44 40 did>M|d340 

54% 48%mM045a 
9% 7% Drtt .72a 
47* 42%OrtaP £98 
05 88 DukapWJD 

90 82 DukapOJO 

87 79% Duka pf7A0 

01 62% DrtaoWB 


57% 46* OuArd 1.74 £6183 

W* 14% DuqU 148 7JMI1 

20% 18% Duo P(' 2 11. 

72 88 Onq pf 740 IV 2 

£4* 19* OynAra 40 410 

- E-E-E - 

8% 6% BCC a 40 £1 Ml 

15% a* sic i 

38% 26% EQB 48 2414 

nh 11* EOK G VM 11.27 

14* ia%ECKW 
iifi 7 %ehc a 

35% 25%E3ym 48 14X21 

S3* n%Eaetof> 

2B% 22 EawGF 1X0 £8123 

33% 21%Eaattn 2X0 7411 

48* 38% SCodak 2 4XW3 
38* 48% EMM 8 2 34 9 

16* IS EbMb JO 4*141 
29% 21% Ecatob 48 2X T7 • 
40% 28%EdW8r 140 48 W 

W* 9* EDO 49 2414 

23 15%EdBtod 49 8*14 


8* 6 B 17% W* 17%+ % 
26 148 W IS* T9 + % 
22191830 87* 36* 38*- % 
34 W 4 6% 6% 5% 

14 73 72S B% 37* 28 - % 
74 Ttt W% 10* 10% 

72. WB 10* n* ro*+ % 

X1 11 8037 M»* 101* MM*— % 

87 1 40* 4P* A* 

BO 21 60% 00* M%+ % 

£3 1172 6 7% 7% — % 

£8 0 01* 41* 43* 43% - * 
£7 270 88% 18% 8B%- * 

80 XNO 83% 83% W- % 
67 zTSX 30* 6D% 60% + * 
fl* ran as w% 04% -1% 
a, 17 5* 6% 5%+ % 

£5183880 50% 80 60*+ * 

7JWW32 n* 17% 17*+ % 

11. Z70 W% W% «%- % 

IV 2900 81% ■ «%-1 

416 3 23% 23% OH- % 


MW 7 9*, Ml era 

two 4 d 3% 3% - % 
£214 178 31% 31% 81*+ * 
11.27 25 12 11* 11%- % 

34 73* 13% 73%— % 

8 164 6% 6% 8%+ * 

14X21709 26% 27* 28% + * 

307 13% 73% «%- % 

£812287 25% 2ft* 26%+ % 

7411 MB 82 81% £1*+ * 

4X 10 3824 46* « 43% - % 

84 9 SB 86% 51% 68% 

4414WB7 18% 16 »%+ % 

2X17 448 27% 27 27%+ % 

48 W 122 37* 87* £7*+ % 

£8 14 32 10% KJ 10 - % 

8*14 18ft B% 28% 20%+ $ 


17% WSBBdF 1*8 £7 


iBCCO 
I Beta 29 
I Eton a Jft 


23 W W% 18% 

It W8 3% 3% 

2*«M 61 9% 9* 

IX » 18 17% 17% 
48 2 2% 2% 

2215 1% 1% 

IX 1 B 8% 8% 


fi 

•%- % 


2215 1% 1% 1% 

W% 6* Enrtd 48 IX * 20 8* 8% 6%- % 

f 4% EkbMI n58a 1£ 8TI 4% d 3* 3*- * 
27%EmraS VS £718 2802 30% 88% 30%+ % 
2* BnBad 084 4% 4% 4%+ % 

4 EraryA 254 7% 7% f\+ % 

.«* W*&rrtn 48P ..*2 28 2502 41% 48% 40*+*. 
30* 27% Qnp04 £22 $2 9 48 27% 027 27 - V 

. 8% 6 Eon, pf X7 9X 3808 8 S 8 - % 

6% 5% Emp pf 48 £1 2288 6% 5%0% 

18% 12 EndiNOta 24 82047 15% B% 16% + % 

20% W%EM9>8 12 261 a* W% «*+ % 

21* W%En0Cp JB 23 IB 95 n% 20* 21% 

30% 22%Erta8u JO 2418 39 20% B 30%- % 

42% 36% Enron 2X6 04W712B%B*3>-% 

22% W% Enarrt 40 44 387 10 W* 18*- % 

80 78 Eaartpf7JB9 ML I 78% 79> — 

11* V, EnaEip JO 8*19 173 9* I 

9% 6% Baron ft ft* I 

W 4* Enlan 89 9* 1 

17* 7%&*fty* 187 8% I 

«% 9 Efi*9ypf1JS A 7ft W% 13 
32% 34% Equttn 44 *1 18 til 28* 21 

16% 9* Eqmrt .18 1.1 7 188 14% M 

9% 8% Eq8B 144 A B 98 8* 4 

36% 2B%Eq6toaU8 8*16 96 36* 3 






36% 2S%Eq6toaUI 8416 96 36* 33% »* 

32% 91% Erbmar 40 £1148 84 28* 88% 28% 

41% 27% EaaBim 48 2*12 94 34 98* M 

16% 10% Eatrlna 14 172 13% 72* 13%+ * 

25* W% EPqd X6 £01* B02 M% 25* w%+ % 

16% 14% Ercatar IJBa ft* W 14% 14% 14% 

47* 40% Boron 220 64111338944% 45% 43% - % 

W% 9% FA1 Mo 6*74 M 3 » W% 10% W% 

23* 1S*FaC 4f JO 17 UM 23% 23* + % 
30% 27% me M> 288 38% 34* 35 + S 


w w mcodoea 

«. 27% m. Op £28 
0* 7 FabCtr 

16% 8* F6Mhd *0 
49, 37% FrtepOSB 
7* 4* FMrfd 
», 10. FanDT 46 
13% 0% FanaM XO 
11* 7% FarWM X8 
12% 7% Farab 

IS. 7% Faydro JOb 
14* 7% Fadan XO 
38% 34* Fader pfUS 


S FdHro 0 
FdMog 172 

69 31* F+cWM J6 

38* 8* RMdWT 

29% W*FndPB ■ *0 
32% 38 HWppCUT 
23% W%FMIW142 


Aijssa-ss sr % 

13 B IS* n% 13% 
1X20 a 14% 73* 14 - % 
£5 1 38. *8 *8 

m a a* a* 8* 

8211 848 11% 11% 11%- * 
8941 7 10% W* W%+ % 

47 • 6 8% 8% 8% 

1728 11* TO* il*+ * 
UW 41 10* 10% 10*+% 
£7 17 laaOotS* 14* 18 + % 
44 ft4n38% 88* B%- % 

12 820 45% 46 45% + % 

0348 a* 37* 58* + * 
£S» 781 08% S% 52*- % 
VS 18 2781 63* Q% 63% 

1143 23* 25% 25% - % 
£• 7 4a 26* 28% 26%- % 
6J 42 40% 46 . 48% - % 


23% 79% PaWllW 1*2 84 B 27 22* 22% a%+ % 
34% 18, FdSgd 44b £7 18 108 23% 28 23 -% 
46* 27*Farro 46 Z0723W8 48% 41* 42%- * 


36% 33%FWn 
28% 16*Hdcrol a £7 

11 7% FBbtt X4 A3 

17% 11*FWNnl4Ba £0 
8% 2 FnSBar 
M, 12% Ftoattm ZB IS. 
14% 7% Fknaa n .« U 

54* 25* wa JO in 

23% 18% FB3y 144 84 

9% 8 FBoaJF JO tv 
12% W%FBoaSla1J2 tt 
W% fi%FCtaHd 
31% n FCHdpem 80 
30 a, FaiChie 148 4J 
49% 42% FCh a pMJSe 02 
«% « FCh pB a u 
a* 78*Fchpaxea at 
SB* 44% RCM p&75 ft* 

30 21 FCWftn 

48* 26* FES 2 7.1 

» a nm a* 

0* 6% FRnFd .Mi 22 

66% 41% Rmata £32 84 

27^ 23% FTMM |d£37 94 

* VtdRtoA 

»% «i%ntwpa 

30% 12 Fttta Jft u 

T3% 10% FaCto 

a% re* Fame i 4* 

22* 17% FUeta 1X0 74 

27% 22% FWaSk 1.18 4* 

41% 36. FMhrtUI 87 
29 2J% Firstar , XJ 

16% 11% Fafed a 

2% 7* Rad* 

27* 22*1 


ss S3; Si’ ' 

2325 197 25* ^ S'- %• 
A3 H 178 9* 9% 9*+ % 
£9 » W* L W* a* 

_ 50 2% a * 
ia.12 a io w% w + % 

14B 173 tO% W TO 

li 7 m at, b a - * 

?f « wt 

80 9M 29* 29* 29?- * 

49 4 647 37% 98* 38*- $ 

02 180 44% 44% 44% 

04 138 85% 98% ES% — % 

£1 to 81% mV 81 V- V 
so wna* a* m1+ X 


7.1 « 816 B% 27% 29%+ % 
8* 73 26* 26% 26* + % 

23 113 8% 8 8 

•4331301 «$ 48% 46*- % 
94 5 34 24 24 + % 

*5 »« * MfttVK 

V2 34% 34% J4% - % 

1J14 301 16% 17* «■+ $ 

n 191 12* 12% U* 

40 6 ms 21* 21% 21%+ % 

74 is a w* a a-% 
43 9 42 2 as* a 

a* a ” aj at, »%+ \ 

7 * ^ 


«% 35. FOIr pU34ta 
30% N* FtoatEn 44 
36* 28% Ftotaag i 
32* 21 F%MB 6 .18 
4* a* Flown 
63% 51%mEC B 

38% » RaPtg 2J8 
7% 3* FteGan 
tt 16% Rdror 42 
8ft* 17% Floor .18 
B 22% FoefaC 1 JO 
8% 5* FHaG 25 
50% 41%F0MM 3 

28 8% Fanam 

15% 13% FtDeta 1JB 
18% 11%Fmrtlh X4 
32% 27% Fonfiro ,Wa 
11 6% Franca Jta 

»% 8% FttPr nJSa 

31% 17. Mh 28a 
W% ft* FiMM nV72 
14* 12* FUEP £208 
15% 11*FMGC 46 
b% 3*moau3a 

Ml 17% FUCC n£73 
3«* 3% FrjnMe i486 
34* B%FrpM pf147 
*1% «%mRP30ta 
6 1* FrJdB 

16% 6% FrM pJAIXTl 

33% B*Foqaa 32 
B% fl% FumB 1JB 


2M 81 »* 30$+ $ 

•* w a S. ^ i 

u 3 s $ "+ b 

LIMB 18* W% 16*+ % 

436 m 32? 22% 22% - % 

6.1 18 S 29% 22% ZS* 

as c a 8 r? , 

02 4478ft « 48% «%- % 

a 878 a* s* a4- % 

Sonwa T7 a* % 

4 187 9* 8% 9%- % 

412 a 81. 30* 31 

tt WO 8% 9% 8*+ % 

17.54 901 72? 13% tt*+ $ 
XW 344 12* 12% a*- * 
a. 4 138 5 4* 4* 

11. ft WB W 33* 8ft 
44 0400033% 33 83% 

54 3142 34 S3* W - % 

iv w 4oo a. 27* e%- % 


16% 6* FrM ptATXTl U BBS 10% 9% W%+1% 

33% 25*FwMm J2 1.1 7 SS2 28* 20%-% 

S% 0* FumB 1JB A 04 205 3* 0 ft*- % 

56. « OAF .W J 10~447 a% a 32%+ * 

60% 44* GAIK 3 8811 73 66* 65% 36%+% 

132 1W% OBOO 140 IX 10 45 18t% 1W% 124%+ % 
5* 3% GEO 73 31 4* «% 4% 

8 2 OF Cp 3 2% 2% £%+ % 

47% 33* GTE £40 54782713 43% 4S% 46% - $ 

tt an* GTE pi 2 £7 8 30% 86% 35* - % 
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Dow dips as dollar slips off high Energetic buying keeps rally going 
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Wafl Street 

AFTER an initial burst of buy- 
ing, as the dollar attempted to 
rally in the face of another 
round of central bank interven- 
tion, equities settled back into 
a narrow range in subdued 
trading yesterday, writes Janet 
Busk m New Yak 

Equity traders non tinned to 
track movements in the dollar, 
and stocks started pulling back 
from early highs as the US cur- 
rency slipped from its peaks. 

At 1 pm, the Dow was quoted 
L53 points lower at 2)27101 on 

only m/yjorgip volume of Mm 

shares. 

The mood was cautious after 
a two-day gain of 3290 points 
achieved in rather anaemic 
volume. Those rises ha d bee n 
encouraged by a very strong 
performance by the dollar and 
yesterday's slight vulnerability 
in the US currency, after two 
successive days of concerted 
intervention, limited the early 
rally in equities. 

At midsession, the dollar 
was quoted at Y132.90 com- 
pared with its earlier high of 

EUROPE 


Y133A5 and at DML8930 from 
DM1.8965 earlier. 

There were two economic 
releases. Leading indicators 
fell 0.3 per cent in February, in 
line with forecasts. 

Sfi ift i fl of new whng ta family 
homes fell 9.4 per cent In Feb- 
ruary to a seasonally adjusted 
annual rate of 626900, the low- 
est annual rate since January 
1988. This was a larger foil 
than had been expected, but 

had litflg ira panf 

Progress from current levels 
is likely to be difficult. One 
re^on is that attractive yields 
are available in flip bond mar- 
ket Demand at Tuesday's auc- 
tion of two-year notes was very 
strong because the notes 
offered a yield of nearly 10 per 
cent 

Another reason is that the 
rally this week has not been 
particularly convincing. Vol- 
ume has been low and price 
gains have been very narrowly 
concentrated. According to fig- 
ures provided by Shearson 
Lehman Hutton,, only five 
stocks accounted for 12 points 
of Tuesday's 17.68 point rise. 

The Dow Jones Transporta- 


tion Average rose a substantial 
20.88 points on Tuesday, its 
largest gain hi more than four 
months. Of its 20 component 
issues, eight - all airline 
issues - were up, nine were 
lower and three were 

VBtGbttDgB&* 

NWA, the holding company 
for Northwest Airlines, which 
received an unsolicited take- 
over offer and sparked substan- 
tial gains in other airline 
stocks, fell $2% to $68/4, hav- 
ing jumped $9% <m Tuesday. 

Among other featured stocks 
was Unisys, which rose $% to 
$25%. The company announced 
that it expect e d to report a loss 
of between $60m and S80tu far 
the first quarter and a return 
to a more normal profit level in 
the second quarter. 

Sun Electric added $1% to 
$19%. The company said that it 
had been contacted by a num- 
ber of potential bidders and 
had asked Salomon Brothers to 
set up talks with them. 

Nashua Corp rose $1% to 
$38% in heavy volume, appar- 
ently triggered by rumours of a 
possible takeover of the com- 
pany. The company declined to 


comment cm the speculation. 

hi over-the-counter trading, 
Stuarts Department Stores 
dropped $L to $3% after the 
company said that it had ended 
takeover talks with a group of 
senior managers headed by its 
chief executive. 

Oracle Systems gained 92% 
to $24 as investors continued to 
react to the company's report 
of third quarter net income of 

38 rants a Shaie — hi gher than 

analysts had expected. 


A BOXED performance in 
Taranto followed a decline in 
the bullion price. 

■ The composite index lost L86 
to 395894 as declines outnum- 
bered advances by 252 to 199 
on thin turnover of ll.6m 


Echo Bay lost C$V4 to C$18% 
and Lac Minerals fell C$% to 
C$1214 . 

Core-Mark rose 20 cents to 
C$490. fl said it would be in a 
position to amend the terms of 
a trust indenture, creating 
debentures tomorrow. 


Sectors sparkle in limited turnover 


CORPORATE results and 
interest in specific sectors 
helped to enliven trading in 
Italy, Spain, the Netherlands 
and France, writes Our Mar- 
kets Staff. 

MILAN began strongly, tak- 
ing its cue from overnight 
gains in New York and Tokyo, 
but shares came off highs in 
later profit-taking. The Comit 
index ended &16 up at 608.76 in 
moderate trading volume esti- 
mated at Ll50bn-L17Ubn- 

In the hanking sector, BNA. 
was suspended amid confusion 
about what was going cm in 
the stock following Credito 
Italiano’s announcement last 
week that it held 79 per emit of 
BNA and 209 per cent of its 
parent Bonifiche Side. There 
were signs that a struggle was 
emerging over BNA, with 
Count Giovanni Auletta 
A rmenia *, the majority holder 
in BonifiChe Side and a sub- 
stantial minority holder in 
BNA, signalling he was not 
prepared to succumb to Credito 
Italiano’s advances. 

Publishing group Editoriale 
said after the market closed 
that it had bought a 10 per cent 
stake in Bonifiche Siele in 
agreement with Count Auletta. 
Credito Italiano shares eased 
Ll9 to 19,080, slipping to L2940 
after hours. Bonifiche Siele 
tumbled 19,050, or 12 per cent, 
to L44.600. 

Marzotto, the textile and 
clothing company, rose L175 to 
L7.19S after its 46 per cent 
increase in 1988 profits. 

M ADR ID came alive as 
investors stepped up their buy- 


ing Bantling the general index 
095 hi gh at* to ssQfljy Volumes 
were thought to be much bet- 
ter than Tuesday's $559m. 

Construction and cement 
Stocks Were « WC il hi demand , 
and Asland rose another 43 
point s to 19 76 of par. 

AMSTERDAM eased back 
from early highs to end steady, 
with the CBS tendency index 
unchanged at 1719 in moderate 
trading worth FI 502m. The 
market continued to be held 
back by concern that interest 
rates might have to rise a gain, 
although the firmer dollar 
helped to support shares. 

Royal Dutch was the most 
active stock, earing 40 coats to 
FI 132, followed by steel group 
Hbagovens, which fell FI L20 
to FI 8790 in nervous anticipa- 
tion of its results after the 
close. Its profit of FI 301m, 
compared with a loss in 1987 of 
FI 76m, turned out to be far 
better than expectations and 
the company's optimism about 
1989 could give the whole mar- 
ket a boost, commented one 
broker. 

Muchiria tool manu facturer 

VMF Stork added 90 cents to FI 
3L10 on a handful of buying 
orders in thin vahnne. 

PARIS saw the release of a 
crop at corporate results and 
firme d in continued thin vol- 
umes. The CAC 40 index rose 
892 to 194390 and the OMF 60 
index climbed 2J9 to 46497. 

Elf Aquitaine reported a 76 
pa rant jump in earnings and 
a FFriJbn rights issue and rose 
10 centimes to FFr454. The cap- 
ital raising programme would 


help fund Its FFr6bn-7bn 
agreed takeover of Pennwalt of 
the OS, one analyst said. 

Food group BSN, announc- 
ing profits up 41 per cart, put 
on FFr4 to FFr683 with about 
70,000 shares traded. Lafarge 
Coppee climbed FFr3 to 
FFr1,485 an news of its 23 per 
cent higher earnings. The 
results were all largely in line 
with expectations. 

St Gobain held a news con- 
ference an its naming s outlook 
- having already released 
results - and won FFr10 to 
FFr579. 

ZURICH kept climbing as 
chemicals remained strong, 
with domestic investors still 
taking the lead. The Credit 
Suisse index rose 29 to 559.6. 

Brown Boveri saw some 
speculation before the release 
of its resuits with Asea Brown 
Boveri, due this week. Its bear- 
ers rose SFr75 to SFr3495 amid 
rumours it might seek a bating 
in the US. 

The weakness erf the Swiss 
bane was proving a mixed 
blessing for the market, said 
one analyst “It’s good for the 
mtarrmtinnaiB who have earn- 
ings abroad, but Soppiness in 
the currency Is making the 
risk of highar inflatio n g reater , 
and reducing the hope for 
lower i nterest rates.** 

FRANKFURT had another 
very thin day, with only 
DMi92bn worth of German 
shares traded. Investors were 
waiting for the February US 
leading indicators, which came 
out after the market dosed and 
were broadly in line with 


expectations, having little 
impact on late trading. The 
weekend meetings of the 
Group of Seven industrial 

nation*, tha IMF and they Wodd 

Bank, also kept investors cau- 
tions. 

The FAZ index rose 1J5 to 
55099 and the DAX was 2.79 
higher at 190996. 

Metals and commodities 
group Preussag was a strong 
performer, rising DM9 to 
DM24890 af ter a bu llish report 
on zinc from HWWA, the Ham- 
burg metals institute. 

VW was the most actively 
traded stock, rising DM390 to 
DM34470. The share is seen as 
cheap within the German 
motor sector, especially given 
its good figures this year, said 
one analyst BMW rose DM3 to 
DM509, apparently helped by 
its agreement with the IG 
Metall union on rights for 
employees in South Africa. 

STOCKHOLM livened up 
after a quiet morning, with 
turnover boosted by sizeable 
deals in Modo and Atlas. The 
AfiSrsvftriden nwfar rose 59 to 
1429-4 

Aga’s restricted A shares 
gave up SKi8 to SKr285 after 
the company said its assets 
were worth SKr4bn, below 
expectations. 

BRUSSELS was dominated 
by trading in Aibed, the steel 
maker, as investors bought in 
anticipation of good results 
next week. The cash market 
index climbed 17.01 to 5,67393. 

Arbed rose BFrlGO, or 29 per 
cent, to BFrS.750 an turnover 
of 13900 shares. 


Tokyo 

INVESTORS were encouraged 
by the equity market's 
triumphant comeback on Tues- 
day, and continued to buy on a 
broad front. The Nikkei aver- 
age climbed more than 400 
points to a record high, writes 
Michiyo Nakamoto m Tokyo. 

The Nikkei rose steadily 
throughout the day to finish at 
32,73798, a gain of 430.92 
points, braiding on Tuesday’s 
794-point surge. The index bad 
hit a high of 32,738.06 and a 
low of 3291794 Winners led 
losers by 668 to 235, with 128 
issues unchanged. 

Volume at 199bn shares was 
up from Tuesday’s LISbn. The 
Topix index of all listed shares 
rose 25.13 to 2,447.59 and in 
London the ISE/Nikkei 50 
index picked up 293 to 198429. 

Although most analysts wel- 
comed yesterday’s rise as a 
continuation of Tuesday’s 
strong gains, some were 
clearly taken aback by the 
enormous surge of energy. "We 
are still recovering from the 
surprise of (Tuesday),” one 
analyst said 

The introduction of the new 
capital pin* tax gave indivld- 
nni investors, in particular, a 
greater incentive to step up 
their activity. Under the previ- 
ous system, capital gains were 
taxed only when transactions 
surpassed a certain number of 
deals with a gi v en trade value 
each year, but the new tax 
applies to all transactions. The 
new system, therefore, is 
widely expected to increase the 
frequency of transactions by 
individual investors. 

While the bulk of the buying 
ramp from individual investors 
and newly launched invest- 
ment trust funds, institutions 
were also seen to be taking 
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part in the activity, albeit 
somewhat cautiously. 

“Institutions don’t want to 
miss the bus either,” said Mr 
Hiroshi Taguchi at Nomura 
Securities. 

Nevertheless, institutional 
investors are still wary of 
jumping into the market as 
inflationary and political fears 
at home have for from disap- 
peared The arrest of a fanner 
education vice minister cm 
Tuesday in connection with 
the Recruit share sale scandal 
increased expectations that the 
affair nag likely to **Taim more 
victims in political circles. 

Meanw hile, lower oil dices 
helped allay inflationary con- 
cerns, and more optimistic 
market participants were pre- 
dicting that the dollar's rise 
against the yen would soon 


securities firm as the next mar- 
ket leaders after constructions. 
They are expected to see an 
increase in sales and profits, as 
demand for chemicals 
increases and supplies become 
tighter. 

Individually, Nlsshin Steel 
surged Y10B to YU0Q In heavy 
volume. The company is expec- 
ted to r^xat reawrd profits and 
was also selected as an issue 
that moved rapidly. 

The market m Osaka showed 
even more strength than 
Tokyo with the OSE average, 
surging 65398 points to 
30,84594 Volume also gained 
to iwm shares M gainrf 1 148m on 
Tuesday. Kumagal added 7230 
to 71980 while Triad rose 790 
to TL960. 


The recent recovery of the 
bond market also indicated to 
some analysts that the worst of 
inflationary fears were over. 

Construction stocks once 
again seized centre stage amid 
broad-based buying, with four 
issues in the list of the top 10 
active stocks. Attention 
focused on Kumagal, which 
topped the actives list with 
689m shares traded and rose 
Y80 to Y1980. Taisei followed 
with 67.1m shares and also 
gained Y80 to Y1970. Fojita 
advanced 740 to 7292Q and 
Shimizu gained 730 to 72,400, 
both in heavy trading. 

Chemical companies were 
actively sought as laggards and 
as beneficiaries of increased 
public investment. Aaaiii 

fhemina^ thir d nn the VOhmie8 

list with 399m shares, rose 760 
to Y1950. Mitsui Toatsu, a 
comprehensive chemical 
maker, advanced 766 to Y1940 
in heavy trading. 

Chemical companies were 
said to be targeted by a top 


.ONLY Singapore of the' Aria 
Pacific markets appeared- to 
benefit from the rally on Wan 
Street on Tuesday and yester- 
day's sharp grins in Tokyo. 
Australia and Bong Kang were 
dull performers. 

SINGAPORE trading was 
punctuated by both profit-tak- 
ing and bargain-hunting; end- 
ing higher on slightly reduced 
t urn ove r . Tokyo’s second dally 
surge was a source of inspira- 
tion and the Straits Times 
inJnatTifll i Tuto r added. &i3 tQ- 
1,194.63. Volumes eased to 
946m shares from 116.4m on 
Tuesday. 

United Engineers reported 
improved results and sawits 
p refer ence shares rise TO cents 
to S$L75 while its ordinary 
shares climbed 2 cents to 
S$ L74 

AUSTRALIA again suffered 
very *Mn trading ; with the All 
Ordinaries index railing 7 
points to 1.479.7 as 79m shares 
worth A$U9m changed bands. 


IFC EMERGING MARKETS INDICES 
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The main tosseaware in 
grids, following a sharp foR-fo 
the bullion, price overnight' 
Nfogini Mining , in which Bab 

- -tie Mountain Grid ri Taxaa is 
taking a 32 per cent stake, fo& 
24 cents to Ajm Placer, 
Pacific was off 5' cento at' 

- A$2.50 and Forsayth fell s 
cents to A$2 

Industrials were dull, with 
BHP felling 12 cents to ; A$736 
.cm options-relatetil selling 
before its quarterly results 
t omorro w. National Australia 
Bank lost Scents to ASS92 on 
mainly overseas selling. 
Against the trend. News Coro 
added 10 cents to A$U95 and 
TNT 1 cent to AS3J9L . 

BONG KONG ended almost 
unchanged, with recent conn, 
rate results underpinning K™> 
chips, but little buying or sail- 
ing pressure to .move the mar* 
ket. The Hahg Seng index 
ended 095 Caster at 3,03293 in 
-subdued trading worth 
HK$878m, compared wito Tues- 
day’s . 

Cheung Kong was steady at 
HRJ10.10 in the day's most 
active trading. Swire "A” 
shar es ou tper fo rmed with a 40* 
cent rise to HK$2190. while 
Hongkong Land was off 10 
cents at HK$109d 

SEOUL moved higher in 
active trading, but profit-tak- 
ing by institutional investors 
knocked the market off the 
day's peaks. The composite 
index closed 698 up at 96591. 

SOUTH AFRICA 

A' SHARP fell hi the bullion 
price sent Johannesburg geld 
shares lower -hi nervous trad- 
ing. A weaker ftoaudal rand, 
however, helped , to limit the 
market’s losses. Vaal Reefs 
declined R4 to R346 and Dedr 
kraal 90 cents to &X390* 
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World indices: constituent changes 


AT THE quarter-end review of 
the FT-Actuaries World Index, 
it was decided to make the fol- 
lowing constituent changes 
with effect from April 3, 1969; 

Deletions: Potagua (Den- 
mark); Indus trie kreditbank, 
sar Amperwerke and Kraftnber 
Rheim (all Germany); Imperial 
Hotel and Nagasnklya (both 
Japan); Hempen (Netherlands); 
Hambros N/V (UK); Coleco 
Inds., Maxicare Health and 
TIE/Communications (all 
USA). 

Additions: Carena Bancorp 
Holdings, FFI Ltd. and TCC 
Beverages (all Canada); Baltica 
Hldg. to replace Baltica EM 
(Denmark); Linotype (Ger- 
many); Dairy Farm IntL, Dick- 
son Concepts, Johnson Electric 
and Lane Crawford Hldgs. (all 
Hong Kong); Ryobi (Japan); 


Frans Maas Beneer, Stad 
Rotterdam, Volker Stevin and 
Vohnac Computer (all Nether- 
lands); Singapore Press non- 
residents quote to replace 
Singapore Press res- 
idents (Singapore); Iceland 
Frozen Foods, NFC and Rat- 
ners (all UK); Compaq Com- 
puter Corp. and US West (both 
USA). 

Classification changes to 
existing constituents: CAE 
Inds. Inc to Electronics; HoDin- 
ger to Publishing-Newspapers; 
fmasco to Tobacco Manufactur- 
ers; Oshawa Group and Pro- 
viso to Retail-Grocery Chains 
(all Canada); Aarhus Oliefabrik 
and Danlsco to Food Proces- 
sors; East Asiatic Co. to Diver- 
sified Industrial (Manufactur- 
ing); Nordisk Kabel to 
Electrical Equipment and FLS 


Inds. to Machinery-Construc- 
tion (all Denmark); Nokia to 
Electronics and Partek to 
Building Materials (both Fin- 
land); Co Ionia Versich., Koln 
Ruckversich., Mannheim er 
Versich, MfinchenerRuckveiu, 
Victoria Lebens versich. and 
Wurtemberg Feuervers. to 
Insurance-Multiline (all Ger- 
many); Mitsubishi Petrochemi- 
cals and Mitsui Petrochemicals 
to Chemicals (Diversified) and 
NGK Insulators to Diversified 
Industrial (Manufacturing) (all 
Japan); Slme Darby to Diversi- 
fied Holding Companies (Mal- 
aysia); Elkem to Non-ferrous 
Metals (Norway); Overseas 
Union Enterprise Ltd. to Res- 
taurants and Hotels (Singa- 
pore); Electrowatt to Electric 
Utilities; Fischer (Georg) to 
Machinery-Diversified and Zur- 


ich Versich to Insurance- 
Multiline (all Switzerland); 
Ashley (Laura) to Retail Mis- 
oellaneous/SpeaaUy, Branuner 
to Engineering Services, 
Evered Hldgs. to Building 
Materials, Fisher (A.) to Whole- 
sale-Nondurables, GEC to Elec- 
tronics, Hogg Robinson to 
Diversified Consumer Goods/ 
Services, Low & Bonar to 
Paper and Paper Products, MAI 
to Financial Services, BIB 
Group to Containers, Norcros 
to Building Materials. Pearson 
to Publishing, Portals Hldgs. to 
Madiinery-Indnstrial/Spedalty, , 
Rank Or ga n isa t ion to Diversi- 
fied Industrial (Manufactur- 
ing), Reed Inti, to Publishing; 
STC to Electronics and Stxuge 
to Financial Services (all UK); 
and Rohr Industries to Aero- 
space/Defence (US). 


"Weve covered 
a lot of ground 1 


“We have continued to make progress in the first six months, both 
through accelerated organic gro w t h , and through a number of strategic 
acquisitions. As a result we have consolidated our strong position 
in the growing European trailer rental market, and I look forward 
to the future with considerable optimism.' 


£'000 

Unaudited 

Total income 


Profit before tax 


6 Months ended 6 Months ended 
31 January 1989 31 January 1988 


FT-ACTUARIES WORLD INDICES 


Jointly compiled by The Financial Times Limited, Goldman, Sachs & Co., and County NatWest/Wood 
Mackenzie in conjunction with the Institute of Actuaries and the Faculty of Actuaries 


INTERIM REPORT 



20,769 

5,114 


17,110 

3,813 


Tun Geary, Chairman 

Year ended 
31 July 1988 

34,778 


Earnings per share 

6.6p 

Dividend per share 

1.6p 

Irtfeighted average number 
of shares in issue 

68,875,901 




• RECORD sales, up 21% 

• RECORD profits, up 35% 

• FIRST interim dividend declared 

• Core business strengthened by major acquisitions 

• Fleet up from 9,100 to 16,000 trailers 

• 13 new branches opened 

• Now operating from 69 locations, 
across the UK and Continental Europe 


Star House, Oarandon Road Watford Herts WD1 1NG 























































